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FHA Case No.

State ot Indiana MORTGAGE 151-448226-0-729

THIS MORTGAGE ("Security instrumem™ i gwen on NOVEMBER 05 Ll 93 -
The Mortgagor s ¢ Ev T
MARK J. BERNHARDT , AN ADULT PERSON =, -
SHELLY A. MAJOR , AN ADULT PERSON Iy bt
-
< ——
0 H
whose address s 101 N WISCONSIN ST [ -~
HOBART, IN 46342 . ("Borrower™), This Secur ity rr?strunem:fs gven 10
BancPLUS Mortgage Corp. O
which 1s organzed and existing under the iaws of The State of Texas .éno whose
address s 8601 MCALLISTER FREEwWAY '
SAN ANTONIO, TX 78216
("Lender”). Borrower owes Lenger \hg principal sum of
SIXTY THREE THOUSAND THREE HUNDREO NINETY.SIX.AND NOA100~r~-~~—-——-—- e e ——— —-—————
Dottars (U.S. 563,396 .00----=~~=~ ~===)  This debt 5 evidenced by Borrower's nole dated the same date as this Secufily
instrument  {"Note"), which proviges 1o moninlyspayments | wihpthe | full adedt. @l not  paig  earher. gue and  payable  on
DECEMBER 01, 2023 . This/ Security Instrumnent/ secures. 10 Lender: (a) the repayment of the debt

evidenced by the Note. with interest, and all renewals. extensions and maodifications: (b) the payment of all other sums, wnh interest,
advanced under paragraph 6 10 protectithe Securdyl of lthis! Securityl instruments lana () the périormance of Borrower's covenants and

agreements under this Securily Instrument and. the, Note.For this. purpose. Borrower does hereby mortgage. grant and convey 1o
County. Indiana:

Lender the following described propertly located i LAKE

SEE LEGAL DESCRIPTION, ATTACHED HERETO AND MADE A PART THEREOF

NOTE: -THIS DOCUMENT IS BEING RE-RECORDED TO ATTACH AN ADJUSTABLE
RATE RIDER THAT SHOULD HAVE BEEN RECORDED WITH THE MORTGAGE

THE FIRST TIME IT WAS RECORDED.

which has the address of 101 N WISCONSIN ST , HOBART [Srreer. Cay]

Indiana 46342 [zo Code]. ("Property Address®):

TOGETHER WITH ali the mmprovements now Or hereafter erecled oON the properly ang ali easerments rights  appurtenances.

rents. royalties, mineral, Oi and @as rights and profits. water rights ang S1ock ang all fixtures now or herealter g part Ot the property
All replacements and adgditions shall alsO be covered Dy this Secufity instrument, Al 01 the toregoing s relerred 1o i s LeCulily
Instrument as the “Property.”

BORROWER COVENANTS that Borrower s lawltully seised of the estate hereby comnveyed ang has the night to mortgage, grant
and convey the Property ang that the Property S unencumbered, excepl for encumbrances of record. Borrower warranis and will
defend generally the title 10 the Property aganst ali clarns and demands. Subgect 1o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the princpal o' and interest on. the deb!

evidenced by the Note anag late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall inciude in each monthly payment, together with
the principal and nterest as set forth i the Note and any late charges. an mstaliment of any (a) taxes and 5pecdl asuessments levied
Or 10 be levied aganst the Property. (D) teasehold payments or grouna rents on the Property, and () premugms 100 NSt ancae tequired \ap

Dy parag aph 4.
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EXHIBIT A

Lot 18 and part of Lot 17 in Block 3 in Sunset Park Subdivision, in the City of
Hobart, Lake County, Indiana, described in one tract as follows: Beginning at the
Southwest corner of Lot 18; thence North, along the West lines of Lots 18 and 17,
45,75 feet; thence East 124.86 feet, more or less, to a point on the East Line of
Lot 17 which is 49,6 feet North of the Southeast corner of Lot 18; thence South,
along the Fast line of Lots 17 and 18, 49,6 feet to the Southeast corner of Lot 18;
thence West 124,85 feet to the point of beginning.




Each monthly instaliment for ems (a), (b), and (¢) shall equal ong-tweltth of the annual amounts, as reasonably eslmated by
Lender, plus an amount sufficient 10 maintain an additional balance of not more than one-sixth of the estmated amounts. The full annual
amount for each tem shall be accumulated by Lender within a period ending one mMonth before an itemn would become  gelinguent
Lender shall hold the amounts collected n trust to pay tems (a), (b), and {c) before they become delinguent.

if alt any tme the total of the payments heid by Lender for iems (a), (b). and (c). together with the tuture MoNthly payments for
such iems payable 10 Lender prior 10 the dus ¢ates of such iterns, exceeds by mMore than one-sxth (he estMated amount Of payments
required 10 pay such items when due, and if payments on the NoOte are current, then Lender shail edher refund the exCess over
one-sixth of the estmated paymenis OF credit the excess over one-sixth of the estrmated payments 10 subsequent payments by
Borrower, at the option of Borrower. if the totad of the payments made by Borrower tor dem (aj (b). or (€) s nsultcwnt 10 pay the
item when due, then Borrower shall pay 10 Lenger any amount necessary 10 make up the deficiency on or hetore the iate the item
becomes due.

As used in this Securily Instrument, "Secretary” means the Secretary of Housing and Urban Development or his of her gesignee.
In any year in which the Lender must pay a mortgage insurance premuam 1o the Secretary, each monthly payment shall atso «ilude anther:
() an instaliment of tha annual mortgage nsurance premium 10 be paid by Lender 10 the Secrelary, or (m a monthly charge nstgad of a
morigage insurance premium f this Security Instrument s held by the Secratary, Each monthly instaliment of the morigage nsurance
premium shall be in an amount sufficient 1o accumulate the full annual mortgage nsurance premm with Lender ong month prior 1o 1hg
date the full annual mortgage iNsurance premium s due 10 the Secretary. or f this Securily Instrument s helg by the Secretary. gach
monthly charge shall be n an amount equal 10 one-Twelfth Of one-half percent o! the oulstanding principal balance due On the Nole.

It Borrower tenders 10 Lender the full payment of all sums secured by this Securdy Instrument, Borrower's account shall be
credited with the balance remaming for ali nstaliments tor dems (a), (b). and (¢) and any morigage nsurance premium nstaiment that
Lender nas no! become obhgated 10 pay 10 the Secrefary, and Lender shali promptly refung any excess tungs 10 Borrower. mmegiately
prior 10 3 forectosure sale of the Property or its acqusiion by Lender. Borrower's account shall De credted with any balance remaning
for all instaliments for dems (2). (b). and (c).

3. Application of Payments. All payments undaer paragraphs 1 and 2 shall be apphed by Lender as toHOws:

First . 10 the mortgage nsurance premium 10 be pad by Lender to Ine Secretary of 1o 1he moninly charge by the Secreldry
instead of the monthly mortgage insurance premidm;

Secong , 1o any taxes, special assessments. leasenold paymenis or ground cents, ang tre. (1000 and Other hazard INsurance
premiums, as required;

Third . 10 interest due under the Note:

Fourth . 10 amortization of the principal of the Note:

Fifth . to late charges due under the Note.

4. Fire, Fiood and Other Hazard Insurance. Borrower shall nsure all emprovements on the Properly. whether now N existence
or subsequently erected. against any nazards. [Casualles, and contingentes. ancluding. fire. for @nich | ender requires nsurance. This
nsurance shall be maintained v the amounts and (or The perods hat Lender requires. BOrower shall aiso nsurg dit mprovernagnts on
the Property. whether now n exisience 08 subsequentiy .erected., agamst 1055 Dy, f100ds 1o the exlent requved Dy the Sacretary. All
nsurance shatl be carried with companies approved by Lender. The insurance pohicies and any renewals shait be held by | ender ang shall
nclude 1055 payable clauses in favor of, and in 2 form acceplable 10, Lender,

In the event of 10ss. Borrower shall give Lender immediale notice by mail. Lender may make proo! ol 10ss 1t not made promptly
by Borrower. Each insurance company concerned s hereby authorized and arected 1o make payment for such toss directly 1o Lender.
instead of 10 Borrower and 10 Lender jomntly. Al or any part of the insurance proceeds may be applied Dy Lender. at (s oplion, eilher
(a) 10 the reduction of the indebledness under the Note and this Security Instrument, first 10 any delinquenl amounts apphed n Ine
order n paragraph 3. and then 10 prepayment of principal. or (b) 10 the restoraion or repair Of the damaged property. Any apphcalion
of the proceeds 1o the principal shall not exlend or posipone 1he due gate of the monthly payments which are referred 1o o paragraph
2. or change the amount Of such payments. Any @xcess Insurance proceeds over an amounl required 10 pay all outsianding indebledness
under the Note and this Security Instrument shall be paid 10 the entiy legally entitied thereto.

In the event of foreciosure of this Security Instrument or other Iransfer of utie to the Property that exlinguishes the
indebiedness. all right. title and interest of Borrower in and 10 insurance policies n lorce shall pass 1O 1he purchaser.

8. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower's Loan Application; Leaseholds. Borrower
shall occupy. estabhish, and use the. Properly as Borrowet's principal residence wilhin sixly days atter the execution of this Securily
Instrument and shall continue 10 occupy the Property [as Borrower's principal resigence tor at 'east one year after the date of
occupancy, unless the Secretary determines this requirement  will cause. undue nardship for Borrower. Of uniess exlenualing
crrcumstances exist which are beyond Borrower's control. Borrower shall notily Lenders of any extenuating circumstances. Borrower
shall not commit waste or desiroy. damage ©or substantially change the Properly or allow.the Properly 1o deteriorate. reasonable wear
and tear excepted. Lender may mnspect the Property f the Property s vacant or abandaned or the ioan « n default. | enger may lake
regasonable action to protec! and preserve such vacant or abandoned Froperty. Borrower shall also be n detault »t Borrowsr  aduting the
ican apphicalion process., gave materially faise or maccurate nlormaton Of statements 10 L ender tor talded 10 provige Lendger with ahy
material nformation) v connechion wilth the loan evigenced Dy 1he Note. ncluding., but not mided 10, representanions  concerning
Borrower's occupancy of the Property as a principal residence. 1t this Security Instrument s on a ieasehold, Borrower shall compiy with
the provisions of the lease. If Borrower acqures fee tlle 10 the Properly, the ieasehoid and fee tille Shal nOt pe merged uniess
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges. fines and mpos:tions that are not included m paragraph 2. Borrower shall pay these obhgations on tme directly 10 the entity
which 1s owed the payment. If faidure 10 pay would adversely affect Lenger's mnterest in the Properly. upon Lender’s reguest Borrower
shall promptly furmish 10 Lender receipts evidencing These payments,

if Borrower fails 1o make these payments Or the paymenis required by paragraph Z. or fals 1o perform any Other covenans ang
agreements contained i this Security Instrument. or there 5 a legal proceeding fhat may significantly attect Lenger < righls n the
Property (such as a proceeding in bankrupicy, for condemnation or 10 enforce laws Or reguialhionsh then {ender may do and pay
whatever i1s necessary 10 protect the value of the Property and Lender's rights i the Property. ncluding payment o! taxes, hazard
nsurance and other items mentioned i paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall pecome an addimional debt of Borrower ang be secured Dy Ihis
Security Instrument. These amounts shall bear interest from the date 0of aisbursement at the Note rale. ang at the opton o! Lenger
shall he rmmediately due and payable.

7. Condemnation. The proceeds of any awarg of clarn {or gamages. aQirec! of consequentidi. v connechion  with  any
congemnation or other taking of any part of the Property. or tor conveyance in place 0! condemnalion. #re heteby assigned and shall be
paid 10 Lender 1o the extent of the fuil amount of the indebledness that remains unpad under the Note and this Secufity Instrument,
Lender shall apply Ssuch proceeds to the reduction of the indebtedness unger the Note and Ihs Decdfily instrument. 1rst 1o dny
delinquent amounts apphed v the order provided i paragraph 3. and then 1o prepayment of prac:pal. Any apphcation ol the proceeds 10
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the Dﬂﬂcnal shall not extend or posipone -the. due date of ihe monihly payments, which. arg raefarred 10 in paragraph Z. Or ghange The
amount ol such payments. Any . excess proceads over an amount reguired 10. pay all ouistanding indebledness under 1he Note and this
Security Instrument. shall be paid 10 1he entily legally entitied thereto,

8. Fns. Lander may collect: fees and charges authorized by the Secretary,
9. Grounds for- Acceleration of Debt.

(a} tht\m Lender: may,  except as trniled . by - regulations issued Dy the  Secretary un the ¢ase- ol  payment deiauns reQuUH e
mmadiate payment in’ full of all SUns. secured by 1his. Securdy Instrument i

1) Borrower defaulls by faling to pay in full_any monthly payment required by -this Securdy - Instrument prior 10 of on the
due. date of the nex! monihly payment. or

(1) Borrower defauits by ‘fating, for & perwog o! thirty “days, 10 perform any other ‘obligations ‘contained i this. Security
instrument,

(b} Sale Without Credit Approval.- Lender shall. f permitad by applicable law ‘and with the prior approval. of “the Sacretary
require mmediate payment n full of an the sums secured by this: Security instrument st

Al or part of the Property, or 3 benehcsal mlares: In'g trust owing all- or part -0f “the” Property, is sold or otherwise
transferred (other than by devise or descent) by tha Borrower, ang

{u) -The Property 15 nol occupmied by the purchaser of  grantee as s OF her princpal ‘fesdence. or the purchaser or. grantee
dges s0 occupy  the Property but his- of her. credit has not. been approved - accordance  with the requitements of
the Secretary,

{¢) No Walver. il circumstances occur - that “would perma Lender 10 redmre mmediate payment i full, bul Lender doss  noi
require such payments, Lender does not wawve 15 rights with respect 1o subsequent events.

(d} Regulations of HUD Secretary. In many crcumstances requlations. issued Dy the Secrelary will 1enil Lender's rights in the
case Of payment: defaulls 10 require mmmediale payment in full and Toreclose «f not pad. This Security instrament. does not
authorize acceleration-or foreciosure 1 not. permitled by regulations of the Secretary, : '

(e} Mortgage Not Insured. Borrower agrees -ihal should 1his Securidy insttgmen! and (he Nole secured théreby not be ehgibie for
nsurance under - the National Housing Act - within B@ “days| from 1he " daté herec!, Lender may at i1 0phoh - and notwithstanaing
anything in paragraph 9. require mmediate payment n Tull of all sums secured by this Securily Instrument. & written statement of
any - authorzed: agent of "the Secrelsny daled jsubseguanty to 60 days| from the dsie “hereol. deciimng 10 msure this Securdy
Instrument -and the Note secured thefaby, shall lbe deemed conciusive /prootiol such inehgibiity. - Notwithstanging the - foregoing.
this option may not be exercised by Lender when the unavadabidity of nsurance s solely due 10 Lender's falure 1o remia a
morigage INsurance premium’ 10 IheSecrelany.

10. Reinstatement. Borrower has. a right o be reinstated s Lender has required immediale 'payment  n full: because - of
Borrower's failure to pay an amount due under the Note or 1his Securily Insirument. This. right apphes even . after- Toreclosure
proceedings - are instituted, To renstate the Securidy Instrument, Borrower shall tender in 3 tump sum all amounts required. 10 bring
Borrower's .account current mclud»ng to the extent they are obligations of Borrgwer under thus Security Instrument, foreciosure costs
and. reasonable and customary attorneys fees and expenses properiy associdled with the foreciosure proceedng. -Upon remnstatement by
Borrower.: this Security - Instrument and the obligations that it secures shall remain i effect as if Lender had not regured mmediate
payment in . full. However, Lender is-not required 1o permi fenstatement 1f: (1 Lender . has accepled  remstatement afler ihe
convnencement  of foreclosure: broceedings - within_ two years immedualely  preceding (he  commencement of a . current foreclosure

proceeqing, (i) reinstatement will preciude. foreciosure on dif ferent qrour\cs N 1he future, OF (w) rensiatement wil agversel affect fthe

“priority of -the lhen created by 1his Securny insirument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension ol the lime of payment of moddcanon of
amortzaton of the sums secured. by this Securily instrument granted by Lender 10 any successor mn interest ‘of Borrower shall not
operate 10 release the liabihity of the original Borrower or Borrower's suctessor in interest, Lender shall nol be required 10 commence
proceedings agamnst any successor inonterest or refuse 10 ‘exlend time for payment or otherwise modifly amortzation of the sums
secured Dy this Security - Instrument by reason of any demand made by the original Borrower or Borrower's successors. in nlerest. Any
forbearance by Lender in exercising any right or remedy shall not be a wawer of or preciyde 1he gxercise Of any right or temedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The Covenants and agreements of- this Security
instrument ~shall bind - ang penelit the suyccessors and assigns of Lenger and Borrower, subject to the provisions -of - paragraph 9.0
Borrower's covenants and agreemcnis shali be joint. and several. ‘Any Borrower who €o-signs this Securidy instrument bul does not
execule the Note: {a) 1s co-3igning this Securily Insttument only 10 mortgage. grant and convey that Barrower's anterest in the Properly
under thg terms of this - Securily Instrument: (b) 15 not personally - obiigated 10 pay-the sums secwred Dy s Securdy insirygment: and (¢)
agrees 1hat Lender and any other Borrower may agree 1o extend, modify. forbear or make any accommodations wih regard 16 the term
of this Security Instrament or the Note wdhout that Borrower's consent,

13. Notices, Any notice to Borrower provided for in s Securdy Instrument shall be gven by delvering it of Dy maiing d by
first class mail unless applicable faw requres use of another method. The notice shall be dwected 10 the Property Address or any
other - address  Borrower -designates: by notice 1o Lender. Any notice 10 Lender shall be gwen by frst class mail 10 Lender's address
stated herein or any address Lender designates by notice 10- Borrower, Any notice: provided for in this Security instryment shall be
deamed 10 have been given to Borrower or Lender when given as provided in this paragraph,

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the. jurisgiction in
wheh the Property is located. in the avent that any provision or clause of this Security Instrument or the Nofe conflicts with apphicable
faw, such  conflict shall-net affect other provisions of this Securdy Instrument. or the Note which: can be given -effect without the
conflicting provision. To this end the provisions of 1his Security instrument and the Note are deciared 10 be severable.

15, Borrower's Copy. Borrower shall be given one conformeg ¢copy of this: Security instrumert

18. Assignment of Rents. Borrower uncongionally 3ssigns and Iransters 1o {ender all the rents ang revenues 0! tng Propetty
Borrower authorizes Lender or Lender's agents to collect the rents and revenues ang hereby arects cach tenant of the Property 10 pay
the rents 1o Lender oOr [ender's agents. However. pror 10 Lender's notice ta Borrower o! Borfrwers preach of any Covenant ot
agreement 1n the Security Insttument, Borrower shall collect and recewe all .rems ang revenues of the Property as trustee for the
benelil of Lender and Borrower. This. assignment of remts constitytes an. absolute ass@rment ang not an assigiment Tor addmional
SQCurily Oniy.

It Lender gwes notwce Of breach 1o Borrower: (3) all rents recenved by Borrower shall be helg. by Borrower as trustee for
benefdl of Lender only, 10 be apphed 10 ithe sums secured by the Securdy Instryment: D) Lender shall. be entitigd 10 colleCt ang
recewe ail of the rents of the Properly; ang {¢) each lenant ot the Property shall pay al rents due and unpaid 10 Lender or Lengers
agent on Lender's writen gemang 10 the tenant, ‘
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Borrower has. not executed any prior assignment “of the rems and has nol and wilt' not perform any act that ‘would - prevent
Lender from exercising its rights under this paragraph 16, ) )

Lender ‘shall not be required 10 enter upon, take control-of or mantan the Property before or aftar Qiving notice of breach 1o
Borrower, However, Lender or a judically ‘appointed receiver may do 50 _at.any time there 15 a breach, Any application of renis shall
not cure or waive any default or iwalidale any. other right or remady of Lender, This assignment of renis. of “the Property . shali
lerminate when the. debl secured Dy-ihe Securily Instrument-is pad n Tull, : :

NON<-UNIFORM COVENANTS, Borrower and Lender further: covenari! ang agrée as_follows:
17. Foreclosure  Precedure. |f Lender requires immaediate payment in full under paragraph 9, ‘Lendar may forecioss this
Security instrument by judicial proceeding. Lender shali be entitled to coliect sl expenses incurred in pursuing the remedies

provided in this paragraph 17, Including, but not iimited to, reasonable attorneys' fees and costs of titie evidence.

18, Release. Upon payment of all sums secured by this -Security Instrument, Lender -shall release (his Security instrumaent
without charge 10 Borrawaer.

19. Weaiver of Valuation and Appraisement. Borrower wawes all right. of. valuation: and appraisement,

20: ‘Riders to this Security Instrument. If ope ot more riders_afe execuld Uy Bottowet 3hd 1ecorded tUgether - wih o thi,
Securty Instrument, ‘the covenants of each §6¢h ader Shaits be NCOI POraled Wi B Shall  gnel e and aupdenment e ovietighty ghg
agreements Of this. Security Instrument as 1l Ihe rigerisl. were g par! of s Securdy. Instiument.

(Check > applcable box(es) :

[:] Condormimium Rider [:J Graduated Payment Rider g IOther [Specuy]

et ‘P!anned"Unn Dev'elohmem"Rmer* R0 Growing™ Equity” Riger v W’ﬁmﬁm

BY SIGNING -BELOW. Borrower accepts and agrees 10 the lerms contained in Ihis Securily Instrument: ang v any rigder(s)
executed by Borrower ang recorded with if,

WiInesses:

e (Seat)
-Borrower

(Seal)
-Botrower

e e e e § L e e i e (Seat)

Borrower

. U RS SR e £5€31)
-Borrower

STATE OF INDIANA, Lake County ss:

On ths 5th day of November 16 93 ~before me. the undersigned.
a Notary Public 1 and for sad County, personaily. appeares Mark J. Bernhardt, An Adult Person and
Shelly A. Majgfy An égult Person
g N

. and acknowledged. the execution of the toregomng insirument.

Notary Publi

Joe PRt E of BancPLUS Mortgage Corp. iC STATE OF INDIANA, -
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LOAN NO.: 10851287
FHA Case No.

161-448228-0-729

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 5TH  day o NOVEMBER ,1983
and Is incorporated Into and shsll be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed ("Security Instrument) of the same date given by the undersigned ("Borrower”) to secure

Borrower's Note ("Note”) to BANCPLUS MORTGAGE CORP.

(the “Lender”) of the same date and covering the property described In the Securlty instrument and located
at:

101 N WISCONSIN ST
HOBART, IN 486342

[ Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE ,MONTHLY PAYMENT.. THE. NOTE LIMITS THE AMOUNT THE
BORROWER’'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE 'BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

6. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date
The Interest rate may change on the first day of APRIL 95 | and on that

day of each succeeding year. "Change Date®” means each date on which the Interest rate could change.

(B) The Index

Beginning with the first Change Date, the Interest rate will be based on an Index. "Index” means the
weekly average vyield on United States Treasury Securitles adjusted to a constant maturlty of one year, as
made avallable by the Federal Reserve Board. “Current Index® means the most recent index figure avalilable
30 days before the Change Date. If the Index (ss defined above) Is no longer availeble, Lender will use as
@& new Index any index prescribed by the Secretary (as defined In paragraph 7(B). Lender will give
Borrower notice of the new Index.

(C) Calculatlon of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
TWO----cmccmccccccr e e percentage pointls) ( 2.000 %) to the Current
Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated In paragraph 5(D) of this Note, this rounded amount will be the new Interest rate until the
next Change Date.

(D) Limits on Interest Rate Changes

The Interest rate will never Increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The Interest rate will never be more than five percentage points (5.0%) higher or
lower that the Initial interest rate stated in paragraph 2 of this Note.
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(E) Calculation of Payment Change
, It the Interest rate changes on a Change Date, Lender wlill calculate the amount of monthly psyment
of principal and Interest which wouid be necessary to repay the unpald principal balance In full at the
maturity date at the new Interest rate through substantially equal payments. In making such calculation,
Lender will use the unpald principal belsnce which would be owed on the Change Date if there had been
no default in payment on the Note, reduced by the amount of any prepayment to principal. The result of
this ulculutlon will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes ,

Lender wiil give notice to Borrower of any change in the interest rate and monthly payment emount.
The notice must be given at least 25 days befores the new monthly payment amount is due, and must set
forth () the date of the notice, (I} the Change Date, (il) the old interest rate, (iv) the new Interest rate, (v)
the new monthly pasyment amount, (vl) the Current Index and the date it was published, (vil) the method of
calculating the change In monthly payment amount, and (vil) any other Informetion which may be required
by law from time to time.

(G) Effective Date of Changes
A new Interest rate calculated In accordance with paragraphs 5(C) and 5(D) of this Note will become
effective on the Chenge Date. Barrower| shail> make ja-paymentcin the new monthly amount beginning on
the first payment date which occurs at least 25 days efter Lender has given Borrower the notice of
changes required by paragreph 5{F) of this Note. Borrowar shall'have no obligation to pay any increase In
- the monthly payment amount calculated In accordance with paragraph 5(E) of this Note for any payment
date - occuring - less than 25| 'deys |after Lender, hés glven the, required (nbtice, If the monthly psyment
amount caiculated In accordance with paragraph 5(E) of this Note dacreased, but Lender falled to glve
timely notice of the decreass and Borrower made any monthly payment smounts exceeding the payment
amount which should have been stated In a timely notice, then Borrower has the option to either ()
demand the return to Borrower of any excess payment, with intersst thereon at the Note rate (a rate
equal to the Interest rate which should have been stated In a timely notice), or (i) request that any excess
- payment, with interest therson at the Note rate, be applied es payment of principal, Lender’s obligation to

return any excess payment with Interest on demand Is not asslgnable even If this Note Is otherwise
assigned before the demand for return Is made. ~

BY SIGNING BELOW, Borrower nccapts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

%;ﬁ 8 9 Zaf—gfﬁ (Soal) (::)77 M. 7/%?4/@1

(Seal)
~Borrower -B
 MARK J.BERNHARDT B SHELLY A, M/AJOR SN o TRorTower
(Seal)
-Borrower -Borrgs\:/aglr)

[ Space Below This Line Reserved for Acknowledgement ]
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