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TOGETHER WITH all the i nnpmvcnwms now or hereifter erected on-the property, and all easements, appurtenances, and:
fixtures now or hereafter a part of the propenty. Al replacements and additions shall also be cove aad by this Security
Instrument, Al of the-foregoing is referved:ao in this Security Instrument as the "Property.”

BORROWER COVENANTS that-Borrower is tawfully seisediof the estate hereby conveyed and has.the right to mortgage,
gramt and convey.the Property and thit the Property is unencumbered, except for encumbrances of records Borrower warrants
andd will defend generatly the title to the Property against all claims and demiands, subject to any encumbranees of recond,

PHIS SECURITY INSTRUNMENT combines uniform covenants:for national: use and: non-uniform covemants with limited
variations by jurisdiction:to constitute a uniform security instrument covering read property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L, Payment of :Principal® and®interest: -Prepayment-and Eate Charges, Borrower shall-prosuptly .pay when due-the
principal of and interest onathe debt evidenced by the Note and-any prepayment andtate chmg.cs due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to: written waiver by Lender, Borrower shatl pay to
Lender on the day-monthly payments are due under the Note, until the Note-is paid in full, o sum ("Funds®) for: (@) yearly taxes
andfassessments which-may attain priority over this Security Instrument as a fen onethe Property: (h) yearly leaseholdi payments
or ground rents on lhc'l’rnpcrlv. il any: (©) yc'u'ly hazard or property insurance premiums; () yearly food insurance premiums,
iftany: (¢) yearly mortgage insurance premivms, if any: and () any sums payable by Borrower to Lender, in accordance with
the provisions oftpuragraph: 8. in-licw: of thie payment of mortgage insurance premiums, These items are called "Escrow ftems,”
Lender may, at any time, collect and -hold Funds incan amount-not: to exeeedi the maximum amount a lender Tor a federally

related mortgage loan may
1974t as amended from tiny
sets adesser amount, 1f: so
Lender may estimate the
Escrow Items or otherwise
The =Funds shall be
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shall account toBorrower
nds held by Lender at any

and, in such-case Borrower
leficiency in no more than

y refund o Borrower any
w tosthe acquisition or sale
gitinst the sums secured by

K} .‘\—l)i)li ation ()l.'l)ﬂ.\lu\:lum LHHCRY PJHICHIC HW PHOVIGES OGHICTWING W payineits reeaivad by Lender uider pill’ilgl'(lphb
[rand 2 shatlbe applied: first, to any prepayment charges due under-the Notet seconds to amounts- payable under paragraph 2:

third. 40 interest dues fourth, to principal:dues and Fast, o any late charges due under the Note,

4, Chargesssbiens, Borrower shall: pay allitaxes, assessments, charges, lines and impositions attributable to the Property
which may attain-priority over this Security Instrument, and leaschold payments or groundsrents, it any, Borrower shall pay
these-obligations in (he-manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direetly
10 the person owed: payment, Borrower shall promptly furnish to Lender all notices of amounts to-be paid under this:paragraph,
I Borrower mukes these payments direetly, Borrower shall-promptly furnish:to Lender-receipts evidencing-the payments.

Borrower shall-promptly. discharge-uny lien which has.priority over this Security Instrument unless Borrower: (a) agrees in.
writing: to the payment of the obligation: secured by. the lien in:a-manner aceeptable to*Lender:: (b) contests in goodi faith the lien
by, oradefends against-enforcement: of the lien in, legal proceedings which in the Eender's opinion operate to jprevent the
enforcement of the lien: or (¢) seeures from the holder of the lien an agreement satisfactory to: Lender subordinating the lien to

more ofi the actions set forth above within 10 days of the giving ol notice,

Pago 2 0t 6

this-Security Instrument. If Lender determines that any part of the Property is subject to adien which may attain priority over
this- Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisly the lien-or take one or
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‘S Haanrd -or Property Insurance, ‘Borrower shall keep the improvements now cxnsum. or hereafter erected on the
l?wpcrl) instred against Joss by fire, hazards includad within the term "extended coverage” and any other hazards, including
(Toods or flooding, for which Eender uquuu insuranee. This insurance shall be maintained in the amounts and for: the periods
that*Lender requires. The insurance carrier providing the insurance shall be chosenby Borrower subject to Lender's approval
which shall not be unreasonably withhéld. IF Borrower fails to.maintain- coverage described: above, Lender may, at Lender's
aption, obtain coverage to_protect-Lender's rights in the-Property in accordance with paragraph-7.

All insurance policies and renewals shall be aceeptable 1o Eender and shall inclide o standard mongage élause, Lender
shall-have the right 1ohold the policies and renewals, I Eender requires, ‘Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices, Tethe eventof Toss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may mukesproof of loss ifiiot made prompllv by Borrower.

UnlessiLender and: Borrower otherwise wgree in writing, insurance proceeds shall be applied to restoration or repair ofi the
Prupurly damaged, if the restoration or repair is economically feasible and:Lender's seeurity is not lessenedl. 1f:the restoration or
repuir is noteconomicatly feasible orslender's security would:-be lessened’ the insurance -proceeds shatl be applied to ihe sums

© sceuredsby -this Security -Instrument, whether or-not then-due, with any excess paidtto :Borrower, 1#Borrower abandons the

Property, or does.not answer within 30-days o notice from Lender.that the insurance carrier has offered:to settle a claim, then
Lender may colleetsthe insurinee proceeds, Lender may use the proceeds 1o repair or restore the l’mpcrw OF 10 pay sums
seeurediby:this:Securityfinstrument, whuhcn' or nmxlhm duc The 30-day- pcrlud wnll begin whcn the natice is given,

‘Unless Lender and I [ incipal shaltinote extendsor
postpone ‘the due date of: | nwmu 10 10 paragrapps @ god 2 mount ofsthe payments, If
underparagraphe2 lethe Pro lﬁ‘eb ndproceeds resulting from

anage N sty It i 18 s this SceeuritysInstrument
::ll::l‘al%l:&:ttI;I"T)rlii::lt):::|>1cl);l‘ : Nww.ﬂin ‘UF'F‘I CT AL' by-this SecuritysInstrume
6, Oceupaney, Preser é»fj é’ﬁﬂfé%&"l& ml g #I#&p sl Application;: Leaschnlds:
weipafreside

Borrower shall:oceupy, estihh uml use the Propeyty as Borrower's p ce within sixty days after the execution:of
this Security Instrument ant slall wnlinl’ilﬁ Q| ﬂw Wﬂtﬂl(ﬁ? wipal residence for at least-one year- after
the date of occupaney, -unless iender otherwise agrees in writing, which consent shall:not be unrcasonably withheld, or uiless
extenuating circumstimees .exist which are beyonds D w's eontrol Borrower shall not destroy, damagesor impair ‘the
Property, allow the Property o detedories or ¢omiit [Waste on- e Broperty, Bogfower shall be in.défaultail any Jorfeiture
action or.proceeding, whether eivil oreriminaly is begun thatsinLender's. good it judgment eould result in forfeiture of the
Property or otherivise materinlly-impaiz - the Hen ereated by this Sceurity Tnstrumer naer's security interest, ‘Borrower may
cure such aidefault and-reipstite, as-provided in paragraph 18, by causing (heaetion or proceeding (0 be dismissed withaeraling
that, in Lender's good faith determination. precludes forfeiture ofethe® Bosrower's interest inithe Property orsother smaterial
impairmenteol’ the lien- created by this Sceurity Instrunient or Eender's seeurity -interest, :Borrower shall alsotbe -in-default if
Borrower,-during the-loan npplication process, gave nmlcrm(ly Salse or m.nuul.uc information or statements to: Lender (or failed

tosprovide Lender with any:materialinformation) in cong Wb loan evidencediby:the Note, ineluding, ‘but not limited
to, representations concerning Borrower's oceupancy (9» ‘Property us. @ principal residence. 117 s Seeurity. Instrument is on-a
leaschold, Borrower shall ply with all the mﬂ"t\n'.-ol the Ic‘@.ar II" Borrower aequipe title torthe Property. the
leasehold and the fee title « wierge unless Lendabsareessorthe mierzer in writing

7. Protection of: Len Isdn the l’mmr(", IR0 werdaits o peiform (¢ nd!agreements contained in
this-Security JInstrument, ¢ malt proceeding’ 1";[,"““‘?‘_ Mw:umlly affcctst in-the Property (such as o
proceeding in: lmnl\‘ruplcy tdemnation or forfERREor 1o enforce ). then Lender-may-do and
pay for whatever is: necest wue I ’ perty. Lender’s actions may

include paying: any sums secured by ae lien wlmh Imvpumuy over llns Suurlly Instrument, appearing inscourt, paying
reasonable attorneys' fees and entering on.the ‘Property to make repairs. Although: Lender may take action under this paragraph
7. Lender does-not have to-do so,

Any amounts disbursed by Lender under thissparagraph 7 shall become additional debt of .Borrower securcedaby this
Security Instrument. Unless Borrower and: Lender- agree toother terms of payment, these amounts: shalli bear interestsfrom the
date of disbursementeatethe: Note rate and-shallebe- payable, with” interest, -uponenotice :from Lender-to Borrower requesting
payment,

8! Mortgage Insurance: If Lender required mortgage insurance as a condition of making the loan secured by this-Security.
Instrument, :Borrower- shall pay the premiums -required to maintain the-mortgage insurance=in-cffeet, ‘If, for any reason, the
mortgage: insurance-coverage required by-<Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially.equivalent to the mortgage insurance previously in-effect, at:a cost substantially equivalent to:the
costito Borrower of the mortgage insurance plcvmusly in-effect, -from an alternate -mortgage insurer- approved by Lender. If
substantially. cquw dent mortgage insurance coverage is not available, Borrower shallipay to Lender. cach monthia sum.equal to
one-twelfth ofithe yearly-mortgage: insurance premium being paid by Borrower-when the insurance coverage lapsed’ or ceased to
‘be ineffect. Lender will accept,-use and retain these:payments as a loss reserve in: lieu of mortgage- insurance, ‘Loss reserve
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praaymments niy s fonger be sequised, st the option of ©ender, i monpage insiance coverage in the smount and for the period:
that Lender sequires) provided by an msurer approved by Eender apain becomes availible and is obtnined. Botower shadl pay
the preminnes vegquired to mantan mortgage msurnee in etteet, or o provade i loss teserve, until the requirement fin mostpage
sirmee ends an acenrdanee with any wtien agaeement hebween Botroswer and Lender or applicable D,

O lnspections Tender o is agent iy make easanable enties upon sud inspections of the Propenty. Fender shall give
Bovrower notiee at the tinre of or prion tosar inspeetion specilying teasoniable cause lor the inspection,

105 Condemnntion, The proceeds of any asward o cliim for domigtes, direct or consequential. in connedtion with any
condemmation-or other wking of any past ob the Propeny, ar for conveyaimee m biew ol condeniation, ate hiereby assiggoed and
st b paid to Bendw,

dn the event of - total aRing of the Propetty, tie-proceeds stiatlibe applied-to the sams seeused by s Secarity Instiament,
whether-or not-then dise, with any excess pid 4o Borrower. I the evem of s patial waking of the Property an which the fig
marhet vitlue of the Property inumedistely betore e taking v eqoad o o preiter thin Qi amount o the sams seenred by this
Sventity dnsteament immieddintely-before the mking, unless Bortowes andtFendes otherwine apice.in writing, the sis seeined by
Ahis Security Instrument- shall be reducede by the mmount of the proceeds multiplied by the following fraction: ) the total
amounteol the sums seeuredsimmediately betore -tie taking, divided by (h) the fhir-naaket value of the Propeity inmmediately
before the wking. Any balinee shiall be paid-to Boower, In the event-of o pittiakaking of the Property in which the fuir
ket value of the Propeity immediately before the tiking i Jess thin the imonnt of the sims secired immedaaely before the
taking, unless Borgower-ads Lender atherwise agree inewriting or anless applicabile Thw atlieswine provides, the proceeds shil)

be applicd 1o-thie sims seet y )
I the Property -is-ab; i ik b by Junple I
Kl\\':ll'llf()l\um'(ll]‘l,‘l :l' c)lull:n' ;i Ik .vamiplmm#gﬁ:j\%m. t
L NOTOFFICIAT!
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aseds Hord mﬁn fehal Ot

secutedibysthis Seeurity
ki of the i

wemmor ofler 1o make an
»dite the notice is given,
he Propenty on 1o the stms

Unless<Lender ad
postpone the dise date ofithe s
1 Borrower Not R

nipis shall not- extend -or
1ol such payments,
o piyment or moditication

of amortizationsof the s

seured by this Seeurity Instiument granted h) l.umlw 10 3Dy StUCesse

) interest of Borrower shall

not operate t:release the [iabilitgof iinal s Biyrr SHLCEsst rest. Lender shil nov be required 1o
commence proceedings against any sugeessorin-dnterestorerelse extend te Jor payient or othierwise modify amortization
of the sums seeured by (hiss Seeuric - thstrument by reason of any deminds mide by the origingd Bormower or Borrower's
suceessors ininterest. Any forbearanes by Fender i exereising any right or semedy shakionoishe o waiver oft or preelude the
exercise ofiany right o repuedy, : "

12, Suceessorssand Assigns Bound: Joint and Seversl Linhility; Co-signers, The covenants and: agreements of this
Seeurity Tosteoment- shall | bind andsbenetie the sueecssors and assigos ofthender and Borrower. subject to the provisions of

pargraph 17, Borrower's
Tnstriment Bt does not ¢
Borrower's interest-in the
seeuredr by-this: Security Ti
make-any accommodition:
13, Lo Charges.

Y

!

ty-under theserms nhl;fy. Security uzgirumcul (b is nat pe

Y

LY

il (¢) agrees thariiendenaiid .ms’*ﬁhcl Borrower i
to the-terms of: tlns SeCisity lnplrmnuu orthe N

s

y

wenants and: agreements sh.lﬁhm‘wm and several. Any Borrowe
e the Notes (1) s co- snp}m’@ulm }(){Q)t)ulns\rmm.m only 1o m

K

vho cossigns this Seeurity

phge, grant and convey that

*abligated to pay the sums
extend, modify. forbear or
at Borrower's consent.

sty maximum loan charges,

seeured by this .”‘%uuily !l.slllmlcl{'{"is subject-to o4

and that aweis. finally it t interest: uro@al’jw; i ‘-gimlgu eollceid ted in connection with the
loan exceed: theapermitted Yy stehlonn SICTAERAI e pedited 1 ssiry to reduce the charge
to-the permitted dimits and: (b) any dycalleeted: eh exceeded permitte d limits will be refunded 10

Borrower, Lenter may dumsc u) nmkc llns refund by w«luung. lhc prmclpal nwul un(lc.r the Nulc or by making a direct
payment: to Borrower, I s refund: reduces principal, the reduction will be treated as o partial prepayment without any
prepayment charge under the Note, '

14; Notices. Any notice-to Borrower provided for in this Security Instrument shall -be given-by delivering it or by mailing
it bysfirst class-mail unless:applicable law requires use of another method. The notice shall be directed to the Property Address
or any. other address Borrower-designates by notice 4o Lender, Any notice to-Lender shall be given- by first class mail* to
‘Lender's address stated herein.or.any otlier address Lender designates by notice to :Borrower, Any notice provided for in this
Security Instrumeiit shiall be deemed todive been given.to-Borrower or Lender when given as provided in this puragraph.

15, Governing; Law; Severability. This. Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction-in.which the Property.is located. In-the event that-any provision or clause of this-Security Instrument or the Note
conflicts with-applicable Jaw, such conflict shall not-affect-other provisions of this-Security Instrument or the Note which can-be

given effect without the conflicting provision, To this endsthe provisions of this Sccurity«Instrument and the Note are declared:

toibe severable.
16. Borrower’s Copy.. Borrower shall be-given-one conformed copy.of the Note and!of this Security Instrument.

Form 3016 9/90
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17, Transter of the Property or o Beneficial Intevest in Borvower, 15 all o any pant of the Property o1 any interest in it

is sold or transtesred (or i bencticial inerest in Borrower is sold o transterred and Borrower is not i natural person) withou
*Lender’s prior written copsem, Lender may, at its option, require immediate payment in il of all sums seeuredsby this

Security Tinstrument, However, this option shall not be exercised-by Lender-if exercise is prohibited-by federal law as of the date
of this Security Instrument,

Il-Lender exercises this option, Lender-shall: give Borrower notice of aceelertion. The notice shall provide a period of not
fess than 30 days“rom the date the notice is delivered or-mailed within which Borrower must pay all sums sccurediby this
Security Instrument. 1f Borrower {uils (0 pay these sums prior to-the expiration of this period; Lender may invoke any remedies
permitted:by this Security:Instrument without further-notice or demand on:Borrower,

18, Borrower's<Right' to Relnstate, If Borrower meets certain conditions, Borrower shall lave the right to have
enforeement: of this ‘Seeurity Instrumentediscontinued:at any time: priorsto tie earlier oft (@) 5-days (or such- other period as
wpplicable law :muy speeity for. reinstatement) shefore sule of the Property pursuants to any power of sile contained in<this
Security Instruments or-(b) entry of-a judgment enforcing this Security. Instrument. Those conditions are that Borrower: (a) pays.
Lender all sums which: then would-be due under this Security <instrument andithe Note-as if -no acceleration hud occurred;2(b)-

cures uny defauli: of-any other covenants. or-agreements; (¢):pays all expenses incurred in enforcing this Security Instrument,

including, ‘but-notlimited 4o, reasonable attorneys® fees; and (d)stakes such-action.as Lender may reasonably require:to:assure
that the llen of ihis-Sccurity: Instrument, Lender's rightsinthe Property and Borrower's obligation to payithe sums secured-by
this Security -Instrument shall comtinue unchanged: Upon reinstatements by Borrower, this Security Instruments and the-

obligations secured!liereb this- right to:reinstate shall
not apply in thecase of ae EUCument lS

19, Sale:of Nate; « i .Servlwr. The Nutc or a mrtml inteicste ogether with- this Security
dnstrument) may be sold o i N (S) F 0 v i s l‘ e ‘hunge in the entity (known
as-the "LoansServicer") tl nonlh payments due-under tlw ote andithis Suu. i ents There also may be one
.or more changes ofthie-Loan S¢r [EHF RO HABNCOMHINR e Paie P eatnie@fiic 1o Servicer, Borrower will be

given written-notice of the <huuge in eqelnge iU b AQVe pudnppligable faw, e natice will state the name and

addiesssof’ the new. Loan:Scrvicer und the nddress:to which payntents. should be made, The notice will also contain uny other
informationsrequired by upplicable law.

20: Hazardous Subystanees. ' Bogrower shall ot cause o penmitsthe presence, use. disposal, storage, or release of-any
Hazardous Substances on or in the Property, Borrower shall«ngtedo, nor allow anyone clsesio do, anything affecting the
Property thatsis. tneviolation ofany <Envivonientalilaw, The preceding two sentences shullsnottapply to the presence,. use,. or
storage onsthe Property:of small-quantitics of Hozardous‘Substinces that ore gencraliysrecognized 10:be appropriate to normal
residential uses andHosmainiciinee of the Property.

Borrower shall prompily give Lender svritten notice of any investipation; ¢loim, demand, fvwsuit or otlier action by any.
-governmentalior regulatory. ngeney, orgprivate party-involving the l’mpcny and any ilazardous Substance or Environmentalt Law
-of which Borrower has actual: knowlcdgc. I Borrowerslegsigs s i notifiedi by any governmentals orsregulatory authority, that
any removal or ather remediatinn of anysHuzardous Subsbines aftcc'mg !hc Property is necessary, Borvower shall-promptly ‘take

all necessary remedialsactionsn nceordanee with 15 nv'nmuunlul Eaw. ¢

As used in this pan 200 "Hazardous. Sulwsiiees Sire {hose subsl.mus definet! 51 r<hazardous substances by.
Environmentals Law and ving substances: “gasolifice keiosenes other Nammib|e petroleum -produets, 1oxic
pesticides andilierbicides, enls, materials wmummu REDESIRY or formaldehyd ctive materials. As used in
this paragraph: 20, "Envi * means federaf? nw}. :um,‘uﬂ\'s of the jurisd e Property is located: that

relite torhealth, safety or

NON-UNIFORM!COVENANTS, Borrower and Lender-further covenant wind agice us folows,

21, Accéleration; Remedies, Bender shall give notice to-Borrower prior-to saceeleration following: Borrower's-hreach
of any covenant or agreement insthis Sceurity -Tustrument: (butsnot prior to accelenition under-paragraph 17 unless.
applicable lawsprovides otherwise), The notice shalitspecify: (1) the defaults (b) the action required:to-cure the default;
(¢) n-date, not- less:than 30 days from the date the-notice-is given-to Borrower,-by-which the defaslt anust- be cored; andi
(that faflure torcure the default on oribicfore the date specified insthexnotice may result incaceeleration: ofathe -sums
securediby this Security-Instrument, foreclosure bysjudicial:proceeding and sale of: the-Property. The notice shalf further
inform Borrower of the right to.reinstate after aceeleration and the right to-assert:in the foreclosure proceedingsthe
nonsexistence of a default or any other-defense-of Borrower to-aceeleration and!foreclosure, 1 the default: is not- cured on
or -before thie date specified im the notice, Lender, atsits option, may require immediate payment ingfull ofeall sums
secured by this. Seeurity Instrument without further demand and may foreelose this Security Instrument by judicial
proceeding, Bender shall-be entitled to collect allrexpenses incurred in pursuing the vemedies: provided in this paragraph
21, imludin;,. but not:limited to, reasonable attorneys’ fees and costs of-title evidence,

22, Release.  Upon payment of all sums secured by this Security dnstrument, Lender shall release this Sceurity Instrumerit
without:charge to Borrower.

! rerpe ! M) repgAte® AT R v
23. Waiver of Valuation and Appraisement. Borrower waives all vight of valuition and appraisement, 00 o 9/90.
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242 Riders:tos this:Secuirity Distriiment, : lf one or more riders.are: cxucutul by Borrower and recorded together.with this

Security Instrument, the co

thercovenants-and agreemer

[Check-applicibleibox(cs))
] Adjust.lh'lc Rate Ri
Graduated Paymen
[:] Balloon!Rider
] V.A. Rider.

-

BY SIGNING BELOY
in aiy rider(shexceitediby:

Wiinesses:

(i:::;,452ﬂ§1c333n4A1n3c

'STATE OF INDIANA,

Oir'this

Nq

anmemw

" This
th

Borroy
‘rower and ¢

weeepts and*ag
‘ded witl

25:10 the

LAKE

- day of

and-for said Counpy personally appeared!

WITNESS my-hand and official seal

My-Commission Expires: ..
DECEMBER' 17

MY*RESIDENCE 1S<PORTER COUNTY

This instrument was.preparediby:

JANUARY'
‘CHARLES J, FAUGHT:& LAURIE N, FAUGHI,. HUSBAND AND: MIFE

-~
:
"‘ !
% N
\”,
2,

( qé[% I 3“?{‘

Edwina:Golec,<Asst, Vice:President
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ms-an

o ECIA L!

Planned Unig:Development: Rider 3
OtREBIGRHEmSIRI@rOperty [OF o
LAKer @ bwsity Recorder!

ovennts contaipedii

Ty

allamendtand!supplement
nstrument,

ly Rider

' Payment«Rider
lome Rider

iis Security-dnstrument.and

1994

4\\‘

County ss:

(Scal).

CH&RLES J FAUGHI -Borrower.
fm /77 / g% (Seal)
17 HUR]E N: FAUGH! -Borm\\.'cr
¢(Seal):

-Borrower

, before me, the undersigned: a Notary‘Publiciin

A
. \

, und acknowledged the:execution of lh; forcgomg mslrumcm

%é,z

‘Notary. Public /

ROBERTA S.IATE -~

iForm 3016 9/80




