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_ Todcener Wi all the improvements now or hereafter erected on the property, and all casements, appurteninces,
and fixtures now or hereatier a pant of the property, Al replacements and additions shall also be covered by this Security
Instrument. Al of-the Toregoing is relerred o in this Security Instrament as the *Property.”

BorROWER COVENANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered; except for encumbrances ol'record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

This SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants- with limited
variations by jurisdiction to constitute i uniform security instrument covering real property.,

UNirorM Covinants, Borrower and:Lender covenantand agree as follows:

L. Payment of Principul and Interest; Prepuyment:und Late Charges, Borrower shall promptly.pay when due
the principal of and interest on the debt evideneed by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and-Insurance, Subject 1o applicable law or to o wrilten waiver by Lender, Borrower shall pay
to Lender on-the day monthly payments are due under the Note, until the Note is paid in full, a-sum ("Funds™) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien onthe Property; (b).yeusdy feasclioll
ayments orground rents on the Property, il-anys (¢) yearly hazard orsproperty insurance preminms; (d) yearly flood
insurance premiums, ittany; (¢) yearly mortgage insurance premiums, it any: and (1) any sums payable by Borrower:to
Lender, in accordance with: the provisions of paragraph' 8, in licu of the payment- ol mortgage insurance premiums, These

Y

items are called “Escrow It A ¢ 0 exceed the maximum
amount alender-for a-fed 7 it may require tor giosraer's under the federal’ Real
Estate Settlement:Procedu 4 .nﬂ(tlilﬁen: SR 1.5, eq. ("RESPA™), -unless
another law that applies stts a lesser amonnt, 1 so, Lender may, ai oy tand:hold Funds inian
amount not 1o exceed the N@‘llu‘y ] \F\I\@lll Al il i isis of corrent daty aivd
reasoniible estinmites of ex| yes of [Tture Baerow 1Iems or OMerwist i aecordiante v it le Taw,

The Funds shall be held Tﬂigimmwmhpiig;ﬂ?’r ieﬁ’,Pe ederghFoency, instrumentality, or enlity
(including Lender, i Lender A48 sueh an ingtitution) or iy Federa &Hw Hi Iiu;iitu ender shall apply the Funds to pay
the Escrow:ltems, Lenderdnaynol chafio @ 'ﬂkel Gy ﬂﬁ)@ﬂdﬂﬁ' Ands, anpualty analyzing: the escrow
account, or verifying the Escrow lems, unless Lender.pays Borrower interest on the Funds and applicable Taw permits
Lender to make such o charge, However, Lender may vequire Borrower o pay o one=time charge for an independent real
estate tax reporting service vsed by Leoder iveonnection with this loan, uirless applicable iw provides otherwise, Unless an
agreement-is made or apphicaile fay requives interest (o be paids Letider shallnotbe reguised o puy Borrower any interest or
carmings on the Funds, Borrower and ender may agree inwriting, howeverythat intevestshull be paid on-the Funds, Lender
shall give to'Borrower, without eharge, nnnal accounting of the Funds, showing credis andiiebits to:the Funds and:the
purpose for which-each debit to the Funds. was made, The Funds are pledzed as odditional seeurity for-all sums secured by
this Security'Instrument,

itf" the Funds held by Lende: idhe amounts permiu Aield by applicable lav, Lender shall-aecount to-
Borrower for the excess Funds inaccordance with the requirements of applicable-dnw, I the amount of the Funds held by
Lender at any time is not sulficient to pay. the Escrow hesasowben due, Lender may so notify Borrower in writing, and, in-
such- case -Borrower shalltpay 1o chnJcr the amount gecas ronke up the deficiency. Borrower shall make-up the

déficiency in no more than twelve monthly payments, escretion,

‘Upon payment in:full olall sums secured by i/Scctniy=Thstimient, Lender shall pros refund 10 Borrower any
Funds held: by:Lender. If, sragraph 21, Lendesia |l seqaineiomssil the Property, |ef ior to-the acquisition or
sale of the Property, shall rJunds held by - Eiicler-atshesti e ol acquisition or credit against the sums:
secured by this Security In: G, e B

3. Application of ess upplicablEamg ')@ﬂ‘!\u otherwisc, « reived by Lender under
paragraphs 1 and 2'shall b SPAYMCHT Charges due under Ji amounts payable under

paragraph 2; third, to interest due; Fourihiy (0 principad-due; wid-lasteto-any-Jue-eliuges due under the Note,

4. Charges; Liéns. ‘Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to:the
Property which-may attain priority over this Security Instrument, and leaschold payments or grotind rents, if any. Borrower
shafl pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on
time directly to the person owed payment, Borrower shallipromptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these.payments direetly, Borrower shallipromptly furnish to Lender receipts evidencing
the payments,

Borrower shall: promptly discharge any lien which has priority over this Security Instrument unless Borrower:: (a)
agrees in writing to the payment of the obligation-secured by the lien i a manner acceptable to Lender; (b) contests in good
faith-the lien by, or defends against-enforcement of the lien in, legal proceedings which in:the Lender’s opinion operate to
prevent the enforcement of the lien; or (¢). secures from the holder.of the Tien an agreement satisfactory to Lender
subordinating the-lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priorily over this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall
satisfy the Tien or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including
floods or flooding, for. which: Lender. requires insurance, This insurance shall be maintained in the amounts and for the
periods thit Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subjeet to Lender’s
approval-which:shall not be unreasonably withheld; 1f Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property-in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to-Lender and shall include a standard’ mortgage clause,
Lender shadl-have the right 1o-hold the policies and'renewals, 1 Lender requires, Borrower shall prompily give to Lender all
receipts of paid premiums and renewal notices, Insthe event of loss, ‘Borrower shall give prompt notice:to the insurance
qarrier and Lender.:Lender may make proof oftloss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing,-insurance proceeds shall be applied to restoration or repair
of: the Property damagedyil’ the restoration.or repair is economically feasible and-Lender’s security.is not lessened. I the
restoration” or repair is not cconomically feasible or Lender’s secunty would be Jessened, the insurance proceeds shall-be
applicd to the sums seeured:by this Security Instrument, whether or not-then due, with any excess paid to:Borrower, If
Borrower abandons the Property, or does not answer within: 30 days a notice from Lenderthat the insarance carrier has
offered (o settle a claim, then:Eender may callect the insurance proceeds. Lender miy:use the, procecds to-repair or restore
thie Property or to pay sums secured by this Security Instrument, whether or not:then due. The 30-day period will begin when
the noticeis-given,

Unless Lender an incipal shall not extend or

. o . " . " MRAAN " . 0 .
postpone the due date of vineils ﬁw it tn% N maunt of the payments, 1l
under paragraph-21 the | wfuired ) Cehder, m&n. gm any i ies and proceeds resulling
from dinmage to the Prop At ll(l)lFl. T lar 111 cylens s seeured by this Security
Instrument-immediately | mT F C IAL 4
‘ 6. ‘Qccupancy, orf ! W‘?‘S\“ﬁf ‘ﬁf&(t c ‘ﬁ #hi&& 3 cﬁ Rorrower?s Loan Application;
Leascholds, Borrower shillOccuy: vatatid bt asSaie) pertyasBorteier' Sprii ﬂ.. sidenee within sixty days after

Ahe execution of this Seeu .|nslrmmtuhzeu[ghﬁen@munt?mmﬂmhdeﬂ as Borroywer's principal residence: for at.
least one year aftersthe dute ofeoccupancy, unless Lender otherwise agrees im=writing, which consents shall notbe
unreasonably withheld, or unless extenuating circumstances exist-which are beyond Borrower's control: Borrower shall not.
destroy, damage or impair the Property, diffow pertypiogede 1e, or ¢ ste on the Property, Borrower shall:
be in-default it any forfeiture action@r proceeding, whether eivilor eximinalys begunahat in-Lender's good faith judgment:
scould results in: forfeiture of the Property or otherwvise materiably-impair the lion erenied by this Security ‘Instriment or
‘Lender's security interest. Borrowe: eure such o defaulvand reinstate, as pr Lparagraphe LR by causing the uetion-
or proceeding:to be dismissed with wrukiog that, in Lender's goodsfaith determinaion; preeludes (orfeiture of the Borrower®s.
interesti in:the Property or other materia! impainment ol the licn ereated bythis Security Insiroment or-Lender’s seeurity
interest, Borrower shall also be incdelault ifzBorrower, duging the loan application process, gave materially false or
‘inaeeurate information or statements-to-Lender (or-hiiled 10 providesiender withany materia | information) in-connection.
with:the loan evidenced by the Note, including, but not limited 1o, representations concerning Borrower's occupancy of-the:
Property as a principal residenee, I this Security Instrpgrevicisionseicaschold, Borrower shall’conply with all the provisions
of the lease. 11 Borrower acquires fee title to the Proposiysihe Teaseiaid and the fee title shall notimerge unless Lender agrees
to the merger in writing,

7. Protection of v's Rights in: the Peopodiy. =H:Boftower fails 1o perfor sovenints and: agreements
contained in this Securi ent, or there is Blepai-proceedingsthat may signifi ect:Lender's rights in-ihe:
Property (such as o proce koupley, probatEHBncEhehiiition or forfeiie laws or regulitions), then,
Lender may. do and pay. necessary (o prawelliBigtiiue of the Prop r's rights-in the Property.
Lender's actions may .inc ums SeetreE By e VRCIENE privs rity:[nstrument, appearing
in-court, paying reasonable attore ys nelentering on the Property 1o nfuke repairs. Although*Lender may. take action

under this paragraph:7, Lender does not have to do so.

Any amounts disbursed by -Lender-under this paragraph 7 shall become additional debt of Borrower secured by this
Secirity Instruiment, Unless Borrower and Lender agree to other terms of payment,-these amounts-shalk bear interest from the date
of disbursement at the Note rate and shall be payable, with-interest, upon notice from Lender to'Borrower requesting payment,

8. Mortgage Insurance, 11 Lender required mortgage-insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in efieet, I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in-effect, Borrower shall pay the
premiums required to oblain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost 10 Borrower of the mortgage insurance previously in effect,-from an aliernate mortgage
insurer approved by Lender, 1 substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal'to one-twelfth.of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a'loss reserve intlicu
of mortgage insurarice. Loss reserve payments may no longer be required, at the option of” Lender, il" mortgage insurinee
coverage (in the amount and for the period that Lender requires) provided by an insurer approved:by Lender again becomes
available and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide ¢

Fopq 3915 9/80: (pace 4 of 6 puyy)
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loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9: Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or ¢laim for damages, direet or consequential, in connection with:
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shatlibe paid to Lender.

In-the event of a total taking of: the Property. the proceeds. shall be applied 10 the sums secured by this Sccurity
Instrument, whether or not-then due, with any excess paid to Borrower, In the event of a partial taking of the Property in:
which the fair market.value of the Propeity immediately before the tiking-is-equal to or greater than the amountof the sums
secured by this Security Instrument immediately before the taking, unless Borrower-and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following:
(raction: (i) the total-amount of the sums secured’ immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall-be paid 10 Borrower, In the event-of a partial taking of the
Property in which the fair market vitlue of the Property immediately before the taking is less than the amount of the sums
secured immediately ‘before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
-otherwise provides, the.proceeds shall be applied to the sums secured by this Security. Instrument whether or not:the sums
are then due,

I the Property.is W L or i adier notice by -Landeri
miake an award or settle a 1mﬂﬂumm)lsb\ 4
given, Lender is authorize i apply the proceeds, at its option, either to 10sx
the sums secured by this' S Njé)ﬁi& @F&Flic I AL'

Unless Lender and wer otherwise agree.in writing, any application ol ﬁrnu sipal shall'not extend or

postpone the due date of the ) Thi@lmwhmaﬁtlismﬁmp : r(jynzgf_ ruount of such payments,
aw N
s

e
11, Borrower Noj .cuscd;t‘ x%u TARSE, mﬂ'ﬂ o Walver. dixtensiop ol the time for payment or
madification of -amortization ol the sum.l.sc uW%n. Nec it it#l by Lender (0 any successor-in interest
of Borrower shallinot operate torelease the liability of the original Borrower or Borrower's successors in interest, Lenddr
shall not be required to commenee proceeding: SNy sueeessor i interest or refiseto extend time: for.payment or
otherwise modify amortization of ey seeured bysthis Svcwity. nstrument bysseason of any demand made. by the
original Borrower or Borrower's suceessors ininterest. Any lorbearance by-Lender iniexcereising any right-or-remedy- shall

he condenmnor offers 1o
ierthe d;llc the noticeis
air of the Property or-to

not be arwaiver of:or precl

12, Successorsial
this Security:Instrument sl
of paragraph 17, Borrowe
Instrument but does not ¢!

ythe excreiseol any righ
Assigns Bounds Joint-
‘bind #nd benelitthe su
covenuitsand agreemel
ate-thesNote:@) is co-sign

T remed
liSevera! Liability ;. Co-s
sssors i assigns of Len
shall be. joimtand several
ing this Securitydnstrume

ners. The co
and! Borrowe
ny Borrower
ntonly to mort

ants: and: agreements -of
subject 1o the provisions
10 co-signs this Security
¢, grant-and convey:that

Borrower's interest in the Property under the terms ofsthis
sums seeured:by this:Security Instruments and'(e) agreess
forbear or make any accommodations with regard 48
Borrower's consent, N7,

13.. Loan:Chargc fie loan secured by FHa
charges, and thatlaw is i yreted so that thedntercstor

scnrity. Insteument; (b) is not personally.obligated to pay.the
etey and any other Borrower prity agree to exiend, modify,
his Security Instrument «r the Note without:that:

¥

rich sets maximum. loan:

i.charges collecte : collected in connection,

with the loan exceed the p vits, thens () any2suely i shall be reduced unt necessary toreduce
the charge to the permitte any sums alveidyrcy from: Borrotver x permitted:limits will:be
refunded to Borrower. Le ike this ret dueing the prip the Note or by making a-
direct payment to- Borrow prepayment without-any

prepayment charge under the Note,

14: Notices. Any notice 1o Borrower provided for inthis Sccurity Instrument shall be given by delivering it or by
mailing: it by -first class mail> unless applicable law requires. use of-another method. The notice shall be directed to- the:
Property Address or any other dddress Borrower designates by notice to Lender, Any notice to Lender shall be.given by first
class mail to Lender's address stated herein'or any- other address Lender designates by notice to-Borrower, Any-notice
provided for-in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided
in this paragraph,

15. Governing Law; Severability, This Sceurity Instrument: shall be governed by federal law and the law of the
jurisdiction in.which the Property is located. In the event that any provision or clause of this Security Instrument or the' Note
conflicts with applicable law, such conflict shall not aftect other provisions of this Sccurity Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security-Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. ‘Transfer of the Property or a-Beneficial Interest in Borrower. I all or any part of:the Property or any
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interest-in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person)iwithout Lender's prior written consent, Leader may, at-its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not-be exercised by Lender it exercise is prohibited by
federal law as of the dite ol this Security Instrument,

If Lender exercises this option; Lender shall- give Borrower notice of acceleration. "The notice shall provide a period
of not less than'30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without-further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, 11 Borrower meets certain conditions, 'Borrower shall have the right to have
enforcement. ol this Security Instrument discontinued at any time prior to the eardier of: (@) 5 days (or such.other periodias
applicable Taw may specify for reinstatement) before sale of the Property.pursuant 1o any power of sale contained-in this

Sceurity Instrument; or (b) entry of a judginent enforcing this Security Instrument. Those conditions are that Borrower: (a):

pays Lender all sums-which then would-be due under this Security Instrument andithe Note as it*no acceleration had:
occurred; (b) cures any default of any other covenants or:agreements; (¢): pays all expenses incurred in enforcing this.
Security Instrument, including, but not fimited:to, reasonable attorneys® fees; and:(d) takes such action as Lender may
-reasonably. require o assure that the fien of this Security Instiument, -Lender’s rights in:the Property and Borrower's.
obligation 1o pay the sumis securediby this Security Instrument shall continue unchanged. Upon:reinstatement by Borrower,
this Sceurity: Instrument andthe obligations secured hereby shall remain fully effective as it no acceleration: had occurred,

However, this right to reiv y K

19; Sale of Note; mpghmﬂmmli erés sether with:this Security
Instrument) may-be sold: limes Ol pric ¢ ﬁ A sile n aschange in:the enlity
(known as the “Loan Sery iy N@xﬁrmmtmmm N y Instrument: There'also
may be one or more chan 1 Loah Sewvigedunrelofed Yo' s s the ! thereN ge ol the Loan-Servicer,
Borrower.will be given w nodee of lﬁchungc in‘accordunce with: paragraph 4 atioye o plicable law. The notice
will state the name and-addres: m&' SHSUIVIAE T m-th&pm«mntym s should be made, The notice will
also conluin any other inl'(‘ 7 ""““"‘“ﬁ‘l‘i@ﬂ&}l&‘%"@bﬁn Recorder! .

20 Hazardous Substances. Borrower shall’ not cause of permit'the presence, use, disposul; storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o o, anything: affecting the
Property that:is in violation of any £ nnen’ preced vo sente alfnotapply 1o the presence, use, or
storage on the Property-of small quantities of Haz:rdous Substunees, that are penerally reeognized to be appropriate to
normal résidential uses and 1o matnienance of the Property,

Borrower shall promptly. gis nder written notice ol any investigation; clai qanand, lawsuil or other;action: by
any _governmental-or regulftory agency or privaie party-invelving the Propery=aidiany Hazardous Substahce or
Environmental Law of which Borrower hos actual knowledge. 1F Borrower learns, or is notificd by any- governmental -or
regulatory authority, that iny removiter other remediation of any Mazirdous Subsianee affecting the Property is necessary,
Borrower shall promptly take all néecssusydemedial uctions in aceerduned with EvnyironmentaliLi

As used'in this paragraph 20, “Hazardous Substances” e those substances defined as 1oxic or hazardous substances
by Environmental Law and the Tollowing substances: pastine, KO e, other flammable or loxic petroleum products, toxic
pesticides and ‘herbicides, volatile solvents, materialseontaining &bestos or formaldehyde, nd-tadioactive materials. As

used in-this paragraph 20, “Environmental Law"™ niasyfederal hi‘\"if;;@nd laws of the Jurisdiction where the Property is
located that relate to healt ty o epvironmental ‘:E:fwiun. <F

Non-UNirorm Cor Gorrower and Leodes faricicaventn and agree 15 [0/

21. Acceleration: Lender shall gevematice dolerrower prior (o 1 following Borrower's;
breach of any covenant, i (his SecurifyARErhent (but not priy m-under paragraph 17°
unless applicable Liw-pr Y The netiee shaft Shaeifys (n) the def on réqired to cure the
defanlt; (0)/a dateynotdess than'? ) ¢ ich the default must be

ML UGG LN = «y 21 . M N
cureds and (d) that. failure to cure the détaalt on or hefore the date specified in the notice may result in acceleration
of the sums-secured by this Security Instrument, foreclosure hy-judicial-proceeding aind sale of the Property, The
notice shall further inform:Borrower.of the right to reinstate after acceleration and: the right: to assert in- the
foreclosure proceeding the non-existence of a default or any-other defense of Borrower ‘to accelération:and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option:may, require
immediate payment in full ofall sums sceured by this Security-lnstrument-without: further demand and miy
foreclose this Security Tnstrument by judicial proceeding, Lender shall he entitled:to collect ‘albexpensesincurred in
pursuing the remedies provided in this paragraph: 21, including, but not limited to, reasonable attorneys® fees and
costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender-shall-release this Sccurity
Instrument without charge to Borrower,

23, Waiver of Vatuation and’Appraisement. Borrower waives all right of valuation and appraisement.

24, Riders to this Sceurity Instrument.. If one or more-riders are executed by Borrower and recorded together with

015 9/90 (page
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to and shall-amend and

ach such rider shatl be incorporated in
a part-of this Sccurity

covenants and agreements of ¢
Instrument-as if the rider(s) were

this Sccurity: Instrument, the:
nts of this Security

supplement the covenants and-agreeme
fnstrument; [Check applicable box(cs))-
[ 1-4 Family Rider
] Biweekly Payment Rider
(2] Second Home Rider

[ condominium Rider
D?PIamncd'UnitvDcvclopmcn( Rider
Rate Impravement Rider

(7] Adjustable Rate Rider
[ Graduated Payment Rider
] Bulloon Ridet
). Other(s) {specity]
By SIGNING BELOW, Borrower siccepts and agrees 10 the terms and covenants contained:in this Security Iastrument:
andrin any. rider(s) executed by Borrower and recorded with it.
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¥ -Borrower
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STATE OF INDIANA, 1o i s COUNEY 82
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Before me, vk SE.KI?A..SATA evneessnne.. o meenasny §1 NOtARY Public thi 10th e
TV WY 3. A 1993 JOSERH. Ax. SR TALEAND.ANTCE. Mas i
seifnowled gcd the execution of the annexed mortgage:.
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WITNESS my hund and official seal.
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This instrument was prepared by: : o i
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DONNA A. KLINE, ASST, VICE PRES,, MCBI ..o .
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