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This debt is evidenced byl
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NO/100
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protect the security of this >ty and (¢ nce of Borr
Security Instrument-and: the wrpose, Borrow creby mort
described property located i

LOT 20, BLOCK 3, RESUBDLIVISION:OF BLOCKS 13,

30, BOTH INCLUSIVE, IN BLOCK 16, BLOCKS 17, 26
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TOGETHER WIT all the improvements now or hereafter erected on the property, and all casements. appurtenances, and
fistures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the toregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that-the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generatly the title o the Property against-all claims and demiands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for-mational use and non-uniform covemants with limited
variations by jurisdiction to constitute i unitorm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of:Principal and Interest; Prepayment and:Late Charges, Borrower shallspromptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late chirges due under the Note,

2, Fundsfor Taxes and Insurance. Subject to applicable law or to @ written wativer-by Lender, Borrower shall® pay -to
Lender on the day monthly payments are due under the Note, untit the Note is paid in full, a sum ("Funds”) for: (@) yearly taxes
and’ assessients which may attain priority over this Seeurity Instrument as a lien on the Property: (b) yearly leasehold payments
or ground rents-on the Property, ilany; (¢) yearlyhazard or property insurance premiums: (d) yearly flood insurance premiums,
i any; (¢) yearly mortgage insurance premiums, if any: and (£ any sums payable by Borrower to Lender, in accordince with
the provisions of: paragraph 8, in licu of the payment of mortgage insurance premivms. These items are called: " Eserow ftems.”
Lender may, at any time, collect- and hold Fands in an- amount not to exeeed the maximum amount a-lender for a lederally
related mortgage loan may reguire for Borrower's eserow account under the federal: Real Estate Settfement Procedures Act of
1974 as amended from time /Sgetion 2601 ¢ sy P \ that applies to the Funds
sety - fesser amount. I so, | 1any momum&mmnlﬁh < sxeeed the lesser amount,
Lender may estimate the an dsglug on the basis of current dataand regsonit of expenditures of future
Escrow ftems or otherwise in Nvﬁt fe bFﬁiCIAL!

The Funds-shall be he apestitugan whose deposits arg insured by a federil Sip instrumentality, or entity
(including Lender, if Lender is s .;[ h!l%11%9)‘6%%&&&"!%9{&9%5’31491& hall apply the Funds to pay the
Escrow ltems. Lender may. nol charge Bnrﬁhe'Iuﬂkﬁi@Oldnt!yyﬂi:eilﬂhdb.m!muully |y zing the eserow account, or
verilving the Escrow liems, unldss Lender pays Borrower interest on the Funds and applicable faw permits‘Lender to make such
a charge, However, Lender mayt require Borrower 10 pay o onestime charge for an independent real estate tax reporting service
used by Lender insconnection withe thissiou, unless applicable - luweoprovides otherwise. Unless anxagreement- is -made or
applicable Jaw requires interest © be paid, Lender shall notbe required to puy Borrower any itercst or carnings on:the Funds.
Borrower and: Lender may agree in Writing. however, thatinterest shall be paid o nds, Lender shall give to Borrower,
without charge, an annual’ accounting of the Funds, showing ercdits and debits to the Funds and the purpose for which cach
debit 1o the Funds was made. The Fundsare pledged as additional sccurity fop all sums seeured by this Security Instrument.

I the Funds held by Lender exeeed (heamounts permitied 1o be held by applicable Taw, Lenter shall account 1o Borrower
for the excess Funds in accordanee with the requirements of apphisable faw. 18 the amount of the Funds held by Lender at any
time is not sufticient to pay.the Eserow lems when due, LestesanySanotily Borrower in writing, and, in such-case Borrower

Ao sesd

—

shall pay-to Lender the amount-pecossary to make up diesdeficiencySigower shall make vp (he deficiency in no more than
twelve monthly payments, ler's sole diseretion,

Upon payment in. full s seeured by (igs Securits=hstament, Lender shall y refund tosBorrower any
Funds held by Lender. If, un b 21 Lender sBilaequiseosses! the Propery A Lo the acquisitionor sale

()

of the Property. shall:apply
this Security Instrument,

3. Applicaliun of Pil)'lh!:llm. Uinless appicabic i provides OerwisCoin pay SIS receivea oy Lender under purugmphs
I and 2 shall be applicd: first, to any. prepayment charges due under the Note: second. to amounts payable under paragraph 2
third, to interest due: fourth, to principal due: andlast, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may. attain priority over-this Security Instrument. and leaschold payments or ground rents, ift any. Borrower- shall-pay
these obligations in the manner provided in paragraph 2, or il' not paid in that manner, Borrower shall pay them on time directly
to the-person owed payment. Borrower shall: promptly furnish to Eender all notices of amounts to be paid under this paragraph.
I Borrower makes these payments dircetly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender: (b) contests in good faith the lien
by. or defends against enforcement of the liensin, legal proceedings which in the Lender's opinion operate to- prevent the
enforcement of the lien: or (¢) seeures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. I Lender determines that any part of the Property is subject to a lien which may attain priority over
this Sccurity Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take one or
more of the actions set Torth above within 10 days of the giving ol notice,

ender at R passequisition or sut siinst the sums sccured by
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S. Hazard o Property Insurance, Borrower shall keep-the improvements now existing or hereafter erected on the

" Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including

floods or Mooding, for which Lender requires insurance. This insurance shall be maintained in the wmounts and for the periods

that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval

which shall- not be uwreasonably withheld, I Borrower [ails to miaintain coverage deseribed above, Lender may. at-Lender's
option, abtain coverage to protect Lender's rights in the Property in accordance with paragraph-7.

Al insurimee policies and renewals shall be aceeptable to Lender und shall include o standard mortgage cliuse. Lender
shall have the right to hold the policies und:renewals. I Lender requires, Borrower shall promptly give to Lender all receipts of
patid premiwms and renewal notices, Tn the event of loss, Borrower shall give prompt notice to the insurance carvier and Lender,
Lender may make prool of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurimee proceeds shall be applied to restoration or-repair of the
Property damaged, il the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 1o the sums
seeured by this Security Instrument, whether or-not then due, with-any excess paid o Borrower. [f<Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carvier has offered to settle a-claim, then
Lender may colleet the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to- pay sums
secured by this Security Instrument, whether or not then due, "The 30-day period will begin when the notice is given,

Unless Lender and Borrower- otherwise au:rcc in writing, any uppli"uinn of proceeds to prineipal shall not extend or

postpone the due date of unount of the payments, 1f:
under paragraph 21 the Pro p !‘# l¥t S mnd proceeds resulting: from
diamage to the Property pric ysitioa shall p.m 1 m. to the -\lcm Ol the by this Security Instrument
immediately prior 1o the acc NOT E Iq

6. Occupuney, Preser Maointenance and Protection of the Property: lnrr I 1 Application; Leascholds,
Borrower shall occupy, establish Thtshﬂupumlentnm ¢!pﬁﬂpﬁtﬁy siaty days after the exeeution of

this Security Instrument and-Shaliccontingg o ‘Bﬂké'Ebﬂﬁb’;f'-‘I@é’é&)‘fﬂvi‘?W ll residence for at least one year after

the date of occupancey, unless Lender otherwise agrees in writing, “which consent shall:not be unrcasonably withheld, or. unless
extenuiting circumstances cxist which are beyond - Borrower's contral, Borrower shall not destroy, damage or impair the
Property, allow the Property (o deteriote, or comnit waste o0 the Property. Bogawer shall be in default if-any lorfeiure
action ar proceeding, whether eivil 'criminul; is begon that in Tender's ood faith judgment could result-in forfeiture of the

Property or otherwise materially impair thielien ereated by this Sccurity Instrame Lender's sceurity interest. Borrower may
cure such a default and reinstate, as provided i paragraph 18, by causing (he actionor proceeding 10 be dismissed with a-ruling
that, in Lender's good faith determimation. precludes forfeiture of the Borrower's interest in (he Property. or other material
impairment of the Jien created by this Sceurity Instrunient or Le seeurity interest. Borrower shall-also be in defaultsif
Borrower, during the loan application process, gave m.nlcn.nll ! false or inaceurate information or statements 1o Lender (or failed
to provide Lender with any material mlonmnmn) in conpe@m K ¢ loun evidenced by the Note, including, but not limited
to, representations coneerning Bortower's occupancy oSAhEPropesasa principal residence. 11 1is Security Instrument is-on &
leaschold, Borrower shall ply with all the provisigis ob s& 1 Borrower acquiscs Iee title 1o the<Property. the
leasehold and the fee title sl wierge unless JEAING @ HIgEer in writing

7. Protection of Lend s W R BaFrewerdaits to perform (e and agreements contained in
this Sccurity Instrument, « that” ign 1 s in the Property (such as a
proceeding in hankruptey. | k ). then Lender may do and
pay for whatever is necess: perty. Lender's actions miy

include paying any sums secured by a-lien-which has pnmuy over this Suumy Instrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action-under this paragraph
7. Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall-become additional-debt of Borrower sccured by this
Seeurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts- shall bear interest from the
date of-disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. I Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrament; Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage rcquircd by Lender lapses or ceases to be in effect, Borrower shall-pay- the prcmiums' required!to-
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of-the mortgage insurance previously-in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
‘be in effect, Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender sequires) provided by aninsurer approved by Lender again becomes availuble and is obtained. Borrower shall pay
!hc premiuns reqaired to ngintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
msuranee ends i accordance with any written agreement between Borrower and Lender ar applicable law,

9, Inspeetion, Lender or ity agem may ke reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or privy 1o an mspection specifying reasonable case for the inspection,

10, Condemmiation, The proceeds of any award or claim for damages, direet or consequential, in connection with any
condemuition or other taking of any part of the Property, or for conveyance in liea of condemnation. are hereby assigned and
shall be paid o Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Seeurity Instrument,
whether-or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property in- which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Seeurity-Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced -by the amount of the proceeds -multiplied by the following fraction: (a):the total
amount of the sums secured immediately bhefore the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall: be paid-to Borrower. In the event of a partial taking of the Propenty in which the fair
market value of the Property immediately before:the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

be applied to the sums secured | 3
Ithe Property is aban i1, afler potice 'mt\ X
award or settle a claim: for Pl .1mlg‘hw -Cn cLiSlh.. B
Lender is authorized: to colle g gy (i ige SUAFg 1 o
eI E ug s i aviiting s il @pplicai eptymgf to_principal shall not=extend: or
Hy-payients referyed to~n mru'r:nh f lt’ éilymgc the.amount of such payments.
,cd;.l“orl)&hﬁc?‘iﬂjﬁ%gc?l’ﬂl&u ! \un’crﬁ:.'fgnsm'n of the time Tor payment or-modification

secured by this Security Inst
ured by this Sceurity Instrument granted by Lender 1o any suecessor ih interest of Borrower shall

mdemnor offers 10 make an
¢ date the notice is given,
the Property or to the sums

Unless Lender and B
postpone the due date of the 1«

11. Borrower Not:Rel
of amortization of the sums |

not operate to release the liabiliy of tf inal | Bor: UCCESSOrs i1 s ‘est. Lender shall not be required-to
commence praoceedings against any sucéessor in interest or refuse 1@ extend tme | paymentor otherwise modify amortization
of:the sums sccured by this Seeurity Tnstrument by rcason o ny demand made BV theforiginal Borrower or Borrower's
successors-in interest, Any (orbearance by Lender in cxcreising Wy right orremedysshall not be o waiver of or preclude the
exercise of any right or remedy

12. Successors and: Assigns Bound; Joint and Several Liabili Co-signers. The covenants and: agreements of this

Sceurity Instrument shall=bind {and bénefitfihe suceessors and: assignstof Lendersand Borrower

T

paragraph 17, Borrower's covenants and agreements sl\\;\l}%}m {éjmd several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (a) is co-si 'OQ(MWS ﬁv@' Instrument only " mostrage, grant and convey that
Borrower's interest in-the Propexty under the terms OI%J. Seeurity lix@ment: (b) is not 1 » obligated to pay the sums
secured by this Security Inst I{¢) agrees (huéftd,ndcr :u:\d-un_\'gii(_ﬁur Borrower n extend, modify, forbear or
make any accommodations w No the terms of @.}/js"ﬁﬂcc\urily Imstruzient or the * at Borrower's consent.

13. Loan Charges. If red Dy llxisScc?J;‘j}’?ﬁ&ﬁr ﬂj]g‘tﬁ‘ is subject :ts maximum loan charges,
and that law is finally intery s interest or o harges co!! ted in connection with the
loan-exceed the permitied: lis & by essary 1o reduce the charge
1o the permitted: limit: and (b) any sums already collected from Borrower which exceeded: permitted Yimits willibe refunded 1o
Borrower. Lender may choose to-make- this refund:by reducing the principal owediunder the Note or by making a- direct
payment to Borrower, If a refund reduces principal, the reduction will be treated as a-partial prepayment without any
prepayment charge under the Note.,

14. Notices. Any notice 1o Borrower provided: for in this Security. Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method: The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice (o Lender shall be given-by first class mail to
Lender's address stated herein: or any other address Lender designates by notice to Borrower. Any notice provided for in this
Sceurity Instrument shall be deemed to have been given to Borrower or Lender when given as.provided in this paragraph.

15. Governing: Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction-in: which the Property is. located. In the event:that any.provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall'not affect other provisions of: this Security. Instrument or the Note which can be
given cffect -without the conflicting provision. To this end the provisions of this Sccurity Instrument and the ‘Note are declared
to be severable. '

16. Borrower’s: Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

ubject to: the provisions of

Form 3015 9/90'
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17. Transfer of the Property or a Beneficial Interest in Borrower, 1t all orany part of the Property or any interest in it
is sold vr tansterred (or i a beneficial interest in Borrower is sold or transferred and Bovrower is not a nitatal persony without
Lender's prior wiritien consent. Lender nuy. at its option, requite inmedude: pay meit in tull of all sums secured by his
Security Instrument. However, this option shall not be exercised by Lender i esetcise is prohibited hy federal Bw as of the date
ol this Sccurity Instrument.,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide « period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sumy secured by this
Security Instrument, 1F Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18, ‘Borrower’s -Right to- Reinstate. 11 Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (1) § days (or such other period as
applicable ‘law may specify for reinstatement)- before sale of the Property pursuant:to any power of sale contained in this:
Seeurity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions ar thit Borrower: (4) pays.
Lender all sums which tlien would be due under this Security Instrument and the Note as if’ no acceleration-had occurred; (b)
cures any default of any other-covenants or agreements: (¢) .pays all expenses incurred in enforcing this*Security Instrument,
including, -but not limited to,-reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Sccurity Instrument shall comtinue unchanged. Upon. reinstatement by Borrower, this Security Instrument and the:
abligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of accel hy

19; Sale of Notes:Ch Eﬂ@ﬁm@ uis?‘ ogether withsthis Sccurity
Instrument) may ‘be sold one e without prior notice o Borrower. A sile 12y hange in the entity (known
as the "Loan Servicer").that X N@m ‘@FNF‘*@IW1 Bourity nt. There:also may be one
or more changes of the Loan ceruarelated-to a sale ol the Note, If thereas a ¢ mn'gc of the Servicer,:Borrower. will-be

given written notice of the chung flllu&d&mumnmmﬂmmapﬁrm i, Tiie notice will-state the name and’
address ofzthe new Loan Servicer and lh(t}ﬂér@dkel@mfysm@@éyﬂew. The netice-will also contain any, other
information required by applicable law.

20.-Hazardous. Substunces. Borrower shall not eause op.permitahie: presence use, dispos:!, storage, or release of any
Hazardous Substances on-ar in the Praperty. Bosiowersshall not da, nor allow aayenc clse 1o do, -anything-affectingsthe
Property that is in violation of any Environmental:Law. The pr ding two sentences shall not apply to:the presence, use, or
storage on- the Property of* small quant of Hazardous Substances that arc generall )gnized 10 be appropriate to-normal
residential uses and to maintcnanee of the Propcrty.

Borrower-shall promptly_give Leader written notice of any investigation, elain, demand, fawsuit or other action by any
governmental or regulatory ngeney o | ¢ party involving the Fi y.aind any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge, If Borrower Icurns:”qrui/s notified: by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substanes ol fetBisg: the Property is necessary. Borrower shall promptly take

all necessary remedial actions 1 accordanee with EnvirﬁWaﬁ‘%};@

As used in this paragraph 20, "Hazardous Subs@&,'s“ :xrcrt)ms@j%smm'cs defined a5 wiic or hazardous substances by
Environmental Law and th iog substances: @E&‘linc. kcrosclpé".;:;]uhcr flammablc o petroleum products, toxic
pesticides and' herbicides, v s, materials c«?ﬂ;:iicﬁrag achesios'r formaldehyde ctive materials, As used in
this paragraph-20, "Enviro ey federal );{Z@f;mﬁﬁlg‘\&‘e‘? of the jurisdi 1¢ Property-is located that
relate to health, safety or en (o St

NON-UNIFORM COVENANTS *

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable Taw;provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that:failure to cure the default on-or before the date specified in' the notice.may resuft in acceleration of the sums
sccured by this Security: Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform:-Borrower of the vight to reinstate after acceleration.and the vight to-assert=in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment:in full:of all sums
secured’by this Sceurity Instrument without- further demand and may forcclose this Security Instrument by judicial:
proceeding. Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidenee,

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and: Appraisement. Borrower waives all right of valuation and appraisement. - anae 9190
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24. Riders to.this Security. Instrument, lt one or-more riders are LXCCU[l‘d by Borrower and recorded together with this
_ Security Instrument, the coy hall amend and supplement

the covenants and agreemen 1y .Blgcumentvqsa party Instrisment.
[Check applicable box(es))

[ Adjustable Rate Ri N Tu@F 1EIC IAL' N ily Rider

Graduated Payment J : Planmd Upit D lopmun Rider ﬁ y. Payment Rider
Balloon Rider This r1 t ﬁi‘ Fope l‘ty Sceond Home: Rider
LI v.A. Rider thé.:nﬂw@o»m&y Recorder'

BY SIGNING BELOW, Borrower accents and agrees o the terms and coven unediin this Security Instrument-and
in-any rider(s) executed by Borrower and recorded witl

Witnesses: } ‘ /__'_"}(‘ \)\ c L\LOW (Seal)

VICTOR M MIRELES -Borrower

(Seal)
-Borrower
- : ) (Scal)
-Borrower -Borrower

STATE OF INDIANA,: LAKE County ss:

L ‘,.\!'"
Onthis " -..° '17th " day of AUGUST » 1993 ., before me, the undersigned, a Notary Public in
and for said. County Rémsonally appeared
VICTOR:. M, MIRELES:

» and acknowledged the execution of the foregoing instrument.

WITNESS my hand and-official seal. / / /
My Commission Expires: %""“/ (-X‘k
APRIL

18: 1995 _ Notary Public ARLYNE K. ROYAL
MY RESIDENCE IS LAKE OOUNTY

This instrument was prepared by: Robert D.-Pesavento, Vice President
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