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THIS'MORTGAGE ‘;‘gfvﬁ'r‘lq&%li ' e mortgagords
‘YHONAS 030V ANDSDRBORMR 7050, {7400 ’o~ FICIAL!

This Document is the property of

. e Lake County Recorder!
("Borrower"). This'Securi nstrument is;hivcn to ty

— bt s

SBECURITY FEDFRAL PANK, \L SAVINGS” BANK

U i e TP —— W WY PATTYDOPT | SEO———;

whiich s organizéd aiid'existing-under tiic lows.of he Un:t3dvStates of Lca ,rnndzwhosér
address is 9321 'WICKER AVENU '
. JOHN, INi. 46373 «"Lciidér™): Borrower owes'|

der the principalisum:of
ONE#HUNDRED FORTY

‘ Dollars (U3S, §:  147.7000:00. ):
This- debt: is evidenced by ‘Borrower: 's+notexdated the SN daie, ug: this Secu
monthly. paynients, withithe fu

rityInstrument’(' ,A *);. whichsproyidesifor
; Tabty, if‘notrpaid‘carlicr;/du&and payabia: on JKNUAR g f
i This Sccun(y'lnstrumcnt I8 5.¢0i Cender:s «(@)the répaywtent of the: debffevidenced:by- the Ne
.éxtensions andimodificati ote; (b):the: piymient :of- alfvotlize surns; -withvinte
protect the ‘security ofsthi iment; andt (c)3the pesformance:ofaBorrower’
Security:Instrument-andith

EVEN THOUSAND' AND NO/100!

h
L

terest,.andall renewals,
d under paragraph 7 to-

¥.
¥
!

o0 Ifagréements under-this:

is;purpose,. Borrower do'f.:sshercby..mort%nyf 7 to' Lender the following’

-déscribed prope 3' loizgg% . County,!lndiana,
' AR

1O iz TOW, O ASED
JULY 14, 1989 IN#PLAT. BOOK éeépmﬁ“ 50, I

INt THE<OFFICE OF THE:
RECORDERMOF LAKE:COUNTY,,.

A\ -
whichthas the addressof 101 %81ST

S SCHERERVILLE [Street, cnn«@‘@
Indisina: - 463750000 (*Piojeity-Address");
HZip Codc]

0\
INDIANA :Single:Family-FNMA/FHLMC UNIFORM. INSTRUMENT
@ -8R{IN) 19212} Form 3016 9/80
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TOGETHER WITH all the improvements now or hereafter erected on the property, and-all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall ulso be coveredt by this Security
Iinstrument. All of the foregoing is referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant-and convey the Property and that the Property is unencumbered: except: for encumbrances of record. Borrower warrants
and-will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record:

THIS SECURITY-INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real'property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of<Principal and ‘Interest; Prepayment and: Late Cliarges, Borrower shall promptly pay when due the
principal of and interest on'the debt:evidenced:by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes-and Insurance, Subject to applicable law or to a-writien waiver by Lender, Borrower shall pay to
Lender on the day. monthly payments are due under the Note, untilithe Note is paid intfull, a sum (PFunds”) for: (a) yearly, taxes
andiassessments whiclivmay attain priority over this Security Instrument as a licn on the-Property; (B):ycarly leaschold payments
or groundtrents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)-yearly flood‘insurance premiums,
if-any; () yearly-mortgage insurance premiums, if any; and () any sums:payable by Borrower to-Lender, in-accordance with
the provisions of: paragraph 8} inlieu of the puyment of mortgage insurunce premiums, These items are culled "Escrow Items,”
Lender may, at-any time,- collect- and hold'Funds intan amount not- to cxcccd the maximum amount-a-lender for u-federally

related mortgage loan may. E Settlement Procedires Act of
1974*as amended ifrom tim 6\ zﬁm&i& v that applics to'thie Funds.
sets a: lesser- amount; :If so ’ m in, an™w exceed the lesser amount,

Lender may estimate the a u m a sghibl  of expenditures of -future
Escrowiltems or.otherwise: ml F‘T@‘IAE'

The Funds. shallkbe* it T é*ag% ot? instrumentality, or entity
(including:Lender,:if*Lender i< such an-insii luuo‘ns r m edera ie L anung. Lcndc ull apply .the-Funds to:pay the
Escrowsltems. Lender may 1101 charge BoeFaWer QMI’JEM MO EGAGT annually analyzing the escrow account, or.
verifying'the Escyow:Items, unless Lender pays: Borrowcr interest:on the Funds and apphcnble law permits Lender to-make such
a charge. However, Lender may reguire Borrow 1e-time churge for ar ident real' estate tax-reporting service
used by :Lender in- connection with his lean, unless applicable law providessotlierwise. Unless an agreemerit is made or.
applicable law.requires.interest to be paid, Eender shalll not be requiredito:pay Borrower any.intercst or earnings-on the:Funds,
Borrower and‘Lender may apree in wiil however, -that intercst shall*be . paid ¢ uids, Lender shall give to:Borrower,
without charge, an annual accounting of the Funds, showing ercdits and debits to the Funds and - thespurpose- for. whiich each
debitito:the Funds was made. The Funds are pledged as additiona! sceurity- for allisums secured by (liis Security Instrument,

If thesFunds held by Lenderexeccd the amounts permittedito-be heldfby applicable law, Lender shall account to Borrower
for the excess: Funds in accordiinee with the requirements of ‘apphcablc law. I the amount of thie:Funds héld by Lender at-any
time is not sufficient to pay. (hc Escrow Items when due,. \..«:vd.L mayse notify Borrower inswriting, and,sin sucli case:Borrower
shall pay to Lender«the amony ‘u.ssary to-mike ups thc deficiency, J}'vrrowc.r shall make-up the deficiency. in-no.more:tham

twelve monthly payments, - wer's sole diseretion. 5 -

Upon: payment in ful sums securedsby Bm Sceunty lnslrumunl. Lender shalt ly srefund tosBorrower any
Fundstheld'by:Lender, If, 1 raph 20, LenderSht arqu.rc or .scll sthe Property /1 or:to the acquisitiontor sale
of the Property, shall appl - bieLender S9¢ m'm .)l‘ mequisition o sl gainstithe sums securediby.
this:Security Instrument, a

3. Applicationiof: Payients, Unless applivable law provides otherwise, all payments received bysLender under paragraphs

1 and?2 shall be applicd: first, to any prcp.nymum dmrgc,s dm under the Note; scwnd to amounts payable under:paragraph 2;
third, to interest-due; fourth, to principal due; and last,:to any late churz,c,s due under-the Note,

4. Charges; ‘Liens, Borrower shall pay all taxes, assessments, ch.ugee. fines and impositions attributable to the Property
which may attain priotity .over this Security Instrument, and leaschold! payments or ground rents, if any. Borrower shall pay
these obligations:in-the:manner;provided in:paragraphr2, or if not paid:in that manner, ‘Borrower shall-pay:them on time directly
-to-the person-owed piayment, ‘Borrower: shallipromptly furnish to Lender all notices of amounts to be paid under-this-paragraph:
Ifi Borrower maKes:these payments directly, Borrower shall promptly. furnish to Lender receipts evidencing tlic payments.

‘Borrower: shall- promptly dlschar;,c anyslienswhich has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the;payniérit of:the dbligation secured by the lien-in a-manner acceptable to-Lender: (b) contests-in good faith-the-lien
tby, or-defends, against enforcement ofetheliensin, legal proceedings which invthe -Lender's. opiition operateto prevent thie
:ehforcement.of the lien;-or (c)isccuressfromithe: holder of the lien an agreement: satisfactory to-Lender subordinatingithe lien-to
«this Security:Instrument, If Lender deterfitines-that any part ofs the- Property is subject to:a lien which:may attain- priority over.
this:Security-Instrument, Lender may give‘Borrower a-notice identifying the lien. Borrower shall satisfysthe lien or-take one or.
more ofitlie uctions set’forth above-withiin10 days.of the giving-ofinotice.
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S. ‘Hazard: or Property Insurance. -Borrower shall keep the improvements now -cxisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended: coverage” and:any other hazards, including
floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
whiich shall not be unreasonably withheld, IfsBorrower. fails to maintain coverage described- sbove, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All:insurance policies and: renewals shalli be acceptable to-Lender and: shall+include a. standurd’ mortgage cluuse. Lender
shall: have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums andtrencwal notices, In the event of loss, Borrower shall give prompt:notice to the insurance carrier and!Lender.
Lender may, make proof of-loss if' notmade prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd!to-restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not-lessened! If the restoration or
repair is not economically-feasible or Lender's security would'be lessened, the insurance proceeds shatlrbe applied:torthe sums

‘securedtby this- Security ‘Instrument, whether or not thien due, with any excess paid-to Borrower, If Borrower. abandons. the

Property, or does. not answer within 30rdays a notice from-Lender that: the insurance carrier hias offeredito settle a claim, then
Lender may collectsthe insurance proceeds. Lender may. use tlie proceeds tosrepair or restore the Property. or- 10 :pay sums
securedtby this Security:Instrument, whether or notthen due. The 30-duy period will begin when the notice is given,

Unless-Lender and B herwise pgree in wrili Ticationnof; ipal shall not extend or
postpone the due date of | erred (o in- paragraphs -teand 2 « wnt of the payments. If
under paragraph 2 léthe Pr: /mcﬂ.ww]t) fsurin proceeds-resulting: from
damage toihe Property pri Nﬂ,prsﬁw(rl n )I‘fj' s this Security Instrument:
immediatelyiprior to-the uc / CTA .

6. Occupancy, ‘Preser 0 mcn e ml’dll’l‘%o of.gic Property; Borroweis 1.4 pplication; ‘Leascholds:.
Borrower shall occupy, estubli<h, uit i % ’9&“% oiﬁ-r ﬁﬁﬁﬁ&gﬁw“ n.sixty. days after. the exccution'oft
this Security-Instrument and shull contintidne deeagy ehd Peopenytns Beawescheincpal residence Tor at least one year after
the dute of-occupancy, unless Eender otlierwise agrees in writing, which consent shall: not:be unreasonably withheld, or utiless-
extenuating circumstances cxist which: are_beyond Borrower's contro!t Borrower shallt not destroy, damage -or impair the
Pfoperty, allow the Property to-defcrioralc, or comimitewasie on theabsoperty, Borrower-shalltbe in: defaulteif any forfeiture
action-or proceeding, whetlicr eivil! orferiminal, is beguntthat in'Lehder's cood faith judgment codld resiilt in forfeiture ofsthe:
Property. ar.otherwise materially impair (hetiensereated! by-this Sccuritydnstrument or | s security-interest, Borrower may
cure such a default-and'reinstate, as provided:in.paragrap!is18, by causing the action or proceeding to be dismissed with a ruling
that, insLender’ssgood failh determination. preeludes-farfeiture ofsthe*Borrower's interest insthe Property.-or other material:
impairmentof the tien ereated by (his Sccurity. Instrumenteor Eender's sccurity dnicrest, Borrower shallh also-be i defauiteif
Borrower,-during theloan application process, gave materially false orinaccurate information or statciientssto*Lender (or failedt
oprovide Eender with any-material' information) in connegtiiniiifithe loan evidenced by-the Note, including, buttnot limitedt
10, representations concerning. Borrower's occupancy ol SieReapens iaw principal residence, 1Ethis Sceurity Instrument:is on a
feaschold, Borrower shallkcomply with all the provisiass ol the IS I Borrower acquires [eC+title to the Property, the

(1

Jeaschold*and thesfeetitle s ¢ merge unless: Lenderaigrecs-to the marger iniwriting.

7. Protectiontof: Len hs i the'Propertyye ICBarrowes fils to: perform the cove agreements contained: in:
sthis: Security Instrument, legalt proceedinghateiay- sicaificintly affect Tcnd «the Property (suchias a
iproceeding inbankruptey, ndeniation or forfeitiire, orito enforee Yiws « then Lender may do andi
ipay for-whatever is neces: valuc o thePropertyand- Lendcer s .pif y. Liender's actions may

include paying any sums sccurcd®by a licn whichshias PHOTIY -OVEr Uiis—OCCUTILY Sisiiunicii, appearing in court, paying:
reasonable attorneys’ fees andtentering on the Property to make repairs. AlthoughLender-may take action under- this:paragraph:
7.:Lender does not have to do so.

Any amounts disbursed: by ‘Lender uider this paragraplic 7 shallsbecome additional debi of Borrower securedby this
Security. Instrument, ‘Unless Borrower anddLender agree:to other terms ofpayment, these amounts shall bear interestsfrom the
date of- disbursement at the Note rate and® shall :bespayable, with isterest, upon notice fromsLender-to Borrower requesting:
payment.

8. Mortgage Insurance. If Lender-required mortgage insurance as atcondition:ofmaking the'loan secured by this Seeurity
Instrument; Borrower shall pay the premiums required to- maintain the morigage insurance in effect. Jf, for any- reason, ithe
mortgage insurance coverage required by :Lender lapses or ceases to-be in:effect, ‘Borrower shall'pay the premiums. required: to
obtain coverage substantinlly_cquivalentto the mortgage insurance previously in effect, at mcost substantially equivalent to-the
costeto Borrower ofithe mortgage -insurance previously in-effect; from-an alternate mortgage insurer approved by Lender., 'If:
substantinlly.cquivalent mortgage insurance coverage is-not-available, Borrower shall pay to Lender cach-month a sum equaltto
oric-twelftlirof: tlie-yearly.mortgage insurance premium:being paidiby Borrower-whicn thic insurance coverage lapsed-or-ceasedito:
be-in effect, Lender will aceept, use and retain these payments s a loss -reserve-in- liew of mortgage insurance. Loss sreserve:

Form:3016 9/90:
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payments miy no fonger be required, at the option of Lender, if mortgage insurance coyerage (in the mmount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes avadlable and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a foss reserve, until the requirement for mortgage
insurunce ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection: Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or priov to an inspection speeifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall:be paid to Lender.

In the event-of a total twking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whethier or notthen due, with-any excess paid: to-Borrower, In the event of a partial taking of the Property in- which the fair
market: value of the Property immediately before the taking is equal to or greater than'the amount of the sums secured by this
Sccurity Instrument immediately before the tuking, unless Borrower and:Lender otherwise agree in writing, the sums secured by
this Security JInstrument: shall be reducedtby the amount of the proceeds multiplied by the following fraction: (a):the total:
amount:of+the sums securediimmediately before the taking, divided by (b) the fair-market value of the- ‘Property immediately
before the taking. Any balance shall be paid:to Borrower. In the event-of a partiultaking of thé Property in-which the fair
market valiie of the Property immediately before the taking: is less thun the amount of:the sums secured immediately. before the
taking, unless.Borrower and: .x.ndcr mhcrwnsc .u,ru, in wruim, or: unlcss uppllcablc law otherwise:provides, the,proceeds shallt
be applicd to the sums secu

If the:Property is nbai m after notice é epito 10 wdemnor offers to make an
award or settle a.claimfo ﬂ ch Aiihin > date*the notice sis: given,

-ender is authorized to col y B
v s o ol ) el il Ry o

Unless2Lender and -t ﬂ { neipal shall- noteextendtor
postpone:the due date ofithe 1 .ly pnyment;?égcrrg# nlt;a&ﬁl% s'ﬂlfnthﬁ or e n;_.t. sunt of suclijpayments,

11,:Borrower Not: Relcosed; Forbe atoh-of the thue Morpayment orsmaodification
oﬁumortiw(iomoﬁllic sums sceured by this Secunty, lnstrumcnl grunlcd by4Lwdcr 10 any successor in-interest of‘Borrower shdll
not-operate to’ release:the:ljability of the original Bt Borrower's sueeessors invinterest, Lender shallinot:be requireditos

commence procecdings.against any sugeessor in interest orirefusc toextend time for paymcnt orotherwise-modify amortizations
ofrthe’ sums secured by «hisSecurity Instrument by -reasonsol any demund mude by the originul Borrower or. Bofrowerss.
successors: in-interest: Any forbearance by Lendersin cxereising any right or remedy shallmbt be o waiversof-or prcclude‘thc‘
excrciserof.any right:or rethcdy,

12, Successors andbAssignseBound; Jointsand Séverab Linbility;* Co-signers, The covenants and agreementss of this
Security- Instrumentr skiall bind andbenelitthe successors and assigns oftLender and Borrower, subject-to-the provisionss of
paragraph -17. Borrower's vcnuntsaund ug,rccmcms shall#be joint and several, Any Borrower who co~sngns*fh|s48ecun}y
Instrument. But does not exccute the Note: (a) s co-sign g 1hise Sl’('u"lly Instrumenteonly tounorigage;.grant: and sconvey that

PNRSY 7

‘Borrower's interest-in the: Properiy:under theiterms-ofthiz Securitystzument; (b) is notepersona(ly- obligatedito;pay tlie siififs

secured by tliis Security: In et andh(cyagrees aronder undfuny %ttier Borrower. mary apr extend, modify,-forbear-or-
make any accommodations il (o'the terms.o il cenrity Instrient orthe Note wi atiBorfower's consent,

13, :Loan"Charges.s] ecurcd bysthis. Secumy nstruGient’is subject 10 « sts maximumsloan:charges,
and that law is finally.inte ithe-interest oFMES O cl‘nr;_.cs collected ted in:connection withithe'
floan:exceed-the permitted ny soehloanehafieNhall be reduccd by essarysto-reduce tlie-cliarge

dovhe permittedtliniit; and by _collected Bor ef I | limits.will be refundedito

tBorrower, Lender may - :choose tosmake thiis refund ‘by rcducmg, the prmcnpal owed under the Note:or by ‘making a direct:
ipaymenty tosBorrower, ‘If: a ;refund ‘reduces principal, the reduction will be treated' as a partial :prepayment without any.
sprepayment charge under-the Note,

14, Natices. Any notice'to- Borrower;provndedffor inithis-Security Instrument shall be given by delivering-it or by:mailing
it by first class- maill unless applicable: liw. requires-use-of-another method: The notice shall‘be directed-to the Property Address
«or any other address:Borrower designates, bynotice toaLeiideér. Any notice to Lender shall be given by, first class mail to

Lender!'s-address stated herein:or any.other address: Lender-designates- by notice torBorrower. Any. notice:provided for-in this.

Sccurity: Instrument shallibe deemed to hiave-beemgivenito Borrower oriLender when given as providedtinithis paragraph.

lS.tGovcming Law; Severability. This "Security, dnstrument shall be ;goveried! by federal daw .and¥the law of the:

jurisdiction in. which the ‘Property is. located. Tintlic-eventithatsany provuslon or clause: of sthis: Security lnstmment ot the-Note
conflicts witlapplicabletlaw, such conflict shall not-affect:other.provisions:of this-Security- Instrument orithe:Note'which:canibe

given-effect-without:the conflicting provision, To this:endsthe. provisions: of this*Security Instrument’ aidithe Note-are: declared

to bie severable:
16. Borrower!s: Cojy. Boffower shallibe given one conformedtcopy-of the Note and of thisiSecufityInstrument:

Foim 3015 9/90
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17, Transfer of the Property or o Beneficial - Interest:in Borrower. 11 all or any part of the Property or any interest in it
is sold or transferred (or it a beneticial interest in Borrower is sold or transterred amd Borrower is not i matural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all' sums secured by this
Security nstrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal luw as of the date
of this Security-Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of nop
tess than 30°days from- the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sccurity Instrument.. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without: further notice or demand on Borrower,

18, Borrower's Right to Reinstate, If ‘Borrower meets certain conditions, Borrower shall have -the ngm to have
enforcement of this Security Instrument discontinued:at any time prior to the carlier of: (). 5 days (or such other-period: as
applicable law may specily for- reinstatement) -before sale of the Property pursuant:to any power of sale contained: in this
Security Tnstrument; or (b) entry'of a judgment enforcing this Security Instrument. Those conditions are that-Borrower: (a) pays

‘Lender all sums which-then would be due under this Security Instrument and'the Note as if-no acceleration had occurred; (b):

cures any defuult of: uny other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but-not limited to, reasonable attorneys® fees: and (d) takes such action as-Lender may reasonably require to assure
that the lien:of: this Security Instrument, Lender's rights in the Property and Borrower's obligation-to.pay the sums secured by
this Security Instrument- shall: continbe unchanged. ‘Upon- reinstatement by ‘Borrower, this Security Instrument and: the
obligations secured hereby St X his right to reinstate shiall

not-upply in'the case of ace: pat rx?&? - .

19, Sale.of-Notes C a1 Serviver, H&Hﬁ%&ﬁm gether- with: this Security
Instrument) may be sold on M mmogr\ m&m‘ nfy re: iange in the entity (known.
as the “Loan Servicer”) tha 15" mosithl N gity at; There also may be one
or more changes-of the Loan ServicGPipkelatetiioa sele ofihe ﬂp@]{é p elpn%: affc Laan Servicer, Borrower will be
given written notice of the chingedn accopdar w?!% m icable law. The natice will state the name and
address of the new Loan Servicer and th WL %ﬂgﬂ)ﬁm €. The notice will also contain any other
information required by applicable law.

20, *Hazardous- Substunces, B ™ shal or pe > presen lisposal, storage, or release of any
Hazardous Substances o or in the :Property. Borrower shall notdo, nor allow anyone clse to do, anything affecting the
Property that is-in violation of any Environmental Law. The precading two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics oftHazardous Substances that are generally recognized (o be appropriate -to-normal

residential uses and to maintenance of the Proparty.
Borrower shall-promptly give Lender written notice of any investizatian, claim, demand, -lawsuit or other action by any

governmental or regulatory agency orprivaté party involving the Pr»,....y and any :Hazardous Substance or Environmental Law -

of which Borrower has actual knowledge, If Borrower leamns, o s, notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substarias Jhect'nif the Property is necessary, ‘Borrower shall promptly take
all necessury remedial actions o uccordance with: anururm;ntal Law.

As used in this parag 10, "Hazardous Substafes” [are those! qubsmm.es defined 25 1o hazardous substances by
Environmental Law and tl ring substances: gaseline—kerosengs :;sther flammable of etroleum products, toxic
pesticides and herbicides, v s, materials eSataiing sbes@8or formaldeh e tive materials. As used in
this paragraph 20, "Envirc meing federal %90 19857 of the jurisdic : Property is located -that
relate to heulth, safety or e etiont L

NON-UNIFORM COVENANTS. Borrower and Lender further covenant o

21. Acceleration: Remedies. Lender shall give notice to Bom)wer prior to acceleration following Borrower’s: br&ch
of any covenant or agreement -in this Security Instrument (but not prior to acceleration under paragraph 17 untess
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the defaunit must be cured; and
(d) that tailure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shail further
inform +Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a detauit or any other defense of Borrower to aceeleration and foreclosure. If the default is not cured on
oc before the dute specitied: in the notice, Lender, at its option. may require immediate puyment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Seenrity Instrument by judicial
proceeding, Lender-shall be entitled: to coltect all expenses incurred in pursuing the remedies provided: in this. paragraph
21, indudin;., but not limited to. reasonable attorneys’ fees and costs of' title evidence,

22, Release: Upon puyment of all sums secured by this Securicy nstrument, Lender shall release this Security Instrament
without. churge to Borrower.

23, Waiver of Valuution and Appraisement. Borrower waives all righe of valuation and appraisement. Formrd015 9/90:
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24; Riders-to'this Sccurity Instrument, ll‘ one or more riders are: cxccutcdlby Borrower- and recordeditogether- with-this
Security. Instrument, the con amendiandtsupplement

‘the cavenants.anil:agreenicn Eww*ﬂ@ﬁtuis. 0 strument,

|Check applicable box(es))

Adjustuble RuteRi N 51[1 (j) * AJ y Rider
Gruduiited'Paymen . nm t:Deve )pmcmf er \, Payment:Rider
‘Balloon,Rider: This mmntvdtﬂct prope W Home Rider
V:A. Rider the-H QA @srssivh, Recorder! ¥

BY-SIGNING:BELOW, Borrowcr acceplts-andiagreesstoithe terms.and covenan!s containcdtini(his Security Instrument. andt

inany rider(s) exccuted by Borrower and recorded with it , : ,
Witnesses: ) Z g/ /
. ~ X T (Seal)

€ uoms vom Borrower.
{ N
o &__
ALK (2 (Scal)
g *UEBORAH 1080 -Borrower
E (ol VDI AN P W -(Scal)t

‘STATE OF. INDIANA, LAKE County ss:
Omihis:  14th diy.ot iDecember,. 1993 , Jbefore:me;. tlie undef§ignéd, a Nomry P
andifor. saidiCounty, personally-appeared THOMAS. TOSO=and! DEBORAH TGSO! ;
tiid acKriowlé gcth exceutiontofithe fopegdih | i
WITNESSfiiiy. ligiidtirid"official' scal. -
My. CoinimissiomExpires: : ' %
106:30-96 o e eeorf rwe "y

Thls'}mﬁmmcnfw%g’p Eap'z(ngd (}untylbbew DidPesavento, Vice Prelident/

N IForii 3016 10/00F
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. . ADJUSTABLE RATE RIDER
(3' Year. Treasury Index — Rate Caps-— Fixed:Rate Conversion Option)
THIS-ADJUSTABLE RATE RIDER:is made this 14TH day of DECEMBER

19 93 | and-is incorporated into and shall be deemed to amend and- supplement the Morigage, Deed of Trust
or Security Deedi(the **Security Instrument"’) of - the same date given:by the undersigned (the **Borrower’) 10 secure
Borrower's Adjustable Rate Note (the **Note") to

SECURITY FEDERAL BANK, a FEDERAL" SA BANK

(the **Lender’’) of the same date andwclné?'in e fpcrty described in the Security Instrument and located!at:

8T n
SCHERERVILLE, IN: 463750000
‘[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST-RATE
ANDITHE MONTHLY.PAYMENT. THE NOTE LIMITSsTHE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST-RATE CANICHANGE ‘AT- ANY' ONE-TIME'AND THE MAXIMUM*
RATE THE'BORROWER MUST:PAY.. THE NOTE ALSO.CONTAINS THE OPTIONITO CON-
VERT, THE ADJUSTABLE RATE>TOrA FIXED:RATE.

ADDITIONAL'COYENANTS; In addition'to the covenams and agrecments made in the Security lnstrument.
‘Borrower and Lendersfurther covenant and .agree as-follows;
Ay ADJUSTABLE'RATE -AND'MONTHLYsPAYMENT,CHANGES

The Note provides:for an fiitidl-interest-rate of 6+375- %, The Note provides for changes in the
adjustable interestirate andithe: monthly payments,. as follows:
4; INTEREST RATE AND!MONTHLY PAYMENT CHANGES. o
(A):Chanige Dates
The intcrcm {igC: Ol UIC 15t bay:0 JAS . 19 97. ,|and on
that'day.every, 36th's 65 Which iy iie stlxﬂc il edia *‘Change Date.”

(B)¥The: Iiidex. Q I a I ; )
: d.Beginniing -with t i «.ngmeQrE H l t ' is thie weekly.average:
'yicld-on United State wmﬁ’! %fgﬂgr R ailable by the Federalt
Reserve Board, The me: .centli %E. ure_ava ﬁxfas omeg dgys? fc?r);f;a\ Ghange :Date-is.calléd the'

“Gurrent Index,"” Ounty ecor er!

~ Ifthe Index is#t longer available, lhe Notc Holder. willtchoose a new indexsthat is. basedrupoi.comparable
information: The*Note Holder w!i sivesme notice of thisseholte

(C)-Calculation:of' Changes: .

Before’each” Change Date; (he:NoteHolder will caleuiate:myincyy intercst rate: by-add
TWOPAND, 757100 percentage polnts ( 47750" lo«the ‘Current: liidex.
The'Note Holder-will t heniround the [tofithis addition (o the nearcst:one- htlof one percefitagepoint (0 125%)
Subject torthe: limits stated in Section 4(D) below, thiswoundediamount will' be«iny new interest rate:uftil thesnext
‘Change' Date.

TheNote Holder. will:then determine the amount of the monthly payment:that wouldibe sifficient to repaysthe
unpaid*principal that ' am:expected to-owe'at the: Cbungu Datgim full on:the Maturity- De lemy - fiew-interest rate
in-substantially equal payments, The result-of this ..alculauom.vi‘i be:the new-amount of my.monthly' payiicit.,

(D) Limitscon: Iiterest Rate Changes '

Theinterest rate iired to pay.at-the fifstChangeDateWiti not be greater than 8.375. %
or.less than: 155 Y. Thereaties my.interes; rat: will neyer be iic ecreased on ariy single‘
Change’ Date' by- more wentage. points (Z0%y-tcomitherate ofsintercs 1 ying for theprecedinig:
36:months. My interes s greater.dhan. ity o 3985000 ¥ he “MaximumiRate;?’*

(E) Efféctivé: Ds

My, new- interest rate will become-effective oi'each‘Change Date: | will:pay the amount ofimy-new: ‘monthly:pay-
amentt bcgmmng‘on'thc'ﬁrst rhorithlyspayment date:aftér the:Change: Date untiltthe-amount: of .my. monthly:;payment
changcs ‘again:

(F) 1Notlce!ot‘fChangesu

TheNote Holder will deliver.or-mail to'me amgtice:of-any changes-in-my adjustable interest rate andtthe amount
of my-montlily:payment. before:tlic effective date of any charge. The notice:will inclade information: requiredtby*law
to be given me and'also:the title and telephione number of a person who will answer any question I may have regardmg
the' notice.
‘B.. FIXED‘IINTERESTfRATE OPTION

The Notcsprovndes for-the'Borrower's option:to:convert: from an adjustable interest rate with interest rate liinits

«to:a. fixéd interest rate, . as ‘follows:

5: FIXED/INTEREST RATE OPTION

(A)»Opllomlo ‘Convert to Fixed ‘Rate

Inhave a Conversion Option that 1 can. excrcise unless-1 am in-defaultsor this'Section 5(A) will notspermit: me-
to'do;so. The “‘Conversion‘Option’’ is-my option to convert the interest rate’l am-requiredito.pay by this Note from:
antadjustable rate with interest rate limits to:the fixed' rate calculated under Section 'S(B) below,

The conversion can only take place on'the first:or second Change'Datc.'Each ChangeDate on which:my.interest:
rate can convert from an-adjustable rate:to-a fixed rate alsos called the'**Conversion:Date:"’ I can convert my interest

.rateonly. on:one of- these.two Conversion Dates.

141 want, to-gxercise'the:Conversion:Option, lrmust first meet certain'conditiéhs. Those-conditions are that: (i)
I niust;giveithe NotefHolder notice that:1 want to-do:so; (ii)-on:the Conversion*Date, I iust: not-be in default under
the Note or. theiSecurity: Instrumerit;; iii)by. a date specifiediby. the: NoteiHoldcr.il must:pay:the Note Holder a conversions

fee of U:S. §. ; and'(iv)!limust'sign and'give the: Note Holder any documents the Note‘Holder
requires:to :cffectuthe:conversion,
MULTlSTATE ADJUSTABLE:RATERIDER=-ARM!PLAN. 850 —SinglaiFamily —Fannle’ Mao Uniformiinstrument Form 31156 12/87
@ '-'SBOA 87121 VMP MORTGAGE FORMS - (313)283.8100 * (800)621.7281-
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(B) Calculation of Fixed: Rate ‘ R

My new, fixed interest rate will be equal-to the Federal National Morigage Association’s required net yield as of-a
date and time of. day specified by the Note Holder for (i) if the original term-of this Note is greater than 15 ycars, 30-ycar
fixed rate mortgages covered:by applicable 60-day mandatory delivery commitments, plus five-cighths of one percentage
point (0.625%), rounded to thic nearest one-cighth of one percentage point (0:125%), or (i) if the original term of this
Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
five-cighths of one percentage point (0,625%), rounded to the nearest one-cighth of one perceptage-polnt (0;125%), If
this required net yieldicannot be determined'because the applicable commitments are not-available, the Note Holder. will
determine my interest rate by using comparable information. My new rate calculatedtunder this Section:§(B):will: not. be
greater than the MaximumsRate stated in Section 4(D) above.

(C) New.Payment*Amount and’ Effective: Date

I choose-to exercise the Conversion Option, the Note Holder will determine the amoiint of-the monthly. payment
that would be sufficient to repay the unpaid'principal 1 am expected'to owe on the'ConversioniDate infull oivthe Maturity
Date at fiiy. new. fixed interest rate in‘substantially equal paymenits. The result of-thiscalculation’ will be-the new amoiifit:
of my-monthly payment. Béginning with'my first: monthly payment aficr the Conversion Date;. liwill pay the new amount:
as.my- monthly.payment until-the Maturity.Date. '

C.-TRANSFER ‘OF THE PROPERTY OR AsBENEFICIAL INTEREST IN BORROWER'

1, Until‘Borrower exercises the Conversion' Option under-the conditions stated iinSection Biof this Adjustable Rate
‘Ridet, -Uniform™Covenant# 17 ofethe Security Instrument is amended to:readias:follows;

Transfer:of: thé'Property. or & Benenclalllnlemt«lnrl!orrower. Ifealltor, any;part-of the Property. or any iiterest:in
it4s-sold or-transferred'(or. if a Béneficialiinterest:in'Borrower. s sold or. tafisfeifed -and!Borrower. is-not arnaturaliperson):
without Lender’s prior written consent;; Lendér may, aits optlon, require:immediate payment:in‘fuil of allisums secured:
tby, this Seciiity Instrument,:However, this option:shidll iot'bé exerclsed by Lender-ifexerciseiis,prohibitéd by fedcralilaw
.as of the date of-this:Secufity. Instrument /Lender also shall-not exerclse tlils-optiontf; (a)!Borrower. causes'to'be subiniltiedt
to:Lender information - reauired:vaLendento'evaluate the intended- transferee as:ifva riciv- loan were being- made to:the:

without L¢iider's prior
by.this Secumy lnstruh
asrofithe"date-of this

ritten consent, Lendcrumay, -atitsigption, require lmmcdiatelpaymen
However,ithisioption sban rwi v urf'mised by Lender: if_exercis

curityinstruments

tranisféréejiand (b)iLer he loan assumption-and!
that thesrisk ofvafbi 7 W‘lt ¥ Jstrin le to iLendér,

Tothe extent: per plicable’law, Ltender may.charge asreaso'n,a\ fe tion<to-Liender’s consent:

' to:the loai” assumption s Wi?ﬁl& ﬂ@!ﬁ% ! lr 31 it is acceptable 10 Lender.

and thai«obligates the t ree (o keep allithe promises andagiee e this Seciirityliistrument,
Borrower.willicontinue (o te ’Ea:ﬁmummmwms &hot? ases:Borrower- iniwritifig,

IfiLender exercises the optionito; W gmﬁ& % (:;F#‘;ﬁ%'“ give B¢ \. er notice’oftacceleration,
The: notice:skiallprovide a’period-of” nof* less than -30' days: Ir the nolicesis: délivercdior milediwithiniwhich
Borrower'mustepay alllsuis: seclired by: this Security-Instrument. If Borrower failsito.pay these sums prior to tlie expiration
ofithisiperiod}, Lender may, inyo! feine d by urityiln without {furthernotice or. demand:
oniBorrower.

20f Borrower:cxercliésthic Conversion Option under the conditionsistated/in SeetionB of this AdjusiableiRate Rider,.
‘the:amendment to,Uniform:Covenant 17 ofithe Security Instrument contained i Section: © | above shallithen cease:to:
ibe: imet‘fect, and the;provisions of!Ugit mCove nt 17 of the-Security. Instrument shall instead: be i cffect,las follows:!

Transfer of the' P erty or ntBy ficial Interestiin Borroiver all or any: parttofithe operty or-any ifitefestsin
sitsistsoldioritransferred (or-if-a beneiicialtiiterest in Borrower is sold or%transfc..ed andiBorrower is not a: naturaliperson)

1 fullfof all sums:secured
prohibited:by:federal:law

ce shall:provide-a:period
st pay alltsufns secured

lfiLender exercise ption, Lender shall: g e Borrower noricr. of acceleration. Th
of: notilessithan 30- da) he:dateithe notice iSidelivered-er milled within whic!

by-this Security. Instrui ’r fails:to:pay:these SUns prier to the expiratic riod, Lender. may, invoke:
any reriiedies permitte rity-Instrument-konCTIRttier notice or de ower.
BY:SIGNINGBE J e 1is Adjustable Rate Rider..

(Seal)

-Borrower

O.r 811030 o '

‘DEBORAH 1080;

:(Seal)r

-Borrower

(Seal):

-Borrower:

(Seal)

-Borrower




