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Q\ 93045603 REAL ESTATE: MORTGAGE, g
\ ASSIGNMENT OF Kottia ma e OAGE,  GHEEs

THIS: MORTGAGE is: made this _3gp. day of August, 1993, between:
Mortgagor, HOBART AERIE NO. 2498, FRATERNAL ORDER OF EAGLES, ING. an
Indiana- Corporation,, (herein "Borrower"), and the:Mortgagee, HOBART FEDERAL
SAVINGS AND LOAN ASSOCIATION, a corporation organized:and existing underthie

laws of the United States, whose. address:is:555 East Third: Street, ‘Hobart, Indiana
46342 (herein "Lender"). - , Indiana

WHEREAS;, Borrower Is indebtedito Lender inithe principalisum, of:Sixty-five
Thousand!Dollars ($65000.00); which indebtedness-is-evidencedtby: Borrower's Note

dated: August 23RD ' 1993 (herein "Note"), providing for monthly installments 6fv=
principal‘and interest, with the balance' of the indebtedness, if not.sooner.paid, due and

payable: in-fullion .or before:September 1,.2008,

The'Note has an “Initial Interest Rate" .of 8.00%. The’Note interest rate may.be
increased:or- decrease d on“the ist-day of April, beginning on-April1, 1994rand on'the

Ist day.of Aprile “ T FIRE SRS S he

Changesr NOT. OFFIgyI c‘;‘.‘ar%e!su.. )

: = njerest rate are’governed N rest:rate:index
called the "Index", Etﬁb‘bi’iﬁ’%’b’é&%ﬁi 1% B8RS 118 Phifnc: Rate published by
The.Wall Street-Joufhal intisellarley Ratestigedficnandaelinedin i > Journal as the
Base‘Rate on corporate loans posted; by at least.76% ‘of the nation'’s:. largest banks.
If the interestrate changes, the amount-ofdBorrowar's monthly payments.will change
as providedin:the Note (Increases: in‘the interestirate will‘resu in hicsher payments.
Decreases:in:the interest rate,will result in‘lowier payments. The.interest rate charged:
by the: Note Holder will-néver be less-than:5.00% per‘annum.

TO SECURE’to Lender (a) the regsyment of the indebtedness evidenced by the
Note, with:interest hereon,.and all repswals;&xiensions and modifications -thereof; (b)
the payment of all other sums, with iiteresttheraan, advanced in ace lance: herewith

to protect.the se of this' Mortgage, and:{c) the performance:- covenants. and
agreements of t herein contained; Boriower:does herel jage, grant-and
convey to Lende ing ‘describet griipety-located i rof Lake,.State
of Indiana:

Lots 15, 16, 17, 18, 19, 20, 21 and 22 in'Block 7 in'Matthai's Additior: g
Liverpoo! Heights; in the Town of New Chicago, as per plat thereof, T

LIS |

recorded in.Plat Book-3:page-59, In the-Office of the' Recorder of iake

County, Indiana. PR

ey
which:has the-address of U. S. 6 &.Indiana Street,-Hobart, Indiana.tgéifi

TOGETHER with-all: buildings, improvements, anditenements:now or hereafter
erected on the property, and all heretofore or hereafter vacated alleys and streets
abutting the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oll and gas rights and profits, water, water rights, and water stock appurtenant
to the property, and all fixtures, machinery, equipment, engines, boilers, incinerators,
building materials, appliances and goods of every nature whatsoever now or hereafter
located in, or on, or used, or intended to be used in connection with the property,
including, but not limited to, those for the purposes of supplying:or distributing heating,
cooling, electricity, gas, water, air and:light; and all-elevators, and related: machinery
and equipment, fire prevention and extinguishing apparatus, security and access:control
apparatus, plumbing, water heaters, water closets, sinks, refrigerators, ranges and
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stoves, dishwashers, disposals, washers, dryers, storm doors, storr ning

!blinciisr..;shades. mirrors, cabinets, panelling, rugs, attached%ﬁoor m;?uﬂgﬁzmggz'
‘and;_trees‘, aﬁnd;,pl,ants;,(all'.of' which;_including: replacements and -additions th'éreto' sh’ali
‘be.deemedito be and remain a part of the real.property covered by this;Mortgagé' and
alllof the foregoing, together with said property are herein referred to-as the "Propgny".

Borrower covenants that Borrower is lawfully- seized of the estate hereby
Aqanv_gyedﬁ and has the right to mortgage; grant: and: convey. the P’ropenyt,ett'\?éetgetzg:
Property is:unencumbered, and:that Borrower willwarrant anddefend:generally the title:
t'q_;t_h_e Property against all claims. -and demands, ‘subject to any easements or
restrictions specifically listed in a schedule of-special-exceptions to.coverage Iin any
Lender:s:title insurance«policy insuringsLender's interesttin.the Property.

BORROWER AND:LENDER COVENANT AND:AGREE AS‘FOLLOWS::

l. PAYMENT OF‘PRINCIPAL AND INTEREST. Borrower shall promptly, pay
when due the principall of and interest-on thesindebtedhess evidenced: by the Note,

prepayment: and?!ata charges.asshrovided In the: Mo
Document is
2. FUND: 7 1S PNDYNSURANGE, | sibfed Je law orto a

written.walveriby

of.principal;and inter

(herein "Funds")
attain:priority ove
for hazard :insur.
insurance,, if-any
on-the basis of &

The Fund
taxes, assessme
and applying: th

assessments and

applicable law p
agree in writing
shall be paid to
requires. such:in
interest or earnir

wal to oheehkaitie SE e el s assess:,
his:Mortgage; if any, plus;one:twelfth of yearly.prem
ce;. plus one-twel \_of 'yearly pramium - inst 'mer
lllas reasonably estimated initially and from:time tc
sessments and bills andreasonable estimatesdthe

shail be heldiby Lender, Lender shall:apply the.Fi
S, and.isurance piemiums. Lender may not char
Funds, analyzing saidiagount, or verifying: anc
ills, unless Lend#-pays: Brsrower interest: o
Nis Lender to make stch: a'ekarge. Borro
time of execetien ef this Mertgage. that: i
and' unléssysuch agreement s v
> paid, Lend@x/shasnot be requ

¥

cer,gorgower shall pay to'Lender on the day.m
AR LAEEHRT IRED RO - o

ly-installments
diin-full, a sum
Ws¢which may
m instaliments
 for. mortgage
ime by.lender
of:

ds to pay said:
«for«so holding:
sompiling: said

the Funds and

i Lender may.
on‘the-Funds
applicable :law
Borrower any-
ut charge;.an

annual accounting -of t}he_tun,dfs showing credits and debits to- the. Funds. and the
purpose: for-which each debit to the:Funds was-made. The Funds:arespledged-as
additional security for the sums:secured by this Mortgage.

If the amount of:the Funds held by Lender, together with the future monthly
installments of Funds payable prior to the due: dates of taxes, assessments, and
insurance-premiums, shall'exceed the amount required to pay said taxes, assessments,
insurance premiums and ground. rents as they fall due, such: excess shall be, at
Borrower's option, either promptly repaid to. Borrower or credited to Borrower on
monthly installments of Funds. If the amount of the Funds held:by Lender shall not'be
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall
due, Borrower shall pay to:Lender any amount necessary to make-up the deficiency
within 30 days from: the date notice is mailed by Lender to Borrower requesting
payment:thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly
refund to Borrower any Funds held by Lender. [f under paragraph 20 hereof the
Property is sold or-the Property is:otherwise acquired by Lender, Lender shall:apply,




no later:than immediately-prior to the sale of the, Pro uisition by Lende

- than.immediately -prior . ,Property-or.its acquisition by Lender
any Funds. held: by Lender at'the time of application as a-credit-against the sums
secured by this Morlgage, PP a-credit-against the sums

3. APPLICATION OF PAYMENTS. Unless applicable law provides:otherwise,

all'payments:received by Lender:under the Noteiand paragraphsil and-2 hereofishall
‘be applied by Lender. in the followingzorder-of priority: (i) amounts payable to:L;'n"de‘n

bﬂy_‘B‘qr(dwqr"undar parag_raph 2-hereof, (ii)rinterestipayable on the Note;.(ili):principal
of ‘the ‘Note, and: (iv): any -other sums secured by*this Instrument: in such order as
Lender, atLender's: option, may determine; provided, however, that:Lender may, at
!_;epqgr!s‘ option, apply any sums: payable pursuant to paragraph 8+hereof-prior to
interest on.and principal of the:Note, but such application:shall not otherwise affect the:
order of priority of.application specifiedtin:this. paragraph 3.

A ’C:HARGES; LIENS, Borrower shallipay all water and¢sewer rates, rents,
taxes, assessments, premiums, and Other Impositions attributableto'the property-at
Lendér's option‘in'the manner.provided under paragraph-2 hereof or, if not paidiin. such:
manner, by‘Borrower making: payment, when due,-directly:to:the"payee:thereof; or/in
such 6thiar fmanner‘as Lenderimay.désignate-in-writing Barrower c’h.;u'.'srbmp“y'i furnish

to Lender.all/nof g '= 10 agraph avent: Borrower
sh%" make hat! ﬁwﬂﬁﬁﬁm ender receipts
evidencingzsuc =Nt NHOYGH iy -disgha o= %.which: has, -or
may: have; priority-ov ,%‘ob{ﬁ? uality. \Rﬁgggg%% fortgaoe, Borrower shall
pay; when due, {he _ ﬂF‘éfF“BE’rE‘éﬁ’&ls‘amﬂwllﬁﬁoﬂﬁ materials to: or in
connection with = propefipe Without(Londets Briocwriftenpermissicn Borrower ‘shall!
not-allow any: licnsinferior to this Mortgagerto.be perfected against the property.

5. HAZARD INSURANCE. Borrower shallkeepthe improvements now. existing
or hereafter ercctéd’ onithe property insured: by carriers jatallétimes satisfactory to
l'ender-against (088 by fire, hazards include: within the term "extended coverage",.rent.
loss and such-other hazaids, casualiies, liabilitics and:contingencies as:Lender shall
require and in such amounts and forusuch, periods as Lender shall' require. All
premiums: on (hsurance policies shiallte peis, at Lender's option, in the manner

provided under paragraph 2 hereof 6 by-Borrower making paymeni 1en-due, directly
to the carrier, (¢ uchrother ma@nerfas‘fLelwdé( may-designale riting.

All insur irs andi ré'hesj.{,;;;ngl{gne'f'e'of' shall b n .acceptable: to:
Lender and sh: andard mortgage clause. in f form acceptable

to:Lender. Lender shall have:the right to hold the policies, and.Boffower. shall:promptly
furnisheto Lender all renewal notices and'all receipts of paid premiums. At‘least thirty
days:prior.to the expiration date of a policy, Borrower shall deliver-to Lender arenewal
policy in form satisfactory to Lender.

In the event of loss, Borrower shall give immediate written notice to the:
insurance carrier and to:Lender. Borrower ‘hereby authorizes and: empowers -Lender
as attorney-in-fact for Borrower to make proof of loss, to adjust and:compromise any
claim under insurance policies, to appear in and prosecute any action arising from such
insurance policies, to collect and receive insurance: proceeds, and to deduct therefrom'
Lender's expenses incurred in the coilection: of such proceeds; provided, however, that
nothing contained:in this paragraph 5 shall require Lender to incur.any expense or take
any action hereunder. Borrower further authorizes-Lender, at:Lender's option,, (a):to
hold the balance: of such:proceeds to be used to reimburse Borrower for the cost:of
reconstruction or repair of the property, or (b) to apply the balance of such -proceeds
to the payment of the sums secured by this Mortgage, whether or not then due, in the
order of application-set forth in ‘paragraph 3-hereof.




AN

‘Lender may, at Lender's option, condition:

wabandon the annn-‘n: IZ\Y n‘n?'l ractara. Ar samale ,,‘if.'_:;."_‘Al.. PRSI T

» If the:insurance: proceeds are held by:Lender to reimburse;Borrowe -cost:
of rpstoration%and repair.of the property, the property shall be restored to‘th’refce);g:\?a?::tt
of its original condition: or such other condition as.Lender ‘may approve in writing.

. _7 disbursement- of said:proceeds-on Lendeér's
approval: of such plans and specifications of an architect: satisfactory to Lender
contractor's cost:estimates, architects, certificates, waiver of liens, sworn statements'
of.mechanics -and materialmen andsuch other. evidence of costs;
percentage completion of construction, application of payments, and:satisfaction-of liens:
as: Lender. may reasonably rrequire. If*the insurance -proceeds are applied to the
payment-of.the sums«secured by this Mortgage, .any such-application of proceeds to
principal shall :not exceed or postpone the due dates of the monthly instaliments.
referred to in'paragraphs-|'and 2 hereof or. change the:amounts of such:installments.

Ifithe property: is sold ‘putsuant:to- paragraph:20:hereof orif Lender acquirestitié to the

property, Lender:shall‘have all-of the right,title. and interest of Borrower in.ahd!to: any.

Insurance' policies and unearned premiums thereon and in and' to the proceeds:

resulting fromfany.=démagest0'ithe' property-prior-to such sale or-acquisition.

6. ,PRESERVATION AND MAINTENANCE: OF PROPERTY. Borrower (a) shall

‘not commit:waste or-permit impairmenttor deterioration' of the:Property, (b) shallinot

' a good and

workmanlike ma Yy Jjﬁ.&m 0  of-its-original
condition, or sucl nditionfrast éﬁme W e event of'any

damage, injury « the ()ﬂ"le Fc] Urande proc re-available: to:
cover in whole ( [ ‘_Jf-n‘er cos sp:‘?g i st@o}:’atg o‘r_}re; " (d) shalltkkeep:the:
‘Property;. including fﬂ%‘éﬂ?éh‘t‘émﬂ | ch

thereon ‘ingood répair and shallkepiacé fmurss, 8y

3

Fiiifes EHUBRRREAacHne - -ndi appliances
, , entr achifiery arnd appliances
on the*Property when necessary to keep such items in goodrepair, (2) shall comply'

with -all: laws, ‘ordinances, regulations -and requirements of any -governmental body

applicable:to the Property, (f) shall provide for professional manacement of the:Property
by. a rental property manager satisfactoryto Lender pursuant-to‘a contract approved
by.Lender in writing,.unless such requirement shall be waived by Lendear:in:writing;«(g)
shall:generally- operate and maintain the Property in a manner to ensure .maximum:
rentals,.and (h);shall give.notice in wiiting to Lendér of and, unless otherwise directed
in writing by Lender, appear in and defendidnizaction or proceeding purporting to affect
the:Property, the security of this instrament of fag rights or;powers of Lender, Neither
Borrower nor any {enant or othes~person- shgll remove, demolish or alter any.

improvement n isting or, hereafter=erectéd: on the Proj or. any fixture,
equipment, mac ~appliance ierontheisioperty cxce incident to the
replacement of.f ipment, andZrashitiery with ite ind.

7. PROTECTION OF LENDER'S: SECURITY. If Borrower fails:to perform:the
covenants and-agréements:contained:in:this Mortgage, or.if any: action or proceeding
is’commenced which. materially-affects:Lender's interest in the Property, including, .but
not limited to, eminent domain, insolvency, code enforcement, or arrangements or
proceedings involving a bankrupt or.decedent, then-Lender at'Lender's option, upon
notice to. Borrower, may make such appearance, disburse such:sums and take:such
action as is necessary to protect Lender's interest, including, but not limited to,
disbursement of reasonable attorney's fees and entry upon. the Property to make
repairs. If Lender required mortgage insurance as a condition of making the loan
secured by.this Mortgage, Borrower shall pay the premiums. required to-maintain.such
insurance in effect until such time as the requirement for such.insurance terminates in
accordance with Borrower's and Lender's written agreement or applicable law.
Borrower shall pay the amount of all -mortgage insurance premiums in the manner
provided under paragraph 2 hereof. In addition, Borrower shall reimburse Lender the
cost of any additional appraisals of the property required by Lender or the:Office of
Thrift Supervision.




Any amounts disbursed byiLender pursuant:to this par ) ith -
thereon,-shall become- additional indebtedngss of Borrower geci?é%ggyzﬁé,v'&‘dis;?ge:t
Unless Borrower»andiI.'enderf.agree to other:terms* of payment, such-amounits shall bé
:payable uponsnoticeifrom' Lender toiBorrower requesting:payment thereof, and shall
‘bear.interest from:the date of disbursement at the:rate payable:fromitime to-time on
outstanding principal under the Note:unless payment of.interest at such rate would: be:
contrary to- applicable: faw; in” which- event such amounts shall:bear interest at the.
highest rate permissible under applicable law, Nothing contained in this paragraph 7
shall require Lender to incur.any expensesor take anyaction hereunder.

8. INSPECTION: Lender'may make ‘or cause:to be made reasonable entries
upon and inspections’ of theiProperty.

9. BOOKS AND RECORDS. Borrower shall keep-and:maintain at all times at
Borrower's address stated below, or such other ;place as Lender may approve: in
writing, complete -and: accurate: books of-accounts and: records. adequate ‘to reflect
correctly the results: of the:dperation- of the:property andcopies of all:written-contracts,
Jeases-and other instrumerits which.affect the property. Suchbooks; records, contracts,
'eases' andzothel instruients shialt be ctthiart 4n-avaminaiiaon and :’;-_ection} at any

reasonablestime 'S requesk W sh to-Lender,

within one hundr (I J)umﬂ%ﬁfoi&ac f'Borrower, a

balance. sheet,/a 8 N@J@@{éﬁpﬁ\y € 1 a statertient
ple: defailiand ce

of ‘changes in.financial ', sitign, €ach in reasonable: di { 'by Borrower
and, ifiLender:shal} Eﬁé,sgﬁ%ﬁ ,ﬁaﬁﬁgé‘eﬂmbﬁmc‘aﬁ\ ntant,
the Lake County Recorder!

| 10. CONDEMNATION: B hall ptly notify:Lender of any-action or
proceeding Telating to any condemnation or other te ing, whether direct or indirect; of:
the property, or-part the fand Borrower shall-appear in and prosecute -any. such.

action: or proceeding unless othenvise directed by kendervin: writing. Borrower
authorizes Lender, at Lender's/option, as attorney-in-fact for:Borrowe! '0'’commence,
appear in and prosecute, iasLender's.or Borfoweis name, any action or proceeding:
relating:to. any condemnation:or:other.takingraf the property, whether direct orindirect,
and to settle or'compromise any claimiti-connegtion: with such :cond: ination:or other
taking. The proceeds of any awdtdy paymenicor claim for dan jes; direct or

conseqguential, ir ection with ary condemnation or other takin ether direct or
indirect;, of the pr ¥ ‘rt'}thereéf‘, eHforconveyances in liet emnation,.are:
hereby assignec all be palditendsr>

Il. BORROWER AND LIEN NOT RELEASED. From time to time, Lender may,
at Lendér's option, without giving notice to-or obtaining the consent. of Borrower,
Borfower's successors or assigns or of.any junior‘lienholder or ‘guarantors, without
liability on Lender's part and-notwithstanding Borrower's: breach: of any-covenant: or
agreement of Borrower in this Mortgage, extend the time for paymient of said
indebtedness or'any part thereof, reduce the payments-thereon, release anyone liable
oh-any of said indebtedness,, accept a renewal note or notes therefor,.modify the terms
and time of payment of said:indebtedness, release from the lien of this Mortgage any
part of the.property, take or release other or additional:security; reconvey-any part of
the property, consent to any map or plan of the property, consent-to the granting of any
easement, join in any extension: or subordination agreement, and agree in:writing with
Borrower to modify the rate of.interest or period of amortization of the Note or.change
the amount of the monthly installments payable thereunder. Any actions taken by
Lender pursuant to the terms of this paragraph Il shall not affect the obligation of
Borrower or Borrower's successors or assigns to pay the sum secured by this Mortgage
and to observe the covenants of Borrower contained herein, shall not affect the
guaranty of any person, corporation, partnership or other entity for payment of the




; - indebte’dhessf.ssecur'ed'hereby -and:shall not'affect the lien. or ity o e

| | ’ = : ‘or priority of lien: hereof.on
. the property. Borrqwgr- shall pay:Lender a-rea_sonablesservic’éech;\:g‘e. together with:
suc_h title insurance premiums and: attorney's: fees as may be-incurred: at Lender's
option, for any-such action -if taken at Borrower's«request,

Any forbearance by
fforded by applicable
*right<or remedy. The

law, shallinot be: a waiver of or -preclude+the exércise: of any
acceptancesby:Lender of paymentiof. any-sum secured by this Mortgage afterthe due
date of‘suchspaymentishall:not be a waiver of:Lerider's right to either require’prompt:
payment when due.of all.other-sums.so secured or to declare«a-default for failuresto
make_prompt-payment. The:procurement-of insurance or the payment of taxes or other
liens or chargestby Lender shall not be a waiver. of Lender's right to-acceélerate the

‘maturity of the indebtedness secured by thisiMortgage, nor.shall Lender's receipt of any
awards, proceeds or-damages;. under paragraphs 5 and :10thereof .operate_to cure:or
waive Borrower's default in payment. of sums. secured by this ‘Mortgage.

13. REMEDIES CUMULATIVE. All remedies provided insthis Mortgage: are

distinct and-curnulative!t » or afforded by

i oreauy Bleeent's
NOT OFFICIAL!

4. succesEBRSDANHMASEIERES BEURB 8N AN sevERAL
LIABILITY;"CAF TIONS. Adntalandlagred ferein containedishallbind,
and the'rightsh 2under shalliinure to:the respective successors:and assigns of Lender ;
} and Borrower, subject to the provisions of paragraph I0hereof, A covenants: and: i
agreements of Barrower shall be joint and scveral, The ptions and headings of the: 3
paragraphs of this' Morigage. are for convenience only and amé not to be used to

| interpret or defina«the prévisions heraof,

15. ‘NOT E. Except:for any natice'yequired under applicable law to begiven
in another manner, (a) any-notice-tosBbriower srovided for.in this- ¢ tgage shall:be
given by mailing suchsnotice by cerifer mail, Igikn receiptrequested, addressed; to

Borrower.at the ey Address ofi@t'such-othefiaddress as Bor may'designate: :
by.notice:to Ler >iovided hereifiand\(b)@6y notice to 1 all be given by ;
certified ‘mail, r Ip_requestetFADMEBASEr'S addres: reinsor. to such: ‘
other address a rdeSighate. by notice to Borga 3d'herein. Any:

notice provided ior.insihis: Morigage shaii be deemed:to have been given:to‘Borrower
or:Lender when given in the manner designated herein.

16. GOVERNING LAW::SEVERABILITY. This 'Mortgage shall be governed by
the law of. the: jurisdiction. in which the Property is located: In: the:&vent that any
provision or clause of this Mortgage or the Note conflicts with-applicable law, such *
conflict shall not affect other provisions. of this Mortgage or the Note which can be. given:

effect without the conflicting provision; and'to this end the provisions of.the Mortgage
and the:Note are declared:to'be severable.

17. BORROWER’S COPY. Borrower shall be furnished a.conformed' copy of the
Note and of this Mortgage at the time of.execution or after recordation hereof.

I18. LEASES OF THE PROPERTY. Borrower shall-comply with and:observe

Borrower's obligations as landlord under all leases of the property or any part thereof.




Borrower will not lease+any:portion of the property for.residential use: with:
prjor written:approval’ of.Lender. Borrower, atf.Le¥ider's reqUest’,i-shaellefﬁfggﬁvt‘;hr{g\e?
with-executed copies of all-leases now existing:or-hereaftersmade:or. all:or any part of
the property,-and all leases now or hereafter entered Irito will be in form and substance
subjectto the approval: of Lender. All:leases of the property:shall ‘specifically 'provide
that such'leasessare subordinate to this Morigage; that the tenant:attorns to Lerder
such attornment to be effective upon Lender's-acquisition of titlé tothe property, th'ai
the tenant agrees to executesuch further.evidences:of attornmefit: as'Lender may from
time to time' request; that the attornment of the' tenant shall not be - terminated: by
foreclosure; and thatilender may, at'Lender's option, accept or reject'such attornments.
Borrower shall not, without Lender's written- consent, execute, modify, surrender or
terminate, either. orally ‘or in'writing,.any.lease now existing: or hereaftér made of allior
any.partof the property providing for.a term:of one.year.or more; permit-an.assignment
or.sublease of such a lease withoutiLender's written consent,.or request or consentito:
the subordination+of any.lease of all’or any part of.the property to-any.lien subordinate
to"this Mortgage: iIf:Borrower becomes aware that any tenant:proposes :to do, or.is:
doing; any act or thing.which:may.give rise_to:any:right of set-off. against rent, ‘Borrower
shall (i) take such steps as shall be reasonably.calculated to prevent the accrual of any
rightito:ai set-off:against-rent,. (i) notify Lender thereofrand of the amount of said set-
offs, and (iii)swithin ten (10)«days after such accrual, reimburse; the tenant who :shall
‘have: acquired stch right to. set-off or take such other steps: as shall effectively:

discharge: such
‘be payable-with
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QT OF];{ICIAL.!
est..B all

s-reguest.Borrower shall’assign to Lender by
Aibsate ety B herEaRS ThEdE:

property and all:Sectrity: debeshiskadeobyteydftecinisdrnbction wi

the: property. U
Lender shall'ha
assignment and
leases andito e

‘Borrower
containing nami
Mortgage,-the e:

n-assignment: by Borrower to:Lender-of any lease:

all of the vights and:powersspossessed by:Barro
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19, TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS. IN
BORROWER; ASSUMPTION: On sale-or.transfer ofi(i) all or-any.part of the Property;
or any interest therein, or (ii)- beneficial interests in Borrower (if'Borrower is not a
natural person:or persons:but is a partnership or-other legal entity), thenithe Lender
may, at Lender's option, declare all of the sums secured by-this Mortgage to be
immediately: due and payable, and Lender may invoke any remedies permitted by
paragraph 20 of this*Mortgage.

20. ACCELERATION; REMEDIES. Upon Borrower's:breach of any covenant
or agreement of Borrower in this Mortgage: or the Note, including, but not limited to, the
covenants to pay when due any sums:secured by this Mortgage, Lender, at Lender's
option, may declare all of the sums secured by this Mortgage' to be immediately due
and payable without further demand and may foreclose this Mortgage by judicial
proceeding and may invoke any other remedies permitted by applicable law or. provided
herein. Lender shall be entitled. to collect all costs and. expenses incurred in pursuing
such remedies, including, but not limited to, attorney's fees, costs of documentary
evidence, abstracts and title reports.




2l ACCELERATION!IN CASE OF BORROWER'S INSOLVENCY, If Borrawer
gha!l yo’lpntar_ily file a petition under the:Federal Bankruptcy. Act, as-such.Act'may from
time to'time: be amended, or urider any similar.or-successor -Federal statute:relating;to
bankruptcy, insolvency, arrangements or reorganizations, -or under any state bankruptcy
or insolvency ‘act, or file an answer. in an‘involuntary proceedingxadmitting insolvency
or inability to pay -debts, or if Borrower shall: fail-to obtain: a vacation or stay of
involunitary proceedings: brought for the reorganization, dissolution or liquidation of:
Borrower, or if Borrower shall be adjudged:a: bankrupt, or if a.trustee or-receiver shall
be appointed for Borrower of:Borrower's property, or if the Property' shall ‘become
‘Subject to-the jurisdiction of a Federal bankruptcy court or similar state: court, or if
Borrower:shall- make an assignment for the.benefitof.Borrower's creditors, or if-there
i an-attachment, éxécution or other judicial:seizure of any. portion-of Borrower's.assets
and such seizure; is notxdischarged within ten- days, -then  Lender may, at Lender's
option,.declare -all: of.the sumsssecured by this Mortgage-to ‘be imimediately. due .and:
payable without prior notice to ‘Borrower, and Lender may invoke: any. remedies,
permitted ‘by;paragraph.20 of this. Mortgage. Any-attorney's fees-and other expenses.
incurred by Lender. in conpection with ‘Borrower's bankruptcy or any of ‘the other
aforesaid events shallbe additional indebtedniess of Borrower secured by this:Mortgage
pursuant to:paragraph. 7 hereof. |
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Upon acceleration under paragraph 20 hereof'or abandonment of.the Property;

anidsat any time prior fo {he ex; fiany periad of redemption following judicial
sale, Lender,.in-person;, by‘agent.or by judicially « pointed receiver, shall be entitied
to:enter upon, take possession of a I manade the Property and to colléct’the rents of

the Property’ including those-past due. Al ents collected by Lend or the receiver
shall be applied first 5 payment of the costs of nanzoement of the Property. and
collection of rents, including, but not limited te receiver's faes,.premiumns:on receiver's
borids and reasonable attorney’s fees andithen:to:sums secured by this-Mortgage.
Lefder. and the receiver shall'be liabledactaant only for.those rent sctually received.

23. U . _COMMERGIAL CODE SECUR'TY EMENT, This
instruiment is'ir be a securifiagieciment pursuani t yrn-Commercial
Code: for -any ecified apove as part of y. which, under

applicable. law, may be subject to a security Inierest pursuar to- the Uniform
Commercial: Cade, and-Borrower hereby grants 'ender a security'interest in said:items.

Borrower represents the following:

(i) he is and:will be:the true and:lawful owner of the collateral; subject to no
liens, charges or encumbrances other than.the lien hereof;

(i) the collateral is to be used by the Borrower solely for rental business
purposes, being installed upon the_ property for-Borrower's own use or-as the
equipment and furnishings furnished by Borrower as landlord, to tenants of the:
property;

(iii) the collateral will be kept at the property and will not be removed therefrom
without the consent of the Lender by Borrower or any other person; and the
collateral may be affixed to such real estate but will not be affixed to any other
real estate; and




(iv): the only:persons having any interestiin the p b A ‘
therLender. y property-are the:Borrower. and

Borrower agrees‘that Lender.may file this: Instrument,.or.a: réproduc

real estate recorgis -or-other. appropriatesindex, asa -ﬁnancingpstat'en?gzt tft;err:g; g; g::
items specifiediabovesas part of the: Property. Any, reproduction of this Instrument or
of.any other security. agreement or financing statement:shall be sufficient'as a financing,
»»s’tatAem.e'nt.‘ In. addition, Borrower .agrees to execute 'and deliver to Lender, upon
:Lgpder’sz request, any financing: statements, as well as: extensions, renewals and
amendments-thereof, and reproductions of this Instrument:in:suchiform as:Lender may
require: to: perfect a security:interést with:respect to said ‘items. ‘Borrower shall:pay*all
costs of filing:such financing statéments-and any extensions, renewals, amendments
and releases thereof, and:shall.pay all reasonable costs and expenses of.any:record
‘searches: for financing  statements Lénder-may*reasonably:require. Withoutthe prior
writteh consent+of Lender,Borrower shallinot create or suffer‘to be créated pursuant
to the. Uniform-Commercial’ Code any other-security interesttin:said items, including
replacements and additions: thereto. ‘Upon Borrower's breach of. anycovenant or
agreement of{Borrower-contained: in‘this Instrument, including the covenants: to pay.
when -due all:sums-secured by this.Instrument, Lender. shall have the:remedies-of a
secured :party-under the:Uniform:CommercialiCode and; at Lender’s option, may:also
invoke the:remedies nrovidad in naraaranh.?20 nf.t,higﬂ.lr!e‘rnmnnf- ne'}n"such .\ite_ms; |n

ei(erCising any@‘ 8 Naci inay pPiocegteal]al) )f:realzproperty
and any items-of P ,Jeq%lﬂﬂ’ﬁﬂi adparic arty..separately

or ‘together. and ril g vithoui-ingany wa, = the availability
of Lender's reme u em%wmm of the edies' provided
in paragraph 18- of iris Tskubeptument is the property of
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24. RELEASE. Upon pa\ Jall sums secured by this Mortgage, Lender
shall releaserthis Mortgage without charge:to Borrower. Borrowershall pay all costs:
of:recordation, if any.

25. WAIVER OF VALUATION AND APPRAISEMENT LAWS: Borrower hereby
waives-alltright: of. valuation and:appraisement, 5

26. WAIVER:OF (JARSHALEING. Notwilhétanding the esistence of any other

security* interest: nroperty*heidiby L.ender or by:any ofl y;. Lender shall
have the right t s the: orderZuriiweh: any-or all perty” shall: be:
subjected to:the ided herein. Lend all nt to determine

the order in which any or all portions of the indebtedness secured:hereby are satisfied
from; the proceeds realized upon the exércise: of the remedies provided herein.
Borrower, ‘any. party who consents to this Instrument and: any party who: now or.
hereafter acquires:a security interest'in the property and who has actual or constructive
notice: hereof waives any.and all right to require the marshalling of assets in connection
with the exercise of any of the remedies permitted by applicable:law or provided herein;

27. USE OF PROPERTY. Unless required:by applicable:law or unless Lender
has otherwise agreediin writing, Borrower shall.not allow changes-in the use.for-which
all-or any part. of-the Property-was-intended at the time this Mortgage was executed.
Borrower shall not initiate: or-acquiesce in a change in the zoning classification: of the.
Property without Lender's prior written consent.

28. SECONDARY LIENS AND/OR ENCUMBRANCES. The Borrower further

covenants and agrees not to further encumber the property without the written consent
of Lender, nor to commit, permit, or suffer any waste, impairment, or depreciation- of




i

G “

said property and, in"the event of any breach of this covenant. at an time:afte

ald 1 nd, | /ent: \ -after.such
breach;. withoutilimiting the-,foregolng;,the Lender may, at its optlon,yscli‘eélare all-of the
remainder of the indebtedness. inmediately. due and collectible, whether-or not. any

other default:exists; this covenant:shall run.withithe:land and ‘remain in‘full forée:a
effect until saidtindebtedness Is liquidated: force:and

29, | LATION ./ " 'S If enactment' or
expiration of applicable laws has.the effectiof rendering any: provision: of thetNote or
this Mortgagetunenforceable accordingtto’its terms, Lender, at'its option, may.require:

immediate payment ‘in: full of all sums secured by this: Mortgage and may ‘invoke:
remedies permittediby:paragraph 20. '

~30. BORROWER'S REPRESENTATIONS. AND WARRANTIES, Tosiriducé:
Lender-to fund:the Note, Borrower represents, acknowledges and:warrants to Léndér;.
and agrees withtliender,.as"follows:

(@) The:improvements onthe property. in-all respects-are in compliance
with applicable zoning: and' building codes, regulations and ordinances. The
Premises are zoned to: permit the operation and use of the Project for its
intended

Document 1s
(b) Ir W gIPE-te Aropar < ncroach upon
any-easements or any:a jOnngrl:;gtlrés; AP

his Document is the property of
(c) ~ WNoservites Fabor 6ienatanals bave teeh furnishicd to the property
withinkthe past sixty (60) days which would create any mechanic's:liens-oriright:
to mechanic’s lier

(dy [The.Premises, and the:us@:and operation:{l areof, are currently:in:
compliance: and will, remain in compliance with 'all applicable laws: and'
regulations (including all environmental, health and safety laws and regulations).
All:required goveramental permits arefin.cfiect and.will remain in effect.

(e) . There:are and wilibeid:ativzonmental, health or safety hazards:

that pertain to_any-of the Premises or thefbusiness or operations conducted:
thereon. tarane, treatmsht ordispoSal of hazardou ite or material
(collective ardous Matemials?) \hasier will' occur Premises (for.
purposes representatigns/\and warrantie n "Hazardous
‘Materials" subst Jefined as "haz inces"*or. "toxic

)

substances” in the Comprehensive Environmental'Response; Compensation:and

Liability: Act of 1980, as amended; 42 U.S.C. Sec. 906l et seq.; Hazardous
‘Materials: Transportation: Act, 49 U.S.C. Sec. 1802 et seq.; The: Resource
Conservation and Recovery Act, 42 U.S.C.. Sec. 690! et seq.; and the
regulations adopted and publications promulgated pursuant.to:said laws). The:
business and all operations conducted:on the:Premises ‘have-and will lawfully
dispose of-their Hazardous Materials.

(f) There are'no pending or threatened: (i) actions: or.proceedings-from.
any governmental agency or any- other- entity-regarding-the condition or use:of
the Premises, or regarding any environmental, :health' or. safety law; or (i)
"superliens" or similar governmental actions or proceedings-that could impair. the
value of the:Premises, or the priority of the'lien of this Mortgage-or any-of:the
other Loan Documents (collectively "Environmental°Proceedings"). Borrower:will
promptly notify Lender of any.notices, or.other knowledge obtained:by Borrower
hereafter of any pending or threatened Environmental Proceedings, and
Borrower will promptly cure and have dismissed with prejudice any such
Environmental Proceedings to the satisfaction- of Lender.
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() Any fees, costs and expenses: imposed upon or incurred by Lender
on:account of -any ‘breach of. this Paragraph shall be immediately. due: and
payable by Borrower to Lender. upon demand, and:shall become: pait 6f’the
Indebtedness. Borrower shall keep,. save and protect; .defend, indemnify. and
hold Lender harmless ,frbfﬁ;énd:against~anyiand-all’cléim‘é. loss, costs, damages,
liability or'expense, including réasonable attorneys' fees, sustained-or incurred:
by:Lender by.reason of any Envirorimental Proceedings or the breach or.default
by Borrower of: any representation, warranty or' covenant contained in this
Paragraph.

31. TAX:-RETURNS. The:Borrower. will, within‘one hundred:thirty-five: (135) days
after-the end of’each calendar. year, deliver to*the Lender. a copy: of theifederal tax:
return, currently: Form+980, for the immediately preceding :calendar ‘year, Such tax
Treturns:shall ‘be prepared by-a certified publiczaccountant: acceptablestoil.ender:

32. LOAN TO:VALUE.RATIO. The unpaid loan balince to:appraisedr value:
ratioused by the Lender-in'making the loan‘to’Borrowers is‘Eighty(80%) Percent. In'
the event that.a‘reappraisal of thetreal estate requiredsby the Lender, its auditors, or
the .Office of Thrift:Stinervision rasults in a fnanitn valusratin Af. areatar than E|'ghty
(80%) Percent..c

e i Wi unpaiu pijiiepal | e tlﬁiébéf tﬁé
reappraisall and ised HQCJJMJQ the al, ‘Borfowers.
‘covenant-and-ag N W i i aiftion: ipal. payments:
to-Lender sufficie Fé mexgxm g&?&ﬁ"tl. reappraisal to Eighty
(80%) Percent or le=s. This Document is the property of

the Lake County Recorder!
IN:WWITNESS WHEREOF, Borrower has executed this. Mortga:

HOBART AERIE NQ. 2498, FRATERNAL
ORDER OF EAGLES, TNG.

: A A 7 ? '

BY: ALl (AU rrion_—
@}‘FN CANNON. President
SN ek

A% S8
. -
Ny,

AL

LS

BYNL papea A MY~

LN
\

SRR TR HARRY T. SMITH, SECRETARY

YERN HAMMOND] /TWSASE /) JAMES L. HOLLEY, TRUSTEE
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| STATE'OF INDIANA )
o )y S8:
COUNTY OFLAKE )

Before me, the undersigned, a NotaryJPublic iniand for.said County andiState,
this, .. 23rp .. . day.of August,. 1993§personally*appeared GLEN:CANNON:, JOHN
C. COIN andLVERN HAMMONDbas the:President, Secretary-and Trustee, respectlvely,
ofiHOBART AERIE NO: 2498, FRATERNAL ORDER OF" EAGLES, INC ;an Indiana
corporation;. who. each’ for andi-on behalf of said HOBART; AERIE ‘NO. 2498,
'FRATERNAL ORDER OF EAGLES,, INC., .duly acknowledged' the execution of the:
.above' andtforegoing Mortgage: Note -for and!ombehalf of sald HOBART AERIE NO.
2498, .FRATERNAL ORDER OF EAGLES, INC., as.aforesald*and as the voluntary act:
-and deedof:said entity.

Given under-my:hand and:official seal, this: _23gp_ dayaof.‘August,’.. 1993,

PAULA BARRICK 'Notary’éPublic

My Commission Expires:  _1n-2_91
County, of Reside s« Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

This¢instrument prepared by Richard E. Anderson

Attorney at'Law
8935 Broadway
Merrillville, Indiana 46410
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