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ROLLOVER REAL ESTATE MORTGAGE

3y tuzipy

THIS MORTGAGE ("Security Instrument") is: given on _ November 24
19 93 ., The mortgagor is David J. Scheffler and Consuelo .ocheffler, as
husBand and wife . (*Borrower").. This Security Instrument is:given to
DeMotte: State Bank of Jaaper County, Indiana, which is organized andi exlsting

under the:laws of Indiana, and whose: address ic __210 South Halleck Street
«DeMotte,. Indiana 46310. . ,

5ce
VFang us

- 0010-369 %0

(."Lender"). Borrower owee
Lender the princl.pal sum: of Sevent.y Iﬁousana ‘aNnd*NoLCNetS=eemmmnacanarncacn.,

~~~~~~ weewewewseew-w-e---=-Dollars (U.S. §_ /70,000.00' ) which if not
paid earlier is due and payable on November .30, .2043:

This: debt is evidenced by Borrower's Rollover Mortgage Note dated the same
date. as this Security Instrument ("Note"), which provides for monthly. payments.

of principal and: interest during the initial loan period of _Eive hundred..
seventy four and 66/100===m=mmamcmccccccccnnccnamaean

Dollars. ($_ 574, 66— ),
as provided by the: terms, conditions, and covenants of the Note.

The: No o g for an initial_iptere may be
increased o , ]JUQInuurnemmunﬁL. 6 ) months,
subject to:: 'mont, of ‘Borrower and Lender. arest cannot
be: changed: | ‘ w CQEP‘OII’C(! A!‘ A rate
change, nor .n five percen age'points (5% ove cr be the: initial
interest rate oved thes domctame nitets iioee it inforoct rate: may.
‘result -in thighei paym %%]ﬁ? isr gﬂp payme\ 3, or both.

' Net decreasés dm' the mgre at:eE ngq}. asult QOxveir payment
This Security ~ume 3 to SR ¢ ~epaynont of the:

debt evidenced by the Note, with interesy; and all redewals, extensions .and?
nodifications; (b) the peyment '~ al) other sums, with interest, advanced
uader paragraph 7 to protect the: security of this Si y. Inst nent, and
{c). the performance of)Porrower': covenants -and: agreements under this Security
Instrument and the Note. /For this purpose, Borrower does hereb nortgagg,, "

grant and' convey to der the following ribed: property loc ad‘ n o9 - A
... LBKE o : County, Indiana: o r'~1
Lot 28 in Dalecarlia Fairways Subd' ‘swn Fyrst Section, as pe at ther ;
recorded: in Pl'at ‘Baok 35, page 7ZByin theOffice of the Recorde wf Lake Egunty, p
Indiana. =R ~
‘;_1‘;... 1
- ;,
- W

which has the address of _5401 West 155th Street N Lowell

Indiana. 46356 R ("Property Address");
e [Zip‘Code] o

TOGETHER WITH.all the improvements now. or hereafter erected on the:
property, and all -easements, rights, appurtenances, rents, royalties, mineral,
oll and gas: righte and profits, water rights and stock and.all fixtures now or
hereafter: a. pert .of the: property. All replacements and additions shall also

All of the foregoing is: referred to:
in this Security Instrument as the: "Property."

BORROWER COVENANTS: that Borrower is lawfully seised of the eetate hereby
conveyed and has the right to mortgage, grant and: convey the Property and that
the Property is unencumbered. except for encumbrances of record. Borrower




warrants and will' defend generally the title to the Property against all
claims and- demands, subject to any,encumbrances of record.

Borrower and Lender covenant and agree as follows:

¥, Payment of Principal and Interest; Prepayment and:Late Charges,
Borrower shall promptly pay when due the principal of and'interest on the- debt
evidenced. by the Note and any prepayment and: late charges due under the -Note.

2, Funds for Taxes and:Insurance. Subject to applicable law or to a.
waiver by Lendexr, Borrower shall pay to Lender on the day monthly payments:are:
due under the.Note, until the Note is paid in full, a sum ("Funds") equal to~
one-twelth-of: (a) yearly taxes'and assessments: which may attain priority
over this Security Instrument; (b) yearly leasehold payments.or ground rents
on the Property, if any; (c) yearly hazard insurance premiums; and' (d)- yearly
mortgage insurance premiums, if any. These items are called "escrow. items."
Lender, may estimate the Funds due on the basis of current data and reasonable
estimates of future escrow items.

The Funds shall be held in an: institution the deposits or accounts -of
which are insured or guaranteed: by a federal or state agency (including Lender
if Lender is such an institution). Lender shall apply the Funds tq~pey'€ﬁev
escrov. items. Lender may not charge for ‘holding. and applying the Funds,
analyzing the account or verifying: the escrow items, unless: Lender :pays:

‘Borrower inte: 1 ' P to make: such
a charge. Bo: L Emm if9‘~ t shall be
paid on' the F Jess an agreement is .ma eror a ‘. w requires:
interest to b QT @‘? I r any interest
or earnings o +Funds,. -Lender sha ve to* rrowez ] t charge, an'

annual accounting: ¥ liie Bommtgscﬂm apledmga.wf the Funds-and'the

purpose: for which.each ﬂ’%"L & ggeg Ahe Finds are pledged: as
additional secuiity fo e egﬁg'eecur i§s~8ecurity Instrument.

If the amount of the! Fund 14d: byyLend together with: the futire
monthly payments:of Funds payabl prior -to the .due: dates of  the. escrow items,
.shall exceed the -ameunt required 0! pay -the escrow: items when .due, the excess:
shall Be, at Borrower's. option, either' promptly repaidstolBorrcuér of cradited
to- Borrower ol nonthly payments of Funds.. If the amount of the Funds held by
Lender is not sufficient to pay the esck ftems when due, Borrower shall' pay

to Lender any amount necéssary tormake upithe deficiency in one or more
payments: as required by Lendexr. 0;%?F%H”u;

Upon. payment in full of allj aums'eecured by this Security Instrument,

Lender shall | tly refund to;Burzower anj’Funde held by 1 r. If under
paragraph: 19. : nerty is sold or acquired- by Lender, 7 shall apply,
no later than aly prior toptne’ssd@Fof the Prop: ts acquisition:
by Lender, an: 3 by Lender’a% tns ‘time of ap 8 a credit

against the: s

3. Application.of Payments. -Unless applicable law provides otherwise,
all payments: received by Lender under paragraphs 1 and 2 shall be: applied:
first, to late charges due under the Note; second, to prepayment charges .due:
under the ‘Note; third, to: amounts payable under paragraph 2; fourth, to
interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,
fines and impositions attributable to: the Property which may attain priority
over this Security Instrument, and leasehold payments or ground rents, if any.
sBorrower gshall pay these:obligations: in the manner provided- in paragraph 2, or
1 not paid in that manner, Borrower shall pay them on time directly to: the
Jperson owed payment. Borrower -shall promptly furnish to Lender all' notices: of
.amounts to -be: paid under this paragraph. 1If Borrower makes these' payments:
:directly,aBorrower shall promptly furnish to Lender receipts evidencing the
.paymente.

Borrower shall promptly discharge any lien which: has priority over this
Security Instrument unless Borrower: (a) agrees in writing to the payment of
the'obligation secured by the: lien in a manner acceptable to Lendex;

(b) conteats in good faith the: lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lender's opinion operate to: prevent
the: enforcement of the lien or forfeiture of any part of the Property; or
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(c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that
any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying: the
lien, Borrower shall satisfy the lien or take one or more of the actions set
forth above within 10 days of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing
or hereafter erected on the Property insured againat loss by fire, hazards
included within the term: “"extended coverage" and any othex hazards. for which
Lender requires insurance. This insurance shall -be:maintained in the amounts
and for theeperiods that Lender requires. The insurance- carrier providing the
insurance- shali’ be chosen by Boricwer subject to-Lender's approval which shall
not -be unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and
shall include a standard mortgage clause. Lender shall have the: right to hold
the policies and renewals. 1If Lender requires, Borrower shall promptly give
to Lender all receipts of paid: premiums and renewal notices. In the event of
loss, Borrower :shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds
shall be appliedi to restoration or repair of the Property damaged, if the

restoration or repailr is sconomically feoasible and:Lenda?'s geciirity i8s not
lessened. If or-xepalr_dig _not.ac ble or
Lender's ‘sect I}eﬂumm 688 oroc be appliedi
to' the sums ¢ Inst nen due, with
any excess :pa ?ﬁ@“‘i‘“ﬁ&&i}, B >r doesr-not
.answer withirn tice from:Lepder that the  insure rier :has;
offered to sett} Tzhl&ﬁ)@!‘di%ﬂ&rl eopmpm)aaaf ze proceeds.
Lender may use thé progesds]telze tZ°]E€€ﬁ)fQﬁeE’°P°rtY' *.to :pay sums
securedfby this Security Instrument, whe er or not then due., Tha 30-day

period will beoin when: the notice: is: given. '

Unless Lender arid Borrower otherwise ‘agree: in writing, any application: of
proceeds: to principal shall not extend or postpone the duc date of the -monthly.
payments: raferrad to iin paxagraphs:d and 2 or change tlhejamount of the
payments, If under paragraph. 19' the Property acquired by Lendar,
Borrower!'s right to any insurance policies and proceeds resulting frome-damage
to the: Propexty prior,torthe acquisition shali” pass to-Lender to the-rextent of
the sums secured: by this Security Instrumsnt immediately prior to. the
acquisition..

6. Pres tion and-/Maintendznceof-Proparty. Borrower . not
destroy,. dama subatantially-ickangs.-the Property, allow :operty to-
deteriorate o 3te.

7.. Prot nder's Rightslin the Propert ‘nsurance.,
If Borrower ex £ n ined in this

Sacurity Inatrument, or there is.a legal proceeding that may aignificantly
affect Lender's rights. in the Property (such. as a proceeding: in bankruptcy,
probate, for condemnation or to-enforce laws: or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and
Lender's rights in the Property. Lender's actions may include paying any sums
secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys' fees and entering on the Property to:
make repairs. Although Lender may take action under this paragraph 7, Lender

does not have to.do: so.

:Any- amounts-digsburased. by Lender under this paragraph 7 shall become
additional debt. -of Borrower secured ‘'by this Security Instrument. Unless
‘Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the»date of disbursement at the Note rate and shall be payable,
with interest, upon notice: from Lender to Borrower requesting payment.

If Lender required mortgage insurance as a condition of making the loan:
secured by this Security Instrument, Borrower shall pay the premiums required

to maintain the insurance in effect until such time as the requirement for the

insurance terminates in accordance with Borrower's and Lender's written.
agreement or applicable. law.




8. Inspection, Lender or ita agent may make reasonable entries upon and
inspections of the Property. Lender shall give Borrower notice at the time of
or prior to an inspection specifying reasonable cause for the inapection.

9, Condemnation, The proceeds of any award or claim for damages, direct
or consequential, in connection with any condemnation or other taking:of any
part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and: shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be.
applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paidi to Borrower. In the event of a partial taking of
the Property, unleas Borrower and Lender otherwise:agree in writing, the sums
secured by this Security Instrument shall be -reduced' by the amount of .the
proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be.
paid to Borrower,

If the: Property is abandoned by Borrower, or if, after notice by Lender
to Borrower that the condemnor offers to make an award' or settle a. claim for
damages, Borrower fails to respond to Lender within 30: days after the date the.
notice is: given, Lender is authorized to: collect and: apply the proceeds, at
its option, e ¥ . the sums:

secured’ by th ‘ B‘fﬂfu‘fﬁ@hfi‘g

proceede to prinoipes AANGR ohebit J2 Robeohadthitacs vacv of the montily
paysant refar:ed y 0.PRSAGARILA SR8 SIS e B of mueh

payments.
the Lake County Recorder!
10% Borrower. Not Released; Forbearance By Lender Not.a.Waivar.

Extension of the: time fovr payment or modification: of amortization of the sums:
-secured by, this: Security Instxumentugrantedsby Lender ‘topgany  succassor in:
initerest of Borrowe shall not opcrater to releasa: the 1iabi -Ly: of the
*origlnaIwBorr ef or Borrower's .successcrs in intere ader all not. be-

required to commence .proceccdings ngainst dny successor ifinterest or réfuse:
to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by re £ any demand.-made: by the
-original Borrower or ‘Borrowexr's successors’in’interest. Any forbearance by
Lender in exercising any right or remédv shall not be a waiver of or ipreclude
the exercise of any right or remedy. astes

1. Suc X! and' Assigne:] nound. Joint ‘End_Several Lat y: Co-signers.

The covenants jceements ‘of this Sscurity’ instrument ci d-and! benefit
the successor gns of Lendepaid Borrower, subjec provisions of
paragraph: 17, b ﬁvenanta aud agxeements )8hal and: geveral.
Any Bofrower thiB¥Secur ¥ty Instrument by ecute the

Note: (a) 1s co-signing this Security Instrument only to mortgage, grant and
convey that Borrower's: interest in the Property under the terms of’ this Security
Instrument; (b) is not personally obligated: to pay the: sums secured' by this
Security Instrument; and (c) agrees that Lender and any other Borrower may agree
to extend, modify, forbear or make any accommodations with regardfto the terms:
of this. Security Instrument or the Note without that Borrower's. consent.

12. Loan.Charges. If the loan secured by this Security Instrument is
subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be
collacted in -connection with the loan' exceed the: permitted: 1imits,. then:

(a) any such loan charge shall be reduced by the'amount necessary. to: reduce
the charge to the: permitted’limit, and (b). any sums already collected: fxom
Borrower which- exceeded permitted limits will be' refunded: to Borrower., Lender
may choose to:make this refund by reducing the principal owed under the: Note
or by making -a. direct payment to Borrower. If a refund reduces principal, the
reduction will be treated: as a partial prepayment without any. prepayment
charge: under the Note.

13.. Legislation Affecting Lender's Rights. If enactment or -expiration
of applicable- laws has the ‘effect of rendering any provision of the - ‘Note or
this Security Instrument unenforceable according to its: terms, Lender;, at its




- ——;;eeeEESE

option, may require immediate payment in: full of all sums secured by thia

0 Security Instrument and may invoke any remedies permitted by paragraph 19, If
Lender exercises this option, Lender shall take the steps specified: in. the
second paragraph of paragraph 17,

14. Notices. Any notice to Borrower provided for in thia: Security
Instrument shall be given by delivering it or by mailing it by firast clasa
mail unless applicable law requires use of another method, 7The notice shall
be directed to the Property Address or any other address Borrower designates:
by notice to Lender. Any notice to Lander shall he givan by first claas mail
to Lender's addrass stated: herein or any other address Lender designates by
notice to-Borrower., Any notice provided for in this Security Inatrument shall
be deemed to ‘have: been given to Borrower or Lender when: given as provided:in.
this paragraph.

15, Governing l.aw; Severability. This Sacurity Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property
18 located. 1In the event that any provision or clause of this Security
l Instrument or the Note conflicta with applicable law, such: conflict shall not

affect other provisions of this Security Instrument or the Note which can ‘be
given effect without the conflicting provisions. To this end the provisions
of this Security Instrument and: the Note are declared to be severable. '

t 16, Borrower's: Copy. Borrower shall be aiven one conformed copy of the
' Note and' ¢

.,,Dszs;mngmaﬁ oo o sorcaues. 1

all or an V) 1 L ransferred

(or if a'| . ahsfex ' Boxrower

is not a.i saofl’ without Le rior written: coisen ynder may,,.
at its optio I:.ﬁm Grasy 11% HAORE d by, this
Security. if ,cumeqt.t}ﬂewlyakeﬂgmﬂvgbgdeﬂ exercig by Lehder if
exercise /o ;prohibited by federal law as” of the-date of this Security

‘ Instrumen

If Lender exarcisés thisi option,, Lender chall give ‘Borrower notice of
acdeleration, The notice shall provide a -periodi of not less than 30kdays from

the: date the motice is deliVered .or mailed within wh orrower must :pay all
‘sums- secured by this Security Instrument. If Borrower fails: to 7 these  sums:

i prior to' tha expiraticn of this period, Nender may invoke any remedies
permitted :by this rity Instrument wi further notice or nand on
Borrower.

i 18. ‘Borrower's Right .to Reinstatas 7 'I{ Borrower meets certain

~

conditions) “Borrower shall haveithe right, 'tothave enforcement of this Security

Ingtrumen wcontinued at anydtime [ prior tc'the earlier o 5 days (or

such othe dl as applicabla law.may—speciiy for reinstat before sale
* :of the Pr xsuant to any pewer of sale :contained ir surity

Instrumen ntry of a judgmenty@nforcing this oS¢ trument.

Those -con ‘hat Borrower: Q) pays Lend h then would:

be due un t 1 tion

occurred; (b) cures any default of any other covenants or agreements; (c) pays
E all expenses incurred: in enforcing this Security Instrument,. including, but

not limited to, reasonable attorneys' fees; and (d) takes such action. as
Lender may reasonably require' to assure that the lien. of this Security
Ingtrument, Lender's rights: in: the Property and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon.
reinstatement by Borrower, this Security Instrument and the obligations
secured hereby shall remain fully effective as if no acceleration had
-ocourxed. However,. this:right to reinstate shall not apply in the case of
accelaration under paragraphsi 13! ox 7.

19, Acceleration; Remedies. Lender shall give notice to-Borrower prior
to acceleration followinngorrower's breach of any covenant or ‘agreement in
this Security Instrumeiit (but not prior to acceleration. under paragraphs' 13!
and: 17 unless applicable law' provides otherwise). The notice shall specify:
(a)} the default; (b) the action required to cure: the default; (c) a date, not
less than: 30 days from the date the notice is given to Borrower, by which the
default must be cured; and' (d) that failure to cure the default on or before
the date specified in the notice may result in acceleration of the sums
.gacured by this: Security Instrument, foreclosure by judiclial proceeding and

-5-




sale. of the Property. The notice shall further inform: Borrower of the right
to reinstate after acceleration and: the right to assert in the foreclosure
proceeding. the nonexiastence of a default or any other defense of Borrower to
acceleration and foreclosure, If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by tlils: Security Instrument without
further demand' and may foreclose this Security Instrument by judicial
proceeding. Lender shall be: entitled to collect all expenses: incurred in.
pursuing the remedies provided in this paragraph 19, including, but not
limited to, reasonable attorneys' fees andicosts of title-evidence. .

20, Lender.in.Possession, Upon acceleration under paragraph 19 or '
‘abandonment of thefProperty, Lender :(by judicially appointed receiver) shall
bs ‘entitled to'ontot upon, take posdession of and:manage the Property. and to.
collect the rents-of the Property including those- past due. ‘Any rents
collected: by Lender or the receiver shall be applied first to payment of the
costs of management of the Propaerty and collection of rents, inciluding, but
not limited to, receiver's fees, premjiums on receiver's bonds and: reasonable
attorneys' fees, and then to the sums secured by this Security Instrument.

' 21, -‘Release. Upon payment of all sums secured by this Security
Instrument, Lender shall release this: Security Instrument without charge to:
‘Borrower.,

22, Wai 5 all right. of
valuation and 1 Document iS

‘BY SIGNI N:Q«I QeEF LC@IAL- blie 't and! .covonantsj
contained in 2 “‘l‘ﬂ'ﬂ&ﬁiﬁ‘i’i@ﬂflﬁ“ﬁl@ﬁ&ﬁéw A} foxscutadi by Borrowexr

and recorded with 4t, o
the Lake County Recorder!

//— \ ST
! 'y ,

2{ e \'LZ Ad e Al é ~ (Seal)
D. i “J. (Sthef ~BOXrowexr
/ 4 / /
Y. CM 7 ____(Seal)
Consuelo: Scheffler " =Borrower

STATE:OF INDI iLake ,COUNRY, SS:

Before m Seroigned, ‘@ Notary Public in" and State .and
County, perso red Davidi JiSethetfiler ard: Cc ffler, o
__as husband | . T | execution of
the foregoing instrument. e

WITNESStmy~hand.and!sear this: 24th day of  November = 1993 .

e -uu.,“
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f,’,~° ‘,.‘ ;:' \,7 }ﬂ( 44.1.1 SEAD j\QAAM

\/

wau.-h. % %
S PRt Bonnie L'. Lesniewski
X 5. Yo '. -
?Ei‘g'\\-ﬁ" Eio ;.: ¢
:'.'p ' ‘.“" -'.‘.):: -
Ny hﬁ!ssion Expires°

%9/ 25/95 . : County of Residence Newton
This Instrument was: prepared by: Daniel J. Ryan, Senior V.P. and Loan Administrator
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