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FOGETHER WEHEH all the imprinements now or hereafter erected on the property, and all easendents, nght
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter o part of the property, All replacements and additions shall also be covered by this Security Instrument, AT of
the foregoing is referred toin thisSecurity Instrument as the *Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record,

1. Payment of-Principal. Interest and Late Charge. Borrower shall pay when due the principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taves, Insurance and*Other Charges, Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, an installment of any (1)
taxes and-special assessments levied or to be levied against the Property, (b) leaschold pay ments or ground rents on the
Property, and (¢) premiums for insurance required by paragraph 4,
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shall be credited with the balance remaining for all instaliments for items (a), (b), and (¢) and:any mortgage insurance

;premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall prnmpll\' refund

any excess funds to Borrower, Immediately prior to a-foreclosure sale of the |’mpcrt\ or its acquisition-by Lender,
Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Payments. All payments under paragraphs | and 2shall-be appliediby Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Seeretary or to the monthly charge by the
Seeretary instead of the monthly mortgage insurance premium;

Seeond, 1o any taxes, special assessments, leaseholdspayments or ground rents, and fire, flood-and other hazard
insturance premiiums, as required;

Third, to interest due under the Note,

Fourth, to amortization of the principal of the Note:

TN, to late charges due under the Note,
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4. Fire, Flood and:Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
HOW iR existence or subsequently erected, against any hazards, casualtien, and contingencies, inchuding fire, for which
Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender reguises,
Borrower shall also insure all improvements on the Property, whether now in evistence or subsegiently erected, against
tosss by flonds to the extent required by the Seeretaey . AfLinsurance shall be carried with companies approved by ender.
Fhe insurance policies and any renewals shall be held by Lender and <hall include Toss payable clauses in favor of, and in
a form aceeptable 1o, Lender.

In the event of Joss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower, Each insurance company coneerned is hereby authorized and direeted to make paymuent
for such loss directly to Lender, instead of to Borrower and 1o Lender jointly. All ar any part of the jusurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first 1o any delinguent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) 1o the restoration or repair of the damaged Property. Any application of the proceeds o the principal shall not
estend or postpone the due diate of the monthly pay ments which are refereed to in paragraph 2, or change the amount of
such pay ments, Any excess insurance proceeds over an amount reguired 1o pay all outstanding indebtedness under the
Note and this Sveurity Tnstrument shall be paid 1o the entity legally enitled thereto,
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undue hardship for Borrower, or unless extenuating eireumstanices exist which are bevond Borrower's control, Borrower
shall notify Lenders af any estenvating circumstanees, Borrower shall not commit waste e destroy, damage or
substantially change the Praperty o allow the Property o deterio reasoiable and tear exeepted, Lender may
inspect the Property if the Properiy is vaicant or abandoned or ghe lown is in default, Beoder may take reasonable action
o proteet and preserve sueh vacant ae abandoned 'roperty. Boeeower shall olserbe o défaolt if-Borrower, during the
loan application process, gave mates false or nacenrate information or siatements o bender (or Tailed 1o provide
Lender with any material information)in conneetion with the loan evideneed by the Note, including, but notlimited 10,
representations concerning Borrower's ocenpaney of the Propertyas o peincips) residence, 1 1his Security Instroment is
ona leasehold, Borrower shall ¢omply with the provisions of the leased IEBorrower aequires fec (itde 1o the Property, the
leasehold and fee title shalbnot be merged unless Lender ageees to the merger in weiting,

6, Charges to Bocrower and Protectionsod-fienders @ights in the Property,Borrower shall pay all

governmental or municipal chaeges, fines and inipositions-thateze not included in porags 2. Borrower shall pay
these obligations on 4 ectlyto the entity Sditeh issowddsthgpayment, IF Tailure would adversely affeet
Lender's interest in the wupon Lender's regqiivstdiorasensiidll prompily o ider receipts evidencing
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If Barrower fails t et or the patmenis reonired by Is ta perform any other
covenants and agreeme ix ) , _ gal-| ¢ that may significantly
affeet Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or o enforee laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shalk bear interest from: the date of disbursement, ar the Note rate,
and at the option of Lender, shall be immediately due and-payable,

7. Condemnation, The proceeds of any award or claim for damages, direet or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and:shallbe paid to Lender 10 the extent of the full amount of the indebtedness that remains unpaid: under the
Note and this Security Instrument. Lender shall apply such proceeds 1o the reduetion of the indebtedness under the Note
and’ this Security Instrument, first to any delinguent amounts applied-in the order. provided in paragraph 3, and then to
prepayment of principal, Any application of the proceeds 1o the-principal shall not extend or postpone the due date of.
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the monthly payments, which are referred 1o in paragraph 2, or change the amount of <uch payments Any ences,
proceeds over an amount required to pay all outaanding mdebtedness under the Note and thic. Securiny Tnearument shall
be paid to the entity legally entitled thereto,

8. Fees, Lender may colleet fees and charges authorized by the Secretary.,
9. Grounds Tor Acceleration of Debi,

(a) Default, Lender may, except as limited by regulations issued by the Seeretary in the case of payment
defaults, require immediate pay ment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Seeurity Instrument
prior to or on the due date of the next monthiy payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument,

(b)Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior approval
of the Seeretary, require immediate payment in full of all sums secured by this Seeurity Instrument if:
(i) Al or part of the Property, or 4 beneficial interestin a trust m\mm. all or part of the Property, is sold or
otherwise tran
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(d)¥Regulations o HUD- bcvruar\. In many circumstances regulations issued by the Seeretary will limit
Lender's rights in the ease of payment defanlieto peguive tmmediate prvment in full and foreclose iF not paid,
This Security Insieoment does ot abiihse 2o aceelerstionar foreclosure ilaot permitied by regulations of the
Seeretary.,

(e} Mortgage Not Insured, Horeower aprees thot should this Secugigyodnstrument and the Note seeured
thereby not be eligible for insuranee under the National Housing Act within 60 dayvs from the date hereof,
Lender may, at its option sndsnonithstandinganythiog v paragraph Y, require immediate payment infull-of all
sums secured: by [1his Sectipity dnStrument, .\ written Staicaént of any authorized agent of the Secretary dated
subsequent to 60 doys from the date hereof, dt%&mﬁﬂl insure this Security Insteument and  the Note secured
thereby, shall be deemed conclusive prool ofs dflity, .\'m\\'nhst.mdmg the Toregoing, this option may
not be exercised b Lender when the lm.n%_'()} wlity o ‘msﬁmnw 15 solely due 1o Fender's Tailure to remit a

mortgage insurance premiim to the Swrer#’ h:

10; Reinstatement r_has a right ld lw reinstated lﬂ.cndcr s rey aediate payment in full
because of<Borrower's fai HamTount due a;ufx'raqw\’ng&ur this Securit .‘This right applies even
after Toreclosure proceedi v T reinstaf€ *vt*zfthm INSteimen Il tender in a-lump sum
all amounts required to it shligations of Borrower

under this Seeurity Instrument, foreciosure costs and reasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding, Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shalliremain in effect as if Lender had not required immediate payment in full, However,
Tender is not required to permit reinstatement if: (i) Lender has aceepted reinstatement after the commencement of
foreclosure pmwudm;,s within two years immediately preceding the commencement of a current foreclosure
proceeding, (i) reinstatement-will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien ereated by this Security [nstrument,

1. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to.any suecessor in
interest of ‘Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest, Lender shall not-be reguiredsto commence proceedings against any suceessor in interest or refuse to extend
time for.payment or otherwise maodily amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's Suceessors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy:.
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"12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The aonenant and agreements,
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, aibject 1 the
provisions of paragraph O.b, Borrower's covenants and agreements shall be joint and several, Any Borrower who
corsigns this Security Instrument but does not exceote the Noter (a) is co signing this Security Instrument only o
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument: (b) e,
not personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, madify, forbear or make any accommodations with regard 1o the teeme of this Security
Instrument or the Note without that Borrower™ consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice
provided: for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender when given a
provided:in this paragraph,
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assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORNLCOVENANTS. Borrower and Lender further covenant and agree as follows:

1.7. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this Swurnt) Instrument by judicial pmcu.dm(, Lender shall: be entitled to collect all
expenses incurred in pursuing the remedics provided in this:paragraph 17, including, but:not limited to,
reasonable-attorneys’ fees and costs ofstitle evidence,

18. Release. Upon payment:of all sums secured by this Security Instroment, Lender shall-release this Security
Instrument without charge to Borrower.

(9. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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BY SIGNING BEEOWS Bogrower aceepts and o grees to tie terms contained in this Seeurity Instrument and in any
rider(s) exeented by Boreower and recorded with it
Witnesses;

7 (Seal)
Slnggw‘smgrri
(Seal)
e -Horrower
(Seal)
" -Borrower

STATEOFINDIANA,
On this 19 TH day of Novembar
Public inand for said County, personally appeared:
JESUS G. HERNANDEZ
WIETNESS my hand and official'seal,

My Commission Expires: 10-2-97

LAKE

1993

County ss;

. before me, the undersigned, a Notary

»and acknowledged the eseeution of the foregoing instpiment.

’

)]

MY COUNTY OF RESIDENCE: LAKE Nmtary Public PAULASBARRTCK L
“‘I’i.'h' , :'.’l;. LI
This instrument was prepared by Crown Mortgage Co. S t";‘e' e
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@)_4’“"\” 100 VICTORIA Lt LNGLL Page b ot b : !‘.’ ;




