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(“Borrower”). This Security Instaunent is given to BAM(CFHIGIE‘AM) ....................... PR
..... i gt eeennesnnsiensenenneneesenien i s o Which is onganized and existingrunder the laws of ....JHE STATE OF .
..... TWTAW\ e e e e s e e bt e s oo st s enesacsnereenassnesssenosennsseassnnnesnsnsnsanansensnasnnese o AN WHOSE address is
..... 2611 HIGHWAY AVENUE, HIGHLAND, IN 46322 | .\ ',
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( Liwi‘e;’) }_3 TPWEE § Lender the principal sum of ....... TH IREY’I'IREETI‘DUSAI‘DAI\DM/IOO ......................

O USRS B D I R ;

........................................................................................... *Boltars (US. $......33.000.00 ). This debt is evidenced
by Borrower's note dated the same date as this Security 1 lﬁﬂ'mi (13(6(84) which provides for monthly payments, with the
full debt, if not paid earlier, due and payable on ... L LS . This Sccurity Instrument secures

to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications
of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrg does hereby mortgage, grant and convey to Lender the following described property

JOCALED N 11t e s e s bent st aresns e srensesasonesgsaton b b nnbnastbnse shEssesnsares County, Indiana:
10T 5, BLOCK 2, INDEPENDENCE PARK IN THE TOWN OF MUNSTER, AS SHOWN IN PLAT BOCK
24, PAGE 23, IN LAKE COUNTY, INDIANA, k
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which has the address of ........ 8947W.DEUMMLEHMY. ............................... "o MUNSTER oo, . g
[Street} [City}
Indiana 46321 ............. (“Property Address™);
[Zip Code}
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Toarrner Witn all the improvements sow or herealter erected on the property, and all cascments, appurtenances,
and lixtures now or hereatter a part of the property. Al eplacements and additions shall afso be covered by this Security
Instrument, All of the foregoing s referred to i this Seeurity lustrument as the “Property.”

BorrOwER Covinangs that Borrower is Lew fully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against adl claims and demands, subject to any encumbrances of record,

Tris Seceriry INStrRUAENT combines uniform covenants for national use and non-uniform covenants with limited
viritions by jurisdiction to constitute a uniform security instrument covering real property.

Unirors Covenants, Borrower ind Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable kiw or tosewritten waiver by Lender, Borrower shall pay
to Lender on the diy monthly payments e due under the Note, antil the Note s paid in full, aosum CRunds™) for: G yearly
tnves and assessments which may attin prionty over this Security instrument as adien on the Property: (b yearly leaschold
pasments or groumd ents on the Property, of any: o) yearly hazard or property insurance preminmsg (d) vearly flood
nsuriee premims, anys @) yeady mortgage msurance prentiims, it ans: and () any sums payable by Borrower to
Fonder, maccordance with the provisionssgebe paagraph Scibiew ol the pay ment of mortgape insurance premitms, These
iens are called CFserow Dems™ ender niast atan v iine scoftect ad hold Funds 1o an sumount not to exceed the masimumn
amount o dender tor o federally ebated mortgaee Toan sy require for Borrower™s esorow account under the federal Read
Estate Settfement Procedures At ob 44974 asmmended from tnoe togtinge 2 0 500§ 20010 ¢f seg. (CRESPA™), unless
another law that applics 1o the Fundsisets a lesseg amount, 1 5o, Lenderimay, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendituresiof futureiEscrow: Items or otherwiseimaccordance with applicable law,

The Funds shall be held in an institution whose deposits are insured. by a federal agency, instrumentality, or entity
(including Lender, if Lender is such-anfinstitution) or in uny FederalHome Loan Bank. Lender shall apply the Funds to pay
the Escrow Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument.

I the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable faw. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems’when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments; at Lender’s sole diseretion,

Upon payment in full of all sums secured by this Scecurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Sccurity Instruinent.

3. Application of Payments, Unless applicable law, provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower
shatl pay these obligations m the panner provided in paragraph 20 o b oot pad in that manner. Borrower shatl pay them on
time directly 1o the peson oned paament. Bortower shall pronptly furnish to Lender all notices of iumounts to be paid under
this paragraph, I Borrower makes these payments directhy . Borrower shiall promptly furnishi 1o Lender receipts evidencing
the paviments.

Borrower shall promptly discharge any lien which has priovity over this Sceurity Instrumient unless Borrower: G
agrees it writing to the payment of the obligation seeured by the Lien ina manner aceeptable to Lenders (h)y contests in good
faith the fien by, or defends against enforcement of the fien ing fegad proceedings which in the Lender™s opinion operate to
prevent the enforcement of the liens or () secures from the holder of the lien an agreement satisfactory to Lender

subordinating the lien o this Security Instrument. I Lender determines that any part of the Property is subject to a lien which
may attain priority over this Sccurity lnstrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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S, Hazard or Property Insurance, Borrower shall keep the improsements now existing or hereatter erected on the
Propeety insured against loss by Tire. hazards included within the term “extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance, ‘This insurance shall be mamtamed in the amounts and for the
periods that Lender requires, The insarance curier providing the instirance shall be chosen by Borrower subject 1o Lender™s
approval which shall not be unreasonably withheld, 11 Borrower fails to nintaim coverage described above, Lender may, al
Lender’s option, obtain caverage to protect Lender's vights in the Propernty moaccordanee with paragraph 7.

All insurance policies and renewals shall be acceptable o Lender and shall include a standird mortgage clause.
Lender shall have the right 1o hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and cenewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance
carrier ind Lender. Lender may make proof of Toss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuranee proceeds shall be applied to restoration or repair
of the Property damaged, i the restoration or repair is economically feasible and Lender's security is not lessened, I the
restorition or repain is not ceconomically Teasible or Lender’s seeunty would be lessened, the insurance proceeds shall be
applicd to (he sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower, If
Borrower abandons the Property, or does not wswer within 30 days a notice from Lender that the insurance carrier has
offered to settle a cham, then Lender may collect the msurance proceeds, Lender may use the proceeds w Fepair or restore
the Property or to puy sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs L.and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right fo any insurance policies and proceeds resulting
from damage to the Property prior tathe aequisition shall puss to Lender to the cxtent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy,establisti,jand use the Property as Borfower™s principal residence within sixty days after
the execution of this Security Instrument and shall continue to oceupy the Property as Borrower's principal residence for at
least one year after the date of occupancy, unless' Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impair the Propenty, allow the Property to deteriorate. or commit waste on the Property. Borrower shall
be in default if any forfeiture action or procecding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action
or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed 1o provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
1o the merger in writing,

7. Protection of Lender’s Rights in the Property. It Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procecding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or 1o enforce laws or regulations), then
Lender may do and piny for whatever is necessary to protect-the value of the Property and Lender’s rights in the Property.
Lender™s actions may include paying any sums secured by a licn which has priority over this Security Instrument, appearing
in vourt, paying reasonable attorneys™ fees and entering on the Property to make repairs. Although Lendér may take action
under this paragraph 7. Lender does nothave 1o do so,

Any amounts disbursed by Lender-under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. It Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost 1o Borrower of the mortgage insurance previously in eftect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be ineffect. Lender will accept, use and retain these payments as a loss reserve in Jieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shatl pay the premiums required to maintain mortgage insurance in effect, or to provide a
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Loss seaerve, Wil the requisement for mongage insurance ends in acvordance with any written agreement between Borrower '
and Lander or spplicable aw. e i
9, Inspection. Lender or its agent may ke reasonable entrics upon and inspections of the Propeny. Lender shall
give Borsower natice ut the time of of pror w an inspection specifying reasonable cause for the inspection, Y
10, Condemnation. The proceeds of wy sward vr claim for damages, direst or comeyuential, in connection with
sny condemnation or pther king of any part ol the Property, or for conveyince in lieu of condemnation, are. hereby

amigned and shall be pusd w0 Lander. : .
’ In the event of s 1l taking of the Propeny, the shall he applied to the sums secured by this Security
Instrument, whether or nat then due, with any excess paid 1o Bormower. In the event of a panial taking of the y in -

which the fuir market value of the Propenty immedistely before the taking is equal 10 or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wrifing.
the sums sccured by this Security Instrument shull be wduced by the amount of the proceeds multiplied by the following
fraction: (u) the Lot spount of the sums secured immediately befure the tsking, divided by (b) the fair market value of the
Property iminediately before the taking. Any balance shalt be paid to Borrower. In the cvent of a pantisl taking of the
fropenty in which the fuir magbet vialue of the Propeny immedistely before the tking i less than the amount of the sums
soured immedistely before the whing. unless Borrower and Lender otherwise agree in writing o unless upplicable law
mhc:um; provides, the procecds shalf be applied 1 the suims sccured by this Security Instrument whether of nist the sums
ure then ue,

I the Propenty is sbandoned by Borawess of 1 alier sistice) by Leader (o Borrower that the condemnor offers o
itk it awand o etthe i laim for daimapes. Botrower Tals 1o sespond (o Lender wathin 30 day~ after the date the notice is

ven, bosder uauummlwcolwawwlywmagﬁw;timw,mmwwﬁmfwﬂw‘”' RaLEr

- the sums secured by this Security Instrument, whetheror not . _ - oI A
~ Unless Lender and Borrower otherwise agres in writing, uny application of procesds to principal shall not extend or -
postpone the due dute of the monthly payments referred to in’ paragraphs 1 und 2 or change the amount of such payments,
' 11, Borrower Not Releaseds Forbearance By Lender Not @ Waiver. | Extension of the time for payment or
~modification of amortization of the sums secured by this Security Instrument granted by Lender Lo any successor in interest
of Borrower shall not operate t release the liability of the original Borrower or Borrower’s successors In interest. Lender
shall not he tccfuirul {0 commence proceedings ugainst any successor in interest or refuse 1o extend time for pa tor
otherwise modify umortizution of the sums seeurcd by this Sceurity Instrument by reason of any demand by the
original Borrower or Borrower's successors in interest, Any forbearance by Lender in excreising any right or remedy shall
not be a waiver of or preciude the excreise of any right or remedy.

12, Successors und Assigns Bound; Juint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants snd agreements shall be joint und several. Any Borrower who co-signs this Security
Instrumient but does not execute the Note: (a) Is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard ta the terms of this Security Instrument or the Note without that
Borrower's consent. :

: 13 baoun CImrFen. Il the Joun secured by this Security Instrument is subject 1o a law which sets maximum loan
churges, und that Jaw s finally interpreted so that the interest or other Joan charges collected or to be collected in connection
with the loan exceed the permitied limits, then: (u) sny such loan charge shall be reduccd by the amount necessary to reduce-

the ¢harge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be

refunded (0 Borrower, Lender may chioose (0 make this refund by reducing the prineipal owed under the Note or by makinga -+~ -

direct payment 1o Borrower, |1 a relund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,
" 14, Notices. Any notice to Borrower provided for in this Security Instrument shull be given by delivering it or by
miniling it by Tirst class Tail nnless applicable law requires use of another method. The notice shall be directed to the
Property Address or uny other addiess Burrower designites by nutice to L ender, Any notice 1o Lender shall be given by first
clirss mail to Lender's addiess stated herein or any other address Lender designites by notice 1o Borrower, Any nolice
wovided for in iy Security Tstrument shall be deemed 1o have been given to Borrower or Lender when given as provided
n this paragaph, v ‘
1S, Governing Law; Severnbitity, This Security Instrument shall be governed by federnl law and the faw of the
jurisdiction in which the Propenty is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not uffect other provisions of this Security Instrument or the Note which cun
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declured to be severable,
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or u Beneficial Interest in Borrower, 11 all or any part of the Property or any
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interest i it s sold or ransterred ot a heneticrl imterest in Borrowes is sobd or transtened and Bonower s Hot o natural
person) without Lender’s prior wotien consent. Lender mas . at its option. reqane immediate payment i il of all sume,
secured by this Security Instrument. However, this option shall not be excramed by Lender f exviaise iy prohibited by
federal Tuw as of the date ol this Scecurity Instroment.

I Lender exercises this option. Lender shall give Borcower notice of aceeleration. The notwee shall provide a period
of not less fan 30 days from the dade the natice is delivered or maited within which Borrower must pay all sums secured by
this Security Instrument, It Borrower fails to pay these sumis prior to the expiration of tns period, fender may invoke any
remuedies permitted by this Sceority Instriment without further notice or demand on Borrower,

I8, Borrower's Right to Reinstate. 11 Borrower mects certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: Go 5 days (or such other period as
applicable law may specify for reinstaement) before sale ol the Property pursaant to any power of sale contained in this
Security Instrument; or (b) entry of a judgiment enforcing this Security Instrumient. Those conditions wee that Borrower: (i)
pays Lender all sums which then would be due under this Secuarity Instrument and the Note as if no acceleration had
oceurred; (b) cures any defaalt of any other covenants or agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attorneys’ fees; and (dy tahes such action as Lender may
reasonably require w assure that the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shal! not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. ‘Fhe Note.ora partiakinterest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the “Loan Servicer”) that.collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sule of the'Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and addresspof the new Loan Servicerand the address (o which payments should be made. The notice will
also contain any other informafion required by applicable Taw,

20. Hazardous Substances. ' Borrower shall noticanse or permit the! presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand. lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. It Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is
located that relate to healih, safety or environmental protection,

NoN-UNIForM COVENANTS. Borrower and Lender further covenant and agree as follows: :

21. Acceleration: Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any cosenant or agreement in this Séeurity Instrauent (thut not prior to acecleration under paragraph 17
unless applicable Taw provides otherwise). The iotice shall specify:-(a) the defauit; (h) the action required to cure the
defaulty (¢) a date, not less than 30 days from the date the notice 38 given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defauit or any other defense of Borrower to acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees and
costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
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this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, |Check applicable box(es)]

@(\djusmblc Rate Rider [ Condominium Rider ] 1-4 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider O Biweekly Payment Rider
(] Balloon Rider [JRate Improvement Rider [ Second Home Rider

O others) [specify]

By SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

X AT et e viorstes TR s (Seal)
DONN R. DAVIDSON -Borrower
SodiabSecurity Number ... 3493471392 s
K}%&J ALV, A A (Seal)
PATRICIA I. DAVID ~Borrower
Social Security Number ........... 308=50=9502.........coccvirrnen,

{Space Below This Line For Acknowledgment]

STATE OF INDIANA, ... IBKE. ... iiniinans County ss:

Before me, ......: NANCY L. WILLIAMS .. , a Notary Public this ...... DTH e TR TN w..
day of .. MARCH, 1994 i , .....DONN..Ro.. DAVIDSON. AND. PATRICTAL Laiicvrreeneerrrnen
... DAVIDSON,.. HUSBAND .AND.WIFE........ccooociiiiieninonniseenneares acknowledged the execution of thg dohexed mortgage,

v o,

WITNESS my hand and official seal.

............................... \ ;\
My commission expires: JULY 08, 1994

NANCY L. WILLIAMS

BANKERS SYSTEMS, INC., 8T. CLOUD, MN 56302 (1-800-397-2341) FORM MD-1-IN 2/12/91 Form 3015 9/90 (pagc 6 of 6 pages)




Yo ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ...5TH.... day of .. MABCH,.1994.........................
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's
Afmé‘% %% léyﬁrgh “Y?n ¢) to %&‘ ...... HIG!‘&ABD,E)RCJ‘NI%E&) Amo E&\fg'r ‘)[I‘%S%EER TIE“\BW
S o3 .beANA 2611 DIGHWAY 'AVENUE, HIGHLAND, IN 46322  (thh¢ “Lender”)

...................

..................................................................................................................................

[Properey Addressd
NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A PROVISION
ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER
PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant andiagree as follows:
A. INTEREST RATE AND SCHEDULED PAYMENT CHAN%E§
The Note provides for an initial interese rate-of o, . 750 . % . The Nete provides for changes in the in-
terest rate and the payments, as follows:
3. PAYMENTS
(A) Scheduled Payments
All references in the Security Instcument to."moathly payments’ are changed to “scheduled payments.”
I will pay principal and interest by making payments when scheduled: (mark one):
(3N will make my scheduled payments on the first day of each month beginning on  .............oceinni,
Lot O P O A
O I will make my scheduled payments as follows:

o R e

O In addition to the payments described above, I will pay a “balloon payment” of § ...............cco.0vine.
o7, ST A s The Note Holder will deliver or mail to me notice prior to
macurity that the balloon payment is due. Thisnotice will state the balloon payment amount and the date thaticis due.

(B) Maturity Date and Place of Payments :

I will make these payments as scheduled uneil Tohave paid all of the principal and interest and any other
charges described in the Note.

My scheduled payments will be applied to interest before principal. If, on APRIL 1, 2004
............................................. , I still owe amounts under the Note, | will pay those amounts in full
on that date, which is called the "maturity ¢

[ will make my scheduled payments ar . €55, DR ANy, Lo SN 0028
place if required by the Note Holder.

(C) Amount of My Initial Scheduled Payments

Each of my initial scheduled payments will be in the amount of U.S. § 318,92 This amount
may change.

(D) Scheduled Payment Changes

Changes in my scheduled payment will reflece changes in the unpaid principal of my loan and in the interest
rate that I must pay. The Note Holder will determine my new interest rate and the changed amount of my
scheduled payment in accordance with Section 4 of the Nore.
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4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
(A) Change Dates
Each date on which my interest rate could change is called a “(hm D“bﬂ (i\‘l.trk one)

[X¥'he interest rate | wnilzw may change on the first day of TR A e . and
on that day every €38 month zhercaftc r.
[J The interest rate | will pay may ch.mgc Ceirenesesein e rererieneens s and on every
v v e e N € 1S (1 { L

(B) The Index

Wléciﬁ(nlxlnmﬁ Wlfll It:}mY :f[" irst Ch.m;bu ate Egsmteresr rate %:l[lblée based on an 'Igdexcg g‘I‘AMe,l‘\dA,f‘URI’IY

.......................................................................... D R N R R R RN R R R R A

The most recent Index figure available as of the d.ltc [}Sx'ii da)s 0 e v
before each Change Date is called the "Current Index.

If the Index is na longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice,

(€) Calculation of Changes

Before each Change Dace, the Note'Holder will calculate my ngw interese rate by RDDING TWO AMND

..200/1000 v 1OOCTIIMNM LY pereentage points ( 2.5007 %) 't.()

the Current Index, The result of this calculation:

0O will not be rounded off.

il be rounded off by the Note Holder to the nearest - 0¢125° o

O will be rounded off by the Note) Holder,up o the néatest \ewecic ot o %,

O will be rounded off by the Note Holder down to the nearest .~ %.

Subject to the limiracions stated in Section 4(D) below, this amount will be my new interest rate until the
next change date.

The Note Holder will then determine the amount of the scheduled payment that would be sufficient to repay
the unpaid principal that I am expected to owe ac the Change Date in full on the macuricy date at my new

interest rate in substantially equal payments. The resulc of this calculation will be the new amount of my
scheduled payment.

(D), Limits on Interest Rate Changes * TWO AND NO/1000

y interest rate will never be increased or decreased on any single change date by more than
ercentage points from the race of interest | hiv§ bl?& paying for the precedg;gSBBrlod
ngiy interest rate will never be greater than ...=% EE O % or less than
(E) Effective Date of Changes
My new interest race will become effective on each Change Date. 1 will pay the amount of my new scheduled
payment beginning on the first scheduled payment date after the Change Date until the amount of my scheduled
payment changes again.
(F) Notice of Changes
At least 25 days, but no more than 120 days; before the effective date of any payment change, the Note
Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my scheduled
payment. The notice will include information required by law to be given me and also the title and telephone
number of a person who will answer any question 1 may have regarding the notice.
B. FUNDS FOR TAXES AND INSURANCE
[Mark one}
(3 Uniform Covenant 2 of the Security Inscrument is waived by the Lender.

M nitorm Covenane 2 of the Sccuriey Instrument is amended o read as follows:

2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE
(A) Borrower's Obligations
I will pay to Lender all amounts necessary o pay for taxes, assessments, leasehold payments or ground rents
(if any), and hazard insurance on the Property and mortgage insurance (if any). I will pay those amounts to
Lender unless Lender tells me, in writing, that I do not have to do so, or unless the law requires otherwise. |
will make those payments on the same day that my scheduled payments of principal and interest are due under
the Note.
Each of my payments under this Paragraph 2 will be the sum of the following:
(i) The estimated yearly taxes and assessments on the Property which under the law may be superior to this
Security Instrument, divided by the number of scheduled payments in a year; plus,
(ii) The estimared yearly leasehold payments or ground rents on the Property, if any, divided by the number
of scheduled payments in a year; plus

ERRES

................




(i) The estimated yearly premium for hazard insurance covering the Property, divided by the number
of scheduled payments in a year; plus

(iv) The estimated yearly premium for moregage insurance Gf anyj, divided by the number of scheduled

payments i a year, :

Lender will estimate from time to time my yearly taxes, assessments, leaschold payments or ground rents
and insurance premiums, which will be called the “escrow items.” Lender will use existing assessments and
bills and reasonable estimates of furure assessments and bills, The amounts chac | pay to Lender for escrow
items under this Paragraph 2 will be called che “Funds”, : ,

(B) Lender’s Obligations : :

~Lender will keep the Funds in a savings or banking institucion which has its deposits or accounts insured
- or guaranteed by a federal or state agency. If Lender is such an institution, Lender may hold the Funds,
Except as described in this Paragraph 2, Lender will use the Funds to pay the escrow items. Lender will
give to me, without charge, an annual accounting of the Funds. That accounting must show all additions
~to and deductions from the Funds and the reason for each deduction, E , ,

‘Lender may not charge me for holding or keeping the Funds, for using the Funds to pay escrow items,
for analyzing my payments of Funds, or for receiving, verifying and totaling assessments and bills. However,
Lender may charge me for chese services if Lender pays me interest on the Funds and if the law_permits.

- Lender to make such a charge. Lender will not be required to pay me any interest or earnings on the Funds « f

. pay interest on the Funds: or (ii) the law requires Lender to/pay interesc on the Funds.
_(C) Adjustments to the Funds ol o , ;

_If Lender's estimates are too high or if taxes and insurance taces go down, che amounts that I pay under

unless either (i) Lender and 1 agree in writing, at the time I sign this Securicy Inscrument, thac Lender will

- this Paragraph 2 will be too large, If this happens at a time when I am keeping all of my promises and =~

- agreements made in this Security Instrument;, I will have the righe to have theé excess amount either promptly

e _ repaid to me as a direct refund oricredited to my future scheduled payments of Funds, There will be excess

amounts if, at any time, the sum of (i) the amount of Funds which Lender is holding or keeping, plus (i) '
- the amount of the scheduled payments of Funds which I still must pay becween that cime and the due dates
- of escrow items is greater than the amount necessary to pay the escrow items when they are due. .~ @
- If, when payments of escrow items are due, Lender has not received enough Funds to make those payments, .
.1 will pay to Lender whatever additional amount is necessary to pay the escrow items in full. I must pay .

- that additional amount in one or more payments as Lender may require, o U

‘When [ have paid all of the sums secured, Lender will promptly refund to me any Funds that are then

being held by Lender. If, as a result of the exercise by Lender of any of its rights under this Security
~ Instrument, eicher Lender acquires the Property or the Property is sold, then immediately before the acquisition
“or sale, Lender will use any Funds which Lender is holding at the time to reduce the sums secured. -

Rate Rider. s 4
et eeiii.. (Seal)
7{, L -Borrower
-i-rnmbsozf-nmm"’gs*?al)

Form ARLR Backside Revision Date 10/4/90

_BY SIGNING BELOW, Borrower accepts and agrees.tothe terms and covenants contained in this Adjustable ... ...




