THIS PURCHASE OPTION! AND COLLATERAL. ASSIGNMENT OF NOTES AND:

MORTGAGES (the "Purchase Option and Collateral Assignment") made:
and entered: ihtor this: g'z ;I day. 6f November, 1993 By and between:

LAKESHORE HEALTH SYSTEM: INCORPORATED: ("Assignoriy, and? SgRMIT
ACQUISITION, INC. :("Assignee")} DX .~y o
Me: —  Fw
WITNESSETH S SES
2., = Sod
m'r ‘wnrnm‘. jpursuant to that certain Asse uﬂbhas u'3§
Agieenent :dated Odtobaer 251, 1993 i(thé: "Asset PuFchada: A At ,—jg-
by and. between Assigrior and 3 'CBO and
Assignee ha melﬁl af=s¢fMary. i
Medical Cefy , Ind ana ether’ wi\. o se’ts as more '
particularl fgl(t}'fﬁil - and
EREA Tlnanﬁot:mnem.s]ﬂm et Purchase

Aqreement K Agno iqnee and ‘Assignee
desires. to» btain an o@go%ﬁﬁgggﬁﬁsgége pron i38ory ngtes
g“gsc,ri;lgegam : attachedihereto (collectively, the ""Notes")
and; they rélated rortoage ibe Schedule_2 attachedi hereto
(collectivelyy, thé "Mortgages')y and

‘WHEREAS,| in loikder tor secure Assignor's cklidations under the
purchase option, Assignor-desires to grant to Assignee md»Assi*gnee

*desireso to obtain cold ateral ascignment of tt Notes and
Mortgagesm ,
NOw, Ti ‘Eronzﬂ for and> iindonsideration; of the premises and
‘ther mutual pro; ses\and covenantsi cofitained herein and ins the Asset
:Purchase.Ag ment, and forigther: gocdkand valuablc xsideration,
the receip dequacy: an@i, safficfency of i afer herepy
acknowledge e parties hereto, the4part 8 ,. intending;
to: be' legal “hereby, agron as £011o

I, ; tes z Assignor’ hereby

:grants Assignee the: exclusive and irrevocabl'eu option. (tne #Purchase!
Opti’ on")i to purchase Assignor's: rights to and interest i and to.

.....

any :or alr of: the Notes and related*Mortgages: under the following
terfis -and ¢onditions:

(a); ‘Term-of-Purchase.Option. ‘The term !of ‘the Purchase

Option shall commence :on the date hereof and, with respect to
ather Chi'ola, Note :andiMortgage (as) definéd 1h séheédule Aa) sha‘l‘l
terminate-on the "Chiola *Payoff Date" (asjhereinafter defined)
and, with respect to the Simpson; Note: and Mortgage (asrdefined
in Schedul’e A) shall terminate on the "Simpson Payoff* Date!
(as- hereinafter defined).. For purposes: of this Pufchasée
Oop tion and Collateral A551gnment, the term: ‘"chiola «Payoff
Date" ishall mean: that date when Assignor Yecdeives all
M-A,'L “T0s
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principa‘]ﬁ interest and' other amounts: due upder the Chiola
o

Note-and Mortgage (or otherwise determines to forgive any such
principal' and interest under arrangements mutually agreed: to
ﬂetween the Assignor and the maker of the Chiola Note and

ortgage) and Assignor certifies to Assigneer in writing, that
the chiola Note- and Mortgage has: heen paid ih full as
contemplatedsherein (the "Chiola Payoff Notice"); and the-term
"Simpson: Payoff Date"™ shall ‘mean the date' when. Assignor
receives: all principal, interest and other amounts: due: under
the Simpson Note: and "Mortgage (or otherwise determines to
forgive -any such principal and interest under arrangements
mutually agreed tor between. the Assignor and the maker of the
Simpson :Note and Mortgagé) and ASSignor cértifi'és toAssigriee

in:writing that the' Simpson Note and*ortgage has: been: paid: in
full asg: aantafnlakadiharain (the "q{'mnnnn Davafe: “qtice“)y. If

the Pu: ,/ 3 gage is ‘not
exerci W{t*l& t »- the' Chiola.
Note Pt e; this Purchase iOptic Colllateral
Assign b’{:ﬁfﬁ F'%& §ﬁ - st,  If the
Purcha on:_as tot 56n NOEE “and. jage is not
exercised m lthuﬂaf.'hbmt qupelﬁte@f hen' ‘as to the:

simpadn Note aw hfg- Qption and Collateral
Assignnment :shall ibe of no‘§ her force .oF effect,

(B) T 968 . Eles aoddf o 0L u.. 'se f_Purchase
Option at any ‘time :d ::tng :her term of thew Purchase

option i) & naker «of 2 Note: oF M tgage 1% in dfanlt under
Such Note«or Mo:tyage, and! (v ) As lgnor desires toi foreclose
under' =uch Morte ge or obtain a deed in lieu of foreclosure
(but with, the ,signc to have no ol: id’a’ti on to foreclose
under' such' Moxrtgage ‘or,obtain a.deed inglieu of foreclgsire);,
‘then -A. ignor shall provi'de Assiqnee» prior written noticelof
same (jthe "Default Noti: “‘“c) SRBELEYing the pre ‘cted daten ‘of
such proc adings, and/ - Assianes’is recéipt ich Default
Notice 11 ~onstituta the: 1.rigqe. ing event pu aint to which
Asslgn y °xercise 33 :urcnase op* Thereafter:,
Assign ) have; £iitSeen (15) Hays; aftcr eipt of the
péfaul hin.whighitoe exercise .t se«Option, in
the: ma ribed NBr aHa e ,applicable

Note and related Mortgage for the: Purchiase; Price (as
heremafter gggined) 'I’he jpurchase -of said. Note; and tMortqage
shall be accompl'ishedc as. set forth in.subsectionsii(c), (d) and
(e), below. During; such fifteéén: (15) day period‘ Assignor
:shall not commence foreclosure proceedings ‘or pursue any other
remedy,. If Assignee dOeS' fiot- purchase said Note' :andt related;
Mortgage: within. said fifteen (15) day period, Assignor may'
then commence foreclosuret proceedl'ngs or: accept-a deedt By l‘iem
of foreclosuré or pursuer any. other remedi*es. it Assignor
forecloses pursuant £o. -any- Mortgagev andl Assignor or’ an

agffifite of Assignor: i's thes successful bidder at. Baidl

foreclosuré sale, or, It Assignor or’' an affi’li‘ate of Assignor

.accepts a deed ini lileu of foreclosure, theén, in;'that event,

2
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Assigpor will so notify Assignee and Assignee -shall Hhave
thirty (30) days after its receipt of such-notice within which
toipurchase the property that was encumberedtby said Mortgage,
at a purchase price equal to the outstandipg: prineipal,
ifntérest and costs or. expenses due onstheuapplicable»Note or
the amount due on any judgment taken: thereon, at the time
Assignor received good and marketable title to the Property.

(e) feigi ption. Assignee: may exercise:the:
Purchase:Option only during;its term and only by delivery. of
written notice to.Assignor within the fifteen (15) day period:
following, Adsighiee's receipt of the Default Notice.
Assignee's: exerciser of its: option to jpurchase only one of the:
Notes and Mortaaaces: shall not affect its ontion to purchase:

the ot // fortgage, _In e: Purchase:
Option , tl-jﬁg. fteen (15)
days: - 7 the' exercise :tioF (the
"Purch ereinafter
define m @ﬁ Eq?a;\ms \ 'Uypon. the
exerci Tltiuammgtaptlm r option and

Rosignor and ’ﬁ%’&%%&"@iﬁn%?ﬁeﬁ Ag S“SJm eg ot the

partiéular Note and Mortgage for -which: the Purchasc Optidiirwas

exercised.
(d) Purchasc Price. The Purchase Priceifor the ChidlaNote
and Mo gage,.shall be the outstanding principal d' intérest

on the 'hiola Ncter-and' Mortgage asi of the Purcha vaate> and
the Purchace Prica for the Simpson jote and Mortc jé shallabe
thecoutstanding, prineipal: andhintexest «on:the Simpson Noté and
Mortgaca .as of the' Purchase Date.

(e} EUT iage. Date. Onyithe Puriasé Date, Ascighée. shalr
delive ol Assignor ths applicabxe Purchase Frice by check nd

Assigf hall assign to Bseiyrige. its! riohts and to the
applic fo andiMortqaqpfby endors;nv h icable Note
andi by lng-an assignment which shal recordable
£OrM., ceement &A@ Assignment = form and
conter Ly b signee and:

their respective counsel.

2. Collater ssignment No nd:Mortgages: As'squg}ty‘
for the performance of the Assignor's obligati Shist to-Assignee under-
the Purchase#Option, Assignor hereby’ transfers, assignsﬂ pledges,
conveys and. grants Assignee and; itg successorsv and assig‘ng a
security*interest in any and: all right, title and. interest«of'every
kindi and :nature of Assignor in, ‘to and’ under the' Notes .and!
Mortgages, toqether with. any andr arn renewals,r ‘extensions,
additions, substitutions, and. replacements: thereof or thereto
together withv«a) any and all riqhtStand privileges obtained by
Assignor in éonnection with the maKing of thé 16ans evidenced by
the Notes -and! Mortgages; (b) all right, title, andi interest: of
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Assignor in and to the property encumbered by the Mortgages (the
"Property"); (c) all powers, options, andipriv leges and immunities
contained in the Mortgages.

3, KE < eg ( . " .
Assignor hereby represents* warrants and covenentsfto Assiqnee ass
follows:

(a) Assignor has not granted any liens -or encumbrances:
lo‘n tge Notes: and' ‘Mortgages:or thé Property, except pursuant
ereto. .

(b) Assignof has: good and! lawful euthority to .grant to
Assignee: the Purchase Option afd to -assign and transfer the

Notes and “Ahﬁn.nan in +Ha mannar gnﬂ I Py ndn-n—1id.

é ,]'}()(;tu s! attached
‘heret urrently. ' effeot, \ gnor has,
simil | Ng)g[i P ?'(ﬂ ﬁ& Notes: .and
MOrtg Ve ¢Assi nee, and Assignor reaite 5] deliver to
Assig oo Féistiner gonedne spfongtiy cutiont thereof’

igindls:
-Zieié dts thstfé‘éa%m&%mr é“o‘f?be e wate (o).

and: M tgage('s); thent in effect.

4. DefauliiigA. "Default", for, purposés of’ this Purchase

'option and Collateral Assignment hall cnly refer to & Default by,

the Assignor’ in ‘thc dleiobservance OF pesformance Of the terms: and
provisions £ th_eQSec ioni 1 hereor, or any, re *esentat: n, qwarrenty
or ¢ovenant of Saction 3 ihereof.

5. : 28 of A ed .sUoon Default. AsSionor hereby
covenants «andl agrees: with: Assiqne!e, toat, in addition. * any. -afid.- all
dther rights md rémedies: - gzanted‘ B Assignee hereund Y or under
any. other~c Wment " instrunie-tt or -agresment’,. ~a“n'di5 additdon: to xany
and a1 ot rights afd ‘tehediesiavailaplé at 1 invedquity,
upon, the - aic™ of a “Defawit tiéFeunder, ic is hereby
‘granted th t sel‘l thig interest of Assigl r the Notes:
:and' MOTtga ud 1 nighy. withonttlimitation rs off gale.
thereunder NG o6 de as ‘then

in effect in the iStatei of Indiana, subject to the terms: of this
‘Purchase sOpti’on and‘ Collateral Assignment..

€' g_o_mg_qgmg 'Except a8 otherwise provided in this
Purchase‘ option and Col‘lateral Assignment, S0 long. ‘as Ass;qnor‘ is
fiot in, Default ihggeunder,, Assignor :shall. have; the: right to: col“lect
and receive . 211 proceeds ari*s:.ng under :and! derivedt from the Notes
and Mortgages » and make :d11 -extensions: and! renéwals.

7. Indemnification. AssigndT shall indemnify andi holdl
Assignee lharmléss from any .and'all costsy, liabilities: and: expenses:
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)
incurred by Assighee arising out of a Default by the: Assignor as
defined' in Section 4: hereof,

8. . ' ) L
’ . Assignor shall have every
right to grant extensions, make renewvals, make modifications or
amendments, make accomodations with makers, or otherwise enter into
agreements regarding the Chiola Promissory Note' and''Mortgage and
the Simpson Promissory.Note and Mortgage with the. makers of the.
respective notes and:w thout notice to or requirement for obtaining
any' consent fromiAssignee. If, through any agieement entered! into
ibetween: the ‘Assignor and' the maker of either the:cChiola:Note-or the
:Simpson Note; the Assignor determines: to finally forgive any
'balance 6f principal, interest and other aimourits -due under éither

sucthote, tliéh upon such-forgiveness by Assigndf, the.date of SUEh
"Simpsch Pi CeaEIe @REEr TS 5f Section
el of 8 NOT OFF o
9. T Any ca !\:(a:ilélf:en ] otherwise’
defined. here! ad dmmneln imadnd oqm:rgo in: the .Asset

'Purchase Agrécument. 2hage l'a“te.. 2t \ssignment
Shall be: binding: uﬁbﬁ‘ptﬁﬁfmg@mﬂﬁ ns' :of assignor and
.shall ifure to the bénéfit of Assignee and its successors and
assiqns., \ the nt 7 I.'ic* ‘ween € th terma and
provisions hercct ‘l!.‘& the, ptovisions of the Agsi Purchase»
Agreémeént, nist archasé Option ai I col)dteral Aseighnment shall be
deemed! torc itrol. This Purchase Option andi( teral ssignment 1
and the rights; and) obligationsi Oof tHe partie hereundl , 'shall be
governed b' ancii 'ons* ded: and enforzed it accordance With the laws
of the state of)] ana.

10s.  Termipation. ‘ThisuhFehase oOption .ahd Collateral
Assignment shall automaticaln' termi..a%'e»:and be of no: 7ther force:
or effect upot "het later tojGicur of tho chiola Pavors ate: or the:

Simpson :Pa' paté. As pramptiy as/isk practi‘cab' £ :wi'nq such
terminatid s{gnee shalk exegute and delive k Lgnor sucht
dB'éuments be reasonadly :eques ted by nisi > evi'dence
suchr termil 1 tha reasS¥ghent tosassiona t recourse
or warrant. (ght, eieidiUand tRtercs jeer in the

Notes and. Mortgages.
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__IN WITNESS' WHEREOY, the parties hereto have exacuted this
Purchase-Option: and Collateral Assignment under seal as-of the day
and! year first above written.

ASSIGNOR:

LAKESHORE ‘HEALTH
L INCORPORATED
ATTEST:

(SEAL) T

SYSTEM

By ... J— e BYS_4
Its: ' ] ]

‘ Document is oG,
| NOT OFFICYRL! ‘ol TG
ATTEST: This Document is tﬂ%%ﬁsmsﬁf A g 2Py e

. —~_the Lake Countysxiprder! ,
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alated*Mortaages.

1. Note:-dated January 15, 1987 (the "Chiola ‘Note'"). and"Real Estate
Mortgage dated January 15, 1987 (the Chiola: Mortgage") by andi
between Lakeshore Health' System: Incorporated. and Chiola 'Medical
Associates, P./C, (collectively, the "Chiola Note: andiMortgage'),

2% Note dated January 25, 1988 (the "Simpson: Note") andr*Real
Estate: Nortgage dated:January 25, 1988+ (the "Simpson ndftgi,ggl') by
and betweerni-Lakeshore Health:sSystem. Incorporated! and Steve ‘Simpaon,
MJD., (collectively, the "Sidpson Note andiMortgage").

Document is
NOT OFFICIAL!
This Document is the property of
the Lake County Recorder!
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