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STATE OF INDIANA } 151~4532950-729: 1
| i
This:Morigage ("Security- Instrument”) is given on ' DECEMBER' 30TH ,1993; .
'mcMorlgagons U '
MARTHR ,E ‘VALDEZ,. ‘A /MARRIED WOMAN:
whoseaddressis
4308, TvY ST+, P ﬂﬁpment is
N OT OFFICIAJ«:) y Istiiiiment is given to?

INDEPENDENCErONE MORTIGAGE: CORRORATIONT lsbtlﬁbfp‘l’bfﬁ}iwwéf
which is organized and cisting und&h@MﬁIgH&mty Recorder! , and whose:

-addiessi§ 300 GALLERIA OFFICENTRE, SOUTHFIELD, MI 48034

("Lendér?). ;:0wes Lender the principal sum of
FORTY NINE THOUSAND FOUR HUNDRED AND NO/100!
Dollars (U.S7$ 47,400.00: :
This-debt: is-evidence Wy Borrower's’ note’ dated. the same date as this Security Instrument: (" ie");. whlch pmvxdwfor
monthly payments, wil We full debt, if 1 not pand earhc.t dw md payablc on JANUAR" 5T, 2 024 .

This Security Instrum et sceures to Lender: (a) the !epayment O (he dcbvcvndenced by the Note, with- interest,:and ‘all:
renewals, ‘extensions "icauons, ) the- payment. of ‘al! oiies-sums,. with interest, advancediunder pamgmph 6 to:

protect the secumy of Bsiirity" lnslrumenl. and (c) the performacs of Borrower's cove id agreciients under this:
Secrity IRSLrument oie. Fors this purpose. Borrower ﬁoes hereby- mortgage | convey to: Lendemhe.
_ followmg described P dhin: LIRE it County, I_nq:gng.

LOT 35, ‘BLOCK DITION' TO. mmam. iﬂARBOR, IN A

EAST CHICAGO, LA

INDIANK. ‘

which has the address of 4122 1vy ST. , sas'r CHICAGO

(Street) [City]
‘Indiana 46312 ("Property Address");:
[Zip Code)

TOGETHER WITH all' the improvements:now ‘or hereafter erccted-on the property, and:all eascments, rights,
appurtenaces, .rents, royalties, mineral, oil and gas rights and profits, water riglits and stock and all fixtures now or
hereafter a part of the propetty. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully- seized of the estate hereby conveyed:and has the -right to
mortgage, grant and convey the ‘Property and that the: Property is unencumbered, except. for encumbrances. of ‘record.
Borrower warrants and will defend gencrally the title to the Property-against all claims:and demands, .subject to, afiy
encumbrances of record. -
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1. Paymiént of Principal, Interes¢'and Late Charge.  Borrower shall pay when due the principal of, and interest o,
‘the debt evidenced by the' ole and lats charges duc under the Note, - . princigalal, . o

2/ Monthly Payments of Takés; Insurance and Other Charges,. Borrower;shall inchidé .in-each monthly: payiieént,
together with’the prisicipal and interest asiset forth in.the Note and any. late chdrgics, an instaliment of any (a) taxes ‘and
special‘assessments levied or to bé'levied against the Property, (b) ledschold payments or grouind:rents on the Property, and
(c) premiums for.insurance required by Paragraph 4, o ; .

:Each. monthly+installment for ilems (a),, 5,)_ ands(c) shgll;eﬂual ‘one-welfth ofsthe annual amounts, .as: reasonably.
estimated by Lender, plus an’amount sufficient to maintain an ‘additional balarice of. not more thaiv one-sixth'of the estimated
amounts, The full annual’amount for, cach item’shaml be accumulated by Lender within'a period ending one month’ before an.
{)‘gno ..wo_gl(lt become: delinquent.“Lender shall hold ‘the”amounts collécied! in:trust to’ pay. items:(a);* (b) and- (c) before: they: i
-become delinguent,. o L o

If at any timeithe total of the payments:heldiby. Lender for. itéis:(a), (b?*-‘and (c), together with the funiré monthly-
-paymeatssfor such.items payable to'Lendes. prior,to :the?due, dates™of :such"items,, exceeds: by: moré than: one-sixth” the:
cstimated amount of; paymenls required; lq:lﬁay such items when due, and'if: payments oii the'Note are ‘current, then: Lender:
shall'cither refund the excess over one-sixth' of the-cstimated :fpp(ymcnls or credit the:excess over one-sixth ‘of the'estimated’
payments to subscquent' payments by:Borrower, at the option of BorrowerIf the total of the payments made by Borrower
for item (a), (b), or (c) is insufficicnt:to pay. the itlem when'due; thén Borrower, shall pay to Lénder any amount necessary-to
make up the deficiency on or before the daie the iteim bécomes due,, '

,As used in, this SccurityInstrument, "Secretary™ means the Sécrélary of Housing and Urban Development of his or her
designec, In-any year in'which the Lender miist pay, a mortgage insurance, premium;to the Secretary, each monthly payment
shall also include cither::(i) an installment of the anniial Mortgage insurance’premiiit o' be paid by Lender to'the Secretary,
or (ii) a monthly. charge insicad of a-mortgage insurance premium:if: this:Security. Instrumentiis held by the:Secretary:Each
monthly, installment’ of thie ‘mortgage: insurance’ préfium: shall| be :in :an"amotnt: sufficient: to* accumulite the full’annual
‘morigage insurance premium with Lender one month prior. to the date the full annual moitgage insurance premium is dueto
thei Secretary;- or:if - this' Security. Instrument -is- held{ by, the! Secretary;: each monthly charge:shall be:in an amount equal to
ofic-twelfth of one-half percent of the outstanding principal balance due;on the Note; .

If Borrower.tenders to Lender the full payment: of all!sums seciiféd by, this Security Instriiinedit, Borrower's account
shall: be- credited with: the balance remaining: for-all"inistallments!{ for-items: (a), (b) and:(c) and any mortgage ifisurance
premium - installment that Lender has not:hecome obligated to nav'to the Secretarv and Lender chal (prompily ‘rcfundlany’l-
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excess funds to Boir pri _ y by Lendér, Borrower's:
account shall be cred lﬂm N
3. Application o d2:8hall be sy or as follows:
10 the n W he-Secgetary nonthly charge_ by the
Secretary-insiead athly® t '. ‘
SECOND; to: ar : or” ground: renis, and lood and :othér hazard

/sncallil s, 5
‘insurance premiums, as reqmieels :
THIRD, o nerc ‘;Qﬁg. Recument is the property of
FOURTH, to am: o of the priacipaidé beflaanty Recorder!

EIETH o late charges due under the Note, ‘ : .

4°Fire; Flood'ard Other Hazard Insurance. Borrower shall insure all'improvements on the Property, whether now-
in; existence”or subscquently ert againg iy, CASY and conti including fire, for which Lender
requires insurance, This insurancesshall be maintained inithe amounts and for«he perinds that T:cnder fequires. Borrower
shall also insure all improvemenision the Property, whether now in exisicnce or subsequently erecied, against loss by floods-

t0: the_extent required by. the:Secrctary; All insurance shall-be carried with companics® roved' by Lender. The:insurance-
policies and any: rencwals shall*bc: held by Lender and shall include loss payable-clauses ‘in favor of,.and-in.a form
acceptable to;Lender. , ‘ A

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly ‘by Borrower. Each i ¢ccompany concerned-is authorized and directed to make payment for such

loss directly to Lendcr, instead ofito Borrower and to Lender joinly. All or any part of the insurance proceeds may be:
applied-by Lender, al iis option, either (a) 1o the reducticniofshe indebiedness under the Note and this Security-Instrument,
first to’ any delinqueat 2mounts: applied in the ordessinsPasapmipic 3, and then (o prepayment of principal, or.(b) to the
restoration or: repair of the damaged property. Any-agplication of @eproceeds to the princip2! shall ot extend or postpone
the due-date of the monthly payments which are seferred 1o in Paragreph 2, or change the amount of such paymenis. Any

excess insurance pre >ver an amount requisgsso pey. aloutstanding indebtedness und Note and this Security.
Instrument shall be p satity legally entitled thereio= ,
~ In:the évent of | { this Security IrStrumeat. oz, other-sransfer of titlc 1o y that extinguishes:the
indebtedness; all righ est of Borrower W an taansurance policies in forc he purchaser,

5. Occupancy,. fointenance anidZfrotection of the: Prop s: Loan . Application;.
Leaseholds. Bomx stablish, and:use the Property as Borrof ence: within sixty days:
aﬂcr lhe exwuuon 0|‘ HMilD WUvwalisy asiuM LG ;;us‘auu MR VUMY W nvwupy ‘:IV Ll e shad® B d Uvicvvv\u.’s priﬂdpal reSideﬂce

for at léast one year after the date of occupancy, unless the Secretary determines this requirement will cause undiie hardship

for:Borrower,. or unless extenuating circumstances exist which arc beyondiBorrower’s control. Borrower shall notify
Lenders of any-extenuating circimstances. Borrower shall not commit waste or destroy, damage or substantially change the
Property -or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if: the
Property is,vacant or abandoned or-the loan is in default, Lender may take reasonable action to protect and preserve such
; vacant or abandoncd Property, Borrower. shall also be in default if- Borrower, during the loan application process, gave
¢ materially false or inaccurate -information-or statements to <Lender (or failed to. provide Lender with any material
. information) in connection with the loan cvidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residence, If this Security Instrument is on a leaschold; Borrower shall
comply with the provisions of: the lcase. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be
merged unless Lender agrees to the merger in writing, ‘

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall: pan)." all governmental
or municipal charges, fines and impositions that are not included-in Paragraph 2. Borrower shall pay these obligations on-
time directly to the entity which is owed the payment. If failure 1o pay would adversely affect Lender’s interest in the
Property, upon Lender's request Borrower shall promply furnish to Lender receipts evidencing these payments:

If Borrower fails to make these: payments or the payments required by Paragraph 2, or fails to perform any other
covenants and ‘agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property. (such as a proceeding in bankrupicy, for condemnation or to enforce laws or regulations),
then Lender may. do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insiirance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Noie rale, and at the option
of Lender, shall be immediatcly duc and payable. . ) o L

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemination or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amdunt of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied m the order provided in Paragraph 3, and then to prc‘gayment of
principal. Any application of-the procceds to"the principal shall not exiend or postpone the due date of. the monthly.
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payments, which arc referred 1o in Paragraph 2,.or change the amount of such payments, Ariy excess' proceeds over an
amount required (o pay all oulstanding indcbtedness- under the Note and this Sccu‘r)it; lnslmmcn¥ shall bc‘;)aid to the entity
logally entitled thereto, , ' v “
8, Fees, Lender may collect fees and charges authorized by the Secretary.
9, ?;06'.";’5 {;)r 'I\;:fileratlon of Debt. lim
.(a) Default, cr may; except as limited by regulations issued; by the Secretary in the case of payient defaults,
require immediate payment in-full of all sims s’écurged by. mis,Séén“r'it;: Instrument if; payiment Gelauls
(i) Borrower defaults by: failing 1o u?ayiig.[t_nl.!,pny‘ monthly payment required by this Seciirity Instruiment prior to
or on the duc dalc of the'niekt moiithly paymerit, or.
(ii). Borrower defaults'by. failing, for‘a period of thirty days, o perfori-any other obligations contained:in this

‘Security. Instrunient,.

(b) Sale Without Credit Approval. Lender shail, if permitcd:by applicable:law:and:with the prior approval of

the'Secrétary, réquire, immediaie payment in full of all the sums secured by this Security:Instniment if:
(i)Allor. part©ofi the: Property;. or. a: berieficial -intérest in' a.trust owning.all or:part of the! Property,; is sold or
Otherwise transferred (other than by devise,or descent).by the Bomower,and |
(ii)- The Property. is niot occiipicd by the gurchgsc: or.grantee as his or her.principal residence; or the purchaser or
grantee “does¥sozoccupy_ the: Property but his” or her''credit his. iiot; becnsapproved inzaccordancetwith the
requiremens of the Secretary, )
(c) No Waiver, If circumstances occurthat-viould permit*Leiidér tosrequire immediate payment:infull; but
Lender.does not require such payments, Lender does not waive its rights with respeet to subscquent events,
(d) Regulations of HUD Secretary. In: many- circumstances regulations; issued {by. the "Sccretary will limit
Lender:'s rights, in' the'case’of payment defaulls, to require immiediate payment in full and foreclose if not paid; This
Security-Instrument docs not authorize acceleration:or forcclosure if not permitted by regulations of thé Secretary,
(¢) Mortgage Not'Insiired, Boriower agrees that shoiild this Security Instrument and the note secured thereby. not
be eligible_for-insurance under:the National Housing Act within; 90 DAYS froin the
dateihercof;:Lender:may, at its option and.notwilhsmnding:anyming;ininmgriph*9.'~ reqiiire inimicdiate payment'in
full*of all: sums secured by this Security Instrument: A written stateficit of ‘any-authiorized agent of the Secretary

dated Subséqiicit 5. ‘90 (NINETY) DAYS: from the: date_ hereof,- declining to insure this Security
Insirument an 3\ sility. Notwithstafiding tie
foregoing; thi ) ised : e iSurance iis- solely due_to

Lenider's falu jofigag

10, Réinstatémen Wi i deghageguis ¢ payment in full becaiisé
N s m}n. s right applies’even. after

?f B?rrowcr’slailnrc 8 Awd int. duc. n'th : ' IS | ’ i dn i
-foreclosure_proceedings: arc: ipslis 0_reinstale; the. Secugity “Instrument, Borrowar shall tender insa limpesum, all
amoiints réquired to bring: m&&'éﬁﬁmid&%ﬂoﬁﬁ% ‘gbligations of Borrower Il’mder this

‘the foreclosure: procee gUponmmWw this Securily’ nsﬁfnent and ol‘))liggfi:)*é,mm' it securés
shall remiain: in:effect- as if Lender had not required immediate payment in full However, Lender, is'not required to permit
reinstatement-if: (i) Kender has'accepicd rein [ier the commencement of foreclosure proceedings within two years
immediately, preceding - (he commencement of acurrent foreclosure proceeding, (ii) reinstatement will preclude: foreclosure
?n different grounds.in the future,or (iii) reinstatcment will \vcrselby fect the priority of the licn created by this Security.
nstrument.

11, Borrower Not Released; Forbeavance by Lender Nota Waiver, Extcisionof the time of payment: or
modification of amortization of the sums secured by this Security. Instrument granted by Lender 10 any successor in interest
of Borrower: shall'not operale, 1o releasc the liability of the original Bomower or-Borrower's successor in interest.-Lender
shall’not be required to commence proceedings sgainst any su ok in interest or refuse.to cxtend!time for, payment or
otherwise. modify,;amortization of the sums secured’ by this Security. Instrument by. reason of -any demand made by the
original Borrower or Eorrower's successors in interest An farbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right oy ecmedy.

12. Successors'and Assigns Bound; Joint and'Several Liabliity: Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the sucgessors-and“assips-of Lender and Borrow ibject to the provisions of
Paragraph 9.b. Borrow enants and agreemants shali be'joint and'several, Any Bor tho co-signs-this Security
Instrument but does nc the Note: (a) is co-signing this Sceuriy Instrument o1 \ge, grant and convey that
Borrower's interest in undar the termis’ofshis Scetmty Instrument; (1) 1ally obligated to pay:the
sums secured- by this-S =0l; and (c) agreesithas Lender and'any otlic  ‘agree'to extend, modify,
forbear- or-make any- with® a-to~the-t of*this: Sec or-thesNote without that
Borrower’s consent,

13. Notices. Any.notice to Borrower provided for in this Security Instrument shall be given by delivering: it or. by
mailing it’ by.first class mail unless applicable law.requires use of ‘another.method.. The: notice shall be directed to the
Property: Address: or. any. other address Borrower designates: by ‘notice to Lender.. Any. notice:to Lender ‘shall be given by
first: class: mail to Lender’s address stated¢herein or any .address Lender designates by notice. to Borrower.. Any, notice
prp#ded for in l:hls Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
In this paragraph, .. . . . .

14. Governing Law; Severability,  This Security Instrument shall be: govemed by: Federal law and the law of -the
jurisdiction in which:the Property is located. In the event that any provision or clause of: this Security Instrument or the Note
conflicts with' applicable law, such conflict shall not affect other |Krovisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Noie are
declared to be severable.

15. Borrower’s Copy.  Borrower shall be given one conformed copy of this Security Instrument. ,

16, Assignment of Rents.  Borrower unconditionally. assigns and transfers to Lender all the rents and revenues of the
Property. Borrower. authorizes Lender or Lender’s agents to collect the rents and revenucs and hereby dirccts each tenant of
the Property. to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to-Borrower of Borrower's
breach of any covenant or agrecment in the Security Instrument, Borrower shall collect and reccive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Sccurity Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender.
or Lender's agent on Lender's written demand to the tenant, )

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any. act that would
prevent Lender from exercising its rights under this Paragraph 16. . . .

Lender shall not be required to-enter upon, take control of or maintain the Property before or after giving notice of
breach to! Borrower, However, Lender or a judicially appointed receiver may do'so at any time there is a breach, Any
application of rents shall not cure or. waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall tcrminate when the debt secured by the Security Instrument is paid in full,
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NOILU?IFOR';{ COVENANTS‘::omwu' aiid Lendér. fufther covenant and agres as follows:
Greclosire Progedure.. If Lender requires immediate payment in full undez. paragraph- 9, Lender ma
-this- Security Instrument by judicial proceeding, and any: ‘other remedics’ perimiucd by. applicable law, Lender slmllyb?::ilm
1&»&“&&% cxpenws:ygcuned iin, pursulnxﬁlhe reffiedics ;provided’ invthis, paragraph 17, including;. biat fiot limited to,
FCASONADIS auomcys fees and costs of title evidence,

18¥Release; Upon payment: of all sums secured by this SecuritysInstrument, Lenider- shall: releaso: this Security
.- Instrument without chargc to Borrower,

192 Walver. of Valiation'and'Appraisémént, - ‘Botower waives all right of valuation and appraisement,

Riders to this Secnrlty Instrument. -If one or. more riders are executed by Bormwer and recorded fogether with this

o 3eaise BN Te 0l

Secumanstmmcnt. the :covenants :of- cach. sich rider shall ‘b :incorfioraied! inio- and -shall jamend"and supplement. the

vl d A s UMM 01 0" R

covendnts aid agreements of this: Security Instrument as if the rida(s) were:in-a part'of. this Security Instrumet, [Check
.applicable box(es)}.: }

chohdorﬁinium Rider. D{Gmumd Paymeni Rider. El Growing Equity Rider

E_:l Planfied Unit Developnicnt Rider IQ Othér [Specify) ADJUSTABLE RATE ‘RIDER’

BY*SIGNING BELOW,Borrower accepls and- agress o the terms”contained in pagess1. thiough 4 of ‘this; Security.
‘Instriimgnt afid in any ridér(s) exécuted by Borrower and recorded with it,

/,;/, N 2180 N
.N_O_T_OFFICIAL.._ : (Seal)

—— =
Canl T Thm Document is the property of omower
AT + .+ the Lake County Recorder! (Seat)
RIS I lhdhln' i 'Borrower-
Ve u N . . IR A 3
I T UV E S U
L L N o B g — — e —— e (S“m
by by Co ‘Borrower’
\.";"az..'.“. ot : .
STATEOE DI{*N s ounty ss:
RS TR . D -
. ,6n thns " (() ‘011}1_ of DI IMBER 1993 ,, before me, the undersigned; a
Nolary Publlc m aﬁd said County, personally. appeared MARTHA E. VALDEZ
't, .:_}.'. R . N ‘ ‘ .
o ,!' o »endasknowledged the execution of the foregoing instrument,
" Witiiéss iny.han il soaly A |
My Commig'sion'expi 181995 / ’ ?Q\(&
NRZRESEDENCE: ARLINE N, nUinu Notary Public’

This instrument was prepared by: Lynn A. Smith, as Agent for:
INDEPENDENCE ONE  MORTGAGE CORPORATION
5241 Fountain Drive, Suite A
Crown Point, Indiana 46307
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PRI H 472567

IOMC;# 3501451

‘ . 151-4532950-729 )
FHA MUL;’PISTA’BE ADJUSTABLE RATE RIDER
THIS!ADJUSTABLE RATE RIDER: Is mado this- . 307H day of * ’
DECEMBER., 1993 » and is;incorporated:into"and shall be décaied‘1o amend: ‘and supplcment~

9 o WAa o

the Morigage,-Deed -of Trust or. Sccurity ‘Deed#("Security -Instrinignt")»of - the same_dale#given by4thesundersigned
(*Borrower®) to secure Borrower's Noto ("Notc“) o

INDEPENDENCE: ONE MORTGAGE' CORPORATION, A.MICHIGAN

‘CORPORATION

On dot b w0y

[l

z
(the "Liender™) of thé saiiie date aiid covering the property described in‘the Security Instruisiicht @i locaied at:

4122 IVY ST., EAST CHICAGO, INi 46312 . 1.
(Property Address) :

THE, NOTE; CONTAINS:; - :PROVISIONS ALLOWING FOR CHANGES IN THE
lNTEREST RATE AND- 'I‘HE MONTHLY. PAYMEN’! 'THE NOTE LIMITS! THE i
'AMOUNT THEEBORROWER’S *INTEREST RATE’*CAN CHANGE AT ANY ONE :
TIME ‘AND THE MAXIMUM RATE THE BORROWER’MUST PAY. ;

Document is 1
NOT OFFICIAL! |
ADDITIONAL ZNANTS. In addition to:the covengnts and ents s cCiirity: Instrument;'Borrower
and Lender furiher covenan At ent 1s the property

, the Lake Cou Recorder!
INTEREST RA T AND MONTHLY. PAYMENT CHANGES'

(A) Change Da B : . ‘

The mtercst fale may change on the first day of: APRIL, 1995 and that day of each siicceeding:ycar.
"Change Date"’mea 2ach datc on which the intcrest rate could changc; '

(B) The Index ,

Bcgmnmg with tha s first C Date;ithe intcrest rate will be based on'an Index. "Index” means the weekly average yicld

-on ‘United States T ,ury Secunucs adjusted toa coristant matumy of one year, as made s ilable by:the Federal: Reserve
Board, "Curféft Index* mcans. the most recent Index figun‘- Aivailable 30 days before the Char Date Ifthe lndex (8 defiricd
~above) is.no- longc: available, Lender. will use as:a‘new-Indak sy index prescnbcd by the Se rclary 'As used in this Rider,
"Secretary” means (he Sccrelary of Housing anditirban Developingnt of his or her designes: Tender will give Borrower notice

of the new Index.
(C) Calculatior Rate Changes.
Before each Ch Ioc witt calculate & smierest rate by adding
THO- tage

P

poinis (( 2.0000 %) to the current Index and ‘rounding the sum to the nearest one-cighth of one percentage point (. 125%)
’Subject to the limits ‘siated in Paragraph. (D) of this Rider, this rounded amount wiil be the new intérest ratc*until the niext
Change Date.

(D) Limits on Interest Rate Changes:
The interest rate will never increase-or decrease by more than one percentage point (1.0%) on any single Change Date,
The interest rate.will never be more than five percentage points (5.0%) higher or lower than the initial interest rate.

(E) Calculation of Payment Change

If .the intercst rate chaiiges on a Change Date, Lender will calculate the amount of momhly payment of pnnclpal and
interest which would be necessary to repay.the unpaid principal balance in full at the matumy date at the niew intérest rale
through substantially equal payments. In making. such calculation, Lender will use the unpaid principal balance which-would
be owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments
to principal. The result of this calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of:any change in the intcrest rate and monthly payment amount; The’ notice must'be
given at least- 25 days before the new monthly. payment amount is due, and must sct forth (i) the date of the notice, (ii) the
Change Date, (iii), the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the Current Index-
and the date it- was published, (vii) the method of calculating the change in monthly payment amount; and (viii) any other

information which may be required by law from time to time, oot
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(G) Effective Date of Changés

Atnew-interest rate calculated: in- accordance with' Paragraphs (C):and.(D) of this Rider will become effective on the
Change Datc. Bomrower shall make a payment in’ the new monihly amouni: beginning: on: the fifst payiéit daté Which
occurs at' lcast:ZS idays’ ‘after Lender has grvcn Borrower: the notice'of: changes required: by Paragraph:(F).of this Rider,
Borrower shallthave*no'obligaﬁon o pay any increasc in the’monthly’ payment amount: ¢alculated' in‘ accordance with
Paragraph (E) of this Rider for any payment "date occurmingless thin 25°days aftér Lender has: givcn the requimd notice; If
lhc»momhly paymem .amount calculated in accordance;with Paragraph (E):of this Ridér decréis‘éd biit Lenider failedtw
give: umely notice:ofs the: decrease and Borrower'made-any- monlhlygpaymem amounts; cxceedmg the- paymem amount
‘which should have been siated in a timcly notice, theq Bormwer has the option to either (i) demand the return toBorrower:
of‘ir‘iy excess payment,- -with: interest thereon. at-the Noie rite’ (a- rate'equal 0 the inlcrcst rale: which“should have’ beens
stated - if 8. umely notice), or: (i) request: that: any. excess: ;payment, - withi interest thereon: at. the. Note, rais, bé: appbed'as-
‘payment. of principal; Lendér's obhgauon lo retum any ‘excess payment with interest on:demand:is not assignable even:if:
tthe Note is otherwise assigned before the deriand for. retir is niade.

‘BY+ SlGNINGlBELO\Y Borrower ‘accepts:andiagrees: to the terms and ‘covenants contained!in;pagés’1' and 2 of this
Adjustablc Rate Rider.

st Zt SR (Seal) oo (Smw)

M’ARTHA E. VALDEZ J Borrower ‘Bofrower
comac o (Seal): R _ (Seal)

Borrower- : “"Borrower:

—_— ; D-ee-umllt—i-s- . S ;gsm%?r
NOT OFFICIAL!
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