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TOGETHER WITHtall the improvements now or hereafter erected on thesproperty, and all casenients, appurtenances, and
fixtures now or licreafter aapart oft the property. All replacements and additions shall also-be coveredtby this Security
‘Instrument, All of the-foregoing is-referreddo in this Security Instrument-as the "Property.”

BORROWER-COVENANTS that Borrower is luwlully seised of the estate hereby conveyedtandthas-the right-to mortgage,
grant and convey the Property and that:the Property-is unencumbered, exceptfor encumbrances of record! Borrower warrants
and will'defend generally-the title to thie Property against allicluims andrdemands, subject toruny encumbrances of record,

THIS SECURITY-INSTRUMENT: canibinies uniform covenants for national use and non-uniform covenants with-limited-
variations by jurisdic¢tion to constitute a-uniform security instrument covering reali property.

UNIFORM:COVENANTS: Borrower and:Lender covenant-and agree as follows;

1. Payment of<Principal and Interest; Prepayment-and Luate Charges, -Borrower shall promiptly pay when due the
principal of:und interest on the debt evidenced by the Note and-any prepayment and-lute charges-due ander the Note,

2, Funds-for Taxes andtInsurance. Subject to-applicable law or to a-written waiver by Lender, ‘Borrower shall pay to
Lender on the day-monthlyspayments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
andtassessments which may attain: priority over this Security Instrument as w:lien-on the Property; (b) yearly leaschold: payments
or groundirents.on the Property, if any; (¢) yearly hazard or property-insurance premiums; (d) yearly flood!insurance premiums;,
il any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower to: Lender, in accordance with
the provisions of paragraph 8,-in licu of the payment of ‘mortgage insurance premiums. These items-are called- "Escrow Items.,"
Lender may, at any time, collect andthold l"unds in-an amount not 1o cxucd thc maximum amount-a fender.for a federally
related mortgage loan ma Hement=Procedures Act of
1974 as amended: from tin S sgction 200t¢t scy, -'fhsr { s that applics to the Funds
sets a fesser amount. If s .unﬁ 2 in an exceedithe lesser amount,
Lender may estimate the of expenditures of future

Escrow ltems or otherwise
The ‘Funds shall be
(including Lender, if: Lenc

Escrow Items, Lender miy

verifying the Escrow Item
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mless Lender pays Borrower interest on:the Funds and applicable law

instrumentality, or entity
apply the Funds to-pay-the

ring the escrow account, or

rmits Lender to make such:

acharge. However, Lender may require Borrower to pay i one-time charge for an independent real estate tax reporting service
used by Lender in connection with tivs loan, uniess applicable law provides otherwise. Unless an agreement is inade or.
applicable law requires infercst to be ‘paid, Eender shall not be required to pay-Borrower any interest or carnings on the Funds,
Borrower and Lender may agree inawriting. however. that interest shall be paid nds. Eender shall give o Borrower,
without-charge, an annual aceounting ofthe Funds, showing credits and' debits (o the Funds and thespurpose for which cach
debit 1o the Funds was made. The Tonds are pledged as additional security foe all sums secured by this Security Instrument,

I the Funds held by Lender e e amounts permitted deby upplicable faw, Lenden shall account to-Borrower
for the excess Funds in accordance with the requirements of applicable law. 15 the amount of the Funds held by Lender at any
time is not sufficient to pay the Eserow Hems when due, Sohderonds, so notity Borrower in writing, and, in such-case Borrower
shall:pay to Lender the a necessary 1o make upsihoediehieeneorrower shall make v (he”deficiency in no more than
twelve monthly payments, at Bender’s sole diseretion:

Upon payment in it fosums secured by St Sceurits) Instruinent, Leader ¢ v refund=to Borrower any
Funds held by Lender, If, ngraph 21, Lende shajizequire oF sell the Property, | ar touthe acquisition or sale
ol the Property, shall app beld by EenderZaithetimhe@lacyuisition or sulé gainst the sums secured by
this S‘ccuril\' Instrument,

3. Application-of 1% y Lender under par.q,mphs
! uml 2 <hall be applied: first, to any pup.wmcnl charges due under the \nlc seeond, to amounts payable under paragraph 2.
third. to interest dues fourth, to principal due: and Tast, to any late charges due under the Note.

4. Charges: Biens, Horrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over-this Security Instrument, and leaschold payments or groundsrents, il any. Borrower shall pay
these obligations in the manaer provided in parageaph 2, or it not paid in that manner, Borrower shall pay them on time dircetly
to the person owed payment. Borrower shall prompily furnish o Lender all:notices oft amounts to be paid under-this paragraph.
I Borrower makes these payients directly, Borrower shall promply furnish to Lender receipts evidencing tlie payments.

Borrower shall promptly discharge any lien which has priority over this Sceurity Instrument- unless Borrower: () agrees-in
writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender: (b) contestssin good faith-the lien
by, or defends against enforcement ol the fien in. legal: proceedings which in the Lender's opinion operate to prevent the

enforeement of the lien; or (¢) secures from the holder of the lien an agreement sitisfactory to Lender subordinating the Jien to-

this Security Instrument, If Lender determines that any part of the Property is subject to-u lien- which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or
more of the actions set forth above within 10 days-of the giving of notice.
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S, HuznedvorsProperty Insurance, Borrower shall *keep the improvements now existing or herealier erected onsthe
Property insuredeagainstloss by fire, hazards: included within-the term "extended: coverage” andiany other huzards, including
Noods or Mooding, for which Lender requires insurance. This insurance shallsbe maintained in the amounts and for the periods
that Lender-requires, The insurance carrier providing the insurance shall be chosen by:Borrower subject to Lender's approval:
which shall not be unreasonably withheld. Iff Borrower fails to mintain coverage described above, .l.cndcr'--nmy. al Lender's
option, obtain coverage-to protect-Lender’s rights in the Property in accordance with:paragraph:7,

Allsinsurance policies and -renewals shall be acceptable 1o Eender and shall include a standard mortgage clause. <Lender
shall have the right-to hold:the policies and renewals. If Lender requires, Borrower shall’promptly give to Lender all receipts of
paid.premiums and renewal notices. Inithe event-of loss, Borrower shall give prompt notice to the insurance carrier and ‘Lender.
‘Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower othierwise agree in- writing, insurance proceeds shall be applied to restoration or repair of:the
‘Property damagedt if the restoration or repair is cconomically feasible and: Lender's security is not lessened. <If the restoration or
repiir is not economically feasible or Lender's security would be lessened; the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or+not:then:due, with any excess paidtto ‘Borrower. IfsBorrower abandons the ‘
‘Property, or does -not answer within-30 days a notice from Lender:that the insurance carrier has offered to-settle a claim; then
‘Lender may collect the insurance proceeds, ‘Lender may use the proceeds to- repair or. restore the Property or to - pay sums
secured by this Security Instrument, whether or not thien de. The 30-day.period will begin when the notice is given.

Unless -Lender and’ B
postpone the due date of
under paragraph 21 the P
-damage to the Property.pr
immediately-prior to the a

6, Occupancy,-Prese

Borrower shall occupy, estyl

this Security Instrument &
the date of occupaney, un
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s Lender otherwise agrees in writing, which:consent shall not be w
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rincipal shall not extend or
amount of the payments. If
and proceeds resulting from
1 by this Security Instrument

n Application; Leascholds,

sixty days after the execution of

e for at least one year after

asonably withheld, or unless

extenuating circumstances cxist whi re be ver's !, :Borro Fnot destroy, damage or impair the
Property, allow the Property to detefiorate, or commit waste ondthe Property. Borrower shal. be in default if any forteiture
action or proceeding, whicther eivil oreriminaly is begun that in Lender's good faith judgident could result in forfeiture of: the
Property -or otherwise-materiably inmpiis tien ereated by this Seeurity Instrument or Lender's sceurity interest. Borrower may
cure such a default and reinstate, as.provided in paragraph 18, by causing the action or proceeding (o be dismissed with a ruling
that, in#Lender's gooddfaith: determination preeludes forfeiture ofethe ‘Borrower's interest in the Property or other materials

or shall also be in default if
sements to Lender (or failed:

impairment of- the lien created by thiis Seurity Instiument or Eeadeiss seeurity. interest. Born

Borrower, during the loan
to provide Lender-with any
to, representations coneer
leaschold, Borrower. shal
leaschold and the fee title
7. Protection of L
this Sceurity Instrument,
proceeding in bankruptey

plication: process, gave materialiyufalse or inaccurate information o1
. . v . . ey o ' . .
serial information) in captotionWithihe loan evidenced by the
¢ Borrower's occupancysaftiie Propertyisa principal residence. [
3 Sk . e . ,
ply with all the préfdyions=af=thc/itdse. If Borrower ucqu
aierpe unless Lenderagreesda-thaimerger in writin
[ Dpe. = r"‘ . st siefies B
s in the PropersvsiBorsoseénivils 1o perforn |
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ote, including, but not limited

s Security Instrument is on a
e title to the Property, the

and-agreements contained in
ts in the Property (such as a
18), then Lender may do and

pay Tor whatever is necessiiy (o protect the vatue of-the Property wid-LendCi's vights W thie Property. Lender's actions may
include .paying any sums sccured: by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and'entering on the Property to make repairs, Although Lender may-take action under this paragraph
7. Lender does not have to do-so.

Any amounts disbursed®by. Lender under this-paragraph 7 shall become additionals debt of Borrower sceured: by this
Security -Instrument., Unless:Borrower. and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Notesrate and shall: be payable, with interest, upon notice from:Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall: pay the premiums-required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by -Lender lapses or ceases to be in effect, Borrower shall pay-the premiums required to
obtain.coverage substantially equivalent to the mortgage insurance previously .in effect, at a cost substantially equivalent: to the
cost to- Borrower of the mortgage -insurance previousty in. effect, from:an alternate mortgage insurer. approved: by -Lender, If
substaritially cquivalent mortgage-insurance coverage is not available, Borrower shall pay to Lender cach-month a-sum-equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or: ceased to
be in effect. Lender will accept, use and: retain these payments as- a loss reserve in licu of mortgage insurance. Loss reserve

Form 3016 9/90
Page 3 of 6




payments mmy no longer be required, apthe option of Lender, if mortgage instrance coverage (in the amount and Tor the period
ihats Lender requires) providediby an:insurer approved by Lender again-becomes available andtis obtained, Borrower shall pay
the premitms required o maintain mortgage insurance in etfect, or o provide a Joss reserve, il the requirement for mongpage
insuranee enes I accordanee with any written.agreement bétween Borrower and Lender or applicable law.

9, Inspection. Lender or its agent miay makeireasonable entries upon and inspections of the Prapenty. Lender shall give
Borrower notice at the time oftor prior to an inspection specifying reasonable ciuse for the inspection.

10, Condemnation. ‘The proceeds of any award or clain for daiages, direct or consequential, m connection with any
condemnation or other taking of any part of the Property, or for conveyance in-lieu of condemnation, are hereby assigned and:
shall be paidia Lemder.

I the event of & total taking of the Property, the proceeds shall:be applicd-to the sums seeured by this Seenrity Instrument,
whether or not thens due, with any excess paid to-Borsower. In the event oft o partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or gregter-than the unount of the sums sceured by this
Securityinstrument immedintely before the taking, unless Borrower amd Lender otherwise agree in writing, the sums secured by
Ahis Seeurity Instrument shall:be redieed by the amount- of the proceeds multiplicdtby the following fraction: (n)- the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value ol the Property immediately
before the taking, Any balance shall be paid: to -Borrower, In-the event ofta partial taking of the Property in which the fuir
market vatue of the Property immediately before the taking is less than the amount ofthe sums secured immediately before the
tking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall:
be upplicd-1o the sums se hetl i ~

Y M
IFthe Property is ab vnﬁ d 'L potice ﬂ‘tm B0 Bo ondemnor offers to make an
award or settle o claim-f BoOrrower=Tin! mﬂ ~ond ithin'3 he date the notice is given,
Lender is authorizedto e MTSQFFI@TKT?' N ithe Property or to-the suims
secured:by-this Sccurity [ st winethBrue not-thdmue, .

Unless Lender and Borpawepilier Wise, e, i i g 10 :tﬂilﬁ jai-phonragecds rincipal shall not extend or
postpone the due date of theinonuthly payanents referred 1o in paragraplis <] ant-2 or change the smount of such payments,

1. Borrower Not Releaseds: |-‘orl¥hﬁ.wc@k§ﬁ$:&m PESA G0 of the time for payment-or modification
of amortization-of the sums seeured by this Security Instrument granted by Lender to-any successor in interest:of Borrower shall
not-operate to release the Hability of riging B 's sucees terest, -Lendér shiall not-be required to
commence proceedings agninst any sfeeessordn dntercsteor refuse 4o exienditime (orspayment or otherwise modify amortization
of the sums secured by (his Seeurity “Instrument by reason of any -demandsmade by thig original Borrower or Borrower’s
successors in:interest, Any forbearinee by Tender in éxercising any. right or-remedy shallenot: be [a-waiver of or preclude the
exercise of any.right or.remedy.

12. Successors and Assigns Povnd; Joint andfSeveral Linh#tity, Co-signers, The covenants and. agreements of «this
Sccurity Instrument shall? bind:and-beiefitethe successors and:assigis ofs Lendeiand Borrower, subject to- the provisions of
-paragraph 17, Borrower!s covenants and agreements shatiobegiaint-and several, Any Borrower whosco-signs this Security
Instrument but does not exccute the ‘Note: (n)5is co-siprae-thisiSieurity Instriiment only to-mostgage, grantand convey that
Borrower's interest in the Praperty under the terms 65858 Security &istrument; (b)ris:nob persenally. obligated to-pay the sums

sccured:-by. this Sccurity 1 rent; and (¢) agrees thatiLender and anyzBther Borrower.may « y extend, modify, forbear or
make any accommodation wird te theterms ciitlis Seeusite Ristrament or the Note hat‘Borrower's consent.

13. Loan: Charges. secured by this Seelrite-AnsGument is subjeet 1o sets maximum loan- charges,
and that law is linally in t interest orzer(oan-charges collecle :ctedt ine connection: with the
loan exceed the permitted wy- SUCH: TONI clrrge Shatt be reduced cessarysto reduce the charge

to-the permitted Himit; and-(b)-any sums already coliected from-Borrower-wiiich excecded periniiied limits will be refunded to
Borrower., Lender may choose to make sthissrefund- by reducingthe principal owed under the Note-or by making a direct
payment to Borrower, If a refund reduces principal, the reduction will- be treated: as.a partial .prepayment without any.
prepayment charge under tlic Note,

14, Notices. Any notice to:Borrower providedi for.in this Security Instrument shall-be given:by-delivering it or by mailing
it by first class mail-unless applicable:law requires-use of another method. The notice shall be directed 1o the Property Address
or any other address -Borrower-designates by notice«to Lender. Any notice:to Lender shall be givensby first class mailbto
Lender's address stated: herein or any other address ltender designates by notice-to Borrower. Any notice.provided for in this
Sceurity Instrument shall be deemedito:have been given to-Borrower or-Lender-when given as provided in this paragraph,

15, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is>located!In-the-event that any provision or clause of: this Sccurity Instrument or tlie Note
conflicts with applicable law, such:conflict:shall not affect other:provisions of this Security Instrument or the Note which can be

given effect without: the conflicting :provision. To this-end the provisions.of this-Security -Instrument and the Note are declared

to be severable.
16. Borrower’s-Copy. Borrower shall be-given one conformed copy of the Note andtof this Security Instrument.
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17, ‘Transfer of the Property or w Beneficial Interest in: Borrower, 18 all or any part of the Property or any interest in it
is sold or transferred or i€ a-beneficialtinterest in Borrower-is soldror transferred and Borrower is not o natural person) without
Lender's -prior written consent, Lender may. at its option, require immedinte paymient in full of all sums secured by this
Security Instrument. However, this option shall not-be exercised by Lender if exercise is prohibited by federal Taw as of the date
of this Security Instrument. '

IfeLender:exercises this option, ‘Lender shall give Borrower notice of acceleration. The notice shall provide a period of not.

less than- 30 days=from the.date the notice is delivered or mailed within: which Borrower mustupay all sums secured by this
Security Instrument. If: Borrower-fails to pay these sums prior-to the expiration of this period,-Lender may invoke any-remedics
permitted:by this Security:Instrument:without- further: notice or demand on-Borrower.

18, ‘Borrower's sRight to Reinstate. ‘If- Borrower meets certain conditions, Borrower shall have the right to+have
enforcement ofethis: Secuiity Instfumerit discontinued at-any time priorto the carlier of: (a)-5- days-(or such other periodtas
applicable law may- specify for reinstatement) before sale of -the ‘Property : pursuantato any power of sale contained%in this
Sceurity Instrument; or (b) entry of a judgment-enforcing this Security Instrument. Those conditions are that: Borrower:-(a)-pays
Lender- alltsums which then would:be due under this Security Instrument and‘the Note as if'no acceleration had: occurred; (b)
cures any defuult of any other covenants or.agreements; (c) pays alltexpenses incurred in enforcing this Security Instrument;
including, but not limited: to,-reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
thatithe lien of this Security.Instrument, :Lender’s rights in the Property and Borrower’s obligation to pay-the sums sccured by
this “Security :Instrument: shallt continue unchanged. -Upon reinstatement by ‘Borrower, this Security Instrument and the
obligations secured: hereby f e

not apply in the case-of acc

¥ [ ]

19, Sale:of ‘Note; C i ,crmﬂlﬁqm%t’ldﬁtm gether with this Security
Instrument) may be sold or H i i(QfmmI'A‘a gy re ange in the entity (known
as the "Loan-Servicer") th IS .,nw ments dettt v i5 Sccuiity I i, There also may be one
or more changes of: the Loan Sci TMS'M@WI&‘N’@H&“’W gh e Loan Servicer, Borrower will be
given written notice ofi the changedn accordance with parpgraph 14 abaye und applicable law. The natice will- state the name and
address of the new+Loan-Servicer and tt’éﬁ&‘dlﬁ?&%ﬁﬂ’i&ﬁ tgﬁ?\ﬁgf futie. The notice will also.contain any other
information required by applicable law.

20, Hazardous Substances, Bt °r sha orspe lio presen lisposal, storage, or release of any.
:Hazardous: Substances.oneor in thic Property. Borrower shall not«do; wor allow cnyone clsesto do, anything.-affecting: the
‘Property that is:in violation of any Environmental Law. The precedingstwo-sentences shall notapply -to-the presence, use, or
storage'on:the ‘Property of small: quantities of Hazardous Substances thatearc generally recognized to be appropriate to:normali
resideritial uses and to maintenance of the Property. :

'Borrower. shalli promptlyugive Lender- written notice of any investigation, elain, demand, lawsuit or other action by.any
.governmentaltor regulatory agency ox private party. involving the:Property-andfany Hazardous Substance or:Environmental sLaw

:0f which Borrowershas actua! knowledge. IfsBorrower- leams, oiis; notificd by any governmental or regulatory authority, that
any removal or other remediationiof any Hazardous Substanee 2ifectingthe Property.is necessary, Borrower shall:promptly take:

all necessary remedialtactions-in:accordance with: Environmicntal Eaw.

As used-in:this. parag 20, "Hazardous Subsgitnges” rarerthose\®ihstances defined 15 toxi hazardous substances by
Environmental¥Law and t wing substances: gaseline,—kerosene, other flanunable or etroleums products, :toxic
pesticides and herbicides, ents, materials contining ashesios or formaldehyde, tive materials, As usedtin
this-paragraph 20, "Envir. “Cmeans federalaws s nndtiaws ol the jurisdje - Property is located that
relate to health, safety or e tectiond

‘NON-UNIFORM CC \ 0

21, Acceleration;: Remedices, Lender shall give notice to Borrower:prior to acceleration following Borrower’s breach
of<any - covenanteor agreement insthis- Security Instrument (but not «prior to-acceleration under paragraph-17° unless
applicable law providés.otherwise). The notice shall-specify: (a) the default; (b) the action required’to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must -be cured; and
(d) :that failure to cure the default on or before the date specificd in the notice may resultsin aceeleration of the sums
secured by this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property, 'The notice shall further
inform Borrower.of therightszto reinstate-after acceleration and the right to assert in.the foreclosure proceeding the
non-existence of a default or-any other defense of: Borrower to acceleration and foreclosure. If the default: is not curedion
or ‘before ithe .date specified in -the notice, Lender, at its option, may require immediate payment insfull of all sums:
securedxhy this Sceurity Instrument without: further demand and may foreclose this Security Instrument by judicial
proceeding, -Lender shall be entitled to collect all expenses incurred in:pursuingithe remedies provided. in this paragraph.
21, including,:but-not limitedto, reasonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this-Security Instrument, Lender shall release this Seeurity:Instrument
without charge to Borrower,

23, Waiver of Val ) aisement. Ower waives ¢ ig - valuati H appraisement,
aiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement Formn 3015 +8/90-
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24, Riders to thi corded together with this

_  Security Instrument, th mw& all amend and supplement
the covenants and agre t @ipirt o nstrument,

! lctwﬁji_j uir:;s:::‘:(:: ng‘mgflﬂl,p TIAL! ! y Rider

L_] Gradunted: Pay Ridgrys M i‘ty %‘ Payment Rider
[_| Baltoon Rider is Do ate mprovcmen , (ﬁcr 18 @ Y ome Rider
[ v.A. Rider the f9upayRecorder!

‘BY SIGNING BELOW, Burroweraceepts and sprees to the temms and covenants contained in this Security.Instrument and
in any.rider(s) executed by:Borrower.andirecorded with it,

Witnesses: < ’ jg é
t - Al 3 \47'7',/ AL (Seal)

RICHARD F. LOCASTO -Borrower

DOOGAD (sean

‘ LORI-E, LOCASTO -Borrower
AStmeet i T (Scal)
-Borrtsttn -Borrower
|
STATE OFINDIANA, LAKE County ss:
Onithiss 6th day of DECEMBER . 1993 . before me, the undersigned, a Notary Public in:
i !.;.a,\q ifor saxd‘C&unty personatly appeared
Sl Mera
Fo A
NSNS }ucuARn F+ LOCASTO AND LORI E. LOCASTO:
U,, v , and acknow!
\ WlTNESS‘,my hand-and ofticial seal,
"',’ \#’.\'-. .u"'\g‘
Mqufmmnssiqn Expires:  10-12-96 X ;
MY' COUNTY'OF RESIDENCE: LAKE Notary-Public DIANE NOAK
This instrument was prepared by: Bdwina Golec, Asst. Vice Pregident
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