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| Sweor ld G - MORTGAGE

THIS MOR’IGAGL( Securnty Instrument )as gwen on - gfghrijar,' 1994 - 7
TIMOTHY J., “THORN ‘and .~ = & %78 3. S
~ LORI M. THORN His Wifes -~ +

, ,,,'("Borrower”). This Se{:uriVty:lnstruxﬁgni;"r igi\'en to CROWN MbRTGAGEi co.

hichis org'énized and existing under the laws of

tha St-te of !lllno|sr
addressxs 9141 W. 98TH ST, 0AK LAWN '

IL 60453 ; "
(" Lender" ) Borrower owes Lender the prmonpal sum of

j SEVENTV FOUR THOUSAND ONE HUNDRED SIXTV & 00!100 ““““““*““““*”“““““““““*”“**““

“ Dollars (U S $ 74 180, oo ) “This debt is ev:denced by Borrowar s note dated the same date as thns Security
,' i'Instrument ("Note") whach provxdes for monthly payments, with the full debt, if not paid earlier, due and payable on -
o Aprili1, 2024 % . This Security Instrument secures to Lender: (a) thé repayment of the debtf :
n evxdenced by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, -
" with interest, advanced under paragraph 6 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. I‘or th\s purpose, Borrower doe
hereby mortgage, grant and convey to Lender the following’ descnbed property located in *
. Lake :
LOT 46 N LlNCOLN TERRACE IN” THE  TOWN OF MERRILLVILLE, -AS PER,PLAT,THEROEF
RECORDED IN-PLAT BOOK. 36 PAGE 17, IN THE OFFICE OF THE RECORDER OF LAKE .
COUNTV INDIANA. i ' : i

 TAX ID NO. 18-374=46 . oo lé@

“TAX 1D NO.. :
e TAX ID NO. : : A . s .
which has the address of 13641 W. 77TH PLACE, MERRILLVILLE T e [Sueu Cit
“Indiana 46410 - \ tZip Codcl( Property Address ); : '
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; l(.)('l T Hl R Wllll all tlxe improvements now or hereafter ereeted on_the pmperty. end all casements, rtghte,
.. uppurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now wir - 2
- hereafter.a part of the property. All replacements and additions shall also be covered b} thls Seeurxty lnstrument, All of* o
the foregomg is referred to m thxs beeumy lnstrumentas the“Pruperty " u i ,

: BORR()W’ER C (‘)\r ENAN’ I'Q that Borroner is lawfully semed of the estate hereby conveyed and has the nght o
i mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
~ Borrower ‘warrants and will defend generally the’ trtle to the Propert;, agamst all elatms and’ demands, subjeet to: any

. eneumbranee of rewrd , e S : :

£ l Pay ment of Prmctpal ‘Interest and Late Charge. Borrower elmll pay when due the prmupal of, and i mterest
on the debt evxdeneed by the N‘ote and late charges due under the Note ; ,

2 Monthly l’aymcnts of Taxeq lneurance and ()ther ("‘harges Borrower rhall mclude in each monthly
o pd) ment, together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) -
© - “taxes and special assessments levied of t0 be levied against the I’mperty, (b) leaeehold paymentq or ground rents onthe

e l’ropert) and( )premlume foruv;urance reqmred by paragraph4 Fr o

. Laeh monthl} m‘atallment for 1tems (a) (b ), and (e) shall equal one‘twelfth of the annual ‘amounts, as. reasonably

: est:mated by Lender, plus an amount sufficient to maintain an additional balance of not more than onesixth of the
- estimated amounts, The full annual smount for each item shall be aceumulated by Lender within a perxod ending one
" month before an item would become delinguent. Lendc shall hold the amounts colleeted in truqt to pay 1tems (a) (b), '
a9 ;""'and( )beforethey beeomedelmquent i P el , i

T at any time the total of the payments held by Lender for 1tems ( ), (b); and (c), together thh the future monthly
u?;f payments for such items payable to Lender prior to the due dates of such items, exceeds by more than onesixth the -
_estimated amount of payments required to pay such items when due, and if payments on the Note are current, then

. Lender shall either refund the excess aver onesixth of the estimated payments or credit the excess over one sxxth of the:-

-, estimated payments to subsequent payments by Borrower, at the option of Borrower. If the total of the payments mad

17 by Borrower for item (a); (b); or. (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any
o amount necessary 1o make up the deficiencyon ot before the date theitem becomes due. o e

o As med in tluq Secur:ty Instrument "Seeretary means the Secretary ol’ Housmg and Urban Development or h:s or-

* her designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, each monthly:
- payment shall also include either; (i) an installment of the annual mortgage insurance premium to be paid by Lender to
" the Secretary, or (ii) a monthly charge instead ofa mortgage insurance premium if this Security Instrumentis held by the
* Secretary. Each monthly installment of the mortgage insurance premxum shall be in an amount sufficient to accumulate
~ the full annual mortgage insurance premium with Lender one ‘month prior to the date the full annual mortgage insurance -
~premium is due to the Secretary, or if this Security Instrument is held by the Secretary, each monthly charge shall be in.

an amount. equal to one-twelfth of one-half percent of the outstandmg pri ncapal balance due on the Note .

e f»——flf Borrower%enders to Lender the full. payment of all sums secured by this Security lnstrument Borrowar 5. account;,
shall be credited with the balance remaining for all installments for items (a), (b), and (c) and any mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund 7
“-any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, g
Borrower s account shall be credited with any balance remammg for all installments for items ( ), (b),and'(c). '

3. Apphcatnon of Paymente. All payments under paragraphs 1 and 2 shall be applied by Lender as follows

First; to the maortgage insurance premmm to be pald by Lender to the Secretary or to the monthly charge by the :
Secretary instead of the monthly mortgage insurance premium; :
: Second, to any taxes, special asse&sments, leasehold payments or ground rents. and frre, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note

I'nfth t0 late charges due under the Note. :
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: 4 T ire, F lood and Other annrd lnsurance. Burrnwu shall i insure all 1mprm emente on thel ruperty. whcther :
Mow in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
- Lender requires instirance, 'This insurance shall be maintained in the amounts and for the periods that Lender reqmrcq :
- Borrower shall also insure all improvements on'the Prupert) , whether now in existence or, subsequently erected, against -
. luss by floods to the extent required by the Secretary. All insurance shall be carried with companies approv ed by Lender, e
~Ihe insurance policies and any renewals shall be held by Lender and sha]l include lma, payablc clauses in fa\'ur of, and in
- a form acceptabl tu. Lender.

e event of luss Burmwer sha!l grve Lendcr immediate nutu.e by manl Lender may make pruof of luss if not ,

_ made promptly by Bormwm', Each insurance company concerned is hereby. authorized and directed to make payment .
“ for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
~-may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security -
- Instrument, first to any delmquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or -
~{b) to'the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
= extend 'or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amountof
. such_payments. Any excess insurance proceeds over an amount required to pay all outstanding mdebtedness under the' e
Nate and thxs Securtty lnstrument shall be paid to the enttty legally entltled theretu. : ~

ln the event of foredcxsure of thxs Secur;ty Instrument or other transfer of title tn the Property that emngmshes the
, mdebtedneqs all rrght trtle and mterest of Borrower inand to msurance pohueﬁ in force shall pass to the purc.hasrr. E

L Leaseholds. Borrower qhall occupy, establish, and use the Pmperty as Borrower's prmc:pal re&dence within etxty days'

" after the execution of this Security Instrument and' shall’ continue to occupy the' Property as Borrower's principal ,

- residence for at least one year after the date of ocwpancy, unless. the Secretary, determines this requirement will cause -~

“ undue hardship for Borrower, or unless extenuatmg circumstances exist which are beynnd Borrower's control, Borrower

. shalli notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage o

"+ substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender. may

" inspect the Property if the Property is vacant or abandoned or the loan is in default, Lender may take reasonable action

-~ to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the

loan application process, gave matertally false or inaccurate information or statements to Lender (or failed to provide’

“Lender with any material information) in connection with the loan evidenced by the Note, including,’but not limitéd to,

representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is

- onaleasehold, Borrower shall comply with the provisions of the lease, If Borrower acqurres fee tttle 10 the Property, the
. leasehold and fee tttle shall not be merged unless Lender agrees to the merger in wrttrng : .

6. Charges to Borrower and- Protectron of Lender s Rights in- the Property Borrower shall pay all

.. governmental ‘or mumupal charges, fines and rmposmonc; that“are not included in paragraph 2. Borrower shall pay’

~these Obhgatxons on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property‘ upon Lender s request Borrowar shall promptl y furmsh to Lender recetpts ev:denung -
these payments : , / : : :

o elf Borrower fatls 1o make these payments or- the paymento requxred by paragraph 2 or fails. to perform any. other'
covenants and’ agreements contained in this Security Instrument or there is a legal proceeding that may significantly

. affect Lender’s rights in the Property (such as a proceedmg in bankruptcy, for condemnation or to enforce laws or

, regulatrons) then Lender may do and pay whatever is necessary to protect the value of the Property and Lender s r:ghtef :
in the Property, 1n¢.ludmg payment of taxes, hazard i insurance and other 1tems mentionedin paragraph 2. ‘ -

-~ Any amounts dlsbursed by Lender under thm paragraph shall become an additional debt of Borrower nnd be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be 1mmed|ate1y due and payable, . ,

: 7 Condemnatmn The proceeds of any award or claim for damages, direct or consequentxal in connection wnth :

““any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby:
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid.under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note

-“and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to

. prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of -
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the monthly payments, which are referred to in paragraph 2, or change the smount of such payments, Any excess
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shayl
be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges suthorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval |

of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and '
(ii) The Property is not occupiéd by, the puschaser orograntee as his or her principal residence, or the
purchaser or grantee does so oceupy the Property but his or her credit has not been approved in accordance
with the requirements of the Secretany.

(c) No Waiver. If circumstances occur that would permit Lender to require.immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender’s rights in the case of payment defaults to require immediate payment in full and foreclose if not paid.

This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the’

Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured
thereby not be eligible for insurance under the National Housing Act within 60 days from the date hereof,”

Lender may, at its option and notwithstandinganything in paragraph 9, require immediate payment in full of all
sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit a
mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even
after foreclosure proceedings are instituted, To reinstate the Security Instrument, Borrower shall tender in a lump sum

all"amounts required to bring Borrower’s account current including, to the extent they are obligations of Borrower-

under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
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12. Successors and Assigns Bound; Joint and Severs! 1. ub:lity' Co-Signers, The covenants and sgreements
. O this Security Inatrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
pm\mums of paragraph 9.b, Borrower's covenants and agreements shall be ;mm and several. Any Borrower who
corsigns this Security Instrument but does not execute the Note: (a) is cosigning this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, maodify, forbear or make any accommodations with regard to the terms of this Sm.umy
Instrument or the Note without that Borrower’s consent,

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locatediln the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor the Note
which can be given effect without the,conflicting provision, Te this end.the provisions of this Security Instrument and
the Note are declared to be severable,

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument,

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property, Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents, However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (¢) each tenant of the Property shall pay all rents due
and unpaid to Lender or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any -
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrumentis paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

~17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonabl§ attorneys’ fees and costs of title evidence, ‘

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

o
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20. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es)] :

Condominium Rider B Graduated Payment Rider (77 Other [Specify]
Planned Unit Development Rider: Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any.
rider(s) executed by Borrower and recorded withit.

Witnesses:
(Seal)
-Borrower -
(Seal)
LORL A, /THORN His Wit  ~Borrawer
(Seal) _ (Seal)
=2 - ~Borrower -~ - ~Borrower ..
STATE OF INDIANA, LAKE County ss: 3
. '?5‘
Onthis 18 déy of Msrch ., 1994 , before me, the under: s;ggedm Notary
Public in and for said County, personally appeared
TIMOTHY J. THORN LORI M. THORN His Wife / “Jﬁrg o

, and acknowledged the execution of thg

sb.'.

WITNESS my hand and official seal.

My Commission Expires: 10-2-97 - M L o c',” N
MY COUNTY OF RESIDENCE: LAKE Notary Public FAULA BARR R e

This instrument was prepared by: CROWN MORTGAGE co. -VICTORIA E. ENGEL
@—MQHN) 9103) Page 8 of 6




