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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also he covered:by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and:that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and:Late Charges, Borrower shall promptly -pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver. by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full; a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yesily flood insurance premiums,
if-any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu-of the payment of mortgage insurance premiums, These items are called: "Escrow Items,”
Lender may, at-any. nmc.. collect and hold Funds in an umoum nol to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrawer's federal Real Bstate Settlement Procedures Act of
1974 as amended from %) Sectivn 200 ¢ seq, ("RESPA law that applies to the Funds
sets - lesser amount; ] m&mﬁ ' i to exceed: l‘I:e lesser amount,

[ it [(R &
Lender may estimate tf ¥ N!ﬁl : ﬁhﬁt‘g rig tfu T' ites of expenditures of future
Escrow Items or otherv T i C A
The Funds shall: an-igstitution- whose deposits are_insured by asfed 'y, instrumentality, or entity
(including Lender, if Lend: mlﬁ‘nﬁ ﬁ E&&’&bﬁl Mﬁ% €«. all apply the Funds to pay.the
Escrow Items. Lender jriay not chargtlim]»al&fv Gkhwntlyuﬂlﬂwhd'@n!s. annually urislyzing the escrow account, or

verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable 12w permits Lender to make such:
a charge. However, Lender may require Borrower to pny a one=time charge for on independent realiestate tax reporting service

Ty mreratteed seracda L

used by ‘Lender incconncetion with this loaiyunless-applicable-daw provides etheswise, Unless an agreement is made or
applicable law requires interest to ‘be paid, Lender shall not'be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree riting, however, that interest shall be pai he Funds, Lender shall give to Borrower,

without charge, an annual’accounting of the Funds, showing credits und debits to-the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged:as additional security. for a1l sums secured by this Security Instrument.

If the Funds held by Lender I the amounts permitted (o be held by spplicable law, Lender shall account to Borrower
for the excess Funds in accordance With: the requirements of applicable law. If the amount of the Funds held:by Lendér at any
time is not sufficient to pay the Escrow llems when due. ).en.!er iogy so notify Borrower in writing, and, in-such case Borrower
shall pay to.Lender the umount necessary to make b vre-defi c:em‘y ‘Borrower shall make up the deficiency: in'no more than
twelve monthly.payments, al Lender’s sole dlscretwm

Upon payment ir £ all sums secured fyathis Sestrity Insirumunt, Lender shal ptly refund to Borrower any
Funds held by Lender. naragraph 21, Lerder shaji-acquizé ot sell the Property rior to the acquisition or sale
of the Property, shall ¢ s held by Lendsplisthe timi@ 6% acquisition: or « t against: the sums secured: by
this Security Instrumen e OIANTI

3. Application of 8] i by Lender under paragraphs.

1 and:2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall: pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain' priority over this Security Instrument, and leasehold: payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shallipay them on time directly
to the person owed payment, Borrower shall promptly furnish to: Lender all notices of- amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to:Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in-
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement-of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from.the holder of the lien.an agreement satisfactory to Lender subordinating the lien to
this Security. Instrument. If Lender determines that any part of the Property is subject to a: lien which may. attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or-take one or

more of the actions set forth above within 10 days of the giving of notice. 0P8 1271
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§. Huzard or Property Insurance, Borrower shall keep the improvements now umung or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, mcludmg
floods or flooding, for which Lendes uqulru. insurance. This insurance shall be maintained in-the amounts and for the perfods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender mby, at-Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard: mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall: give prompt notice to the insurance carrier and Lender.

Lender may make proof of lass if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in- writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged,; if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid-to Borrower, If-Borrower abandons the
Property, or does not answer within-30 days a notice from Lender that the insurance carrier has offered to settle a ¢laim, then
Lender may collect. the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will-begin when the notice is given,

Unless Lender and Borrower olherwm agree in writing, any appluanon of proceeds to principal: shall not extend or

postpone the due de the amount of the payments, 1f
under paragraph 21 erg\l}t *h cies and proceeds resulting from
damage to the Prope ‘UISI 1on shall pass to o the extent v 'ured by this Security Instrument

T NOTORICIALL e

Borrower shall occy, < TSy oAb e s Rroperiyos Badrow rn:pxmhys vithin sixty days after the execution of

this Security Instrumer ‘d shall continge ¢ occ the Propesty as Borsowers principal residence for at least one year after
the date of occupancy, unless Len b M ehWﬁ%ﬂf ﬁJém shall not:be unreasonably withheld, or unless

extenuating circumstances:-exist which are hey(md Borrower's control. Borrower shall“not destroy, damage.or impair the
Property, allow the Property ! ‘rioral t wasl the Prop. ower shall'be in default if any forfeiture
action or proceeding, whether civil or eriminal, is begun thatin Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially tmpair the lien created by this Security Instrument or Lender's security interest. Borrower may.
cure such a default and reinstate, as provided in paragraph 18, by causing the action of proceeding to be dismissed with a ruling
that, in Lender's goodifaith determination, precludes forfeiture ofthe Borrower’s interest-in the Property or-other-material:
impairment of the lien created by this Security Instrument or-Lender's securily interest, Borrower. shall also be in default if
Borrower, during the loan application process, gave materialiy f(alseor inaccucate information or statements-to Lender (or failed
to provide Lender w any material‘information)-in comnection with the loan evidenced by Note, including, but-not limited
to, representations concerning Borrower's oceupanoy. oI the Piogecty as a principal residence. If this Security Instrument is on:a
leasehold, Borrower sk "omply with allithes pr('wsxons of ihe-lease, If Borrower acquires=fee titleto the Property, the

leasehold:and the fex shull not merge unlessiteader-agrees ta e merger in writir

7. Protection ¢ r’s Rights in the lfropeu ty1EBarrawer fails to perform i ants and agreements contained in
this Security Instrun re 15 4 legal: proceeding thet may signiﬁcantly 2t rights in the Property :(such as a
proceeding.in bankr condemnateim ot rofieitire or to enforce itions), then Lender may do and
pay -for whatever is tect the value of tha Broperty and’Lend Property. Lender’s actions may
include paying any :nt,. appearing in court, paying

reasonable attorneys' fees and: entermg on the Property to make repanrs. Allhough Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall- become additional debt of:Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to-other terms of payment, these amounts: shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon. notice:from Lender tozBorrower requesting
payment,

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any.reason, the
mortgage insurance coverage required by Lender. lapses or ceases: to be in effect, Borrower shallpay the premiums required to
obtain coverage substantially equivalent to-the mortgage insurance previously in effect, at:a cost substantially equivalent to the
cost: to Borrower of the mortgage insurance previously in-effect, from an alternate mortgage insurer approved by -Lender. If
substantially equivalent mortgage insurance coverage is-not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when-the insurance coverage lapsed-or ceased to

be in effect, Lender will accept, use and retain these payments-as a loss reserve in lieu of mortgage insurance, Lmsoggesr;'e
272
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender apain becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9: Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied-by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balunce shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender olherwlso agree in writing or unless appllcable law otherwise provides, the proceeds shall
be applied to the sums ¢

If the Property is mb‘oﬁ ?mﬁ;ﬁ ondemnor offers to make an
award or settle a clain ey within 3( he date the notice is given,
Lender is authorized to ) mmﬁp orftion “the Property or to the sums
secured by this Security nént, whe r ot t ; I@IAL

Unless Lender ar Thgg@mmmg&m Pﬂm ) rincipal shall: not- extend or
postpone the due date of (h .onthly ments referred to in arag éi ang,c lh wount of such payments;
11. Borrower Nof Released; F ﬂiﬁri:@jﬁ feAsion of the time for payment or modification

of amortization of the suing secured by this Secunty lnstrumcnt branted by Lender to any succes: in interest of Borrower shall:
not operate to release the liability of the original or Bo r's succe: tterest, Lender shall not be required to-
commence proceedings npgainst uny Successor in interast or refuseto extend time for payment or otherwise modify amortization.
of the sums secured by this Security Instrument by -reason of any demand made by the original Borrower or Borrower's
successors in interest; Any forbearance by Lender in exercising any-right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and*Several Linbility;«Co-signers, The covenants- and agreements ofsthis
Security Instrument shall bind an chit the successors and: s of Lender and Borrower, subjectsto the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-sigarng! thisSucurity Instrument only to morigage, grant and:convey that
Borrower’s interest in the Property under the terms of this Secugity Tastrument; (b) is not persondlly obligated:to pay the sums
secured by this Security Instrument; and (c) agrees thaf Lenderandiamyother Borrower may ag y extend; modify, forbear or.

make any accommodati I repard to the terms=6f:this Security InStrument or the Note v hat Borrower's consent.

13. Loan Charge a0 secured by thisiSecurity Jastrumesnt is subject to o f sets maximum loan charges,
and thatclaw is finally ¢ the interest’orioikier-doan chiarges collected cted in connection with the
loan exceed the permitt (a) any such loan’chargeBhall be redvced b cessary o reduce the charge
to the permitted limit; . jet d limits will be refunded to

Borrower. Lender may choose to.make this refund by reducing the pnnclpal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated. as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail-unless applicable law requires use of another. method. The notice shall-be directed to-the Property. Address
or any other address-Borrower designates:by notice to Lender. Any notice to*Lender shall be given:by. first class mail to
Lender's address stated herein. or any. other address Lender designates by.notice to Borrower, Any-notice provided: for-in this
Security Instrument shall be deemed to have been given to Borrower or. Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governedrby federal law and the law of the
jurisdiction- in- which the Property is located: In the event that any. provision or clause of: this Security. Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end:the provisions of this Security Instrument and the Note are declared
to be severable. . .

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this-Security Instrument, OPE 1273
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17. Transfer of the Property or a Beneficiul Interest in Borrower, 1f all or any part of the Property or any interest in it
is sold or transterred (or it a beneficial interest in Borrower is sold or transterred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Sceurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all: sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (h) entry of « judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which-then would be due under this Security Instrument and the Note as ift no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
includinig, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonably: require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation 1o pay the sums secured by

this Security Instrument shall continue upehangedsUpon—reinstatement—hy Borrower, this Sccurity Instrument and the
obligations secured her CONYC @5 i i aeeuiTatiig i Ty this right to reinstate shall
not apply in the case of cumentis

19. Sale of Note an: Servicer, Thu Nou, or a_partial infercst ogether with this Security
Instrument) may be sol M (r':}\l A]M re hange in the entity (known
us the "Loan: Servicer") oflects mumhly payments due undur the Note and this Security & sant, There also may be one
or more changes of the Loar Thml;locum;tmsrtdmelpm @R, bk 11 1.oan Servicer, Borrower will be
given written notice ofi tir inge m ‘? Ht'j,’ t!l() m Ie law. The notice will state the name and
address of.the new Loan Servicer un reas o which payments a% made, The notice will also-contain any. other
information required:by applicable |aw.

20. Hazardous Substances wer & or the prese disposu!, storage, or-release of any

Hazardous Substances on or in thie Property. Borrower shall not do, nor allow anyone clse (o do, anything affecting the
Property-that is in violation of any-Environmental Law. The preceding two sentences shall mot apply to the presence, use, or
storage on-the Property of small guantitics ofsHazuirdous Substances thot are generally recognized (o be appropriate to normal
residential uses and to maintenance of the Property,

Borrower shall: promptly. give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageney or prvate party involving the Propesty and any Hazardous Substance or Environmental Law
of which"Borrower has actual® knowlcd;,e. If Borrower-learns, or is notified by any ;,ovemmenta r regulatory_authority, that
any. removal‘or other.remediation of any-Hazardous Substanok: aff {#dting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envisontnental aw,

As used in this paragraph 20, "Hazardous Substances® are thoSetsubstances defined s (oxic or hazardous substances: by
EnvironmentaltLaw ar Mllowing- substancestiligasoling, -kerosene; other flammeable o petroleum products, - toxic
pesticides and herbicidt solvents, materiale containing ashestos or formalde’y wctive materials. As used‘in
this paragraph 20, "Er Law" means fedesaljtanss md laws of the purisdi 1e ‘Property is located: that
relate to health, safety « Iprotection, ‘

NON-UNIFORM . I Lender-furth gt

21, Acceleration; Kemedies. Lender shaii give notice to Borrower prwr to acceleration following Borrower’s hreach
of any covenant or agreement tin this Security Instrument (but not prior to acceleration uider paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the defuult;, (b) the action required to cure the default;.
(¢):n date, not less than 30 days from the date the notice is given to Borrower, by which the default must-be cured; and.
(d) that failure to cure the default on or hefore the date specified in -the notice may.result in acceleration of the suriis
scecured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall:further
inform Borrower of the right:to reinstate after acceleration and the right to-assert-in the foreclosure: proceeding the
non-existence of a default or any other deéfense of Borrower to acceleration and foreclosure, If: the default is not cured’on
or hefore the-date specified in-the notice, Lender, at its option, may require immediate payment in full ofcall sums
secured by:this Security Instrument without further demand-and may foreclose this. Security- Imtrument*hy Jjudicial
proceeding, Lender shall he entitled to collect all:expenses incurred-in- pursuing the remedies provided:in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of:title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument:
without charge to Borrower.

23. Waiver of-Valuation and*Appraisement. Borrower.waives all right of valuation and appraisement, DPS 1274

Form 30?5 9\]90‘

@D-BR(IN) 18101) Page 6 of 6 54/




24, Riders to this Secunty Instrument. If one or more riders are executed by Borrower and recorded together with this

Security Instrument, the covenants and agreements of each such rider shalt be inco hall amend and supplement _
the covenants and agreen WiCie &3 11 Ui Tiucis) wegs a st strument.
[Check applicable box(es Ocume nt s
] Adjustable Rate & / Rider
8 Graduated Payn J ‘?ﬁt@l&AiL! t_: B Payment Rider
Balloon Rider Rate Improvemegt Rider : yme Rider
C1V.A. Rider ThlS D¢Trgm gﬂ; ﬁl property of

the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and aprees to the terms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. )
Witnesses: / ( ;
j Yl vJ 7;/ A (Seal)
ARY D, ~Borrowsr
_ML{,HM é nt" (Seal)
MERY. E. NORD ~Borrawsr
_(Seal) y (Seal).
~Bomowver —Borrower
1
STATE 0}“ H}DIANA, LAKE County ss:
e Oo lhns o 3 41'1'1 day of NOVEMBER , 1993 | before me, the undersigned, a Notary Public in
? oF daid ( | County,. pecdvsally appeared;
5 E R¥‘ NORD AND '*MARY E. NORD, HUSBAND AND WIFE
o: - \t : : ‘e
\$ ,\" . """"° , and~ucknowledged the execution of the foregoing instrument,

Wi Ay hand and official seal,
”{Ff)s\
My ‘Commissioh Expires:  3/5/95

‘4\.. to NouryPubllc IN ZUNICA
This instrument was. prepared by:  SUSAN: M. BRISTOW
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