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This Document is the prope of =7 it

("Borrower"). This Security Instsument th prop n?r o & Pt
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whichis organized and existing under the Jaws of. ‘HE| STATE! OF INDIANA .;ln'dwh‘o;'
addnessns 4000 WEST LINCOLNTHIGHWAY.

ME_RRILLVILLE, I >IANA 46410 (" Lender Borrii'\iverb'v Lender the principal sum'of

SEVENTY TWO THOUSAND THREE! HUNDRED: SIX AND 00/

L . .)ollars(US ' 72,306.00 ).
This debt ‘is-evidenced’ | !Borrower 8 noterdatéd the ggmggpte as this Secunty lnstrumez 'Note"), wluch provides for’
fionthly payments, with the fulldebt, if not paid earlie Jpiyable on  SEPTEMBT 1, 2023
This Security Instrument secuces o Lender: (a) the repiys g'd=6t evidenced'by. the Note, wilhi mlerest, and'all renewuln

extensions:and moduﬁcatl (b) the payment' of ,2 ther-gums, \f“iﬁ interest, advanced:t paragraph: 6 :to- protect the:
§ectirity :of this: Security nt;: and(c) the pe;fqmmnca of Horrower's; coven:nts ements under this, Security
Instrument and the Note purpose, Borronr"does‘lxeteﬁydnortgage. yy y-to: Lenider the followmg
described property located e, INDIAND <~ LAKE County. lndmu
LOT 5 IN BLOCK SHARPES f"‘%’f&" CTHR Mp ADDITION,, AS
PER PLAT THEREO:X . RECORDED NIN. PLAT BOOK- 34 PAGE 13, IN TH E OFFICE! OF

THE RECORDER OF LAKE COUNTY, INDIANA. L
'PERMIT 45-.146A. GARY

‘LAKE MORT(? \GE 20, NG,

The Intangib'es: tax on:t"is inetru nont’is
paid direct to the Intangilies;Tax 0.vision
in:accordanc: with. Ch133, Acts, 1957
OFFICIAL - PERMIT- STAMP
Approved by Intangibles Tax- Divislon:

+
~

which has the address of 6109 JOHNSON STREET, MERRILLVILLE: [Street; City),
‘Indiana 46410 ‘(Zip Code] (% Property Address");
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fler erected on :the property, and all- easements, .rights,

TOGETHER WITH all: the improvements now or: herea
appurtenances, rents, royalties, mineral, oil aiid gas rights and profits, wate
pirtiof the. property, All replacements and additions shall:lso be covered
referred to in this Security Instrumént as the *“Property,*’

¢ rights and stock and sll fixtures now or hereafter &
‘by this Security Instrument, All of the foregoing is

BORROWER COVENANTS that Borrower is lawfiilly seised of the'estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that; the Property is unencumbered, except for encumbrances of ‘record;. Borrower warrants.
and will'defend generally the title to'the Propetty againstall claims and demands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and-Late Charge, Borrower shall’pay when due the principal of, -and!interest on;. the
debt evidenced by the Note aiid luto charges due uiider the Note.

2. Monthly Payiments| of Taxes, Irisurance and Other Charges. Borrower. shall include’in each monthly. payment,
together with'the principal ‘and'interest as set:forth in the Note and any late charges, an instalinicnt of any (a) taixes and special
assessments ‘levied or:to be [evied against:the 'Property, (b) leasehold \payments . ar’ grourid rents on: the: Property, and :(c)
premiiuims for insurance required by. paragraph 4,

Each'monthly:installment for items (a), (b), and'(c) shall equal'one-twelfth of the annual amounts; as reasonably. estimated
by:Lender, plus an amount siifficient to maintain & additional balance of not more than ciie-sixth of the estimated amouats; The
fulliannual amoinit for.esch“ilem shall & fated noiith ‘before, an' itein would:

become delinquent., Lend & g ‘\ i § () beforarthes. boed
delinuent, D& eive by ' nd (c)beforesthey become
If .at any time the tc e ANIQI:E b%g"oljgm!é&#mh \ ier. with: the- fufiife monthly

payments for such items payable VAT s iprthe dve dateslobsypivdigne divectill - than one-sixth:the estimated
amountof payments féquired (o pay such itéms _hcnrgze #Mﬂmw Note aro current, theh. Lender shall eithier.
refund the excess over oné-sixth of the : ﬂ Or eredit:the‘excess over one-sixth of‘the estimated payments to
subsequent 'payments by Borrawer, at the option of Borrower. If the total/of the payments made by Borrower. fof item (a), (b);
or’(¢)"is insufficient to: piy the iter n du ower . shall pay<to Lender anyamount necessaiy - tomake jup’the.
deficiency'on or béfore the clafe the itiii becomes due

As used'in' this Securiy Instrument, **Secretdry'" means' Secret:y of: Housing;and .Urt
designee, In.any’ year in w *h'theLender st pay « mortga:cirisura 2i premmium:to-the Secrefary, each-monthly. payment
shall-also iniclude either: (i) vinstaliment of the'annual‘mortgag 18 premium to be paid by Lender to:the Seécrétary, or
(ii) & monthly charge instead of a Mmoiigage insurance premium if thié:’Security*Instn;‘i_i\}éﬁt it eldiby,«‘thpegeéi’e'hry. Each
‘monthly installment of the im0 rtgage insurdrice premium shall'ba76con amount sufficient to'accurulate’ the full:annual mortgage
‘insurance premium with Len oie month prior'to th‘e_:.gﬁg_i;;ih&fuﬂ'&ni;yglllﬁé’rtgage;;insuranr' rémium is due to'the Sécrotary,
or‘if-:ghis;Secuﬁtyflnstmgg s lield. by the Secretasy;/each monfhiy charge shallibe ir o, int equal to one-twelfth of
one-half percent of the guts! > principal balance daeon the Nate, 1-

Develapment or his:or. her

If -Bréx:rowerv_t‘enders i f vayn;@&t’éfg!l sumsl<qecqgea by this Secur t, Borrower's account, shall
be credited with the”balanc v all installmerits fovisdis (a); (b), and Irtgage. insurance  premium
installment that Lender has fe

¢ efide promptly, refund'any excess:funds to
‘Borrower, :Immediately prior *0-4 loreclosure sale-of. the Property or its acquisition; by Lender, ‘Borrower’s account shall be
credited with any balance remaining for afl installments for. items (a), (b),-and'(c).

3. Application of Payments, All payments under paragraphs 1 and2 shallibe applied by Lender as follows:,

First; to the mortgage insurance. premium to be paid.by. Lender. to the Secretary or to the monthly charge'by the'Secretary
instead of the monthly mortgage insiufance premium; ‘

-Second, to any taxes, special assessments; léasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interést dus under the'Note;

Fourth, to amortization of the principal’of the Note;

Fifth, to'late charges due under the Note,

~4R(IN) ©103)
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whother now in:
Existence or subsequently erected, against any hazards. casualties, and contingencies, including fire, for which Lender requires
_insurance, This insurance shall ‘be maintained}in the’ amounts angl’ for the periods that Lender requires, Borrower. shall also
insure all improvemeiits on the Property, whether riow. in exiktence of. subsequenlly erected,-against loss by floods to the exteat.
required by the Secretary, All insurance shall'be carried with companies approved by Lender, The insurance policies and'any
renewals shall be held by Lender and shall'include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by. mail. Lender. may:make proof of 1688 if niot made
promptly-by Borrower.:Each insurance company concemed is: hereby authorized' and directed:to make payment: for such loss
directly to Lender, instead of to-Borrower and'to:Lender. jointly. All or any;part of the insurance proceeds may be applied by
‘Lender, at its option, either:(a) to the reduction of the indebledness under the Note and this Secumy Inslmmenl. first to lny
delmquent amounts applied in the order in paragraph 3, ‘and'then'to. prepaymént of principal, or (b) to the restoration or repair
of the damaged Property. Any applrcatron of ‘the proceeds to' the principal’ shall' not extend’or. poatpone the due date of; the
monthly payments: which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceéds
over an amount required to pay all:outstanding: indebtedness under.the Note and ‘this: Security Instrument shall be paiditorthe
entity legally entitled thereto.

In the event of -foreclosure of this: Secunty Instrument or other transfer of title:to -the: Property that extinguishes the
indebtednéss, all right, titl: o the purchaser,

5., ‘Occupancy, P atélgg ﬁh‘m&ﬁ Fﬁle DR wer’s Loan Application;:
Leaseholds. Bormwer sh mm Qeﬁxulquﬂ ence: within' sixty’ days after
the execution of; this Secur nimeg 11"Cont incipal ‘residence for at-least
one:year after the date of Tmbs])hgéﬁmq"' nifles: v\ﬁlf ee undue hardship for Bomwer.
or unlessaextenuatmg circus ich, arezbeyond Bo trok. Borrower “chall notify’ Lendérs« of~an
éxtenuating circumstances, Bofrower sh m&mﬁﬁ ﬁd Rf cgw r ‘substantiali hange theyProperty ‘or. llloz
the: Property-to deteriorate easonable_ wear, and tear excepted. ‘Lender may. inspect the Property if 'the' Property.is vacant or
abandoned or the loanns defau!t der n ;onab! m-to pr ind preserve -such vacant. or.abaidoned

be'in defaule if Borrower, during (he loan application process, . gav natcnally false or inaccurate
mformauon or statemeiits: to Lender- (o failed to. provide: Lendce.withiany.material informatios in connection with-the loan
evidenced by.the" Note, ding, but.not limited to, representations conceming Boiiower's:o |pancy of the' Property as: 2
pnnclpal residence. Ifithis Sacurity Instrirmentiis on a leasehold,Borrower. shall comply- with tha. provmona of . the’ ‘lease, If

Borrower acquires fee'title (o the Property, thie'leaseholdand fee ti1%e stall fiot be merged unless 1 ender’ agrees o the merger in
wntmg.

6. Charges to Borrower and Protection of Lender’s‘!hghﬁs 0. the Property. Borrower shall pay-all;governmental or

i .municipal! charges,  fines and i \smons that are nofiincliadediin’pesagraph 2. Borrower :hal! yrthese obhganona on time:
directly to the entity whick ed the payment If feilive (5 pay-woulid adversely affect Tend terest:in the Propérty; upon:

‘Lender’s request Borrower soptly:-fumish'to Lcnder Seoeinte ev:dﬂncmg these paym
If Borrower fails to n nents of the paymmh u(mred by paragrapt serform any ‘other covenants

and agreements contained | { @1egal, proceedin -antly affect Lender's: ‘rights
in'the: Proper(y (such asa PIocecaing 1ii . pankrupicy, 101 condemnation Or.{0 €niorce 1aws or: n:gurutlons). then Lender. may do
and pay whatever is -necessary, to- protect the value of the Property and Lender’s rights in the Property, including paymeént of
taxes, hazard'insurance and other items mentioned in paragraph 2.

Any amounts disbursed by. Lender under this paragraph: shall become an additional debt of Borrower and be secured by
-this Security Instrument. These amounts shall bear interest from the date of disbursement, at the:Note rate, and at the option of
Lender, shall:be immediately due: and’ payable

7.-Condemnation, Theproceéds of any award or. claim for. damages, direct or consequemral,.;m connection withany-
condemnation or other taking of any part of the Property. or for conveyance in place of condemnation, are hereby assigned and
shall:be paid to-Lender to the extent of the full amount of the indebtedness that remains unpaid under. the Note and this Security.
Instrument. Lender shall ‘apply. such. proceeds to the reductionof the indebtedness: under. the Note and’ this Security: Instrument;
firstito any dehnquent amountsiapplied-in the order provided i in paragraph 3,.and" then to prepayment of ; principal, Any
applicationof the proceeds to the principal’ shall not extend’or postpone-the due date of.the monthly. payments, wmggl l?ﬁ
@ -4R{IN) 91031 Page 3 of 6
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!’Ff”{j‘f o \ip“pmgrgph 2,-or change the amount: of such payments. Any, excess proceeds over an‘amount required to pay. all
outstanding indebtedness under the Note and this Security Instrumént shall be paid to the entity legally entitled thereto. ’

8. Fees. Lender may collect fees aiid chirges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a).'s'De:fqglt.' Lender. may, except aslimited by, regulations issued by.the Secretary-in’the- cdse of -payment defaults,
require immediate payment in full'of all sums secured by this Security Instrument if: ' " '
(i) Borrower defaults by failing'to pay in full any monthly. payment required by this Security Instrument prior to or
on'the due date of the next mionthly payment, or
(ii) Bi?trower;'defaults‘liy failing, .for a period' ofithirty. days, to:perform any.other obligations: contained in :this:
Security Instrument, ‘

(b) ‘Sale:Without Credit Approval. Lender shall, if permitted:by. applicable law and with' the pricr approval of the:
Secretary, require immediate payment in fulliof all sums secured by this Security Instrument if:
(i) All orpart: of. the. Property, or'a benbficial’interest in: a triist- owning all or part; of, the: Property, is sold .or
othierwise transferred (other thari by devise or descent) by.the Borrower, and
(ii) The' Property is- not occupied by: the purchaser or. grantee as hissor herprincipal residence, or the:
-purchaser ar grantce d the P buthis or her credi ved in accordance with the:
requirements of:

Documentis

(c)'No Waiver, If ¢ es ONg i it i med; :at in‘full, but Lender does;
not require such pay Fend mmmmmm&ﬂb& 3

This Document is the property of

(d);Regulations of 1D Secretagy. Ia ‘giscumstances segulations issned bysthe Secretary will ‘limit 'Lender's;
-ights in the case of ;yh;gﬁrd&aﬁﬁliﬁ%%ﬁm&m%% g I and: foreclose  if ‘not. paid, This Security

Instrument does not authorize acceleration or foreclosure if not permitted by regulations of t1ic Secretary.

-(€) Mortgage Not Insured. Bofrrower agrees:hiat should 'this:Secuirity Instrument)and:the ote:secured thereby:not be;
‘eligible for insurance under. the National! Housing;Act within 60 days from the d s hereof,Lender: may; at its-optios:
:and*notwithstanding anything in:paragraph 9, require immediate paymen: 1°full of all siris séciired by. this Security
Instrument; A written statement of: any-autho ed agen! ofithe Sccretary datéd subsequ +t0:60"days from the' date;
‘hereof - declininig, to insuire this Security Instru nt and the Noie secured (hereby, shall b eemed conclusive proof:of -
‘such ineligibility. Notwithstanding the foregoing, -this option: may not be exercised by L ler'when' the- uniavailability
of insurance is solely due to'Lender’s failure to remisié Moigsge insurance premium to the Sacrétary. '

10.- Reinstatement, , Borrower hiasia right to be reinatated ifesider has required immedis aymént in“full becatse of

Borrower's failure to pay-an t'due under the Nétaror this'Security Instritent, This s lies: even after, foreclosure.
proceedings are:institited:. T ) the Security Instruinent; Borcawes shall tender . ix m all amounts requiredi to;
bring; Borrower’s account cu ing, tothe extentsthey.-urd obligations of Lo ‘this” Security Instrimeit,
foreclosure costs and reaso omary: attorneys*rfées’ and expenses, 1 ted ‘with the foreclosure:

proceedia. Upos einsttein

s Security ‘the oblig ures-shall remain in'effect:
as if Lender had not required immediate payment:in full. However, Lender is not required to permit reinstatement if: (i) Lender
has:accepted reinstatement after the commencement of:foreclosure proceedings within two years immediately. preceding 'the:
commencement’ of ‘a current*foreclosure proceeding, (ii) reinstatement will* preclude foreclosure on different grounds: in- the:
futiire, of (iii) réinstatement will adversely affect the priority.of the lien created by this Security Instrument,.

11, Borrower Not Releised; Forbearane By Lender Not'a Waiver. Extenisioh of the tiiis of payaieat or modification of
amortization. of the sums secured by this ‘Security Instrument granted by Lender-fo-any successor-in interest of Borrower shall.
not operate to release the liability of the original Borrower or Borrower’s successor in'interest. Lender shall not be required o,
commience proceedings against any siiccessor in interest or fefiise to extend time for. payment or otherwise modify amortization:
of:the sums: securedt by this Security Instrument: by-reason of any’demand made by the originaliBorrower. or Borrower’s.
successorsin. interest. Any forbearance by. Lender in exercising any’ right or remedy. shall/not. be & waiver of of prechide”the:
exercise of any right.or remedy.

- DPS 1575
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12, Successors and Assigns- Bouind; Joint and Several- Lmblllty, Co-Signers. The!covenants and agreements of. thig
Security Instrument. shall bind' and benefit the successors and’ assigns of:Lender.and Borrower, subject to the provisions of
paragraph.9.b,. ‘Borrower's. covenants and: ngreements shall be Joint and several. Any Borrower who. co-signs- this. Secunty
‘Instrument but does not execute the Note: (a) is co-sngmng 'this Security Instrument only to mortgage, grant nnd convey that
Borrower's interest in the Property. under. the terms of this Security Instrument; (b) is not personally obligated ta pay. the sums:
secured by this Security Instrument; and (c) agrees that Lender and any other Bofrower may agree to extend, ‘modify, forbear or:
:make any accomhodations with- regard :to the terms of this: Security Instrument or the Note without that' Borrower’s consent.

13.-Notices.- Any notice to Borrower provnded for in:this Security' Instrument shall be given by dehvenng it or.by mailing:
itiby first class mail unless applicable:law requires use of another method. The notice shall be directed to tho Propeity- Addreu
or any, other .address Borrower designates by notice to Lender. Any. notice to:Lender-shall: be given by first: class :mail to
Lender's address stated'herein or any address Leiider designatés by notice to:Borrower, :Any notice provided for in this. Secunly
Instrument shall be deemed to have been given to Borrower or Lender when given as provided‘in this paragraph.

14. Governing Law;: Séverabrhty. This“Security Instrument shallibe governediby, federalilaw~and theslaw of/the
jurisdiction in which: the ‘Property- is- located.In the event that any: pmvrsron or clause of this’Security-Instrumeat or the Note
conflicts With applicable'law; such conflict shall not affect other provusnons of; this Security Instrument or the Note which can be

CNEL

given effect w:thout the conflicting provision, To this end the provisions of this'Security Instrument and’the Note are declared

o' be severable:
15, Borrower’s Copy. 1t dvdhaneonfome siof - < : \
16, ’A'sslgnmont of R ot N@mm@EstI!CtMU > rents -and: revenucs. of; the
Property. ‘Boriower. authori: Leﬁer s agents'to cqllect;the rents and revenuc sy direcis each tenant of the-
Propérty to pay. the rents to e Hﬁéﬂ@lﬂ%@& (58 A VEL N r&fu\ scrower of Borrower’s breachof

gny. covénanti oF agréement i (he Secuntthntrlmtheﬁouﬂtl}allbdwpdhp(;ewe all rents sind” ‘revenues ‘of the! Pmperty
as trustee*for the. benefit of Lender.and*Borrower! This. assignment: ‘of rents constitutes an absolute assignment dnd fot’ an-
assignment:for additional security only

If. Lender. gives notice of breach to’Borrower:: (s) all'rents received by Bomrower shall be heldiby Borrower us trustes: for
benefit of Lender.only, to b pplied (o thé sums secured by. th ecunty strunr Lender shalli be entitled'to- collect and:
receive all of the rents: of:.( Property, (¢) each tenant of the Property shall payiall rents due and unpaid to: ‘Lender or
Lender’s:agent on'Lender’s vritten demand to the tenant.

Botrower has not executed any. prior assignment of the rents and has not and'will not performany. act that would;prevent'
Lender from exercising- its right> under this paragraph’16 "

Lender shall notibe required (o enter upon,: -take camirol-of or meittain the Property befor after giving notice of breach
to'Borrower,-However, Ler judicially-appoirited receiver-may.do so at any- fime th <breach, Any: appl_rconon of
rents shall not cure or wai ult or. invalidate’any. other. tight-or remedy of ; assignment: of ‘rents of the
‘Property:shall terminate wh ured by the Secasip FRttument is paid in £

NON'UN‘FORMCOVEN/‘HV LW, DUIIUWWL suulwnuvx SO COUVOIIILY sl Qi vy wo seavivo,

17. ‘Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Secunty Instrument by judicial proceedmg. Lender shall be entitled to collect all expenses incuired in, pursuing the-
remedies: provided :in. this' paragraph- 17, including, - but' not limited to, reasonable attorneys’* fees and: costs. of - title.
evidence.

18, Release. ‘Upon payment of all sums-secured by this Security Instrument, Lender shall'release this Security Instrument:
without charge to Borrower.

19, Waiver of.Valuation and'Appraisement. Borrower waives all right of valuation and appraisement;

@ -4R(IN} 9103 Poge 6 of 8




20. Ridérs to this Security Instrument; lf one or-mofe ridefs are executed by Borrower and vecarded-together, with this:
Security' Instrument, the cov

and agreements of this Secu Mmmﬁhl& ity
[Check applxcable box(es))'

?Condonnmum Rid: N ’ECQEEIQI‘AL' B Specify]
& ] Planned Unit Developimsr L. )l Growin ﬁg“i%"{ﬁgef)roperty of
the Lake County Recorder!

BY'SIGNING BELOW orrow/er accepis andaagreesitoithe termsacon(ained in thisiSecurity Instruitent and in any rider(s)

‘executed! by.Borrower and'recorded with'it. i

Witnesses: iy ) 18PY
—-C‘ e U O B e (LA B (Seal)
g

B
LG \,f'v"_(yg‘"—.’.f" > s ei(Seal);
PR K""'"”f"' """" (JI %' Y «Borrower.
’i e “Borrower
At
A
sTAT IAN A; Lake Couty ss:
> g n
On this"*  13TH day of AUGUST » 1993 » before me, the undersigned; a Notary Public in

and:for said County. personally appeared
JOHN W. PHELPS AND BARBARA A. PHELPS

WITNESS my hand and official seal.

MyComlmsston Expires: 9-17-93 - y
‘Resident of Lake:County. Notary Public. Andrea Ao widlowski

This: instrument was prepared by: SUSAN' M. BRISTOW DPS 15T
@ -4R(IN) (8103) Page 6 of 6
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be incorporated 1 supplement the covenants: __
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