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FOGETHER WL all the mmprovesients now or heseatter erected on the propeits . and afl easements, appurtenatices,
and tintures now or hereatter o patt ol the propety. A eplcements and additions shall also be covered by this Security
Instrument. All o! the toregoing is refened to in this Security Tnstrament as the "Propenty.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed and has the right 1o
mortgage, grant i comvey the Property and that the: Property is unencumbered, except for encumbrances of recond.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject o any
chcimbrances of recond.

FHIS SECURITY INSTRUMENT combines unilorm covenants for mtional use and non-umform: covennts with
Tnvted s asations Dy uesdicon 10 Consiiute @ untorm secunty msteument coverng el property
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Upon payvient i Hl sums secured bl SEEEERL IRSIEnent. Lender shii v orefund to Borrower any
Funds held by Lemder. syragraph 21 eSS GUOIES sell the 1roper prior 1o the aequisition o)

aeredit against the sums

sale of the Property. sl s held byl ’n&%ﬁv-’\jllg:ﬁmc of aeeuisi
secured by this Security ittt

J. Application k licabie | ul her reevived by Lender under
pﬂl'ﬂgl'ilphﬁ 1=and 2 shaii be APPIicds HESE IO Iy prepayment CIrges aue tiiadi Gic aoie, sedaiia, 1O amounts p:\_\'uhlc under
paragraph 2: third. to interest duet fourth, o principal dues and Last, to any Late charges due under the Note.

4. Charges: Liens.  Borrower shalb-pay all taxes, assessments, charges, fines and impositions attributable o the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, il any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or i not paid in that manner, Borrower shall pay them on
time direetly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. 1Borrower makes these payments direetly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shall prompuly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured:by the lien in a manner aceeptable to Lender: (b) contests in good faith the
lien by, or defends against enforcement of the lien in,legal proceedings which in the Lender’s opinion operate to prevent the
enforcement ol the Jien: or (¢) seeures from the holder of the lien-an agreement satislactory to Lender subordinating the lien
to this Security-Instrument, 11 Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisty the lien or take
one or more of the actions set forth above within: 10 days of the giving of notice,

5. Hazard:or Property:Insurance. Borrower shall keep the improvements now existing or hereafter erected mr.lhc
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
fMoods or flooding, for which:Lender requires insurance.  This insurance shall be maintained in the amounts and*for the
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periods that Lender requires, The insurance canner providing the insmance shall be chosen by Borower subject to Lender’s
approval which shall not be unreasonably withheld. 1 Borower Lails 1o maintain coserage desenbed above, Lender may. at
Fender’s option, obtain coverage to protect Lender's sights m the Propenty in aceordinee with paragraph 7. ’

A insuranee policies and renewals shall be acceptable o L ender and shall include o standard mostgage clinse, Lender
sll.nll have the right to hold the policies and renewals. 1 Lender requires, Borower shall promptly give to Lender all receipls
of paid premiums and renewal notices,  In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and
Lender. Lender may make proof of loss it not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair of
the Property damajeed, if the restoration or repair is economically feasible and Lender's security is not lessened,  1F the
restorition or repair is not economically feasible or Lender’s security would be lessened. the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any exeess paid to Borrower,  If
Borrower abandons the Property. or does not answer within 30 days a notice trom Lender that the insutance carrier has
offered 10 settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under-paragraph 21 the Property is acquired by Lender, Borrowers right to any insurance policies and proceeds resulting
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8, Mortgage Insurance, It Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required o maintain the mogtgage insuranee in efteet. 11 for any
reason, the mortgage insturance coverage required by Lender lapses o ceises to be in effect, Borrower shall- pay the
premiums required- 1o obtain coverage substantially equivalent-to the mortgage insurance previously in effect, at a cost
substantially cquivalent to the cost to Borrower of the mortgage insurance previously in effeet, from an alterate mortgage
insurer approved by Lender. I substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium-being paid by Borrower when the
insurance coverage Japsed or ceased o be ineffect, Lender will aceept, use and retain these payments as i loss reserve in licu
of mortgage insurance.  Loss reserve payments may no longer be required, at the option of Lender, ift mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved-by Lender again becomes
available and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide o
loss reserve, until the requirement for mortgage insurance ends in accordance with any written-agreement between -Borrower
and Lender or applicable law:, :

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of: the Property.  Lender shall
give Borrower notice at the time of orprior to an inspection specitying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direet or consequential; in connection with any
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condenmmation on other taking of any part of the Property, or for conveyance m liew of condemmation. ae heteby assigned and
shall be paict 1o Lender, ’ )

I the event o a tatal taking ol the Poperty. the proceeds st be applied o the sums secued by this Secunty
Instrument. whether or not then due. with any excess paid to Borrower,  In the event of a partial taking ol the Poperts m
which the fair market value of the Propenty immediately before the taking is equal 1o or greater than the amount of the sums
seetred by this Secwity Instrument immediately before the taking. unless Borrower and Lender otherwise agree in wiiting.
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the lnllu\vil;g
Fraction: 6 the total amount of the sums secured immediately betore the king. divided by (b the tair market value of the
Propenty immediately l)c‘l'nrc the tahing. Any balinee shall be paid 10 Borrower, In the event ol a paniral taking ol the
Property in which the fair marhet vadue of the Property immediately before the taking is Tess than the amount of the sums
sectred immediately before the taking. unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphied (o the sums seeured by this Security Istument whether or not the sums we
then due. ' ]

I the Property is abandoned by Bortower, ot atter notice by Lender to Borroser tiat the condemnon offers o make
an avard or settle aclaim for damages, Borrower Gnls 1o respond to Lender within 30 day s alter the date the notice is given,
Lender is authorized 1o colleet and apply the proceeds, at sts option, cither 1o restoration o repan of the Property or to the
sums seeured by this Security Instrument, whether or not then due, ’
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Borrower's interest in the Properoyiunder the terms ol this Securing Insteaments () 15 not pecsonally obligated to pay the sums
seeured by this Security Instenment: g (e) agrees that Lender and any other Borrower may agree (o extend, maodily, forbear
or-make any accommoditions Wiih rd 1o the terms oft (his Security Instrument_oethe Note without that Borrowers
consent,

13, Loan Charg I heSloan sectred by this Seeurity ‘steunicut iy subjeet-to i law which sets maximum loan
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14, Notices, A 1o Borrower providil for 016, Se@iisy Instrument <hall f by delivering it or by
mailing it by first elass s applicable Taw reguigesmseotamather method: The nog direeted 1o the Property
Address or any aother e designates RS LEIIST. Any notice be given by first cliuss
nil o Lenders addre: w_anather addfés idosignates by Ay notice provided for

N his Seeurity Instru

3

1 have beod b

i\}‘.\m tey Borron

on as provided- in this

paragraph,

15, Governing Laws Severability,  This Sccurity Instrument shallzbe governed: by federal Taw and the law ol the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conllict shall not affect other provisions of this Security Instrument or the Note which can
be given effect withowt the contlicting provision, T this end the provisions of -this Security Instrument andithe Note are
declared to be severable,

16, Borrower'sCopy, Borrower shall be given one conformed copy of the Note and of this Security lostrument.

17, 'Transfer of the Property or a Beneficial-lnterest in- Borrower. I all or any part of the Property or any interest in
it is sold or transferred (or it a heneficial interest in Borrower is sold-or transferred and Borrower is not a natural person)
without Lender’s prior writien consent, Lender may, at ils option, require immediate payment in full of al) sums secured by
this Security Instrument, However, this option shall-not be exercised by Lender i exercise is prohibited by federal faw as of
the date of this Security :Instrument,

I Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, I Borrower [ails 10 pay these sums prior to the eapiration of*this period, Lender may invoke any
remedies permitted by this Seeurity Instrument without further notice or demand on Borrower,

I8, Borrower's Right-to Reinstate, I Borrower meets certain conditions, Borrower shall have the right to lave
enforcement of this Seeurity Instrument discontinued at any time prior to the earlier of: G0 5 days tor such other period as
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apphuable oy specity for remsitements detore <aic of the Propo e prreuant 1o un poser ol cade contamed i thes
Securin Instrament: o (b enby ob o pdyneent coadorcmg thy. \s\tnl( Instiment Those conditions are that Botower G
pays Lender all sums which then would be due under this Secuon Tistment and e Note a1l no aceeleration hind
oceurred: (hy cures any detault of any other covenants or agrecments: o pavs all expenses imcuned m enforang this Seewnty
Instrument. including. but not limited to. reasonable attormneys” tees, and (dr takes such action as Tender may reasonably
require 1o assure that the lien of this Seeurity Instrument, Lenders nghis i the Property and Borrower’s abligation to pay the
sums secured by this Security Instrument shall continue umh.mml Uponseinstatement by Borrower. this Sveurity
Instrument and the obligations ecured hereby shall remain tully etlective as it no aceeleration had occurred. However, this
right to reinstate shall not .\ppl\' in the case of acceleration under paragraph 17.

19, Sale of Notes Change of:Loan Servicer. The Note or a partial interest in the Note together wath this Seeurity
Instrument) may be sold one ur more times without prior notice o Borrower, A sale may result i a change in the entity
thnown as the “Loan Servicer") that collects monthly payments due under the Note and this Secwity Instrument. There also
may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. 11 there is o change of the Loan Servicer,
Borrower will be given written notice of the change in accordance wath pagagraph 14 above and applicable law, The natice
will state the name and address of the new Loan Servicer and the address 1o which pay ments should be niade, The notice will
also contain any other information required by applicable law. '

20, hzardons Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release o any
Hazardous Substincees on or in lhc I’mpcm Bnnm\cr shall nnl do, nor .nllm\ anyone ehe to o, amy thing affecting the

Property that is in viokation ofany Environmentat+ Hhepreceding twors fatt notapply 1o the presence, use, or
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24, Riders to this Security Instroment. 15 one o more riders are exceuted by Borrower and recorded together with
this Security Tnstrament, the covenants and agieements of cach such rider shall be incorporated into and shall amend d
supplement the covenants and agreements of ths Security Instrument as il the riderts) were a part of this Security [Instrument,

[Chech applivable boxies)]

)
I Adjustable Rate Rider

;
s Graduated Payment Riden

1
]
i
i
{
!

.

{ { Balloon Rider
t

|

'y

{ ] 1-4 Family Rider

| .
Biweekly Payment Rider

! 1Condominium Rider
o Planned Unit Development Rider

i Rate Tmprosement Rider “Second Home Rider

LOthertss [specify] Rider To Delete And Substitute Non-Uniform Covenant

BY SIGNING BELOW, Borower aceepts and agrees o the tenms and cosenants contned in this Security Instrument
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it re me, the undersigned, o
Notary Public in and fo mally appc-vm. ; Royce Hamende 2 . Hamende,
d i the l‘drcguingitist;fﬁti{'c'nt.
Witness my hand and official seal. . Vo, RS
My Commission expires: 3-3-95 y / C / - ";
County of Residence: Lake R (e ,7’%( e ma / ~ Vﬁ?ﬁ' m.c
Arnold Leep : i
TPhis instrument was prepared by: JEEFREY- €. STUR, VICE PRESIDENT oA
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