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MORTGAGE.
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Borrower’owes‘Lende D Yol 3 5 Ko d 1} S ndned..Fn.fLy and
wRQAL008ESS T mﬁ]ﬂtﬁfﬁénﬂﬁs?ﬂi& rop diby) Borrower'si note
dnted'the same‘date!as' ,cunty u&“NoE"E‘ whi des‘for &on y payme \ umhemxll ‘debt, ‘if inote
paidzearlier. due’and payable: om...... . YO Tersrneasetsrasatsosansansansts LIS Security.lnstrumem'

‘securesitorLender: (a); irepayment of d\e!debuevidencedtbynhe Notc quh intere;;..andrall Ewals, (e wunswns and’
imodifications of the Note; (b),the py mefit of all"dth e suifs, wilh e 25t , advance: {0 Daragrap!i 10 pro PIOLECt the Security.
‘of this Security, Instrument; and (c) ine peiformance of BOrmowe: ¢ covenaits and a5reeme;iis under (i SECURLY Instriment
«and the Note4For this p 086; 130 Tower does oes hereb | Tortgag:, jrant and convey (o Lender "’fol ing describedproperty,

i
{located iNsveerrvrrrene: !}.‘@... 000000000000 Rc00000000 FEbc0000C oo 0000004 F 0000 RTINS ,County. Indiana; ]

LO'I'S 17*.AND: 18, BLOCK 6, :\PATZEL LAKEVIEW SUMMER IRESORT, GITY OF
HOBART, AS SH IN N PEAT BOOK 16 PAGE, 20 LAKE' COUNTY, INDIANA.

Tax IDr+# 18-110=17, Unit # 27
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TOGETHER'WITH all the improvements now or hereafter erected on the’ property, andall easemems;appufﬁnances.
and fixtures;now:orihereafter, a:part of thesproperty Allﬂ;';lacements and additions “shail’aiso_be covered by:thisiSecurity-
Instrument,-Allj of  the foregoingi is'ufenedﬁotinithis'Secunty,Instrument a3 the; **Property:

‘BORROWER COYENANTS ihi Borrower is lawfully seised of the estate hereby conveyed'and has the right to morigagé,.
‘grant and conyey the Pmpe ai:d that d\i'jPrope is unencumbered ‘except for'encumbrances of record’, Borrower- wwts
‘and.will: defend‘ée“'ne’rallysthe title'to th??roperty against ‘alliclaims:and:demands;;subject to: any'encumbranm of record..

THIS SBCURITY lNSTg_l_J_PMENT combines uniform covenants for national use'and non-uniform covenants with limited
variations_by jurisdictionito’ constitute: ‘3 uniform; security: instrument: covering real property. -

s s .
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‘UNIFORM COVENANTS, Borrower.and Lender covenant and.agice as-follows:
1, Payment oftl’rinclpal and!Intevest; Prepaymerwand Late' Charges, Borrower shall promptly. pay.wheh due
Aheiprincipallof-and!iiterést on:ihe debt evidenced by:the: Note'andiany- prepaymient afid laje charges:due under. the*Note,
2, Fiinds for Taxes and‘lnsurance. ‘Subyectito applicabie*law or 1o atwritten walver. by:Lender,:Borrower shiall
pay:to Lender on:the:day rfiofthly. payfighis afe:due' under the Note, until the: Note'is paid ifi full} a:sum:(**Funds"):fof:
(a) yearly taxes and assessménts 8 whicli-may at‘tﬁin;prtorrty over this Security. Instrument as a liefi ofi-thé: Property. -(b)iyearly.
leasehold payments or. grouud fefits:on theal’roperty. if apy; (c) yearly- hazard or property, insurafce:pre ;premiums; (d)-yearly.
flood insurance; premiums, if any;: (e) yearlytmortgage insurance premiums, if any; and (frany- sumsrpayable by Borrower.
to:Lenderin"accordarice Wwith the p‘r"ovisiopg of paragraph 8,in lieu ofithe payment‘of mortgage insurance premiums, These
items are called ' Escrow. ltems. "4l.ender may,.at apy- time. collect andihold!Funds-in an amounit nidt to exceed the maximum
amount:a lender for. a:federally- related:mongage loan: may require for- Borrower'siescrow:accoiint +ifideér: ithe: federal ‘Reall
Estate ‘Settlement ProcedurestActrofel974vasrarnendedrt’rom:ttme tortime; 412 US.C! 812601 et seq. «(“RESPA"). ‘unless:
anottierilaw thatrappliesitoithe: :Funds sets;ailesser.amount; If’ so. Lender may, atrany: time, collect-and:hold Funds in.an
amouiit:notrtorexceed the-lesser amount, Lender, may:estimiate. thé amountsof-Funds ‘due-on' theibasis:of ‘étirrent:dita. ands
reasonable-estimates ofiexpenditures of ifuture! Escrow?Itefiis of othe ise, intaccordance withiapplicable' law,
. TThelFunds: shall betheld:in anrinstitutlon whose deposits aie insured | by- a't‘ederaliagency. rnstrumentality“ or enttty

(inciuding;l.ertdewt' beq lapply the Fundsrtox
.payithe: Escrow. ltems.il.ei ﬂwcr‘ror noidin anaia iying e nalyzmgithe esCrow
account, or.verifylng the E : law permits Lendét

«t0‘make! such -a"charge. F ,, s By Y, e-ti 'S ependent real estate
‘tax:reporting:service:used:t i i ] uy:‘@ﬂ h s\l Unless an‘agreement
is{made or appllcable'law 4101 (B0 bE paid, rl..ender. shallinotbe"required to pay'Bo 0w, -inferest or-carnings

on'the Funds, Borrower.and L¢ Tﬁsmanw sveriba ltﬂisttah'll)beﬁ'. . 11i¢ FUnds;. Lender- shall
slvg"lo Borrowerwllthout hrgean’ ﬂ\%eh unyng ofthe! e : P @ debits 1o 11 Eiinds a‘f‘rd ihe;purpose
*for . whlgh each debit'to the Funds was ma {RINds-are pledged ab “for all sums sccufed bythis Security
Instrument, _ .

If thé Fifids held by. Lender excccd the ameoun! itted tolbe'teld By applicable Taw, Lender shall account to‘Borrower
for the:excess: Funrla in a rdancr ith the requiremenisiof-applicaoieia. If the amountic thetFunds held by‘Lender at
any. time is;niot” sufﬁcient.l iay th *scrow Itemsiwhen due, Le .f‘m"’ays notify SrTower in writing, and,sin"such’ case
Borrower:shall pay, to l..er r the amountinecessary-to' make:up the deficicridy, Boric all:make uptthe"deficiencyin
no+more’ than' twelve®mior g payments. at. Lenders sole discretion.

Upon; paymentiins full-of-all- SUMS§ ired iby. this Securi lnstrurr ti. Lender shali promp irefunditorBorrower,
any.Funds held by, Lender: i, undcr, p3725raph 21, Lender shalllacquire'or scil the Progérty, Lender, priorto tie acquisition
or.sle of the-Propertyishall‘apply ‘any unds'heldiby: Lender, at theisime:of acquisition or-sale'asia credit againstithe sums,
secured by. this'Security: | rument.

3. Application'ol, Payments, Unless: applrcable!law ipioyideaiotherwise, allipaymentsifeceived by. Lénder under:
paragraphs 1:and 2'shall be appiiad: first; to. any prepayment charges discinder the'Note; second 10 = ounts.payabie under
paragraphrz thrrd' to:int due; *fourth;; to’ principsl: dur..and last. tetany late charges due ur the: Note:.

4. Chargee' Llel OWeE: shall pay, all 2ax€s; , sse: ssme: nrs. charges. fines and i 15" attributable: torthe
Property which may:attarr ver this Secuntyrhstrument..anu"easehold payments or: ts,iif:any;|Borrower
shall pay. these" obligatlon sr provided in peragraph»2..0F if not;pardsln LA ower shall pay:themt
:on time drrectly to'the: pe ipe! isnt. ‘Borrower:skail/oromptly’ fumlshrtt‘  amounts to'be; paidi
iunder this'paragraph.. If BS payments directly; BOrTower Shall promp 'r receipts evidencingj

ithe: payments,

~ 'Borrower. shallrpromptly dischargeany: lien ‘which: has.pnonty over: threrecuntyalnstmment unless Borrower: (a)!
agrees in:writingito the payment ofrthe obligation secured by,the lien:in aimanner acceptable toﬂ.ender. (b) contests:in‘good!
‘faithithe lien by,.or defends ‘against’en enforcement of the lien:in, legal proceedrngs which in:the: Leng‘e'r ] oprmon operate, to
prevent'the enforcement 'of theilren.r or. (c)'s?c‘tﬁ"‘e‘s'?from the: hoider ‘of ‘the: lren an: agreement’ satrsfactory to:l..ender subor-
ﬁl'y" attain pnority over this! Security: lnstmment.*bender may{givexBorrower a; notrce ldenui'yrng the lien, Borrower shall
satisfy. thelien  or,take one ‘or‘more; of:the ‘actions set fonhaabove within: 10-days of: the ,giving ‘of :notice..

S. Hmrd or:Property Insurance. ‘Borrower shall keep the rmprovementsmow'existmg or:hereafter’erected on
the: Property msured against loss by, fire, :hazards included W wrthrn the. term ““‘extended coverage'" and any-other hazards,
including ﬂoodaxor ﬂooding. for' which Lender. requu'esunsurance ..This insurance shall be-maintained:in-the;amounts and
for. the periods: that Lender ‘Tequires..The'insurance!carrier. providing. thexrnsurance shall be:chosen by'Borrower, subjectito
Lender's approval whieh shall ngt bé unreasonably withheld.«If Borrower! t'axls to mamtam eoverage described above,iLender.
may; atLender's:option, ‘obtain _coverage: o' protect: .Lender’s rights:in"the.F Property “inaccordance- WIth'paragraphﬂ

Forr'n 015 990 (poge 2i0f 6 pages}




AlliinSurance policies-and renewals shall be acceptable to'Lender and shall includs'a standard montgage clause.-Lender
shall:have the right to hold the policies and'renewals:If. Lender requires,. Borrower shall promptly give to:Lender all receipts
of paid premiums:andirencwalinotices.<In the eventiofiloss, Borrawer shalligive:promptinotice to-the:insurance carrier. and

iLender,{Lender-may.make' proof: of. loss if: not*madc promptly by Borrower,

'Unless: Lender and Borrower othervise' agree in Writing; insiranceé proceeds shall-be appliedito- resioration of. rcparr
‘of the'Property:damaged, - if- the: restoration tof Fepaif is cconomlcally’ feasible-and: Lender's: secufity. is-riot: éssénied. /Ifithe
‘restoration orirepair:is not. economically ‘feasible oF. Lefider's séclrity Wolld be: lessened, the iisurance procesds shallibe
applied to the sums secured by, this! Secunty lnstrument:, Whether or not then due’, with any excéss pald t0'Borrower. If Borrower.
abandonsthe! Property;, or doesrnot answer.withln 301days a:notice"from*Lender. that the:insuriince cdrrier has-offered:to
settle a claim, then bender.may colléct the insurance proceeds, Lender. mayiuse the proceeds to repair or restore the: Propenty.
.o to pay, sums securedibyithis Séciitity instrument; whether or. not.then due, The:30-day. periodiwill begin.when'the notice
is igiven:.

U&less-l.ender dfidiBorrower otherwise ‘agree intwriting; any. application of: Pproceedsito:principal shall not extend
or. postpone. the due dare of the. moithly. paymentsireferred toiin paragraphs'l:andi2 or change the amount of the payments,
If under paragraph 21 the’Properry is acquired-by: Eender, Borrower s rightito any, insurance policies:and proceeds:resulting
fronr.damage toithe; Property’ prior toithelacquisition- shall?pass tolLiender, to'the, extent of the sums secured!by.this Security,
lns‘mmenuimmediawlyrpﬁnr i the. npnnhlﬁnn

6., -:Occupancy, iP 1 §'l'oan - Application;
Leaseholds,, Borrower. st W%F“mm i Ace: within 'sixty. days
after the executronrof tlrls T wandishall continue to.occupy? Pro Y ‘s:principal residence

forat: least one year aﬁer ﬁm .consent'shall not be
gnreason::‘l‘); wrthhr;@?:ir eX T :Eiﬂ%m 3 It Borrower; shall not:

destray, damage or.impair \ ‘Borrower shall
be ln default if any forfeiture s .rn or pr mn igr cl\?l?or crﬁal gu rhar r;tgrd faith Judgmem;

could ‘Tesultiin forfeiture'of he Property, ok thls Secun Instrument or. l..ender st
security, interest. {Borrowe! rayrcurelsuchrafdefault and'rclnslate. ‘as|provided’ in paragrapl!ls causrng@e actlon‘or
proceeding to be dismissed (withia rulinzithat; in*‘enders 5o5dsfaith: ""~rrninatio" preci “des f oriciture ire of the Borrowerls
interestin’ the Property or otherimatesial ,.pailrucm rurcollel' Lcated nthis¢ urify. | rrurn OF- Lcnder s’ secuTity
interest. Borrower shall also be'in default if Bor:_rgvgg. nng ng the loan appll .‘6‘5‘,31 m, g8 'mat ally falseor. inaccurate’
information or statements to_Lender. "Iecl 10 prov =be'n'de| rth any terialinf an). in connection with the loan
evidenced by;dretl{otc.um lrng. but-not ited to, :resenta ns "concerningll Tower's occupancy.of.the Propcrry as
a principal;residence, If thi :cunt“i""lnstrur rt ison ¢ Icasehiold ¥ Borrowe r shall'complyiwithall the provisions of the lease.
If: Borrower acquiremfee title:to the Property,itheileaschold!and the'fee!titie shalli notimerge unless ‘Lender, agrees. to' the
mcrger;rn wntmg

7. Protectlon of!l rder.’s nghwln the Property, i Borrower;fails to perform:the;coy-nants. s.andjagreements
cgr;tained in this Socunty Inctriment, orithere is aflegal proccedingliah #pay. significantly affect Lencer's nghrs ln thelPropeny
’(such a3 a; procecdrng in banksupicy; probate, for condenusstion or foréeiture or.to enforce‘law' re ulati%the“lunder
:may may do-and pay, for whates necessary to; protect thesvalue ofithe, Progenytandtl.ender STights e Propeny ‘Lénder's

:actions mayiinclude;paying ws secured byia lien whu hihas pnonry uver this Secu' i lt. appearingiin court,
:paymg» reasonable: -attorne) 3 ~nng omtho*l’r(.peny 10! make repairs:. Al ozt 1ay.take action;under
ithis. paragraph-7, Lender! itordag so. o
Any:amounts disbu under tlus paragrapn i s!aalllbecome additi rower:secured by:this:
Security- Instrument. Unles el allibearinterest! from:

ithe:date of disbursement at the INote:rate and snau be payabie, with interest, upon‘notice from Lender. to'Borrower: requesungs
1payment,

8. Mortgage Insuiance. (If Lender requrred mortgage insurance as a condition of making the!loan securediby. this
Security- Instrum_mi,xBorrower shallipay: the premiums required to maintainithe ‘mortgage! insurance lnveffcct lf for- any
reason*the mongage insurance coverage required by:Lender lapses or.ceases (0 be in eﬂ'ecr'Borrower shall pay rhe premrums
requrged ‘0 obram coverage:substantially ‘equivalent to the. ‘mortgage:insurance prevrously in: effect. M costlsubsranually
equrvale%to o the cost to'Borrower of the mortgage insurance prevrously in effectfrom an altcmate mortgage insurer approved
by Lender. If substamially ‘equivalent' mortgage insurance coverage is not avarlabl;.*Borrower shall payrto Lender each month
a sum equal to'one-twelfth of the yearly. mortgage: insurance premium. berng- pard by. *B?grrower ‘when:the'insurance!coverage
lapsedfor ceased to be‘in effect. Lender: will ‘accept, use_and: rcrarnrthese paymcnts as a:loss reserveiinilieu of mortgage
insurance.- Loss! reserve payments may,nollonger be requrred -at lhexoptron of! bender.rlf 'mortgage:insurance coverage:(in
the amount-and. for- the period that: Lender- requues) providedlby anunsurer approvedlbyol.ender ‘again becomes. ayailable
and is obtained.:Borrower- shall pay:the, prermums.required to marnlam rnortgage‘insurance in-effect, or: tolprovrde a loss.
reserve,suntilithe requirement for: ‘mortgage:ifsurance ends+in: accordance with:any' written; agreement:between Borrower
and Lender. or:applicable Iaw.
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9. ‘Inspection, -Lenderor. its agent may.make reasonable entries upon and'lnspections of the Prbﬁeﬁy Lender shal)
give‘Borrower nori.ge«at the-time: of: or. prior:to an: mspection'specit'ying reasonable cause for. the inspection, ,

10, Condemnatlon. The proceeds of.any awnrd or. claim for.damages, direct'or consequential»in connection with.
any condemnagion or.other.taking of any part of the Propéity, o. for.conveyance in lieu of condemnation, are hereby assigned!
-and-shall be: paid‘tml.ender.

Inthe event of a'total taking of the'Propeity, the Proceeds shall be: applied to the'sums secured by this Secunry Instrument,
-whether or. not'rhenndue. with any. excess paid: {oiBorrower. Insthe event/of.a:partial taking of the Property in: whnch*}he
fairmarket. value :0f the: Property. immediately. before the takingiis:equal to"or, greatemhsn the:amount:of: thessums secured
'by. this Securny,‘lnstrument'immediately ibefore’ the u\ldng, unless Borrower and Lender otherwise'agree m,writing. the sums
secured by this*Security: Instrument: shall'be rediiced by-the"amount.of ithe; proceeds multiplied by:the followlng*fraction'
@ ihe rotal amount of the:sums secured irnmediarely before the taking;.divided by, (b) the fair. market value of the Propeny
immedlately béfore the: taldng.~Any balancershall‘berpaid to-Borrower, In the'event of. avpartial taking of lhe“!l’ropenyrin
which the-fairimarket value-of: the;!’roperty«immediately'before the'takingiis less; than the amount of lhe sums secured‘im-
mediately:before the raking. unless Borrower and Lender, otherwise agreetin wrillng or.unless ap;&icable 1aw- orherwise'pro-
vides, the'proceeds shall: besapplledr" thé:sumsisecured bythisiSecurity. lnstrument whether Or-nol the sums ‘are'then due,

If the Property,is-abandonedlby Borrower;or-if, after notice by- Dender to: to: BOrTower that the condemnor offersito

make: amaw”d ‘or ”mcm clnim for damnoes . Rnnowerlfails to resnond o l‘ndgr Within' WfHave afrar the date the:notice
isigiven, Lepder.is: authoriz airiofitheProperty

or, o, the sums. segiured!by3 ga m¢ ’;?
lUnle:;' L‘end;r andfl srwisg agree W ﬂ §of,, e al shall not.extend!
or postpone ¢.due date of. ¥ Ted 1ol i parg] of such'payments;
i lli. l!tfwrowelr'za Nioi od; | i’% Ldler otmmtlmm g e tfor’ pfy%mr
modification of. amortizatior 1CCEssOr in'inerest’
of Borrower' shallfnonopera mmmmm‘iﬂm |p£¢\ ln irﬁ?r‘e‘st. 'Lender
shallnot!be required to'couriicé. proceedings b gaikist:afy nccestor. it iniemst ohereflise (01 exleqd e for. payment'or,
otherwise modify: :amoriization of the sums secured by this Secunty»lnstmment by. reason of of ‘any deman 1ade byithe; origmal
iBorrower. or, Borrower 8.5 ssorsrin"ﬂm-rest' ‘Any:forhearance by'Lenderrin exercieing sy right’o. ~emedy, shall- not*be
-a*waiver. of orgprecludetthr rercisc any’ right.or s¢ edy,
12.. fSucceesors an sslgn lound; Jointianc Several|L aoility; Co-signe + The covenants and agreements of
'this)Security, lnstmment 'sha wind and benefitithe!successors and ¢ lgnS’Of' Wer and Borrower, su ctito the proyisions
of.parsgraphd‘l Borrower svenants aid 2greements;shall be j )o and se\ al;. Jorzower'who cossigns this Securny
Instrumeiit biit does not éxecute the Note:i(a) co-signi this: Se ity. Instrimient only'to mortgage, grant and convey that
Borrower's; interest‘in ‘tieTFropenty underithe lermsiof. this; Securiry InstrT <it;:(b): '+ not;personall bligated:to,pay, the-
sums ksbecured by this" Secun nstrument; and (c); agrees | mﬂl.ender and L.y, other Borrower may.ag tokextend |modlt’y,
forbear'onmake any:accommociations with regard to the terms ot‘ ghis Secunty Instrument or the Note without that Borrower's:
consent.
?13. LoaniCharges thelloan:secured by this?Ses.umy. insrrdment is subjectito a lay: which sets maximum loant
charges:xand'thar lawiis:finally interpreted s $0 thst the inSeest or other loor sharges collected or 10 be C .cted fin"connection’
With the loan exceed the; pet [ imitey rhen. (a) any suek loan-charge:shati be rediced by af lecessary to'reduce

thelcharge to'the permitted | rny sums alresdy icaticctediiromiBorrower, wb X rmitted' limitsiwill
be refunded to Borrower, Lt 50¢- %0 make this-refung byiraducing the princir i Note or. by, making
adirect- payment to; Borro\\ scdi%es. principal;, dw "od.:c..on willibe'treaic repaymentiwithout
anyprepayment charge'unc

14, xNotlces. Any ovided by.delivering it or

by: mailing}itiby firsr class maxl unless applieable=law irequrres use :of ;another me method “The; notice 'shallibe directedfo the
‘PropertyfAddre'ss orxany other address Borrower. designates iby: n¢ nouce’mbender Any.noticeito'Lender: shalllbe,gwen by
first class mail (o Lender s address stated herein or.any. other. address Lender deslgnstes by notice:to Borrower. Any nc notxcev
iprovided for, in: thlsvSecunty Instrument shall be'deemed to'have been given to'Borrower or-Lender, when given‘as:provided:
m.this;paragraph.

185;. *Governlng Law; Severability. This:Security. Instrument" shau beigoverned by:federal law. aiid!the'lawiof;thes
Junsdicuon}in n which't the'Property:isilocated.'In the event that any provrsron ‘or.clause of ddslSecunry»lnstmment or the Note!
conﬂicts with applicable law, such conflictishall not»affect other'provisions of this Securny lnstrument ‘orithe: Note-whichi
can be gwen "effect without!the conflicting provision. To'this.endlthe provisions-of this:Seciirity: Instrument’andithe Note:
arerdeclared tolbe"severable.

‘16, Borrower’s Copy:, Borrower,shall be;given'one’ conformed'copy_of the, Note-and of this Security. Instrument..

l7. Transfer.of the’ Property’or "o Beneficial Interest in Borrower. lf.alluor:any pan omhe;Property' or, any.
interestiin it is sold or transferred (of.if.a beneﬁciaﬁinteresl'm Borrower:is sold or transferred and"Borrower. is not ainatural
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person) withoiit Leridei’s prior Wrinén ‘consent;, Lender. may; at-its option;- require immediate:payment.in full of.all sums.
secured by this Sccurity Instrument, However ithis option'shall not be exercised by-Lender if exercise is prohibited by fedérals
lav. a3 of thcrdate of: thisi Security :Instrument.

IfiLendét éxercises'this'option,sLender shalligive:Borrower nofice ofiacCelétation, The: notice shall provide a'period!
of noﬁlessuhannao doysifrom the:date theinotice is delivered: gpmailcd?within Which Borrower m must; pay all.§iims seclired)
‘by’this»Security Instrument. {If: Borrower. fails: topay:these, Sums prior toithe expiration ofithis per| penod' Lénderrmay invoke!
-anysrefiedies, permiltted:by, this Security: Instrument: without fifther fotice:or: demand oniBoFiower.

18, Borrower's'klght ‘to!Reinstate, If' Borrower meets ‘certain conditions,/Borrower:shall'have theiright:to:have’
1cnforcememeof :thist Security Instrument’ discontinucd auany time priorito the -earlier of; (a)}$: days (or such!other period
-8 ‘applicable law. may. specify. for, rcinstatemcnt) before sale of theiProperty'pursuant to'any. power of sale containedsin this
' .Sccurity: Instrument; :or (b);entry, of ‘a judgmem enforcingnhis' Security Tnstrument. Those- conditions;are ‘that Borrower:
'(a)ipays; Lender.all sumsiwhich then would' be!duesunder‘thls'Security Instrument-andithe: Note as- if. no:acceleration had
occurred;!(b).cures any default of ; any olher covenants or agreemems. (c):paysall expenses incurred in enforcing this Security-
Instrument;, including.gbuvnoq limitedfto. feasonable: attorneys ‘fees; and!(d)!takes:such actionvasSLenderxmay:reas sonably.
requireito ussure that the lién of this Sécurity'Instrument, Lender's [rights'in the: Property:and:Borrower's obligatiomto pay.
the sums secured: iby. this Securityflnsuumem shall'continue: unchanged ‘Upon reiomtcmem it by:B Bo“r“r‘o’fver. this Secunty In-

strumentzand the obligatlo-- d hereby shall remain: fitly efféciive AECEIETRI HAY GETTred: HoWever, this
rightiio: reinsme shall #be of- gccelerationiunder. paragr ..,... l o

19! Sale.of Note; iﬁm er.with this Security
lnstrumem) ‘may, be:sold ‘c u ‘prior noticeto'Borrower: A‘sa. Ry changeiin:therentity

0
(known as,the’ *!LoaniSer m& FL@: tefhnd! - Instrument. There.
alsoxmny'be one:or more, I Servicer, unr€lat "Note, | ‘\ change of the Loam
Servicer!; Borrower will!bx ;Elm of bove: andfapplicablélaw;
Theinotice willstate_ (he naime resi 0 ie niwj mcer d W| ich mEnTs should Be made:

Thenotice ‘willlalsorcontair ay. ot teri

20, Haurdoiii S “‘-95.“ Borrower!shall nottcause’orlpenmttd\e preseng& use; dispasal, stérage, orirelease’
of any, Hazardous, Suusuzm1 on ofr‘in the Property.'Borrower shall not do, nor! allo """"" ne elsrg to dosanything affecting
‘the: Propenysthat is.in violatiomofrany. Environmental Laws The precedic WO se! nces shallinot plyi tolthe: presence,
wse, of, storage on‘therPr0| y'ofismall'quantities of | ‘.&‘,’.‘.’33' bstances tHat'are snerally’ recognized to: be;ap‘;ropnate
io-nGFmalresidential’ uses nd 10' mainicnancesof the Property. .

"Borrower. shall; ipromptly. give Lead vnttenm &E of.af nvestiga n, cluim, demand;, lav itior: olher'actiomby
anymovemmental «oriyregulatory-agency * ‘pnvate miv inVolviiig the ‘Property ‘and any. He rdous Substance or

nvironmemal Law-of:which Borrowsrih: Aclual kn ledge. Ii Borrower learns, or'is notified!b ny, govcmmemal ot

fegulatory. authority,sthat a remoyai or cuner rcmedi ion of' any Hazzrdous!Substunce affecting thr openy is necessary,
Borrower‘shall'promptly' ';all‘neccssarys remedial :actions {aagcordance: with Env:ronme_r.l‘t.al. 1%

As used in this paragridh 120, “‘Hazardous Substances™ aradhisse: substances&eﬁnedfas toxrc Jazardous substances:
by Environmental{L'aw and i 'lowing'substances.rgasoi‘ne. kerosene; Ciher. ﬂammable or toxi c17oleum products, toxic!
pesticides- andrherbicides. Tati nivents, materials’ gomainingiashestos: orifonnaldehyde iradioactive materials. As‘

used in this paragraph 20, * Dririental Law!” meangtederaliaws and/iaws of the jurisdicion « ¢ Property is located!
that relate. to health;, safet: samental;protections;

'NON-UNIFORM C forrower and [2ndec, ficthiravenant and:ogree”

21' Aocelentlon' fid Soall glve’n‘otiw,;o'ﬂorrower pr‘ lo llowinngorrower ]
breach of any!covenant'c i | nder paragraph 07

oty

defnult,g(c) a date,‘notnlm thonm dnyo from\the date; the- notlcefls glven;to‘m%wer, by.whlch the: defaultf must
:be cured; and (d) that lmm&cm the’ deflult on'or before the date specl!led inthe n the fotice may result in acceleration
of the'sums secured d by, this Secuﬂty lnstmment, foreclosure by'judlclnl proceedlng and 'sale of the Property. Thie noticé
-shall: mrtheﬂln!om Borrower, of the rightito: reinstate- after. accelentlonzand the  right. o assert:in'the’ roreclosure‘
proceedlng the' nb'ﬂ-erdstenoe of a'default or any other defense of Borrower to ooeelentlon ‘and foreclosure. I the the der ult.
Is not: cured on or ot before the date'specified in the: notke,‘l.ender at it3 option mny}requlre lmmedln(s,payment  fnTtailt
of,all siims sectired by?thls Securlty lnstrument!wlthout furtherrdemlnd and'may. foreclose thls’Securltyﬂnstrumem»
by judlclnl‘pmedlng.,under shall be entitled to- collect all expenseo s incurred'in; ;pursuing; ithe remedles provided in:
this;paragraph 21, including,, but not limited: to,;remmbles momcys' fees.and costs of title: cvldence.

22 Release. Upon:payment.ofiall ‘sums secuied :by. this Security Instrument,, Lender shall: release ithis Security.
Instrument without:charge to Borrower:

23. Waiver of-Valuation:and Appraisement. Borrower' waives ‘alli right: of valuatioh:and’ appraisement.
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24, Riders:to'this Security. Instrument. If one or more riders:are:execuied  bylBorrower andirecorded: together.
with this Secutity lnstrumem. the’covenants and agreements;of cach such: tider shall%bc uggorpomed into:andishall amend
¢ and supplcmem it the covenants and agreements of this Security Insifument as'if the’ Fider(s) Were a part of this Securify Insifument.

. [Check applicable1box(es))

XK Adjusiablé. Rate Rider [} Condominium Ridef ] 1—4sFaiily. Ridet.
[0 Gradusied: PaymenttRider ,gi PlannedtUnit DevelopmentiRider E] iBiweekly, Payment:Rider
[ -Balloon Rider. ]’ Rateilmprovement! Rider  [] SecondtHome Rider-

EJ Other(s), (specify)
BY:SIGNING'BELOW %Borrower accepts aiid! ”"ri‘e‘s*to the termstand covenants contained inithis Security Instrument
rand.in.any’ rider(s) ‘executed: by;Borrower and recorded'withiit*

Wiiriesses; ‘Ql N
: w W F )
ll"'.'"".'.0.QI‘.';".0"0.'.0.'....‘40‘l...l.ll..'..."..l'.”' 'MWGI‘ [

everliansnnsessernrerinsnsrnnnes nnon(senl),

NAaynalA 1 ](J Yo oo —Borrower
g - ! A '
‘ig. > »ongoZoQb:nunn.

' ~\ ...........mm(seal)'.

18 4 ;.‘ ) '—Borrowcr
This Documerﬁas tb@rpmgiwtysl‘rf LZ(’
o Ui dlaafihe i i by e

I Ty Ty

state of Indiana, L etdounty

LSas .

On thi’s lOth' day : Januaxry, 1994, fore:me, the iidér =igned; a | :ary Piblice in
and for said Cour Iy pexsonally app red) Donald E. Kilar andl Brenda K., Kilar,

and -ackriowledged the execution of ther foregoing instrument.
Witness my' hand and iofficial seal, SR e
"‘ﬂ‘ Lf‘“@, (
My commission expives 9=21-96' K 4 Q«,C
Tr;.3 A 4

Marqa*et E. uuwheaé, ‘Porter’ Coun ;i'dent

A \,

X | \ \\
; HL[““{"IH\\L\!\\

'd l" t//,— .

f'. e -Y’r .

N O / KRV ./

“i‘ "“r"f'--, R
- “ u‘.‘" :

Iy N . R N R

THIS: INSTRUMENT PREPARED BY AND' RETURNI TOs R :; ~ e
SN Ty,
Donald L. MacNeil, President RIS

Herltagetuortgage Company
IOOO'En 111th Street
Chxcago, IL 60628
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ADJUSTABEE RATE RiDER

emmescsserm - () Yeur Treasuryzlndex—Rate Caps—Fixed) Rate Conversion:Opplonde . ..
—THIS ADJUSTABLE RATERIDER is madithis. 10th day of January 19794 | and is

incorporated-into and shall be deemed: to wmendband supplement: the Mortgage: Deed of Trust or Security Deed (the
“Security Instrument™) ofithe same date given'by the undersigned -(the “Borrower™): to secure ‘Borrower's- Ndjustable
Rate Note (the *Note") to Héritage. Mort:gagei ‘Company

(tlie “Bender™) ofclhc same date and covering the property describied in
tlie Security Instrumentand locatediat:

638 S. Conhecticut Street ., Hobart, IN 46342
I Property Address)

THE‘NOTE‘CONTAINS PROVISIONS:ALLOWING:FOR CHANGES' INQTHE!INTEREST«RATE
AND THE'MONTHLY PAYMENT. THE NOTEf LIMITS THE AMOUNT: THE'BOBROWER’S
ADJUSTABLE INTEREST: RATE CAN CHANGE "AT-ANY. ONE} TIME.ANDMTHE: MAXIMUM
‘RATE THE BORROWER MUST PAY.. THE NOTE ‘ALSO .CONTAINS. "THE ORTION TO:CON-
VERT THE, ADJUSTABLE(RATE TO"A'FIXED'RATE.

Addltlonal Coyenants. In addition toithe covenants dfid agreciiiefits'made in the Security. Instrument,. Boffoweér
and Lendersfurther covenantand agréer as'follows:
A, \I)JUSIABI EsRATE ANIPNONTHIN4PAYME N'I#C GES
The'Note: provi‘des for:unhmual interest- rufc of éég '

%. The:Note provides:for. changes in’
thé-adjustable- interest: rate and :the' monthlv payinefits, ussfollom

4. ADJUSTABI \ MONTEHLY PAYMENT

(A) Change Document 1S o

The adjustal will piayamay chunge-onethe firsuday of 1 . 1995; . dndioh
thatday every 192 MT\ F\F\ICIWL& b ldtchange:is:calléd a *Change
Date.”

() Thetlid This Document is the property of

Béginninig-with | hetfirst Clilnge IDalk e udivatuble ltlesess eyl be bused onanilndex. The “Index™ is:the
weekly: averuge yicldfoniUnited States Treasury sccuritieS adjusted to a constant maturit y o4l year.as.made availabletby.
thc*l‘cdcrul Reserve Board,  The most recent Indey figure svailable asof therdate 45 duys before cachChatige Dateris
calledtthe “Gurrent Iiidex L
. Ifthe Index-i olong available, the'Notc Holder will choosc anew indexithat isibased upon comparable information,
ThetNote Holder willigive riiewotice ofit ;-choice

(C)*Caleulation “of.Chaiipes

‘Before each"Change Date; the NateiHolder will zalculate: my: new:interestérate by- adding

Twoi and Thr Quarters
jpercentage point(s) ¢ 2475 '%) to the Current Index: TheiNote .
‘Holder will then round the:result of this addltmnxlmtﬂe mearest’ one—clghth'oﬁone per tage'point (0. 125%) Subject
to'the limits stated: ectlon 4(D) below, thns (i1 faed: amount will be'my new intercst rale until the next Changc Date.

The Note Holder T then determine ke amount of Vi smonthlygpaymentshat would ‘be sullicient to repaysthe

unipaid principa I-am‘expectedtto owgdit ihg: <"hangc Bate in full on the: M Date: it my,«ncw interest rate
i’ substantially yonentss The rcsnlh efshis. cuu.ulatmn willlbe:the nc tof ‘myxmomhly,apaymem
(D)sliimits. Rate Changes
Therinterest mpay at lftwmbk Lhnng,e Date’ wil} han  6.625 %-or
léss.than 2. b pd crcased. or. deciéased:on any
single: Change Date by more than Two
percentage; poini(s):( 2.00. %):from:the rate of interest I have'been;payiiig, forithe preceding.
12‘months, My ifiterest fate willlnever be greaterthan: 1041625 %, which is calledthe *“Maximum Rate"’,

(E) Eﬂ'eclne Date oft Chan;,ee
My-new intérest-rate will become-efTective oneach Change Date. 1 will.pay the amount ofirny. iew:monthly payment

Begifining on the firstmonthly payment date:alter the-Change Date untilthe amountrolimy mon,lhlygp.xynu.m‘ changes
again;

(:F): Notice-of Changes:

The Note*Holder will deliver or mail to me w-notice ofany changes-in my adjustable interest rate and the-amount of
my monthly payment:before the effective date of any change.  The notice willfinclude information required bytlaw-to be
given-me and also the title and telephone number of a.personiwho will answer any questionl may have regarding the
notice.

B. FIXED INTEREST RATE ORTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with:interest rate limits toa
fixed interest rate, as-follows:

5. FIXED-INTEREST<RATE-CONVERSION OPTION

(A} Option:to Comert to’Fixed Rate:

I have a Conversion Opllon that | can exercise unless.tamin default or this Section S(A )iwill not permit.meto do so.
The “Conversion:Option® is-my option to convert the interest rate | am required to pay by this-Note fronvan adjustable
rate with interest rate limits 1o the fixed rate culeulated under Section §(B) below,

MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER—Single Family—1 Year Treasury-Index—Fannle Mae.Unitorm. Instrument Form 3118 1/88
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The conversion can-only take plivce ona divte(s)ispecifiediby the Note Holder during thc périodibeginning ontthie first
'Ghange Date and ending on the ifth Ghange DatesBach date onw huh my adjustable interest rate can convert to thic new
fixed rate is called*the “Conversion:Date.”

Il want-to exercise the Conversion Option, | must first meet certain conditions,  Those conditions are thats (6)81
must giveithe NotetHoldermotice that] want to dusso; (i) on-the: Conversion: Date, Fmust:norbe in defmilt under the
Note or the Sceuritydlnstruments (iii) by o date specified:by the NoteHolder.l must pay-the Note Holder a conversion
fecotUS.$  2504:00: vand (iv):) must sign and give the Note Holder aiy documenis the-Note
Halder requiresato-effeet the conversion,

(B) Calculation-of Fixed!Rate-

My:new, fixed interest-rate will:be equalitothe Federall National Mortguge Association's required net yield-as of a
-date and'time of day specified'byithe Note Halder for (1)if:thic originalterm ofthis Noteds greater-than i years, 30-year
fixedirnte mortgnges coverediby.applicable:60-day mandutory.delivery commitments, pliis-five-cighihis of one percentage
point?(0:625%), roundedfto fhe nearest one-cighth of one percentage.poiiit: (0.125%):.0r (ii Jifthie original ternyof this
Note is 15tyears-or less, |5-year fixedtrate mortgages:coveréd:by. applicable:60-dny mandatory. delivery-commitments,
plusifivescighths.of one perceiitage:point:(0,625%), roupded to the nearest one-cighth ofione:percentage pointi(0.125%):
If this required netiyicld'cannot:berdetermined beenuse the applicable commitmiénts are not available, the Note Holder.
willldetermine my: interest rate by, using: compurablc information. My newrrdte caleulated:under:thisiSection 5(B) will.
-notsbe: greatersthan*the Maximuni*Rate stated in‘Scction 4(D)rabove,

{(C) New'Payment Amount and Effective Date:

IiiIclioose to exercise:the Conversion-Option, theNote Holder will determine the;amountiofs the :moiithly- payment!
(hint would:be:sufficient-to'repay the unpaidiprincipal T am expectedito owe on the'Convérsion Dite: in*fiill onithe Maturitys
Date at my new fixed!interest rate in siibstantially equal: puymcnts. The-result of ihiscalculation willbe-thernew; amounts
«of my. monthly, payfiieiit, Bcginning»wnth my first monihly payment after. the:Conversion:Date; | willpay'the' new. amount!
.as:my:monthly: pay

‘C.. TRANSFER O A @1 ?n l§.

1. Until Borr s the Conversion Option under. the conditions st B of this Adjustable Rate’
Rider, Wniform"Cc N@ﬂpl@ IerIdAiaj'

Transfer of the iy o5 a Beneficialilnterestin Borrower, ‘1fall oran p.u. th erty-or any. interestin ittis
so‘l(ll or.'lrnns;;'crrcd A Thn&.ﬂm&aﬂmﬁ)mrﬁ dor r L@l Dorrower is ot amutﬁi‘ullﬁcfson):
without'Lender'sipriar wriltenicogsgm Eeade edintegpa inirall ofiall sums secured'
by=this‘Sccurity‘ln’;‘ mént, However,: \Im op\wn shallth e&%ﬁﬁ by%g:\dur'\ﬁjc':u)rcv sprohibi’teﬁ by federal law.

as-of the:date ofsthis. Securityflnstrument.  Lender also‘slmlli not exercise this option-if: (a1)8Borrower cdusecssto be
submitted-to Lender informattion required by Lender toevetluate the tntended transfercensil o newtoan were being made,
to. the transferee; nnd (b) cndc.r reasonubly - determincs.that Leader's sceurity willenot#besimpaired by, the loan
assumption and ithit the risk. of sdbreach of «ny covenuntdor agreement indthis Sccurity |nstrumenttis acceptable’ 1o
Leder. : '

To.the extent.permittediby applicabledaw, |.ender-may charge o reason: bleifee-as a-condition tollend@r's:conscnt to
therloan assumption: Eender afSo:may require the trans/cree (o sign an assuiiptionagrecmentithatdis. acccplubl«. to
Lender.andithat oblizdtesithe:tranisferee’to keepiall the-promisesind agreements madein the Note and in'this Sccurlly
Instrument, Borrower.will continue-to be: oblu,du.dim\qw Uv‘ Nolc andithisiSecurity Instrunient unless Eender reléases
Borrower in writing.

Ifil.enderexerciscs. he aplioniloirequire mﬁma.dmlc pavmc‘i in full, Lender.sha!lzive Boirower notice of accelera-
tion; The notice:s oide a period-of noBiessithan 38!daysifom the dite:the. not lelivered' or. mailed!within
whichiBorrower it sums securediby thisiSecuriiy insteusient; U fiBorrowe ay these sums priortolthe
expiration‘of thisip nayinvoke un'gg,rcn\g.ilu-& pcrmsucd‘by,thv o1 ent without furilicrinotice
or.demand:on Bor N, U AN

2, If Borrowc v A Biof this Adjustable Rate

Rider, theamendinenti to UaiforinCovenanit 7 of the Security Instrument contained in Section:C lkabove shall then
cease:to be in effect; and'thie provisionsof Uniform Covenant 17-of the ‘Security Instrument! shalliinstcadibe in effect, as
follows:

Transfer. of the Property or a:BencficialiInterest in Borrower, [f:all or any. partofithe Propcrly or any.ifiterest in itiis
sold!or transferred§(or ifia:beneficial interest in Borrower.isssold or-transferred.and! Borrower:is:not a naturaltperson);
without:Lender’s prior.written consent, Lender may, at-its option, require immediate payment in full of-all sums secured
by.this Security. Instrument, ‘However, this option shall notbe exercised: by.liender ifexercise is prohibited by fedéral law.
as: of: the- date oféthis: Sccurity dnstrument.

If Lender exercises this option; Lender.shalligive Borrower notice of acceleration,  The notice shall provide a-period
of not less than 30'days from the date the notice-is-delivered oramailed within whichBorrower must pay all sums secured
by this Security. Instrument. 15 Borrower fails to pay these sums prior-to the expirationof this period, Lender may.invoke
any. remedies permitted by.this Sceurity.Instrument without lirther notice or demand‘on Borrower.

By SIGNING BELOW, Borrower accepts and agrees to:the terms andicovenants contained:ini this Adjustable Rate

Rider, :
deerssrestesseeng s vesvenssensesrsnssssressesnneneenee (SC1): BN A NLLETLL s (Scal)s
Donald &, Kilar Borrower enda K. Kilar -Borrower
Borrower -Borrower
Form 3118:1/88
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