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TOGETHER WITH all the improvements now or hereatter erected on the property, and all casements, appurtenanees,
and fistures now or herealter o paut of the propernty. Al replacements and additions shall alsa be covered by this Sceurity
Instrument, All of the foregoing is referred 1o in this Security Instrument as the "Propeny.”

BORROWER COVENANTS that Borrower is lawlully scised ol the estate hers b\ conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrinces of record,

Borrower warrants and will dulcnd generally mc title 10 the Pmpcrly ut.‘unst Al claims and deminds, \ﬂhjl‘ﬂ o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for mational use and non-uniform cosenants with
limited variations by jurisdiction to constitute a upiform seeurity instrument covering real propeity.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Suhject to applicuble faw or to o written waiver by Lender, Borrower shatl pay to
Lender on the day monmhbly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: @) yearly
taxes and assessments which iay attain priovity over this Security Instrument as a lien on the Propertys (b) yearly feasehold
payments or ground rents on the Property, il any: (¢) yearly. hazard or property insurance premiums; () yearly flood
insurance premiums, if any: (¢) yearly mortgage insurance premiums, il any; and (1) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8,70 tieu of the payment of mortgage insurance premiums, These
items are called "Escrow ltems," Lender may,-at any time, colleet and hold Funds in an amount not to exceed the maximum
amount a lender for o federally related mortgage loanmay require 1or Borrower’s escrow account under the federal Real
Estate Settfement Procedures Act of 1974 as amended from time 1o time, 12 U.S.C. § 2601 ¢r seq. ("RESPA"), unless unother
law that applies to the Funds sets aJesser agnounts IEsos Bender mays-it any time, ¢dllect and hold Funds in an amount noi to
exceed the Jesser amount,  Lender may estimate the amount of Funds' due- ondthe busis of current data and reasonable
estimates of expenditures of futugediscrow tems or otherwise inaccordance with applicable Taw.

The Funds shadl be held in aninstitution  whose “deposits are insured by w{federal agency. instrumentality, or entity
(including Lender, if Lender is such anfinstitution) orgn any FederalHome, Loiag. Bank.  Lender shall apply the Funds 1o pay
the Escrow ltems, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable Taw permits
Lender to make such a Lh.ugc However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax leurtmg service used by Lender in conncction with thisdoan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires interest to be paid. Lender shall not be required to pay. Borrower any interest or
carnings on the Funds,  Borrower and Leader may agree in writing, however, that interest shall be paid on the Funds, Lender
shall give to Borrower, without charge. an’annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

I the Funds held by Lender exceed the amounts permitted (o be held by applicable faw, Lender shalt account 1o
Borrower for the excess Funds in accordance with the requirements of applicable law. It the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Ttems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessaey 1o make up the deficiency.  Borrower shall make up the
deficiency in no more than twelve monthly payments,-a Lender’s sole discretion,

Upon payment in full of all sums seeured by this Security Instrument, Lender shall promptly refund 10 Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire oF sell the Property, Lender. prior to the acquisition or
sale of the Property. shall apply any Funds held by Lender at the time of acquisition-or sale as a credit against the sums
suurcd d by this Suum) Instrument,

- Application”of Payments.  Unless applicable daw provides otherwisesatl payments received by Lender under
p.\r.lg*xphs 1 and 2 shall be .1pphcd firsto 1o any prepayment charges due underthe Note: second. to amounts payable under
paragraph 2; third, to interest due; fourth, o principal due: and last, to any laeCharges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on
time directly to the person owed puyment. Borrower shall promptly furish to Lender all notices of amounts to be paid under
this paragraph, 1f Borrower makes these payments directly., Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any tien which has priority over this Sceurity Instrument unless Borrower; {(a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lenders ¢h) contests in good faith the
lien by, or defends against enforcement of the lien in, fegal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien
to this Security Instrument. It Lender degermines that any part of the Property is subject to a lien which may attain priority
over this Secun(y Instrument, Lender nmy give Borrower a notice ldunul)nm_ the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the unprovcmcnls now ansu% or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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bcrimls that Lender requires. The indurance carvier providing the insurance shall be chosen by Borrower subject to Lenders
approval which shall not be unreasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may,
Lender's oplmn obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include u standard mortgage clause. Lender
shall have the right to hold the policics and rencwals. If Lender requires, Borrower shall promptly give to Lender all reccipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender, Lender may make proof of loss if not made _promptly by Borrower,

Unless Leader and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the
restoration or repair is not economically feasible or Lender'’s security would be lessened, the insurance procecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Propesty or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrowers right to any insurance policies and proceeds resulting
from damage to the Property prior to the acqunsmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition:

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appllcatlon,
Leaseholds, Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to'occupy. the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless éxtenuating circumstances exist,which-are beyond Borfower's control, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall
be in default if any forfeiture action or proceeding, whether'eivil or.criminal{is’begun that in Lender’s good faith judgment
could result-in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest.  Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrowers occupancy of the
Property as a principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall becmm. additional debt of Borrower secured by this - =
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment..

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. 1If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.

9. lnsputiun. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspecuon

10. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with any
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. enmk.n‘unmnn or ulhcr takmg m ,my purl ul lhc, l’rop‘.nyg ul fnr wnvcynnce m luu ut mndumuuon nrc hcn.by assngned wad
shall be paidto Lender. 0 o :
S In the event of a fotal’ mkmgul xhe Pmpc:rty, the. pumuds shall bu uppht.d 10 the sums 5egured by thls ?Lcumy
. Instrument, whether or not then due, with any excess paid 1o Borrower, In the-event of u pantial wking of the Property-in
~_Wwhich the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in_writing, - -
. the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
- fragtion: (a) the total amount of the sums secured-immediately before the taking, divided by (b) the fair market value of the
- Property. immediately before the taking, - Any balance shall be paid to Borrower, _ In the event of u partial taking of the -
. Property in which the fair market valuc of the Property immediately before the t tuking is less than the ‘amount of ‘the sums
- secured immediately before the taking, unless Borrower and Lender.otherwise ‘agree in “writing or unless applicable Iaw
c;th;r(;vise provndes, lhe procecds shall be apphed to lht. sums sec.ured by xhns Secumy lnslmmmt whc.thcr or nut the sums are
lwn ue,
S U the Propeny lh abnndoned by Bormwer. or if, after nmue by Lendcr 10 Bommer thal the condemnm offers m make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days ufter the date the notice is given, -
<+ Lender is authorized- to collect and apply the proceeds, at its option, cnher to rcsmratmn or rcp.ur of the Proper(y ortothe
- sums secured by this Security Instrument, whether or not then due, L
" ‘Unless Lender and Borrower otherwise agree in wmmg, any applu,anon of pmueds 10 prmcxpal shall ot «,xlmd or
it pmtponc the due date of the monthly payments referred to in‘paragraphs t and 2 or change the aniount of such payments,
= - 11, Borrower Not: Released; Forbearance By Lender Not a Waiver, . Exiension of the time: for. payment. or.
. modification of amortization of the sums secared by this Security Instrument granted by Lender to any successor in interest - -
- of Borrower shall not operate 1o release the liability of the original Borrower or Borrower’s successors in interest, Lender:
~ shall not be required to commence proceedings apainst any successor in interestior refuse to extend time for payment or
+ otherwise modify amortization of the sums secured by-this Security. Instrument by reason of any demand made by the original -~
- Borrower or Borrower's successors.in interest. Any- forbear.mce by LLnder in cxemsmg, any nght or rcmedy shull not bc (R
- waiver of or preclude the exercise of any right or remedy, S
. 12, Successors and Assigns Bound: Joint and Several L mblhty, Co-mgners. T he covenants .md dgreemenm of thns
. Security Instrument shall bind and benefit the successors and ussigns of Lender and Borrower, subject to the provisions of
.- paragraph 17: Borrower's covenants. and agreements shall be joint and several. Any Borrower who: co-signs. this. Secunty
- “Instrument but does not execute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey: that
.-~ Borrower’s interest in the Property under the terms of this Security Instiument;  (b) is not personally obligated to pay the sums -
‘.seoured by this Security Instrument: and (¢) agrees that Lender and any other Borrawer may agree to extend, modify,: forbcar
or make any accommodations with regard to the terms of thxs Secum strument or the Note w hout th.n Borrower*
““consent, S i , = % :
e 13, Loan Charges. lf (he loan securcd by thls Secumy Inbtrumem is. subject o a law Wthh sets maximum loan .
- charges, and that law is finally interpreted so that the interest or other loan charges collected or o be collected in connection ==,
-+ with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce e
. the charge to the permitted limit; and (b) any sums already collected. from Borrower which exceeded permitted limits willbe .=
wonooe 2 refunded to Borrower, - Lender may choose to:rmake this refund:by reduung, the principal owed under the Note or by making a
- direct payment to Borrower. 1f'a refund reduces. prmcnpal the reduction wm be tremed as a pamal prepayment w1thout .my
e e prep.nymcnt charge under the Note,
S 14, Notices.:-Any notice to Borrower prov:dpd for in this Seeumy Instrument shall be gwen by dehvcrmg it or by
o mdlhng it by first class mail unless applicable law requires use of another method. The notice shall be directed to‘the Property.
“-Address or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given by first class
mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for
-in _this: Security Inslrumem shdll bt, decmcd m havc been, gwm 10: Bormwcr or: Lendcr when ‘given:as. provnduLm +th
: paragraph.-
, 15, Governing Law; beverabnhty Thns Sccunly Instrument sh.\ll be governed by fedeml law and the law of the
- jurisdiction in which the Property is located.” In the event that any provnsmn or clause of this Security Instrument or the Note
- conflicts with applicable law, such conflict shall not affect other: provmons of this:Security Instrument or-the:Note which:can
be given effect. without the conﬂlctmg prov:smn. To lhns end the plovmons uf this Securny Instxumcm and the Note are -
declared fo be'severable;

-~ 16.- Borrower’s Copv. Borrower shall be gwcn otie conformed copy of the Note and of this Sccurnty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in
it is sold’or transferred .(or if a beneficial interest in’ Borrower is sold or transferred and Borrower is not:a natural person)
without Lender's prior written consent, Lender may, at its option; require immediate payment in full of all sums secured by
this Security Instrument.: However, this option shall not be exercised by Lmdu if exercise is prohlbned by federal l.lw as of :
the date of this Secumy Instrument,

If Lender exercises this option, Lender shall give Bormwcr notice ot acceleration. The notu_c shall provxdc a pcrmd of

-not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this
Security Instrument. If Borrower fails to pay these sums prior.to the expiration of this pericd, Lender nmy invoke any:
remedies permitted by this Security Instrument without further notice or demand on Borrower, ,

: 18. Borrower’s Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have: the n;_.ht to- have:
& enforcement of this Securny Instrument discontinued at any time prior. to the earlier of:. (a) 5 days (or such other period. as
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pphcubk Jaw may. spu )ah)x mnsmmmnu hctum -.gc ut thc |'IL)[M:II} pummm'lu .m} p;mer of sale wm.nncd m n

; .ng:rccllxctlta (¢) pay 5 ;mun;d m'u’\f‘ortingxh’is ‘;cc.u'mv” :

, ,lnslrumum mdudm;.., hut not hmmd {0, l&d's(!ndhk,. atorneys! feess and (d) !dl\u ieh action a8 Lender may mxsmmhl) :

require to assure that the Iun of this Seciirity Instriiment, Lender’s rights in the I‘mpcny and Borrowers obligation to pay the
$ lnsuumuu \mu mmmugfumh.mz.c: Upon :cmst.uuuuu by Borrower, xhnx ,‘;L;unw

undcrpr pre ; , : :
"Tht, ch ,u partial nmrest in ne N e (m;._.; her with this Security: -
Borrower, A sale muy result in"u change in the entity
nomhly paymems dug under the Note and Ih; Security Instrument,: There: alsc)
‘ o

‘Borrower, wuH hc gwcn wrmcn nomt uf the ChdnéL in nu,mdamc with pamg,mph l4 ahnv s and applicable law, Thc notic
will state the name and address of the new Loan Servicer and the xddrub to whuh “payments should be m‘id ]’he'nmice‘ will
ontain any other information required by applicable law. : L :

20. Hu’mrd« Substances.. Borrower shall not cause or permit: tim p:uenu. D p s rage, or releise of any -

0N oF in lhu Pmpc,rty Bnnowcr shall nm dn nor .mm\' mvonc clsc to doy .mvﬂun;. .Mu,nn& the

'md tQ maintenance Q! thc P| opcny
hall promptly give Lender writlen notice Vi \'uugumm, cLum deni
! t,overnmcnm of rq,uldlory aguu,y or puv‘m‘ p‘my mvulvmg the Propertysand any Hﬂ/.nduus subatanu or Envnrumncmal
Law_of ‘Borrower. [¢arms; of is ‘hotified by any guvcmnnnml nr,n.g.ulalory
I { any ‘Hazardous Substance Alfcclmé ih; Pmpuly is '
aw)rdamc W nh Fn\ |rmm\cm.tl Ld\\. L

! that rclate 10 hcalth sauty or cnvnrommnml pmuclmn L
N()N UNlFORM COVENANTS. Borrower and Lender: lunhcrc venant ‘md agree us mllowy :
H . Lender shall give notice to Borrower prior to acceleration following Borrower’s

enant or'agrecment in this Security Instrument (but not prior to acceleration under paragraph 17

. unless applicable law provides otherwise). The notice shall speeifys (a) the default; (b) the action required to cure the
default; () a date, not less'than 30 days from the date the notice is given to Borrower, by which: the default must be.
* cured; and (d) that failure to-curé the default on or before the date specified in the nofice may result'in acceleration of -
- the sums secured by. this Security Instrument, foreclosure by-judicial proceeding and sale of the Property, :The notice:

hall further mform Borrower of-the right to reinstate after acceleration and the right to assert in-the foreclosure pro-
ceedm;,, the non-existence of a default or any other defense of Borvower to acceleration and foreclosure.. If the default

_is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in ful
of all'sums secured by this Security Instrument without further demand and may foreclose this Security Instrument:

“by judicial pronetdmg,. Lender shall be entitled to collect all expenses incurred in pursuing the’ rcmcdus prmldcd m{ TEE

this paragraph 21, including, but not limited to, reasonable atforneys® fees and costs of title ev idence, .
22, Release.: > Upon payment of all sums secured by llus"iu.umy lmllumuu Lender.shall, xcl ase  this
istrument without Lhdl peto Borrower : =

23. Waiver of Valuation and Appraisement, S ght of‘ valuation and appraisement;
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TATE OFINDIANA

: 17 day 01 Harch, 1994 s==3f U ; ;'bef'(‘ire nrie.:therqndciréi‘gné’a a
Nomry Pubhc in and for said County. personauy appcar d Rose Ann. Padilla o L

:md ‘uknowlcdg ‘the e\egunon of the for«,g )m;B 1mnumem '

Wigne bAmy ha: Qaﬁé'zfﬁéigl Se'ler.""‘—r w:’ m
e . ‘  Susan E. Kres:lch e a '
prepared by WILLIM E. BARTHOLOEW

Notary Public
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