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MORTGAGE
]
THIS MORTGAGE ("Security Insgument").is given onMarch 22, 19894 . The morigagor is
THOMAS F. CHESS SR.() ¢ o .
INDIVIDUAL ' = ;;:
™~ et
rr &
¢
("Borrower"). This Security lnstrumcnusgwento First Federal Savings Bank of lndlana ¥l
8400 Louisiana v , . -
Merrillville, IN 46410 oo
, =
-~ o
&

which is organized and existing under the laws of Indiana , and who’se: f

addressis 8400 Louisiana, Merrillville, IN 46410
Forty-One Thousand Six Hundred and No/100 =---==('tender”). Borrower owes Lender the principal sum of

, Dollars (U.S. $ 41,600.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on' June 22, 2018 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, exiensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the

_Note. For this purpose, Borrower does hercby mortgage, grant, and convey to Lender the followmg dcscnbed property located in
LAKE ™ County, Indiana: o

LOT 26, BLOCK 13, CLINE GARDENS SECOND ADDITION TO THE CITY OF HAMMOND, AS SHOWN
IN PLAT BOOK 32, PAGE 81, IN LAKE COUNTY, INDIANA.

which has the address of 6651 NEW HAMPSHIRE, HAMMOND, IN 46323 {Street, City], '@}
Indiana 46323 ("Property Address"); &
|Zip Code} &
INDIANA - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT 3
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: all lhs, unpmvcmmm uuw or humlu' muul nu Ulu property, and all casements, appurtenances, and
fixtures now. ur hen,d!lu apartof the pmpulyi Al rcpl.mctm*nm and additions shall be mu by thi Sccufity]nstrumcﬁl.
All of the foregoing is referred to in this Security Instrument as the *Property,” :
- BORROWER COVENANTS that Borrower is lawlully scised of the cs tale hm.by cmwcycd and has the ng,ht m mum,ag,c,
~ grant and convey the Property and that the Pmpmy is unencumbered, except for encumbrances of record;: Borrower warrams dnd =
will defend gencrally the title 10 the Property against all claims and demands, subject 1o any encumbrances of mord
. THIS SECURITY INSTRUMENT combines uniform_covenants for pational use and nnn»umfnrm cuvcnam.s wuh hmuui
ions by jurisdiction to constitute a uml‘um urity mwumcnt covering real propcny
: UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: SN e
-1, Payment of - Principal and Interest; Prepayment and Late Charges. “Borrower - shall pmmpdy my whcn duc the -
principal ¢ of and interest on the debt evidenced by the Note and any prepayment and late Lharg,cs duc under the Note, = .
2. Funds for Taxes and Insurance,.~ Subject 10 applicable law or to a written waiver by Lender, Borrawer shall pay 0
Lcndcr on the day monthly paymenis are duc under the Note, until the ch is paid in full, a sum ("Funds") for: (a) yearly taxes -
a’and assessments which may attain priority over this Sccurity: Instrument as a licn on the Pmpcny (b) yearly leaschold payanLs :
"~ or ground rents on the Pmpc:rlyg il any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if -

any; (¢) ycarly mortgage insurance premiums, if any; and (1) any sums pdyable by Borrower to Lender, in accordance with the -

- provisions of paragraph-8, in licu: of the payment of morigage insurance prumums. These items are called-"Escrow Items,’
- Lender may, at any time, collect and hold Funds'in an amount not (o exceed the maximum amount a lender for a federally related
morigage loan may require for Borrower’s escrgw, account under the federal Real Estate Scitlement Procedures Act of 1974as
~“amended from time 1o time, 12US.C. Seetion. 2601 ‘e seq ("RESPA"), unless another law that apphes w0 the Funds scts a lesser.
“amount; If 'so, Lender. may, at any time,collect and hold Funds.in an amount pot,to exceed the lesser-amount. Lender may

- estimate the amount of Funds duc on the, ba.sls of currcm data and rcasonahlc cqumatcs nf cxpcndnures of f uture Escmw hcms or_

othchlsc in accordance with applicable law.

“The Funds shall'be held in an institution whmc depnsns are msurcd by a fedcral agcncy, mmumcnmluy. or enmy (mcludmg s

Lc,ndcr, if Lender is such an instilution)sor in any Federal Home Loan Bank: Lender shall apply the Funds to pay the Esctow -
Items. Lender may not charge Borrower for holding and applying the Funds, annually analymg the escrow account, or. verifying
~the Escrow ltems, unless: Lender pays Borrower interest on the Funds and applicable law permits Lender to make such'a charge. -
_ However, Lender may requirc Borrower to pay a onc-time charge for an independent rcal estate tax rcporung service used by
- Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
_requires interest 1o be pmd Lender shall not be requircd to pay Borrower any interest or camings on the Funds. Borrower an

" Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without’ chargc,

~annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which cach dchu (o thc Funds was

“made. The Funds arc pledged as additional sceurity for all sums secured by this Security Instrument. .
~If the Funds held by Lender exceed the amounts pcrmmcd 1o be heid by applicable law, Lender shall account m Bormwcr for
the excess Funds in accordance with the rcqunrcmcms of applicablc law, If the amount of the Funds held by Lender at any time is.
 not sufficient to ‘pay. the Escrow Ttems when duc, Lender may so netify-Borrower in writing, and, in such casc Borrower shall pa

to. Lender:. the amount nccessary - (o make up: the dchucncy Borrowcr -shall makc up (hc deﬁcncmy in no morc than twelve -
- monthly payments, at Lender’s sole discretion. ~ .
"~ Upon payment in full of all sums sccured by | this Security Instrument, Lcndcr shall promplly rcfund to Borrowcr any Funds

~ held by Lender, If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale of the -~

Property,; shall apply any. Funds hcld by. Lcndcr at thc umc of vaulSlllOn or, salc as.a crcdn agamst mc _sums sccurcd by thi
Security Instrument. :
3. Application of Payments, Unlcss appllcable law provndcs mhcrwnac, all paymans rccclvcd by Lendcr under paragraphsr
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; sccond, to amounts payable undcr paragmph 2 :
third, 10 interest duc; fourth, to principal due; and last, to any late charges due under the Note.” ,
" 4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fincs and 1mposnt10ns altributable 1o the Pmpcrty,‘
which may atain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these -
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
-person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragmph i
- Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.-
Borrower shall promptly discharge any lien which has pnonty over this Security.Instrument unlcss Borrower: (a) agrees in
* writing to the payment of the obligation sccured by the licn-in a manner acceptable.| to. Lender; (b) contests: in good faith the licn
“by, or defends against enforcement of - the lien in, legal proccedings wh;ch?m ‘glf m%mmn operate to prevent the
- enforcement of :the lien; or:(c) secures from the holder of the lien an agrcc(qelg‘?almmry 10 Lender subordinating the licn .
- this Sccurity Instrument. If Lender determines that any part of the Propcﬁy is subject to a lien which may attain priority over this.
- Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of lhe aclmns set forth above wnhm 10 days of the glvmg of notice, ,
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- secured by this Sccurity: Instrument, whether or_not then due, wnh any cxcess paid to Borrower, I Borrower abandons the -

= 21 the Property is acquired by Lender, Borrower’s right to any insurance policics and procceds resulting from damage 1o the

-7 extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destmy. damage or impair the Property, i

i proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Pmpcrly or.

o _the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the

©“concerning Borrower’s oceupancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower .

s, Hamm or l’ruperty Insurane Bnrmwcr shall kccp lhc lmprovcmcnu; now wusung or hucd, ( d on mu Pmpuly‘

msurcd agamst. loss by fire, hazards’ mcludcd within the term "exiended mveragu" and any ‘other hazards, including floods or.
ﬂoodmg, for which Lender requrrcs insurance, This insurance shall be maintained in the amounts and for the periods that Lende
. The insurance carricr providing thei insurance shall be chosen by Borrower subject to Lender's approval whxch shall ot
be. sonably. withheld, If Borrower fails to mainwin coverage described above, L{zndpr may, : ,Lendcr 8 upuun, ! buaip
2 covcra;,u 10 protect Lender’s rights in the Prupuny in accordance with paragraph 7, , : ,
Il insurance policies and renewals shall be acceptable w Lender and shall include a :,tandard nmrt&agn claurc. Lcndcr sh.ulg ,
¢ right 10 hold the policics and renewals, If Lender requires, Borrower shall prompily give 1o Lender all receipls of paid ©
remiums and renewal notices. In the event of loss, Bnrmwcr ;hall g,lve pmmpt noucu o lhc insurance carrier and Lgnds.r Lcndcr :
1y make proof of loss if not made promptly by Borrower, - i
_Unless Lender and Borrower otherwise agree in wnung,. insurance procecds shall bc, apphed 10 restoration or rcpmr of thc y
. Propcrty damaged, if the restoration or repair is cconomlcally feasible and Lender's sccurity is not lessened, If the restoratiol
“repair is not cconomically feasible or Lender’s security would be lessencd, the insurance proceeds shall be applied to the sums

~ “Property, or does not answer_ within 30 days a notice from Lender that the insurance carricr has offcrcd o seltle a claim, then-
* Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or restore the Pmpcrly or w pay sums sucurod
: by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given. w ,
~ """ Unless Lender and Borrower otherwise agree in writing, any apphcauon ol proceeds to principal shall not cand m postpo
~ the due date of the monthly payments referred toyn paragraphs 1 and 2 or change the amount of the payments, If under paragraph

“.. Property prior. to. the acqmsmon shall pass “ Lcndcr ) thc cxtcm of me sumq eccurcd by mns Secunty Insu'umcm lmmcdxatcly; '
“. prior to thé acquisition. - '
% 6, Occupancy, Preservatmn,Maintenance and Protectron ol‘ the Property, Bormwer’s Loan Application, Leuseholds o
- ‘Borrower shall occupy, establish, and usc the Property as Borrowcr 3 prmc:pal residence within sixty days after the execution of
-~ this Security Instrument-and shall continue 'to-occupy.the Property as Borrower's principal residence for at least onc year after the
“date of occupancy,: unless Lender otherwise agrees in- writing, which consent shall not be unrcasonably withheld, or. unless

allowthe Property. to detcnoratc or commit wasie-on the Property. Borrower shall be in default if any forfeiture action or

otherwisc materially lmpanr the lien crcatcd by this Security Instrument or Lender’s sccurity interest. Borrower may curc such a
default and reinstate, as provided in paragraph 18, by causing the action or procccdmg 10 be dismissed with a ruling that, in
" Lender’s good faith determination, precludes forfeiture of the Borrower’s intcrest in the Property or other material impairment of

loan application process, gave maternally false or inaccurate information or statements to Lender (or failed to provndc Lender with. e
- any material information) in conncction with the loan cvidenced by the Note, including, but not limited to, representations.<

-~ shall comply with all the provisions of the lease. If Borrawer acqurres fec mlc o0 the Propcrty, thc leasehold and the fcc title shall -
not merge unless Lender agrees (0 the merger in writing. , gy
- 7. Protection of Lender’s Rights in the Property. If Borrower fails 1o pcrform the covenants and agrccmcms comamcd in-
- lhls Secumy Instrument, or there is a legal procceding that may significantly affect Lender’s rights in the Property (such as a
proceeding in:bankrupicy, probate, for condemnation or forfeinire or o enforce laws or regulations), then: Lender may do and’pay
- for whatever is neccssary o protect the value of the Property and Lender's rights in the Property. Lender’s actions may include -
. paying any sums: secured' by a lien which has _priority over_this Security Instrument, appearing in court, paying rcasonable = ..
attorneys’ fees and entering on the Propcrty 1o make rcparrs Allhough Lcndcr may take actmn under this paragraph 7 Lcndcr ST
docs not have to do so. ' S
Any amounts disbursed by Lcnder undcr lhls paragraph 7 shall bccomc addmonal debt of Borrower sccurcd by-this Secunly o
Instrument. Unless Borrower and: Lender agree to other terms of payment, these amounts shall bear interest from the date of S
 disbursement at the Note raic and shall be payable, with interest, upon notice from Lender to Borrower requesting payment. * - L
8. Mortgage Insurance. - If Lender required mortgage insurance as a condition of making the loan securcd by this Security.
Instrument, Borrower shall: pay the premiums required to maintain. the mortgage insurance in effect. If, for any reason, the
" mortgage insurance coverage required by Lender lapscs or ceases o be in effect, Borrowcr shall pay the premiums required to *
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the -
* cost to Borrower of the mortgage insurance previously in effect, from an altcrnate mortgage insurer approved by Lender. If
* substantially equivalent mortgage insurance’ coverage is not available, Borrower shall pay to Lender cach month a sum cqual o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when: the insurance coverage lapscd or.ceased 10«
bc in effect. Lender will acccpt, use and retain these paymems as a loss reserve in licu of morigage insurance. Loss reserve
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i pdym;.uLs mdy no lunbcr bc rpquxml al Lho uplmn uf L.;ndc,r. xf mum,agu mumm,g wvcm;,u (m thc. amount und fur th pcrmd

~ that Lender requires) pvaud by an msuru appmvul by Lender again bs,umw; available and is obtained. Borrower shall paythe - o
- premiums rwum,d W maintain_ mortgage insurance in effect, or w provide a loss rescrve, until the rcqu:remcm fur mungagu o
-~ insurance ends in accordance with any writien agreement between Borrower and. Lender or applicable law, - =

9. Inspection. - Lender or its agent may make reasonable entrics upon and inspections of the Pmpcny 1 £nda'r bh all glve

__ Borrower notice at the.time of or prior 1 an inspection specifying reasonable cause for the inspection,. e
2. 10. Condemnation, The procceds of any_award or claim for. damages, dircet_or_conscquential, in. umncmnn wnm uny
Cnndcmnauon or other: ukm;, of any pan of thc Propcrl) or fm' cunvcyancc m hcu nl mmiemn.mnn. ure hg.r;hy awgncd and

e man be paid to Lender.

% n the event of a total wkmg ul mu Pmpcny, lhu pmcwds shall be apphcd ) lhc suins au.un,d by lhla Suumy Inslrumuu.

S 'whcmcr or not then due, with any excess paid to Borrower, In the event of a partial lakmg, of the Property in which the fair market .

~value of the Pmpcny immediately before the taking is uqunl wor ;,rcau,r than the amount of the sums- sq,urcd by this Sccumy

Instrument immediately before the taking, unless Borrower and Lender otherwise agree. in” writing, the sums sccured by this

“Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: () the wtal amount of
the ‘sums sccured immediately before the 1aking, divided' by (b) the fair market value of the Property immediately before the

" 1aking. Any balance shall be paid 1o Borrower, In the event of a partial taking of the Property in which the fair market value of the
“. Property immediately- before - the ta)sm;, is_Jess than. the. amount of the sums_securcd immediately before the taking, unless
.- Borrower and Lender otherwise agree in writing or unlcss applicable liw’ umcrwnsc pmv;du, lhu prncmis sha]l hc apphcd 10 thc

' sums sccured by this Sceurity Instrument whetheeog not the sums are then due,.

o the Propcny is abandoncd by Borrower, orif, aucr nolice by Lender o Bnrmwcr lhat the cundcmnnr m(crq w mak«. an-

,award or-settle a claim for damages, Borrower fails (o respond 1o Lender within 30 days after the date the notice is given, Lender
s authorized to collect and apply the progeeds, at it§ option, ulhu o rcatumu(m or rcpanr uf me Pmpmy or w thc sums accurod
i by this Sceurity Instrument, whether o not then due,

~ Unless Lender and Borrower otherwise agrce in writing, any apphcaum of pmu.cds (v prmc;pgl ahall not eand or pustp(mc

L lhc duc date of the monthly payments referred -t in paragraphs 1.and 2 or change.the amount of such payments, -

11, Borrower Not Released; Forbearance By Lender Not a Waiver. - Extension of the time for paymcm or modlﬁcauon
: of amommuon of the sums sccurcd by this Sccunty Instrument granted by Lender 0 any suceessor in interest of Borrower shall:
not operatc 10 release the llabllny of mc onj,mal Borrower or Borrower's successors. in intcrest, Lender shall not be reqmrcd [V
““commence proceedings against any successor in interest or refuse to exiend time for payment or othcrwisé modify amortization of =~ =

= the sums secured by this Sccurity: Instrument by reason of any demand made by the ongmal Borrower or. Borrower’s successors

in interest, Any forbcarance by Lendcr in cxcrcnamg any ng,hl or rcmcdy shall not bc a waiver of or prccludc thc cxcmsc of any :

i \,nghtorrcmcdy o
'12. Successors'and Assngns Bound, Jomt and Several Lmbility. Co-sngners. Thc L()VCﬂde and agrccmmt.s uf llus :

e Sccumy Instrument shall bind: and benefit the successors and assigns of Lender- and -Borrower, subject o the' provisions of .
" paragraph "17.: Borrower's covenants and agreements shall; b joint and several. Any Borrower who_ co-signs: this Security.
- Instrument but does not exccute the Note: (a) is co»sng,nmg this Security Instrument only to morigage, grant and convey that

- Borrower’s interest in the Property under the terms of this Sccurity Instrument; (b) is not pcrsonally obligated 10 pay the sums ’j“*"i"'f

secured by this Sccumy Instrument; and (c) agrees that Lender and any other Borrower may agree to-extend, modify, forbear or .

make any accommodations with regard to-the terms of this Sceurity Instrument or the Note without that Borrower's consent..

7.2 13, Loan Charges. - 1f the loan secured by this Security Instruinent is subject 10 a law which scls maximum loan charges,
-and:that law is finally-interpreted so that the interest or-other; foan:charges collected or to be collected-in connection with the doan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the

‘permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower,
Lender may. choose 1o make this refund by reducing the principal owed under the Note or. by making a direct payment to
Borrower. If a refund rcduccs prmupal the rcducuan wnll bc treatcd asa pamal prcpaymcm wuhnut any prcpaymcm charge -
under the Note.

14. Notices.” Any notice to Borrowcr provndcd for in thls Sccumy Instrummt shall bc given by dchvcnng itor by mallmg it
by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Property. Address or
any other address Borrower designates by notice to Lender: Any notice to-Lender shall be given by first class mail 1o Lender’s

_address stated herein or any other address Lender designales by notice to Borrower. Any. notice provided for in this Security -

. - Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; beverablhty ‘This . Sccurity . Instrument shall be governed by federal law and the law of the
' '; jurisdiction in which the Property . is located. In the event that any prowsnon or clause of this Security Instrument or the Note
~conflicts with applicable law, such conflict shall not affect other prov:snons of this Sccurity Instrument or the Note which can be -
. given cffect-without the conflicting pmvmon To this cnd the provxsxons of this Sccumy Inslrumcm and the Note arc dcclarcd o

bc scverablc ; S : :
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16. Borrower's Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. 11 all or any part of the Property or any interest in it is
sold or uunglcrch (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)- without
Lender’s prior written consent, Lender may, at its option, require inmnediate payment in full of all sums sccured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument,

Il Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Sccurity Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. Il Borrower mects certain conditions, Borrower shall have the right o have
cnforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender ali
sums which then would be due under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Sceurity Instrument, including, but
not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may reasonably require o assurc that the lien of this
Sccurity Instrument, Lender’s rights in the Property and Borrower's obligation 1o pay the sums sccured by this Sccurity
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations sceured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicery The Note or a partial inicrest in the Note (together with this Security
Instrument) may be sold onc or more times without prior notice to Borrower) A sale may result in a change in the cntity (known
as the "Loan Scrvicer”) that collects monthly payments due under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Scrvicer unrelated to'a’sale of the Note! If thereis a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance ' with paragraph 14 above‘and‘applicable law. The notice will state the name and
address of the new Loan Scrvicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law. ]

20. Hazardous Substances. Borrower. shall not_cause or_permitythe presence, wse, disposal, storage, or relcase of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate to normal residential uses
and to mainicnance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
- of which Borrower has actual knowledge. If Borrower lcamns, or is notified by any governmental or regulatory authority, that any

removal or other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As uscd in this paragraph 20, "Hazardous Substances" are thosc substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials, ‘As used in
this paragraph 20, "Environmental Law” means federal laws and Jaws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection. ;

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
-~ applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums sccured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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g 24 Riders to thls Securlty lnstrument. If one “or more ﬂdcrs are cxccutcd by Bnrrower And recordcd logether wuh thxs o
5 Sccumy Insrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplemem o
- the covenants and’ agrccmcms of uus Sccunty Instrumem as xf the. nder(s) were a part of lhlS Sccumy Instrumem e M

[Chcck phcablcbox(cs)] ot ¥ A owoa
éﬁ Adjustable Rate Rlder A ECondomnmum Rxdcr i 5.6 94N ::]1-4 Famxly Rxder

-y

Graduated Payment Rider, -~ [ Planned Unit Development Rndcr Biweckly Payment | Rlder” o
- (] Balloon Rider ; A es B Tmgs Improvement Rider- & Second Homc Rxder
- CJvARider ‘[:]Othcr(s) [spccxfy] ecorder! o

R BY SIGNING BELOW Bonower acccpts and agrecs to the terms and covenams comamcdwm lhls Secumy Instrumem and m, P
7 any rider(s) executed by Borrowcr and recordcd wnh it, ik o

' ‘Wuncsscs = : , St

moms F. CHESS , SR ~Bormwer S
310 22-2559 oAl %C’ A e

-Borrower: .

(seal) L _ (Seal),

U5 LBorrower [ P R e L e e -Horrower

‘ STATEOFINDIANA e *W,'“E; e e L CountYSS- o o :
Fain g « s " MARCH, 1994 +before n me, the unders:gned aNotary Pubhcr

oo

: rm and fdrsax C inif ity, QCIS%AU apgcared ~
e . 'THOMAS F. CHEss. SR. &7%&

RN ,and ac)mowledgcd the execution of the foregomg mstrumem.
-hand. and*ofﬁcxal scal 5 SR '

My Commlssnon Expu'es 5716/ 97 e : L‘Q/ Lb( ‘J,
RESIDENT COUNTY OF LAKE ~ ~ NouyRublic CORINA CASTEL RAMOS

L Thls instrument was prepared by LINDA WLEKLINS KI

5 f@-ﬁﬂ(lN) @212) . Pagegote .. . ... " ... . Form3015 9/90. .
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RETUMN TO
. " ADJUSTABLE RATE RIDER AMERICAN TITLE ws.co
ar Tre: . . RST AME wwﬂ )
(1 Year Treasury Index'- Rate Caps?zss COMMERCE o 46307
THIS ADJUSTABLE RATE RIDER is made this22nd day of March , 1994 m:lm;ted into and shall

be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Sccnrity Instrument”) of the
same date given by the undersigned (the "Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to
First Federal Savings Bank of Indiana ‘

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at;

6651 NEW HAMPSHIRE, HAMMOND, IN 46323
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY. AND THE MINIMUM RATE I MUST PAY.

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Ins;nlllme’nt, Borrower and Lender further covenant and agree '
as follows: '

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of  6.2500 %, The Note provides for changes in
the interest rate and the monthly payments,as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first:day April "7, 19 99 . and on that day every
12th month thereafter. Each date on which my  interest;rate could change is called a "Change Date."

(B) The Index '

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is
the weekly average yield on United States Treasury securities adjusted to a constant maturity of 1 year,
as made available by the Federal Reserve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

__If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice. ~— — =

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Two and Three-Fourths percentage points (2.7500 %) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-cighth of one percentage
point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my
new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity
Date at my new interest rate in substantially equal payments. The resuit of this calculation will
be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 8.2500 %
or less than 6.2500 %. Thereafter, my interest rate will never be increased or decreased on any
single Chanﬁe Date by more than two percentage points (2.0%) from the rate of interest 1 have been
paying for the preceding 12 months. My interest rate will never be greater than  12.2500 % .
or LESS THAN 6.2500

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes again

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person who
will answer any questions I may have regarding the notice.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2. Single Family- Fannie Mae/Freddie Mac Uniform Instrument Form 311 3/85

Initials:




Borrower xs sold or.transferred and Borrower. is ‘o a natural person)

“ without Lender’s prior. writien consent, Lender may, at its option, require immediate paymem in full of all sums sccurcd by

this Security Instrument. However, this option shall not be exercised by Lender if cxercise is prohibited by federal law as of
the date of this Security. InstrumenL Lender also shall not exercise this option if; (a) Borrower causes to be submiued 10 -
“Lender_information required by Lender to evaluate the intended ‘ransferce as'if a‘new loan were being' made o the .
- wransferee; and (b) Lender reasonably determincs that Lender’s security will not be impaired by the luan assumpuen .md that .
: the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to Lender, ;
.- To the extent permitted by apphcable law, Lender may chargc areasonable fec as a condition to Lender 8 Lunsom 0 me '
lodn assumption. Lender may also require the transferce to sign an assumpuon agreement that is acceptable to Lender and
- that obligates the transferec to keep all the promises and agreements made in the Note and ‘in this Secumy,lnstrumcm
- Borrower. will commue to bc obhgated under the Note and this Secunty Instmmem unless Lender releases Burrowu in.
writng. ¢ Y - : ' '
o Lender excrcises the. opﬂon o requlre immediate paymem in full Lender shall gwe Borrower noucc of aceelcralion 7
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
- Borrower must pay all sums secured by this Secumy Instrument. If Borrower fails to pay. these sums prior to ‘the expiration
“of this period, Lender may mvuke any remedxes permmed by thxs Secumy Instrumem wnhout funher nouec or dcmand on
- -Borrower, & - ¢
& BY SIGNING BELOW Borrowcr acccpts and agrees w lhe terms and eovenams conumed m uns Adjusldblc Rale

R:dcr S . 5 o , , :

~ THOMAS F. CHESS , SR. . -Bomower

S Rosords

Borrower

@D, -822A (3808) , S pagezot2
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st is snld or_transferred (or if a beneficial interest in Borrower is sold. or transferred and Borrower is not a natural pcrson)
- without Lender’s prior.written consent, Lender may, at its option, require immediate paymem in full of all sums secured by
.. this Security Instrument. However, this option shall not be exercised by Lender if exercise is pmhlbnsd by federal law as of

f.”“'fLender information’ requircd by Lender 1o evaluate the intended transferee as if-a new loan werce being' made:to the ™+
- wransferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan assumpuon and that
~the risk of a breach of any covenant or agreement in this Secumy Instrument is accepiable to Lender.” T

“* loan assumptmn Lender may also require: the transfercc to sign an absumpnon agreement that is acceptable to Lender and

e wrmng

B T RANSP ER OF 'I‘HF PROPFRTY ()R A BENEFICIAL INTFREST lN BORROWFR
Umform Covenam 17 of the Secunty lnsu*umcnt 15 amendpd W n,ad a:, fnlluws |

Transt’er of the Property ora Benef' clal Intereat in Borrower 1f all or any pan of thc Propcny nr any mtcrest in u

- the date of this Security Instrument. Lender also shall not exercise this option if; (a) Borrower causes 1o be submitied: 10

- To the extent pcrmmcd by apphcablc law, Lender may charge a reasonable fec as a condition to Lender’s c&mscm m mc :

that obligates the transferee: to, keep all. the promises and’ agreements. made in the Note and. in: this Sccurity Instrument. .
- ‘Borrower wnll conunue [0 be obhgated under .the: Note and thns Sccuruy Inslrumcm unlcss Lcndcr mlcasca Bormwu n.

g If Lender exercises the optmn to rcqme lmmcdnate paymcm in full Lcndcr shall glvc Borrowcr notice of accclcmuun
"The notice shall provide a period of not less than:30 days from the date the notice is delivered or mailed within which -

- Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails o pay these sums. prmr 10 the cxplmu(m , o
" of this period, Lender may mvoke any remcdxcs permmed by. this Secumy Instrumem wn.hout funhcr notu:c or dcmand on -
~-: Borrower.

- BY. SIGNING BELOW Borrower acccpls and agrccs to the lcrms and covenams cnmamcd in thts Adjusmhlc Ratc T
: ”;Rxdcr B , : e e e 7 ;

7 7 (Sea]) EVE TR i R (Seal)t
N ok “-Borrower fip LSRR T AT o Borrower

~Borrowen! ot T : e -Bomower o

THOMAS F. CHESS , SR

- @D, -s22A eon) : Page2ot2




