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August 13, 1993
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THIS MORTGAGE ("Security Instrument")is given on,
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TOGETHER WITH all the improvements now or hiereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property.  All replacements and’additions shall also be covered by this Security
Instrument; All of the foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER: COVENANTS that- Borrower -is -lawlully seised-of the estate hereby conveyed and has the right 1o
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrinces: of record.
Borrower warrants-and will défend.generally. the title to the Property against all claims and:demands, subject:to any
encumbrances of record,

THIS SECURITY (INSTRUMENT combines uniform covenants:lor national use and non-uniform: covenints with
limitedivariations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower.and Lender covenant and-agree as follows:

1. Payment of Principal and:Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evideneed by the Note and any prepayment and late charges due under the Note,

2, Funds for'Taxes and Insurance; Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: () yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold:
payments or ground rents on=the Property, it any: (¢) yearly hazard -or property insurance premiums: (d)-yearly flood
insuranee premivms, i any: (¢) yearly. mortgage insurance premivms, if anys and (1) any sums payable by Borrower 1o
Lendet, in:accordance: with the.provisions of paragraph-8, inslieu of the: payment:of morigage insurance prémiums. These
items-are called "Escrow, llems:™ Lend i 1 A NOlTEGUS ih aft ot not'to exceed: the maximum

v
amount a fender forsufe o 2 10N INAY FEQUITE 1O B0y w-underathe federalt Real
Estate Settlement Procedy 4 .‘mﬂ(‘ﬁun{em 1) £ (e RESPAY), unless-another.
law that applies to the Fui oL agount, f so. Lendep iy, ptany timepaglioe ‘unds invan amount not to
exceed the:lesser amoun Cr N@kﬂhﬁﬂﬁm% B ¢ *!; 8 ent«datn andireasonable
estimates of expenditures weLserow Jtems or otherwise.in accordance with applicabic

The Funds shall be held in Tikingiliocehoseedegosis: tleen lb!:l't'ylc(af wey. instrumentality, or: entity

(including: Lenderqif: Lendef is stch an j é‘l'tl#onj.or-i any Federahbiome Coap Bipk. Len Al apply the Funds to,pay
the Escrow ltems, Lender, uiy not clﬂjg r%hﬂhéw ﬁmdff\c Funds, iy analyzing the escrow
accotint,-or verifying. the Fserow Hems, unless Lender.pays ‘Borrower interest on the Funds anth applicable law permits
Lender-to make such a-charge. Hotvever, Eender b gire Borrower (o:pay time charge for an independent real
estate tax-reporting service used by Lenderin connec tionawith 1his doai, unless applicable liw provides otherwise. Unless an,
agreement' is made or applicable L requires interest (0 be paid Lender shall not be required 1o pay Borrower any interest o
cariings on.the Funds, Borrower aod Lender may agree in writing, however, that i1 Wall be paid on-the Funds, Lender
shall give to’ Borrower, without ehargey an nnual accounting ol the Funds, showing-eredits and debits to:-the Funds and!the
purpose for which cach debilto the Funds was made. The Funds are pledgedas additional seeurity for all:sums: securediby
this Sceurity Instrument,

It the Funds held: by Lendepexceed the amoeunts permitted o be held by applicable Lo, Lender shall account.-to
Borrower for:the excess [unds in aceordance with the requizsiments of applicable Taw, 1F the iinount of the Funds held by
Lender at any time is not_sufficient 1o pay-the Escrowdiehs Wiwresdue, Lender may so notity Borrower in writing, and, in
such case Borrower shall yoy to Lender the unmm%@i\}cﬁ{ari aotake up the deficieney.  Borrower shall make up'the

deficiency in no more tha [ve monthly paymentsZvliepders xs.)fi(},l)crclinn.

Upon payment in It N sums seeured by Hus Scenpiz hstainent. Lender shall g y refund to-Borrower any
Funds held by Lender. 1 spagraph 21, LendBRShaSRgiiraor sell the Property prior to-the acquisition oy
safe oftthe Propeny, shal Cundy held byseade 5 AEvIe of acquisitior a credit against the sums
secured by this Security. %o, INDIANR, 5 _ :

3., Application of less applicable TRV Brovides othe v is eceived: by Lender under
paragraphs -1 and 2'shall -be appl i de to amounts payable under

;paragraph 2; third;to interest due; fourth;:to principal due; and last, toany late'charges due under the Noie.

4. Charges; Liens. Borrower shall pay.all taxes,.assessments, charges, fines: and impositions attributable to"the
Property which may attain priority over.this-Security Instrument, and leaschold’payments or ground rents, if any. Borrower
shall pay.these obligations in the manner provided in paragraph 2, or if' not paid in that manner, Borrower shall pay. them on
time dircetlyito the person-owed payment. Borrower shall promptly furnish to Lender all:notices of amounts to be paid under
this: paragraph. 1f Borrower makes these payitients dircctly, Borrower shall promptly. furnish-to-Lender receipts cvidencing
the payments. ) v

Borrower shall.promptly discharge any:lien:which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the, paymenit of the obligation-secured by the lien:in a manner acceptable to Lender;. (b).contests in:good:faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the:Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder-of the lien an agreement satisfactory-to Lender subordinating the lien
o this: Sécurity Instrument. If Lender determines that any part of: the Property is subject to a lien which may attain’ priority
over this Security Instrument, Lender may give Borrower a-notice identifying the lien. Borrower shall satisfy, the lien or-take
one or more of-the actions.set forth above within 10 days of the giving of notice,

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing:or hereafier erected on the
Property insurcd against:loss by fire, hazards included within' the term-“¢xtended coverage” and any other hazards, including.
floods: or. flooding, for whichLender requires-insurance, This insurance- shall: be maintained:in. the amounts:and for the
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periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lenders
appioval which-shall ot be unreasonably withheld, 1f Borrower fails to maintain coverage described above, Lender may, at:
Lenders oplmn. obtain coverage to protect Lender's rights in the Property in accordance: with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shallihave the right to hold'the pollucs and renewals, 1f Lender requires, Borrower shall prompily give to Lender allreceipts:
of: paid prcmlums andirenewalinotices:  In‘the event: of loss, Borrower shall give: prompt notice to the insurance carrier and:
Lender. Lender may muke proof of loss ift not mude promptly by Borrower,

Unless Lender and:Borrower otherwise agree in writing, insurance proceeds shall:be upphul to restoration or-repair-of
the Property dumaged, if the restoration orsrepuir is economicully feasible and: Lender's seeurity is not lessened! If the
restoration or repuir.is not economically feasible or:Lender's security would be- lessened, the insuranée procecds: shall!be
applied to:the suiis secdred by this Security. Instriment, whther. orinot:then. due, with any excess,paid‘to:Borrower, If
Borrower ubandons the {Property, or does :not answer within: 30 days n notice from Lender that theinsurance carrier-has
offered to settle a claim, then Lender may. collect the insurance proceeds.  Lender may use the proceeds:to repair- or restore
theiProperty or to'pay sums secured by this Security. Instrument, whether or not then due, The 30-day period will beginiwhen
the notice is given,

Unless Lender and ‘Borrower otherwise agree-in writing, uny*application-of proceeds to principal:shall'not extend: or
‘postpone the due date of the: monlllly payments referred’ toin paragraphs: 1.and*2 or chiange the: wniount ofithie piyricnts; 1
under: puru;,ruplv”l the l’ropcrty,:is acquired by Letder, ‘Borrower's riglit 10 any insirance; policncs and! proceeds resulting:
.rron‘ dun‘mbb 10 tlu_ l)rornnn neine tn tha nnnnh‘hlnn chnllinavetanl andorites ﬂ'n avinnt of ll‘n sUmss SCClll‘t(l by ll"s S“'ur"y
‘Instrumentiimmediately |

6.. Occupancy,:P Bpevm@n l‘ig«. er's“lonn Application:
Leaseholds, Borrower s cstabishy and use the Propenty as Borrowe s pris iee within sixty days after
the exceution of this Sce NOT QElFlGIAL( | principal residence for at
least one year alter the of ouettpin ch consent shall not be
unreasonably withheld,-or unle %&ﬁ)ﬂ bim# S lttlh h Ww&, l ntrol. Borrower shall not-
destroy, damage or impair i .(pc ¥, alfow \Lm 115 (O dCICTTOMIE, OECOmNML Witste on the Property,  Borrower shalls
‘be indelault if any forfeifuredetion mtﬂle ks avicibon mmr dhebebun that in Londer’s good faith judgient
could result inforteiture of<the-Property or otherwisemateria Iy impair the dien; ereated by (his-Security ‘Instrument or
Lender's security interest, -Borrower may cure sueh s defaull and reinstale, as prnvulvd in-paragraph 18, by causing the action
-or.proceeding 1o be dismissedwith o rulinpthat, in Lepder s good Laith determination, preeludes Torfeiture ol the Borrower's
interestrin the: Property- or other material unp.nnm of the lica creared by-this Seeurity Insirument or’Lendér’s secuirity
interest,  Borrower shallbulso be 0 defaunli it Borrower, during the loan appliestion process, gave materially. fulse or
inaceurate information or statements o Lerder (or filod to provide Lenderawith any mueriakinforhation) in-connection.with:
the loan- evidenced by the Note, including, but not limited 1o, represcitations concerning Borrower -occupancy ofsthe
Property as a principal residence, 1Fthis Scourity nstrumentis onalesschiold, Borrower shall comply with-all the provisions
of-the lease, 1T Borrower acquires(o c40 the Property, the leq: ahd the (ec title shall not mierge unless Lender agreés

to the merger in writing, i
7. Protection of Lender’s Rights in: llw*l’rolg;l* CR “égg)lmwcn lails 1o perform the covenants and agreements.

contained in this Security Insteument,. or there s 4G -.prm A that may significant’y o#fect Lender's rights-in:the
Property-(such as aiprocecding h.ml\rupuy. pr ob.\‘% Yo condeniigien or forfeiture or 1o onldrec-laws or regulations), then:
Lender may do and pay hatever is necessary 3a-pr01Eel Hig | vitug of the Property- 'r's rights in the Property,
Lender's actions.-may inc Mg any sums seciEelkbyeten \vl.ulgh.ls priority ovepAl rity Instrument, appearing.
in-court, paying reasonil s fees and Lnlcr',ug, on 'h l’!")pt‘{f.‘)’ 10 make e 1 Lender may. take action:
under this paragraph 7, L Nuave O oSo<2N

Any amounts disbt soderithis: n.nr.u?# mﬂ‘“éh.ul becomc pd Borrower secured:by this
Sccurity Instrument, Un! M hall bear interest from the
date of disbursement at the Note rate and sh.lll be payable, with:interest, upon notice from Lender to Borrower:requesting
piayment,

8. Mortgage Insurance, If Lender wquiml morgage insurance as @ condition of Ill.ll\'ill&. the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgige insuranee inelteet, I for any
reason, the mortgage -insurance coverage: required by Lender Japses or ceases (0 be in: effect, Borrower shall pay the
premiums required to obtain coverage substantially u]\!l\'.llclll 10 the mortgage inswrance previously in effect, atra cost
subsl.mll.llly equivalent (o the cost 1o Borrower of the mortgage insurance previously in effect, from an-alternate mortgage
insurer approved by Lender, 11 substantiafly equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal 1o one-twelfth of the yearly mortgage insurance prumum being paid-by. Borrower when the
insurance coverage lupsed or ceased to be in effeet, Lender will aceept, use and retain these payments as a loss reserve in licu
of mortgage insurance,  Loss reserve payments may no-longer be required, at the option of Lender, il mortgage insurance
coverage (in the amount and for the period:that Lender vequires) pmvulul by an-insurer .tppmvul hy Lender again becomes
available-and is obtained. Borrower shall pay the premiums :cquuul 10 maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9% Inspu‘lmn. Lender.or its agent may make reasonable entries upon and inspections of the Property, L ender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or elaim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender, ’

In-the event ol a totalétaking of the Property, the proceeds shall be applicd! to the sums secured by this Sccurity
Instrument, whether or not then-due, with any excess-paid to Borrower, In the event of a-partial taking of the Property in
which:the Tair market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower andilender otherwise agree in writing,
the sums secured by this Seeurity Instrument shatl be reduced: by the amount of the proceeds multiplied by the following
Araction: (a) the total-amount of the sums secured: immediately before the taking, divided by (b) the fair market value of the
Property immedintely -before the taking.  Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair murket value of the Property immediately before the taking is less than the amount of the sums
secured -immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise providesi the proceeds shall-be applied'to the sums secured by this Security Instrument whether or not-the sums are
then due,

I the Property is abandoned by Borrower,-or-il, after notice by Lender to:Borrower that-the condemnor offers tomake
an award or settle a claim-for damages, Borrower [ails to respond-to Lender within 30 days alter the date the notice is given,
Lender is authorizedito colleet and apply the:proceeds, at its option, either to-restoration or repair of the Property or-to-the
sums secured by this Security Instrument; whether or not then due.

Unless Lender and Borrower dtherwise agree in writing, any application of proceeds to-prineipal shall’ not extend or.
:postpone the due dute of the:monthly, payments referred to:in paragraphs :l-and<2 or chunge.the:amount of such:payments,

11, ‘Borrower*Not Released: Forhearance Ry Lender Not o Wadver,. Extension ofs thetime" for+payment or.
modification of amortizai 0'uny SUCCessor. in: interest
of Borrower. shall’ ot op . : sessors inifferest, Lefider
shallnot be- required to:c voceedings ugainst any Successor:in mierest o tendi time for puynientior,
otherwise modify amortiz mand'made by. the original.
Borrower or. Borrower's s t-or-remedy- shallnot:be a

N OEEICTARL..
0rs indmeress ¢ antCe By 61 teis)
waiver of or.preclude the

SIS TEDIE isgdin t is the pro of
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aragraph,
P 15. Governing Law; Severability, This Security Instrument: shall be governed: by federal law and the: law.of the
jurisdiction i which the Property is located, In-the event that any provision or clause of this Security:Instrument or: the Note:
conflicts with applicable law, such conflict:shall not affect other provisions of this Sccurity Instrument or the Note which can
be given effect without the conflicting provision, “To this end:the provisions of this Sccurity Instrument and the Note are
declared to be severable,

16. ISoL!"rm\'cf'.’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument.

17. ‘Ivansfer of the Property or a Beneficial Interest-in Borrower. 1 all or any part of the Property or any interest in:
it is soldior transferred (or.if o beneficial interest in Borrower is sold or transferred and Borrower ismot- o naturalperson)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums:securcd by
this Security Instrument. - However, this option shall not be exereised by Lender it exercise is prohibited by federal law as of
the date of this'Security Instrument, 7

If Lender exercises: this.option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than:30 days from.the date the notice is delivered or mailed within which Borrower must pay all sums secured:by this
Seeurity ‘Instrument,  1f Borrower-fails to pay these sums prior-to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without-further notice or.demand'on Borrower,

18. Borrower's-Right to ‘Réinstate, If Borrower. meets certain conditions, Borrower shall have the right*to have
enforcement of this Sectrity listitiment discontinued atany time prior to.the earlier oft (@) § days-(or such other period as
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appli '.ublc taw may specify for.reinstatement) before sale of the Property pursuint to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then: would be due under-this Security Instrument.and the Note as ifno acceleration- had
oceurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred-in enforcing this Security
Instrument, including, but-not limited 1o, reasonable attorneys'-fees; and (d) takes such action as Lender miy reasonably
require to assure that the lien of this Security nstrument;Lender's rights in the Property-and-Borrowers obligation to pay the
sums secured by this Security Instrument: shall continue unchanged. Upon reinstatement by ‘Borrower, .this- Security
Insivuméint andithe obligations secured hercby shall-rénidin fully effective as if no acceelerationhad occurred, ‘However, this
right'to reinstate shall'not apply in the case of nceeleration under puragraph:17,

19. Sale of Notej Change ofsLnn Servicer, The Note or a-partial imerest in the Note-(together with this Security
‘Instrument) may. be sold:one or more imes without prior notice to Borrower, A sale may result in.a change in:the entity
(known us the "Loun Servicer”) that collects monthly payments due undér the Note and this Seeurity Instrument. There also
mayibe one or.more chinges of the Loan Servicer unrelatedto u sale of the Note, i there is wehange of the Loan‘Servicer,
Borrower willibe given written:notice of the change-in accordance with paragraph 14tabove and applicable law, The notice
will state the name and address of the new Loan Servicer aiid the address to which payments should be made, T lie netice: will
also contain any other inforination required by applicableilaw,

20..:Hezardous Substances, iBorrower shall not-cause or.permit the presence, uses disposul, storage, or. release:of any
Huzardous Substinices.on or in:the Property,  Borrower shall-not do,. nor allow anyone else to do, anything affecting ‘the:
Property that is in violation of any-Environmental:Law. The preceding two sentences shull not-apply, to the presence, use,or
storage on the'Property o bstances thi yeperal) 24 10 be appropriste tomormil
residentinl uses and to'mi Y .

Borrower shall pron ,«mnﬁume\ntu]i&“ suit or other action by any
governmental or regulate o risage pady ipvplyvige e Propenty and g H ibstance-or Environmental
Law of which Borrowe Nutf lbﬁfﬁt‘ﬁiﬁh! wernmental o regulatory
authority, that any remoy ot e remedintion: ol any Hazardous Substanee altecting (e iy is necessary, Borrower
shall prompily take all necess s L aovimacotnsetlie riementy o

As used in-this paragiiph20, "Hm#»n&ﬂéac"“ wy s t&m 'W'incdfas‘ i or hazardous substances by
Environmental' Law and’ thedollowing SUbSIRCes: g sgﬂh{. ofose § ) :‘éﬁ imable or tuxic petroleum products,-toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formuldehyde, wid radiouctive muterials, As
used:in this paragraph 20, "Environ iV Law cdernd b Flaws of the jurisdietion where the'Propesty is located
that relate torhealth, safety orenvirommeddal protection;

NON-UNIFORM COVENANTS, Borrower and Lender (urther covenantind agree asfollows:.

21, Acceleration; Remedies. 1cnder shall give notice fo Borrower prior 1o ndeeleration following Borrower's
‘breach:of any covenant or agreement.in this Security Instrument (but not prior (o aceeleration under paragraph 17
unless upplicable'law: provides otherwisc), The riotice shall specify: (a) the default; (b) the :tion required to cure the:
default; (¢), a date, not less than 30 days from the date the noffce s given: Borrower, by which the default inust be
cured; and (d) that failure to cirethe default on or before the datespecified-in the notice oy reésult in‘accelerationiof
thie sumis sectired by this Seeurity Instrument, foreclosuroiby judicial proceeding and sale of the Property, The notice:
shilll further inform Boxrower of the right to reinsis wieration and the right (o assert in the foreclosure pro-
ceeding the non=existence of 2 default or any ofhes gower (o acceleration und foreclosure, I the default

is not:cured on or before thewdate specified in the ’ on may require immediate payment. in’full}
of all sums secured by: ity Instrument Hfurdh ‘ nd my (o this Sccurity Instrument
by judicial’proceeding. ped ip the remedies providedtin.
this paragraph 21, inch { d idence.

22, Release. Upc shall release-this Security

Instrument without charg ,
23, Waiver of Valuation and’Appraisement. Borrower waives i rigiit o Valualion and uppraisement,
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24, Riders to this Security Instrument, 11 one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements ol this Security Instrament as if the rider(s) were a part of this Security Instrument,
[Check-upplicable box(es))

[: Adjustable Rate Rider D Condominium Rider D 1-d-Family Rider

l: Graduated Payment Rider D Planned Unit Development Rider l:] Biweekly Payment Rider
[: Bulloon:Rider l:l Rate Improvement Rider D.Sccmul'llomc Rider
I:: Other(s) [specify)

BY SIGNING :BELOW, Borrower aceepts and agrees to-the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Witnesses: PR ey s e e Al
! . l:‘ '.‘ . ”""ﬂll;l' \':‘;i’
e '(.Séulz.‘}; @

* :Bofpower

This Document is the ; '(S"cul)‘ o
the Lake County Recobai -Bomoyer
(Scal)
-Borrower
(Senl)

e JBomower

STATE OF INDIANA,

On this 13th \
Notary Public.in and for s; 5
Husband! and

ire-me, the undersigned, a

ecky S. Sallade,

[} ull\l‘u\-l\ll\lwl\«(;b\-u HiIv vAavwulive ul‘he fOngOing illS(rumcm;

Witiess my. hand and officialiseal,

My Commission expires:

December 17:,. 1996

Sherlyrf ‘Groat, Lake Co. Resident Notary Publi
This instruiiient was prepared by: — Milam: J% Kansky, President.

Form 3015 9/90 (page 6 of 6 pages)




