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TOGETHER WITH all the improvements now or hereafter erected on-the property, and all'easements, appurtenances, and:
fixtures now or hereafter a:-part of the property. All replacements and additions shall: also be covered by this Security
Instrument; All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised:of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of. record, Borrower warrants
and-will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY. INSTRUMENT combines uniform covenants for national use and'non-uniform covenants with limited!
variations by jurisdiction to constitute a uniform security instrumenticovering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agres as follows:

1, Payment of-Principal and Interest; Prepayment: and:Late Charges, ‘Borrower shalli promptly. pay: when: due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dite under thie Note.

2, Funds for Taxes and!Insurance, Subject to applicable law or-to a written waiver-by Lender, :Borrower shall pay to’
Lender on the day monthly payments are due under the Note, until the Note is paid in full} a sum ("Funds") for:-(a) yearly taxes
and'assessments which may attain.priority. over.this Security Instriment as ailien-on the Property; (b) yearly leaséhold’payments:
or ground:rents on the -Property, if any; (c)-yearly hazard'or.property insurance premiums; (d):yearly flood'insurance premiums,
if any; (e) yearly. mortgage insurance premiums, if any; and (f) -any sums.payable by, Borrower to' Lender,-in accordance with:
thie provisions-of: paragraph 8} in:lieu of the nayment of mortgage insurance premiums, These items are called*"Escrow Items,"
Lender may, -at any time, collect: and hold*Funds in an:amount not to exceed :the: maximum.amount a*lendersfor a federally
related ‘mortgage loan: may .require f‘nr,.BnrmWer s escrow -account under. lhe federal: Real ‘Estate Settlement :Procedures-Act: of:

1974'as- amended from:t aw that applies to the Funds
sets a lesser-amount, :If: Y B‘)‘C“ m m ! 0" exceed! the lesser amouiit:
Lender may estimate: the Funds due on the basis of: current data and reasq tes -of -expenditures:of future
Escrow Items or otherwi N@ﬁfc@lF F | C | 1}{‘

The Funds: shall*t munstltutlonvwhose deposlts are insu y~a e\ i} y, instrumentality,.or eiitity
(including Lender, if Lendey Iﬂmxﬂamenwm ’s. shall apply the Funds to pay the
Escrowiltems, Lender mas uchargeﬁi@mbhm s, annualn slyzing the escrow account,.or.

verifying:the Escrow Iteinis, unless Lender pays Borrower inferest on: the Funds and appllcable ‘law permits Lender to-make such
a charge. However,- Lendcr. may. require Borrower toipay a one-time charge for amindependent real estate tax reporting sefvice
used by Lender in connection with_this loan, upless appliesble law provides other &, Unless an agreement is: made or.
applicable law requiresinterest to be paid, Lender shall notibe réquired’to:pay Borrower any.interest or earnings on the'Funds,
Borrower. and Lender niny agree:in writing,. however, that'intcrest shall: begpaic on™the Fuiidss Lender shalligive to;Borfower,
without charge,-an" annua! accounting of ‘the Funds, -showing credits and debits to-the Funds: |t the .purpose: for-which: each
debititoithe:Funds was.made, The Funds are.pledged as additional security for all'sums secured by this Security Instrument.
1f.the Funds held by Lender exceed the-amounts permitted’to'be heldiby applicable‘law;. Lender shall-accoiinit to Boffower.
for. the.excess Funds.in nccordance' withithe requirements of applicable:law. If the amount-of the Funds held by Lender-at any.
tirne is fiot‘sufficient to pay the‘Escrow Items when' due, Léatiérimay so notify Borrower in-writing, and, in such case Borrower

shall pay to:Lender. the asnount necessary. to make ug-the deficieitiy. Borrower shall fake 1p. 113 deficienicy.in no: riore thin
twelve monthly: payments, .| der’s sole discretiof;

Upon. paymentﬂm “rallbsums. secured byaikis Secunty Instrument, :Lender shall ptly refund :to Borrower. any.
Fundstheld:by: Lender. | acngraphi21, Lender chail ucqulre orzell the'Property, | rior to:the acquisition or.sale
of:tlie Property, shall-ap is held by Lenderat the time of dcquisition. or sal sagainst: the sums securediby
this Secunty*lnstrument ‘

3. Application of ] pplicable | ides otherwise, sl | By Lendér.under paragiaphs

1 and¥2 shallibe applied: first, to:any prepayment charges due under.the-Note; second, to-amounts payable underiparagraph 2;
third; to interest'due;, fourth, to:prificipal'due; and last, to.any late:charges due under the Note.

4.:Charges; Liens., Borrower. shall' pay. alll taxes, assessments, charges,.fines and ifpositions:attributable to. the Property.
which may attain: pnon(y over this, Secunty Instrument, andi leaschold payments: or-ground :rents, if-any. Borrower shall pay.
tliese obligitions-in"the-manner. provided in paragraph 2, or if not paid!in‘that:manner, ‘Borrower shall pay.them on:time directly
to:the person owed: payment.. Borrower-shall proriptly. furnish to Lender dll.notices of amounts to.be paid under this.paragraph.
If Borrower makes these payments directly, ‘Borrower shall,promplly furnish to Lender receipts evideiicing:the payments..

‘Borrower shall promiptly discharge-any lien which:has pnonty over. this Security Instrument: unless'Borrower: (a);agrees:in
wrmnb to'the payment of the-obligation secured by the lien:in a rhanner acceptable to'Lender; -(b) contests:in,goodfaith'the lien
by, or.defends againstc. enforcementrof the lien in, legaliproceedmgs which in the Lender's opinion operate to. prevent the
enforcement of the lien; or (c) secures:from.the holder of the lien:an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, ‘If: Lender determines that any.part: of the Property is subjectito a lien which may. .attain priority over
this Security Instrument,.Lender may. give’ ‘Borrower a-notice |dent|fymg the: lien. 'Borrower shall:satisfy-the lien or:take oiie or
more of the actions set-forth:above withine10 days of the giving of notice. 0P8 1271
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S. Hazard or ‘Property Insurance, Borrower- shall keep the improvements now existing or hereafter erected on the

Property ‘insured against loss by fire, hazards included within the term "extended:coverage” and any other hazards, including
floods or ﬂoodnm_,, for which Lender. requlrea insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier- providing the insurance shall be chosen by Borrower subject to Lender's approval
which.shallinot be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with:paragraph 7.

Alliinsurance policies-and renewals shall be acceptable to Lender and shall include a-standard mortgage clause, Lender
shallihave the riglhit to holdithe policies and' renewals. If Lender requires, Borrower shall' promptly give to Ltendeér all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and: Lender,
Lender may make.proof of lossif not made promptly by Borrower.

Unless Lender and!Borrower otherwise agree in writing, -insurance proceeds shall'be applied to restoration or repair of the-
Property damaged, if the restoration-or repair is economically feasible and Lender's security is riot:lessened.If the restoration'or .,
repair is-not economically feasible or Lender's security would:be lessened; the insurance proceeds shallibe applied:to’the sumsy’
secured -by -this- Security ‘Instrument, whether. or not then: due, with-any excess paid to-Borrower, If Borrower. abandons ‘the.'
Property, or does:not answer within-30 days a.notice from*Lender.that the insurance carrier. has-offered to settle a claim, . then:
Lender may. collectithe: insurance proceeds. Lender-may use the proceedsito repair-or restore the: Property or to:pay sums
secured by this Security Instrument, whether or.not then due, The 30-day.period will'begin when the notice:is given.

Unless Lénder and Borrower otherwise agree invwritifig, ary. application ofsproceeds to.principal¥shallénotrextend or.

postpone the due date ofisthe monthly payments referreditorin’ paragraphs ! ?"' 2 or change the amount ofthe paymients. If.
under paragraph 21 the HUGH, LOIIGWED b Tl 40 and! proceeds resulting from
damae:;le«tollhePfdpe'rty ‘ Hﬂﬁumﬂﬂh B8 o | by this Security. Instrument
immediately prior to the
6:.0ccupancy,, Pre Nw@mdQElFlCiMl!u W viApplication; Leaseholds,

Borrower shallfoccupy, usﬂeaProperty as Borrow r's principal résidence 7 days after. the execution of
this Security. Instramet Tm {0630 THa Propehinl s PArfaRees Fiin cﬂbf idence:for at'ledst'one year-after
the date of ‘occupancy, -urlessdLender ptheswissds: \R@mgsd»@ghhll not ‘be unreasonably withheld, or unless
eXtefitiating circumstances exist which are beyond Borrower's control! Borrower. shall not d roy,damage or«impair the
Property, allow- the Prapeitysto- deteriorate, or commit -waste on:the Property. Borrower shall bevin default ifi any iforfeiture
action: or. proceeding, whether eivil or criminal, is begua that in Leader’s good fuith judgment could result in: forfeiture of the.
‘Property:or.otherwise materially. impairithe lien created by thi écﬁfity strument or Lender’s security. interest. Borrower may
cure such:a default and reinstate, as:provided in paragraph®18, by causing the action or proceeding to be digmissediwith'a ruling;

that; in"Lender's ,good faith determination, preclides forfeit . of the Forrow seinterest in: the Property.or other.iatetialt
‘impairient of> the lien'. atediby this 'S srity+Instrument or-Lender’s: security. interest: Borrower shallialso-be in default if:
‘Borrower,. during the'lonri.application” process,, gave materially {alsc or inaccurate information:or statémentsito Lender. (or. faxled‘
1o provide Lender-with-uny materialiinformation). insconnection’ with-the:loan-evidencediby the Nots; ificluding, but.not limited
ito, -representations:concerning Borrower's occupancy ofithe Property as a principal residence, If.this Security Instrumeiit:is ofi-a

{leasehold; /Borrower -shall comply. with all the proyisionkros the fease, Ifs Borrower acquires feattitle to-the Property, the
‘lcasehold'andﬂhe fee title shall not:merge unless Leng€r’agreesito the'merger-in writing,

7. Protection of L ’s Righits in the Proper‘y. If:‘Borrewerliaisito perform:the cove andagreeitients contained:in
this: Security Instrument i legal proceeding: thatmay:sighifzcantly affect 1end s in the Property (such.as:a
-proceeding in bankruptc far condemnatior’afsfosleitireion o enforce fiws « ;), then Lender may-do and
pay for whatever is nec 2t thevvalue of Hhe ;’rmauy and *Lende pi erty, Lender's :actions:may.
include paying any. sur lien WHICH Tas 2pTIOTity- OVer this Sec appearingein court, paying

reasonable-attorneys! fees and eniering on:thie Property-o-make repairs, Although Lender. may. lake action -uidérithis-paragraph
7, Lender does not'have to do so.

Any- amounts. disbursed: by-Lender. understhis: paragraph 7 shall¥become additionals debt ofsBorrower.ssecured 'by- this
Security Instrument, :Unless Borrower and: Lender. agree-to-other terms of .payment, these amounts shall:bear intérest fromithe
dute: of disbursement at the Note rate and! shall: be. payable;. with interest, upon notice from Lender-to Borrower.requesting
payment.

8. Mortgage Insurance. IfiLender requ:red mortgage insurance as:a condition of - makmg the loan secured by thisiSecurity-
Instrument, Borfower shall paysthe premiums required:to maintain:the: mortgage insurance -in effect. ‘If,«for any reason, the
mortgage insurance coverage-required hy.Lender:lapses or ceases to be.in effect, Borfower shallipay .the.premiums required to
obtain coverage substantially: equivalent to the-mortgage insurance previously in effect, -at a:cost substantially equivalent to:the
cost to ‘Borrower of ‘the: mortga;,e insurance prev:ously in effect; from an: alternate mortgage insurer.approved by Lendér. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay.to Lender. each:month-a sum equal:to
one-twelfth of the yearly mortgage insurance premium being paidiby Borrower when the:insurance coverage lapsed or:ceased:to

be in effect. :Lender willtaccept, use and retain these.payments-as. aloss reserve in lieu .of mortgage-insurance. bossé;;eserve
§ 1272
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payments may no longer be required; at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender. requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required:to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement betweenn Borrower and Lender or applicable law.

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to arinspection specifying reasonable cause for the inspection,

10, Condesiination. The proceeds ofrsny award or claim for damages, direct- or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in-lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a totalitaking of the Property, the proceeds shall be applied to the sums secured by-this Security Instrument,
whether or not then due, with any excess paid to Borrower. Inithe event of a-partial: taking of the Property in which: the fair
market value of the Property immediately before the taking is equalito-or greater than the amount of the sums secured-by.this
Security Instrumerit immediately before the taking, unless Borrower and Lender. otherwise agree in'writing, the sums secured by
‘this- Security-Instrument: shall¥be -reduced by the amount of the proceeds multiplied by the -following fraction: (a) the total
.amount of the sums secured immediately:before the taking, divided by (b)-the fair.market: value of the Property.immediately
before the taking. Any.balance shall be paid to- Borrower. In the event of a partialitaking of the Property inuwhich:the fair
market valite of the Property immediately before the taking is'less- than: the amount.of-the sums secured immediately before the

taking, unless Borrower-and Lender otherwise agree in writing or unless applicable law. otherwise provides, the:proceeds shall
‘be 8pp“ed to the sums secured huithis cnnnrl"’v.'ncfﬂlmnnf whathar ar not tha gmnh ara than dna

If the Property -is i arif, after notice b , Ler .,. sondemnor. offers to make an
award or settle a claim £ onc the date the notice is- given,
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Unless Lender-an
‘postpone the due date of

11. Borrowei Not
of amortization of the st
not operate:to release th
‘commence proceedings:
of the sums secured¥b)
successors in interest, /
-exercise of-any-right.or:

12, Successois: ar
Security Instrument :sha
;paragraph: 17, Borrowe
Instrument: but: does not

Borrower's:interest in thie

-secured by this Security
make any accommodatic
13. Loan Churgcs
-andithat:law isfinally i
loan.exceed:the permitte
to-the permittedtlimit; . a

£l cased; Foghgarqnest Ry eusks

I qtherwuse agree .in wntmg,vany apphcatlon of prc
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y.thatthe intereSiofaother llt‘an eharges colle:
ny such loza. chm;,c ahall be!reduced’ by

fer At anbasl Eona AT < e mensmm o1 oy

rincipal shall not extend or
ant of such.payments;
e for. payment or. modification
in‘interest of Borrower shalll
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ected!in- connection with:the
cessary.to reduce:the charge
2dilimits-will be refunded to

Borrower. Lender:may chioose o iake ihis refundeby-reducing:the principai.owediunder he Notesor by making, a. direct
payment :to Borrower, If a: refund reduces <principal} the reduction willdbe treated as a partidl prepayment: without any.
;prepayment charge under-the Note,

14..Notices.. Any notice to Borrowenprovxded for in this Security Instrument shall:be given:by delivering:it or. by‘mailing
it by first class mail unless applicable law. requires-use of another method. The notice shall:be directed to the Property- Address
or any other. address Borrower designates:by noticesto Lender. Any. notice tosLender shall be given- by *firsteclass mailkto
Lendér's address: stated ‘herein or any-other address Lender designates.by. notice to Borrower. Any notice provided for in this
Security Instrument shiall be deemed to have'been givenito Borrower or Lender when given as provided in this paragraph,

15.. Govemmg‘ Law; Severnbnhty. This Security Instrument: shall be- governed* by federall law. and the law. of the
jurisdiction in:which the Property is-located: :In the-event-that:any. prowsnon or clause: of. this Security-Instrument or the:Note
conflicts:with applicable:law, such conflict'shall-not affect: other provmons of this Security Instrument:or the Note.which can be
.given effect without:the conflicting:provision. To this.endithe provisions of this Security.Instrument and:the Note are-declared

‘to be-severable:.
16.- Borrower’s:Copy. Borrower-shall be given one conformed copy of:the Note and of.this Security ‘Instrument, opS 1273
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17. Transfer of the Property or a Beneficial- Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lendcr may, at its option, require immediate paymem in full of all*sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on-Borrower,

18; Borrower’srRight to Reinstate, If. Borrower. meets certain conditions, Borrower shall: have the rightrto-have
enforcement of this Security Iiistrument: discontinued ati any time prior to the earlier of:(a) 5 days (or such-other_periodias
applicable law-may specify for. reinstatement) before sale of the Property pursuant:to.any:power of sale containedsin this
Security Instrument; or (b) entry of a judgment eriforcing this Security Instrument, Those conditions are that-Borrower: (a): pays
Lender all sums which: then would be due under this Security Instrument-and the Note as if no acceleration had occurred; (b)
cures any default: of:any other. covenants or agreements‘ (c).pays all expenses incurred in enforcing this Security Instrument,
including, but not: limited-to, reasonable attoriieys' fees; and'(d) takes such action:as. Lender may. reasonably require’to assure
that the lien of this-Security Instrument, Lender’s rights-in. the Property and'Borrower’s obligation to pay-the sums secured by.
this Security Instrument shall continue unchanged. Upon reinstatement :by. Borrower,. this Security Instrument> and the
obligations: secured hereby shall remiain fully effective as if no acceleration had acenrred, However, this right: to reinstate shall
not apply in the case of ," raph 17, =

19.Sale of Note ey (e Hok@n s
Instrument)-maybe sold i n, -without pnor notice to Borrower A sale

(together withethis Security
change in'the entity- (known
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"'Tmhw@mewmmtuﬁn ﬁ)prnqnmmgmle
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1 of any Environmental: Law, The preceding two: sentences shall no
smalli guantities:ofy!Jazardous Substances:that are generally recogni:
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tly give.Lender written notice of iy ifivestization;. claim,.demand,
agency or private party: involving the Property and any/Hazdrdous S
1alt knowiedge. If Borrower learns, or 1s-notified by any, governmen

nent, There also may. be one:
n Servicer, Borrower.will be-
otice will state the name and}

ice will'also-contain any. other

l, storage,. or release :of any.
» do, dnything affectmg the
ply to the:presence; use, or
'to be appropriate to normal

wsuit: or. other action by: ahy.
tance or'Environmental Law
or regulatory- authority,. that
3orrower shallfproniptly-take

any-removal or other reincdiation:of.any-Hazardous: Substansi#ftesting the'Property:is necessar:
all necessary-remedial actions in accordance with Envisenpientabd oy

As:used in this paragraph 20, "Hazardous ‘Substinces? are’ Wigse substances défined s (oxic or hazardous: substances by

Environmentalt Law.an vingesubstances:-gasoline; -Keroseas, . other iflammable o ¢ petroleum products,: toxic
pesticides and'herbicides S *nts, materialsicontainingasbestas: or formalde! oactive materials, As-sed in:
this paragraph»20, "Eny 'Law™ means fedsrallaws \and®latys: of ‘the jurisdi the Property is located -that:
relate tothealth, safety o I'urotection. JIANP

NON-UNIFORM( droWer and Lender farther covent af H

21. Acce‘crﬂtl()n, AUICGICS:  LCHOCT Sl BHvE oS W H0riTowel p( UL 30 QCCCCTUNin -JlIOWIn‘, r Borrower’s breach
of aiy covenant or agreement in this Securlly Instrument (but notjprior tosacceleration under : :paragraph 17 unless
applicable:law provides otherwise): The notice shall specify:/ (n) the default;t t(b) the: -actionirequiredito: cure ‘the default
() a date;. not: less:thun 30 days from.the:date thetnoticeis given:to Boriower, by which the .default must be:cured;-and
(d)- that failure to- cure the’ default on:or before the date specified in.the nofice: may result in"acceleration of the sums
securediby: this Security Instrument, foreclosure'by judicial p’i"ocecdmg and sale of {he Property. The notice shall further
‘informeBorrower of the-right: to- reinstate after. acceleration.andithe right$to assert in' the foreclosure proceeding the
non-exlstence ofa-default or any other défense:of Borrower to acceleration und-foreclosure, Ifithe default is:not cured:on
.or hefore:thedate specified in ‘the natice, Lender;, at its option, may requnre immediate ;payment. in"fulltof all sums
securedSby. this Security Instrumerit..withouttfurther demand:and: ‘may. foreclose>this Security Instrument by fudicial.
proceeding, Lender shallibe ‘entitled to-collect all expenses incurred:in pursuing the reiedies provided in lhls.paragraphi
21, including,: but.not liriited to, reasonable attorneys® fees-and costs of title evidence.

22 Release. Upon.payment of all sums secured by:this Security Instrument,. Lender shall’release: this Security Instruherit:
without charge:to-Borrower. ops; tiTe

23, Waiver of-Valuation and Appraisement. -Borrower waives all right of valuation:and appraisement. Form 301529/90:

@n -BRIIN) t2101)
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24; Ridérs to this-Security.Iiistriiient, If one or more riders are: executediby Borrower and recorded together with this
Security. Instrument, the covenants and agreements of each such*nder shall‘be mcorporated'mto and shall amend and supplement:
the covenants-and'agreem ' Instruineiit;
[Check:applicable box(es;

] Adjustble Rate Bosament is S Rider

i[_:] Graduated: ‘Paym ly P tRider
I Balloon Rider N @mgltmﬂ E' l’-,lo'%{:‘r‘lfi:eh i
T V. Rider. This Dded@tiedissifle property of

the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts aiid ag/es to.the \efiiis an Mcovenants contaified in this Security Instruthedit and

.in any rider(s):executed by Borrower and recorded with it,

‘Witnesses:
(Seal)
~Borrower
= (Seal)
> - M .
l e badd . (Seal)
Baifowar
L m.-/',,,,li,
. . . ,.‘.3 f' ! ,""‘.-,:“ :!| o
STATE OFINDIANA,. LAKE County:ss: e :',/,”,
. ",0 . g} . /()'.,“
e dayof NOVEMEER , 1993 | before me, the: undermgnedo &}"OWY.Pubhc ]
and for said County, personally appeared! s il

MASEDONIO VASQUEZ AND VIRGINIA. VASQUEZ, HUSBAND AND WIFE -.:."-. LIRS, .' ":

'\'4,00"" ,"‘Lc

2 ,-and acknowledged the executlon'of thefor&gomg m;tmment.

WI'I‘NESS:'n’:y hand and ofﬁcial seal. S / /
o {5 .
My. CoifiissionExpires: DECEMBER 17 1993 1/‘17 é Lol .
MY RESIDENCE IS ‘PORTER} QOUNTY . . Notary Publio ROBERTA S, TATE RERUN

This mstrument ‘was! ‘prepared by: SUSAN M. BRI;_STOW

v
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