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~. THIS MORTGAGE _ (*Security Iristiiment*) is given on, AUGUST 23 ,19° 93 |

The Merigagor i . S. MESCAL, A BACHELOR
‘ JEFFERY

£

whose addressiis ‘2001 ‘N ARBOGAST' APT OB:
GRIFFITH, IN 46319
("Borrower{s)").

This Secrity. Instrument is given

APX MORTGA 25, IDogcument 1S

which'is organized aid existing u MS EE‘J(}] ! v and whoss
addressis: 415 CREEKSIDE DRIVE, PALAT E(,) , 6006 JAL
o This Document is thepaepesg R .. ‘nder the principal sum of
SIXTY-FOUR THOUSAND FQUR Hmﬁwg‘:% QPRecorder!
. This debt is eviden

Dollars _(U’.S; 3“******'*6\4, 00.00 by ‘Borrower’s note dated the :ame date s ﬂ.\ivs secunty

Instrument: (*Note), whichuprovidess for monthly payments, with the=full debt, if notipaid' earlier, die.and payable on
SEPTEMBER 1, 2023

' » This Secusity Insirument sccures<to Lender: f(a)t the repayment of the debt
‘evidenced -by the Note, with interest, and a!! renewals, ensions and- modifications; (b) thespayment of all+other sums, with

‘interest,. advanced under paragraph- 6 to protect the security of this. curity Instrument; ‘and (c)sthe performance of: Borrower’s

covenants and agreements under- this Secvrity Instrument and the Note. For th purpose, Borrower do hereby mortgage, grant and’

convey. to Lewnder the following deseribed propertydocated | LAKE

County,.Indiana:

AT
R ) » SR N P ‘ e "
THE EAST 37 FEET OF LOT 2, AND THE ﬁﬁ‘m’@ﬁm OF LOT 3, TN HLOCK 15,
IN TURNER-MEYN PARK, IN THE CITY OS“HAMMOND,-AS PER PLAT THEREOF,
RECORDED IN' PLAT. B( \9 PAGE 12, Tl THE OFHICE OF THE nu IR OF
LUJ;KE COUNTY, INDIA} A
e Q- e
(%] IR Jmy
] e 38
G ..: , W ' ,.:g‘é ;;
| T -t 33
’ c-’; - (f) ::'_:
‘ T 8 &
|
hich has the address of 3010 KENWOOD STREET HAMMOND
{Strest] [City)
IN 46323 ("Property Address");
[State) [Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, .and all easements, rights, appurtenances,
rents, royalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and additions shall- also be covered by this Security Instrument, All of-the foregoing is referred -to in this- Security
Instrument as the *Property"”,

BORROWER COVENANTS  that Borrower is lawfully seized of the estate" hereby conveyed and has: the right to mortgage,
-grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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1., ‘Payiient of Principal,Interest aiid Late Charge. Borrower shallipay when dus the principal of, and intérest on, -the debt’
evidenced by the Note and late charges dile under them. i ¢ T prncipatol, and interest on, -the de

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together with:
the principal and interest as set forth in the Note and any late charges,-an installment of any. (a) taxes and special assessments levied or to
'l;e levredhagamst the Property, - (b) leaschold paynients or ground rents on the Propérty, -and (c) premiums for insurance requiredaby

aragrap

Each’ monthly mstallment for items (a), (b) and (c) shallzequal one-twelfth: of the annual amounts, ‘as reasonably estimated by
‘Lender, plus'a anaamount sufficient to maintain an additional balancevof not more than' one-sixth: of theuestrmated%amounts The full:
annual‘amount for éach- item shall be accumulated by. Lender within a | period ‘ending one month'before an item would bécome delinguent.
Lender shallthold the" amounts collected in trust:to pay items (8);: (b) and'(c): before they become delinquent.

If at any. time the total "6f. the payments held by" Lender:for items (a), (b), and (©), together with the7 future monthly payments & for
such items payable to: Lendeér prior to thesdue dates of such'items, exceeds by .more than -one-sixth the estimated <amount: of payments:
required topay:such items when‘dué, and if payments on the Note are current, then' Lender shall either refunid the excess over one-sixth
of the esttmated payments or. credit the excess over one-sixth of the estimated payments to subsequent payments by: Borrower. at the
optton of Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is insufficient to pay the itém when due,
thén Borrower shall pay to Lender any amount necessary to make up the deficiency on or before the date'the item becomes’ ‘due;

As uséd in this Secunty Instrument, "Secretary” means the Secretary of Housing and'Urban Development or: his or her designee.
In any year iniwhich'the’ bender must pay a‘mortgage insurance premium o, the’ Secretary, each monthly payment shall also include either:
(i) an-installment of the annual mortgage insurance premium to be paid by. Lénder to,the: -Secretary; or :(ii) a monthly charge instead'of
a:mortgage’ insurance premium if this Secunty ‘Instrument is held by.the: Secretary, Edch monthly mstallment of the mortgage insurance:
premium shall be in an amount sufhcrent to accunﬂuﬂate the full annual: mortgage insurance premium - with' Lender one month prior-to the
daterthe fulli annual mortgage insurance:  premium is due to the Secretary; or if this Security Instrument is held by the Secretary, each
‘monthly charge shall:be in‘an:amount equalito one- twelfth of one-half percent of the outstanding principal:balance due'on the' Note.

If Borrower tenders to'Lender the full ipayment of all’ siiims secured by this Security. Instrument, ‘Borrower’s account shall b6 cred-
ited with’ theubalance remaining for “all installments: for items - (a), (b) and (c) and any mortgage insurance premrumumstallment that
Lender has niot: become obligated to pay, to the Secretary,-and Lender shall! promptly ret‘undfany’fexcess funds to Borrower, Immediately

priorito a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall:be credited with any balance remaining
for.all installments for'itéms (a),.(b) and (c)..

3. Application of Payments, i P&%ﬁa bis, 4 lows;

Eirst, to the mortgageinsuranc: be paid® nder fo 0 thie ma by the Sécretary instéad:
of the:monthly, mortgage'insurance p

_Semnd ‘to:any taxes, special as M@p’l‘mﬂ FgEul QIAI&' N :r hazard#insurance pre-

miums,.as’ requtred
“Thicd, (0 interest due under the No ThlS Document is the property of

Eaurth, to amortization of the principal of thiNaelLake County Recorder!
Fifth, to late charges due under thé Note,

4, Frre, Flood and:Other Hazard Insurance. - Borrewer shall insure all improvements on.the Property, whether now in existence
or subsequently erected agamst any hazards, casualties;. and cc lﬁgencrr includi fire, for which. Lender requires insurance.. This
insurance shall be marntamed in:the amounts and'for: the periods that Len _,.requlr‘wg Borrower shall also insure all improvements'on
he Property,. whether now in existence or subsequently erected, against 10ss by 0ds o the : calent requircd by the Secretary. All
nsurance shall be'catriéd with comprnics approved by Lender. The insurance policics and any renewals shall be held¥by Lender and
ihall:include loss payable clauses in favor of, and ina form acceptable to, L ender.

In the event of- loss, Borrower shall give Lend:rdmmediate riotice by'mail. Lender may make proofof ‘loss if not made  promptly
)y, Borrower.. Each insurance compe concerned i is: hereby authorized and directed to make payment for su IosSndrrectly to Leénder,
nstead of to Borrower.and to, Lender jointly. All or any part of the ditsnacdproceeds may beapplied by Lender, atiits option,, either
a) {0 the reduction of the indebtedness under the Noté and thts Smmty Institiciene, first to any delinquent amdunts applied in thexorder

n Paragraph 3, and then to:prepayment of principal,-or (b): to. the restoratron o gepair. of: the damaged Property, Any application: of'
he proceeds to the pnncrpal shall'no d or nostpone the d@-date of tlhe montttlv payments which ae 2d to in: Paragraph 2, -or
‘hange the amotint of such ‘payments cgss insurance proeeeds geeran amount required to pay- ding indebtedness under
he Note and this Secunty lnstrumen id'to the'entity isgalfy-entitled: thereto.

In the event'of foreclosure of strument or otiiePyasIar Bt title to the Prope uishes the indebtedness,
I right, title and'interest of Borrow wce policies in force shall pass to the pu

5. Occupancy, Preservation, Mamtenance and Protection of the Property; Borrower’s Loan’ Application; Leaseholds
Jorrower. shall -occupy, establish, and use'the Property as Borrower's principal residence within sixty days after the execution of this
»ecunty Instrument and shall continue to occupy the Property as Borrower's principal residence -for at least one year after the date’of
mupmcy unless the Secretary determines this requirement will caiise undue hardship for Borrower, or unless extenuating circumstances
xist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuating circumstances. ‘Borrower shall not commit
vaste or destroy. damage or substantrally change the Property or-allow the: Property to detenorate. reasonable wear and tear excepted.
.ender may inspect the+ Property if the Property is vacant or abandoned or the loan is in default, Lender may take reasonable action to
rotect and preserve such vacant or abandoned «Property. Borrower shall also be in default if Borrower, dunng the loan applrcatron
FOCESS,. gave matenally false or inacctirate. rnformatron or statements.to Lender (or failed to provide Lender with any matenal informa-
ion) in«connection with the: loansevidenced*by theNote, including, but not limitedxto, representations concerning. Borrower’ 5
ceupancy of the Property as a pnncrpal residence: If this Security Instrument is on-a leasehold, Borrower shall comply with the pro-

tsrons of the lease, If Borrower acquires fee title to the: Property, the leasehold and fee title shall not be merged unless Lender
grees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all govemnmental or municipal
harges, fines and’ rmposrtrons that are not included in Paragraph 2. Borrower shiall pay these obligations on time directly to the- entity
thich is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower
hall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments-required by Paragraph 2, or fails to perform: any other covenants -and
greements contained in this Security Instrument,or there is a legal proceeding that may significantly affect Lender’s rights in the Pro-
erty (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
ecessary to protect the value of the Property and Lender's rights: in the Property, including payment of taxes, hazard insurance and
ther items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this Secu-
ty Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender, shall be
nmediately due and payable.
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7. Condemniation; The proceeds of any award or.claim for damages, direct or consequential, in connectton wrth any wcondemns
on'or other takingy6f any; m.rt of the'Property: or, for conve ance intplace of condemnation, are hereby assigned and shall be'paid 10
ender {0 the extent of the full amount of the:indebtedness thit remains unpaid unider <the Note and this Security Instrument, Lender
wll applysuch proceeds to «the réduction’- of the_indebtédness under «the Note  and this Security Instriment, first to any -delinquent
mouiits applied’in they order provided in fPamgraph 3, and then to prepayment of principal. Any. 8ppltcat|on of the procéeds to the
rificipal shall} not eXterid'or postpone the due«date of the monthly, jpayments;: which are referred toain Paragraph 2, or change the:
mount of such payments. Any excess proceeds over an‘amount fequired to pay,all outstdfiding indebtedness »under the Note and this
ecurity Instrizment shall be paid to the entity-legally entitled thereto,

8,.Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Accelétiition of Debt.
(a) Default, Lender may, except as limited by regulationis issued by.the Secretary in the case of payment defaults, require
immediate payment in'full of all’sums secured by this Security. Instrument if?
(i) Borrower defaults by, failing to pay in'full any monthly paymient requirediby this Security Instrument prior to or on
the due date of the next monthly payment,\or
(ii) lBorrower defaults by failing, for a period of thirty days, 1o perform any other obligations contained in'this»Secu-
rity. Instrument.
(b) Sale Withouit Credit Approval, Lender shall, if permitted by applicable 1aw and with the prior approval of the Sécre-
tary, require imimediate payment in-full of all the sums secured by this Security Instrument if:
(i) All'or.part of the Property, or a beneficial interest in a'trust'owning all or part-of the Property,is sold'or otherwise
itransferred (other than by-deyise or descent) by. the:Borrower, . and:
(i) The' Property is not: occupted by-the purchaser or grantee as his or'her principal residence, or the purchaser.or:grantee;
does §6 occupy the Property but his or her credit-has not been approved in accordaice with the requiremeénts of the Secre-
tary
(c) :NoiWaiver., If circumstances occur that would permit Lender to require immediate payment in: fulltbut Lender does not
require such payments.rLender dogs not waive its rights with respect to subsequent events,
(d) Reégulations of HUD, Secretnry. In many cifcumstances regulations issued by_ the Secretary will limit Lender's rights, in
the case of payment “defaults, to'require immediate payment i full and foreclose if not paid. This Security Instrument:does
not-authorize accelération ‘or foreclosure if not permitted by regulations of the'Secretary.
(), Mortgage Not Insured, Borrower agrees that should this Secunty Instrument and the note secured thereby not be eligible
‘for ifisurance under the National Housing Act within'two months from'the date heréof, Lender may, at its option ‘and nothwith-
standing anything;in Paragraph'9, régiire rmmedxate payment'in full of all sums secured by this Security Instrument, A written'
istatement of. any auth reof, declining to insure;

this Secuntyvlnstrumer bility. Notwrthstnndmg
the foregoing, this opt ﬂﬂﬁﬂmﬁ% iéu, it y'due to Lender’s failure:
to remit & mortgage in. i ﬁ ecr 1‘ 'A”

10.. Reinstatement. Bon ’n'jatﬁ) Eeﬁ m Iﬂmd n full becausey of:Bor-
rower’s failure'to. pay an'amount w ] oreclosure proceedmgs
are mstrtuted To remstate ‘the'Secur m&m#m@m& &m%&iﬁs mired¥to bring: Borrower's:
account'current. rncludrng.to the extent.they’ areg rea o W]\}qgr ilment, fo. S |re colsts I;md reason&ble

wit losure proc nient by orrower,this:

and customary: attomey s fees an(! cxpenses properly associat mg ‘Upon reinst
Security. Instrument and the obllg ons that it secures shall: remaifs in effect as if' Lendér had not required immediate payment inifull,.

HoWwever, Lender is not requrred permit’rci tement’ * has accepted " reinstat fiersthe commencement of foreclo-
‘sure proceedings within'two, years immeé lely, precedings the commencercat of a- current foreciosire proc ling, (ii)- remstatement‘
‘will preclude foreclosure on differcnt,grounds in'the future, or (iii)sreinstatement will adversely affect the priority.of theslien créated

‘by. this*Security Instrument,

11, Borrower Not Released; Forbearance, By Lender Not'a Waiver, Extension of the time of payment or- -modification of
amortization of the sums secured’ by thiz Security [nstrument granted b Lender to any guccessor in inferest sof Borrower shall riot:
operate:to release the liability of originza! B ver or Borrower’s sticce in incerest, Lender shall not ! requtred to coriimence
proceedmgs against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured;
by this Security Instrument by:re n of any demand made by the ongmal Borrower or Borrower's successor iinterest, Any forbear- ;
:ance by Lender in" exercising;any.right or remedy shall notibe a yaer'orérpiesiude the exercise of any right o7 remedy. '

: 12; Successors-and Assigns Boundy Joint and Severat Linbility; Co-Signers. The covenants and sgrecments of this Security
Instrument shall'bind and benefit scessors and assigns of TeadeFand-Borrawer, subject to the provis of paragraph'9.b. Bor-
Tower’s covenants and agreemenl ejointand several Any Borrower who'€9-signs this Security at but does not execlite
the Note: (8) is co-signing;thisiSe ument only to' mortgags, gract and convey that Borrowe in‘the Property. under
the: terms of this Security Instrun personally obligeted Yospay-#hie sums secured by i rument; and (c) agrees
that Lénder and. | any other Borroy 8} fl modrfy. {atbaos gt make any accomu ard to’ the terms of this:

. 'Security Instrumeént or.the Note-\

{
] 13.. Notices. Any notice to:Borrower provided for in this Security Instrumentxshall be given- by delivering it or by:mailing it i
! by first class 'mail unless applicable law requires use of another method The notice shallbe directed" to'the: Property Address or.any ]
othér address Borrower ‘designates’ by notice- to Lender, Any noticeto Lender shallsbe given by first class mail tox Lender's address i
stated herem or any address Lender designates by notice- to <Borrower., Any«notrce provrded for in this Secufity Instrument sball be |
deemed to have been: givenito Borrower or Lender when given as provrded in this paragraph, |
)

|

|

(

!

!

14, Governing Law; Severability. This Security: Instrument shall be governed by Federal law and the law of the jurisdiction in-
which the Property is located, In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law,. such conﬂrct shall-not affect other provisions of - this Security Instrument or the Note“which can be given . effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable,

15. Borrower’s Copy. Borrower shallibe given'one conformed copy of this Security Instrument.

{

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues.of the: Property. ¢
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs+each tenant of the Property to pay ;
the rents to Lender or Lefider's agents, However, .prior to Lender'ssnotice to Borrower- of Borrower's breach of any covenant: or !
agreement in the Secunty Instrument, Borrower shall collect and receive all reits and revenues of the Property as trustee for the benefit !
of :Lender and . Borrower. This -assignment of rents-constitutes an'absolute assignment and not an assignment for additional security 1
1

only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee- for benefit
. of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shallbe entitled to collect and receive all -of
! the rents of the Property; and (c) each tenant of the Property shall pay all’rents due and unpaid to Lender or Lender’s agent on Lender's

written demand to the tenant, :
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender ‘

from exercising.its rights under this paragraph 16. :

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to Bor- ;
rower, However. Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents - shall not :
cure or waive any default or invalidate any other nght or remedy of Lender, This assignment of rents of the Property shall terminate

when the debt secured by the Security Instrument is paid in full,
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ON:UNIFORM COVENANTS, Borrower and Lender further covenant and'agres as foliows:

17, Foreclosire i’rocedure. (f. Lender-requires immediate payment in full;-undersparagraph 9, Leiider. may.invoke the
sower of sale and any other remedies perinitted by applicable law. Lender shall be entitledzto collect allsexpenses incurred in
sur;umg the rémedies provided'in this paragraphy 17,.ificliding, but ot limited to, :reasonable attorneys' fees and costs of title
widence,

If Lender invokes the power of sale, Lender shall give notice of sale to/Borrower in the manner. provided in' Paragraph:13, Lender.
shall: pubhsh and post the notice of sale, and’ the: Property shall be sold in thé maginef prescribed by applicable law. Lender or its
destgnee midy purchase the Property at any sale, ‘I'he proceeds of the sale shall’be applied i the following order: (a) to all’ expenses
of the sale, mcludmg bt not. Iumted to,reasonable attomey s fees;:(b) to all sums secured by this Security. Instrument; and (c) any-
any excess to the person or persons'legally entitled to it.

18, Release:  Upon payment-of.all sums secured by this Security Instrument, Lender shall release this Security - Instfiment.
without charge to'Borrower, Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waivessall rights of thomestead exemption in the Property.

e et

Riders to this Secunty Instrument. If orie or more riders are executed by Borrower and recorded together withqthis Se-
curity Instrument, the covenants and’ agreements of each such:rider shall'be mcorporated into afid shall amend and supplement the cove:
fiants'and agreements of this Security Instrument as if the rider(s) wefe ina ‘part’of this Secunty Instrument;

[Check applicable box(es))

{ ] Condomuuum Rld‘"‘ [ ) Gradiated. Pavment Rider I V.Crowine Enn;fy:Ridgr ;"
[ 1 Planned Unit:Deve Other [Specify] _ARM E i
ocument lS o .
BY SIGNING BELOW; B( rees to the terms contained in pages 1 thic Security Instrument and in:
dny. rider(s) executed by. Borrower NéT OF F I C I AL'

v I ; {Space Belov This Line For Acknowledgensnt]:

:STATE OF INDIANA; Lake: County s

On this 23rd: daycf{! August 92 , before me; the undersigned:
Notary:Public in‘and for said Coui melly appeared
)»Am >qcal
Jeff
-and acknowledged the execution of the foregoing instrument.

‘ " Wliness my, hand ,and ofﬁcml seal:

PMy Comnnssion explres' e éo W}-’Ke 4.J\

-f 9~ 21 g = : %

. M e e e -
‘ : Margaret E. Lawhead Notary Public

Resid’g‘.hﬁ; .t'b;f‘,\l_sc?ft_er County

THIS INSTRUMENT WAS PREPARED BY: i
C. KOZELL

-APX MORTGAGE SERVICES, INC. i
{ 415 CREEKSIDE DRIVE ‘
! PALATINE, ILLINOIS 60067
!
|
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’ FHA MULTISTATE ADJUSTABLE RATE RIDER
LOAN NO. 15220

THIS ADJUSTABLE RATE RIDER is made this ~ 23RD dayof AUGUST ,1993 , and is
incorporated into=and shall be deemed tosamend and supplement the Mortgage, Deed of Trust or Security Deed: (the "Security. Instru-
ment") of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note") to:

APX MORTGAGE SERVICES, INC.,

) (the "Lender") of the same date and covering the property described in |
the Security Instrument and located at: !

3010: KENWOOD STREET {ﬁ
HAMMOND, IN 46323

1Property Address)

THE'NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE. NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE.CAN CHANGE AT ANY’ONE:TIME AND - THE MAXIMUM RATE'THE BOR-

'ROWER MUST PAY:

ADDITIONAL COVEN¢ o (A ovErRRs AR @R s - Instrument, Borrower and

Lender further covenant and agr pe NOT OF FI C I AL!

INTEREST RATE AND MONT P ﬁiiEN . CHANGES .
This Document is the property of

(A).Change Date the Lake County Recorder!

The interest rate may changd on the first day of JANEXRY f ' 1‘335 , and on' that day
of each succeeding year. "Change Date" means each date on.which the interest rate could change,

(B) The Index

Béginning with the first Change the interest rate will b based on an Index. "Tndex® means the weekly average yield

on United ‘States'Treasury. Securities adjusted. 1o a constant maturity of one year, a8 made available by the Federal Reserve Board.
"Current Index” means the most recent ndex figure: available 30 days before (he Chunge Date, Ifthe Index (as defined above) is
no longer available, Lender will use asa déx any index prescribed | > Secretarv, As used in thig Rider, "Secretary” means
the Secretary of Housing and Urbai Development or his or her designee, Lender will give Borrower notice of the new Index.

(C) Calculation of Change

Before each Change Date, Lender will calculate a new jnierest rate by aifding a margin of W
percentage points’
( 2.000 %)t the 'ndex and rounding the sswm to the nearest - one-eirhih of entage point (0,125%).
Subject: to the limits stated in Pthis Rider, thiscoupded smaunt will be the neyi ntil the next Change
Date, i

(D) Limits on Interest Rate Changes'
The interest rate- will never increase or decrease by more than one percentage point (1.0%) on any single Change Date, The
interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest rate.

(E) Calculation of Payment Change

If “the- interest rate changes on a Change Date, Lender will: calculate the amount of monthly payment of principal and interest
which would be necessary to repay the unpaid:principal balancein full at the maturity date at the new interest rate through sub-
stantially equal payments, In making such calculation, Lender will-use the unpaid principal balance which would be owed on the
Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to principal. The result
of this calculation will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must be given at
least 25 days before the new monthly payment amount is due, and must set forth (i) the date of the notice, (ii) the Change Date, (iii)
the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the Current Index and the date it was
published, (vii)-the method of calculating the change in monthly payment amount, and (viii) any other information which may be
required by law from tims to time,

FHA MULTISTATE ADJUSTABLE RATE RIDER
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(G): Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become effective-on the Change
Date. Borrower shall: make a payment in the: new monthly amount beginning on the first payment-date which occurs at least 25
days after Lender has given Borrower ‘the notice of changes required by Paragraph (F) of this Rider, Borrower shall have no
obligation to pay. any increase in the monthly payment amount calculated in accordance with Paragraph (E) of this Rider for any
payment date occurring less than 25 days after Lender has giuven the required notice. If the monthly payment amount calculated
in«accordance with Paragraph (E) of ‘this Ridér decreased; but Lender. failed’tto ‘give timely. notice of the decrease-and:
Borrower made any monthly payment amounts exceeding the payment amount which should have been stated in a timely notice, then
Borrower has the option to either (i) demand the return to Borrower of any excess payment, with intereststhereon at the Note rate
(a'rate equal to'the interest rate which should have been stated in & timely notice), or (ii) - request.. than any excess payment,. with
intérest thereon at the Note rate, be applied as payment of principal, ‘Lender's obligation to return-any excess payment with interest
on demand:is not assignable even if the Note is otherwise assigned before the demand for retum is made..

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages1'and 2 of this Adjustable-
Rate Rider,

== (Seal)

“Borrower

(Seal)

+Borrower-

~ ' (Seal)
Document 18 -Bortower:

NOT OFFICIAL! - )

-Boirower
This Document is the property of
the Lake County Recorder!
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