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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances.
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the **Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage.

and that the Property is unencumbered, except for encumbrances of record. Borrower warrants

. grant and convey the Property
all claims and demands, subject to any encumbrances of record.

and will defend generally the title to the Property against
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by jurisdiction to constitute a uniform security instrument covering real property.
INDIANA—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3015 /90 (page / of 6 pag \
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompty pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (**Funds'") for:
(a) yearly taxes and assessments which may attain priority over this Security [nstrument as a lien on the Property: (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any. and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called **Escrow [tems.'* Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. (*'RESPA'"), unless
another law that applies to the Funds sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shan b. bhald i ne :-no:nn:np whace danncite nra incurad hu o fadaral ageancv ine'mmcn'a“ty. or en["y
(incll\;‘dir;ig Lender, if lfn litution) or in any Fec H i s Al apply the Funds to
pay the Escrow Items. Le af [pwa ' g the analyzing the escrow
accour'\(t. or vherifying the E , unless Lender pays m@%‘&gt 3? the Furid le la\{ pe?mits Lender
to make such a charge. | £ Mr opR-tine g harg idependent real estate
tax reporting service used | ef in g mellﬁl !ow. Q ., Up:less an agreement
is made or applicable law requit Mﬂt i wer any interest or earnings
on the Funds. Borrower angd Agwm?n writing, cﬁ%&?ﬁ%@s sh li‘?{f)‘a.\ ) :yFunds. Lender shz%ll
give to Borrower, without chasge, an @ ﬂkﬂg éﬂ!fmﬁy, showingaredizsahd debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for all sums sscured by this Security
Instrument.

If the Funds held by Lender cxceed the amounis permitied to be held by applicable law, Lander shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law . If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items when due, Lender may so noti Rorrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficieacy. Borgower shall make up the deficiency in
no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums sccured by this Security Tnstrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or'sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lendes;at the time of acquisition or sale as ‘redit against the sums
secured by this Security [nstrument. CaDER’S A7

3. Application of Payments. Unless applicableJaw providis otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to any prepagiient charges dus-under the Note; second; 10 amounts payable under
paragraph 2; third, to in lue; fourth, to principal duci=and;lastite any late charges du r the Note,

4. Charges; Lie swer shall pay alftaxes;-assessments; charges, fincs an ons attributable to the
Property which may attai °r. this Security (st andliesehold payment ents, if any. Borrower
shall pay thesz obligation provided in pardgidpa\2yor if not paid in tt rrower shall pay them
on time directly to the pe t, BOTTOWET S faff prompt fy tammish to of amounts to be paid
under this paragraph. If Borrower iiiaxcs Uise payiiiciils Girecly, DoiTowei Silau promplly umusi o Lender receipts evidencing

the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
. the Property insured against loss by fire, hazards included within the term *‘extended coverage'’ and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.
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All insu_rancc policies and renewals shall be acceptable to Lender and shall includa a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Bropcny damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due. with any excess paid to Borrower, If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has otfered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments,
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resuiting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately pr Y

6. Occupancy, P I { h‘ roper Loan Application;
Lffmlzo'ds‘ Borrower sh gt A,I?dmgu'go $«cr e wilhinps!)ixty days
after the execution of this ¢ e 1 gogti e Propery as rincipal residence
for at leas; one year after g .mr::mm;&m !Vl. 2\ :gnscntpshall not be
unreasonably withheld, or | ¢ ating circumstances exist which are beyond Borrowegs: ¢ . Borrower shall not
destroy, damage or impair the P ;Fﬁlﬁ mﬁl&f&ﬁrﬂaﬁ.ﬂr Hﬁa}gtc@f\. Property. Borrower shall
be in default if any forfeiture action or predeedifigpihethEt civil ifiilnak; égspeponthat in Lender's good faith judgment
could result in forfeiture of the Property or otherwise materially impaif the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in good faitl rination - forfeiture of the Borrower's
interest in the Property or other material impairment of the lien cated by this Security Insirument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially-false or inaccurate
information or statements to Lender (o {ailed to provide Lender with any material informatiof) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires fee title to the | ty, the leaschold and tii itle shall not merge unless Lender agrees to the
merger in writing,

7. Protection of Lender’s Rights in the Propertys 1 Béerower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procecdiiig ha¢aiay significantly affect Lender s rights in the Property

(such as a proceeding in bankrisptcy, probate, for condemiiation or forgajiee or to enforce laws or régulations), then Lender
may do and pay for whatev s¢essary to protect thavalue of the Property and Lender’s righi : Property. Lender’s
actions may include paying 3 secured by a lien-which has priority Gver this Security [n , appearing in court,
paying reasonable attorney satering on the Propeny)to makeriepairs. Althougt y take action under
this paragraph 7, Lender ¢ 8 do's0.

Any amounts disbui ider this paragrapn’7shall become add it ywer secured by this
Security Instrument, Unles de 34 Il bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. :

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage

-insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in

the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propenty in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a ¢ ) “ the date the notice

is given, Lender is authoriz d mmmmrjg 5 pair of the Property
or to the sums secured by ifistrument, ue,

Unless Lender and othemgd in gvmili icatio ppceed oal shall not extend
or postpxolnc tg; due date h?f 4y gapgmcl:vc(g I:;Egrmlaaonta. it of such payments,

. rrower Nof er Not a Waiver. Extensicp of me for payment or
modification of amortization of mmﬁm i Rfﬂm%ﬁ- 2 successog il% interest
of Borrower shall not operatc 1o felease theiabilitylofshé anigi Fower @n-BoereWer's successors in interest. Lender
shall not be required to commience proceedings against any successor in interest or refuse (o extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising right or remedy shall not be
a waiver of or preclude the cxercise of any right or remedy.

12. Successors and Assigns Found; Joint and Several Liability; Co-signers..*The covenants and agreements of
this Security Instrument shell bind and-benefit the successors and assigns of Lender rrower, subject to the provisions
of paragraph 17, Borrower s covenants and »greements shall be joint and several. A Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, zrant and convey that
Borrower's interest in the Property under the terms of this Security srent; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the tcrmsﬁﬁ ,j' ’ geurity Instrument or the Nate without that Borrower's

consent,

13. Loan Charges. I the loan secured by UR‘{/ :curity Ins(ﬁr,qicnt is subject to a law which sets maximum loan

charges, and that law is fin: scpreted so that the istesost ar-other lodgeharges collected or (o llected in connection
with the loan exceed the pe mits, then: (a) any-3Ueh laanchatgelshall be reduced by 11 necessary to reduce
the charge to the permitted b) any sums alreadcolleated froni Borrower whict permitted limits will
be refunded to Borrower. L yse 10 make this T8RS B d0zing the principal 1 Note or by making
a direct payment to Borrov duces orincinal, the reduction will be ir prepayment without

any prepayment charge unc

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

Form 3015 9890 (page 4 of 6 pages)




person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligatio arred, However, this

right to reinstate shall not LT rmmmﬁ ]
, l9.) Sale 12: Nt::le; 0f axaij ' ; 1 &rc. ™ her with this Security
nstrument) may be sold « etimg faA DY  change in the entit
glmown as b:hc *‘Loan Ser tH hmsénmrﬂ:mr%mu ty Instrument, Therz
so may be one or more gt the rvicer unrelated jo a sale of the Note. 1f he 1 change of the Loan
Servicer, Borrower will be gi' :vl:ihe‘rﬁ 2 ORRRRARN e‘ﬁitj!&dﬂk'mmdbﬁ above and gpplicable law.
The notice will state the nzme and addreds of thelew @gﬁgﬂ'xwgﬁm@mto which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Propert r she!] ), nor all = else 10 do, anything affecting
the Property that is in viglation of ary Environmenta! Law. The preceding two scniences Al not apply to the presence,
use, or storage on the Property of sma!l quantities of Hazardous Substanc that are generzlly recogniztd to be appropriate
to normal residential uses and to maintcnance of the Property,

Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand, [awsuit or other action by
any governmental or regulatory agency of privatc party involving the Property and any b ardous Substance or
Environmental Law of which Borre as actual knowledge. i /et leams, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial action e ateprdance with Environmental Law,

As used in this paragraph 20, **Hazardous Substariss’* dre4aose substances defined as toxic or hazardous substances
by Environmental Law and ths following substances: gAsotine, kerosenz other flammable or toxic petroleum products, toxic

pesticides and herbicides. i{e solvents, materialy Containing-asbesios or formaldehyd:, an oactive materials. As
used in this paragraph 20, wnental Law®® means federal-iaws and Jaws of the juriedicto the Property is located
that relate to health, safe wnental protection.

NON-UNIFORM ( Borrower and Eender frrihericovenant and agt ,

21. Acceleratios ter thall alve naotice'to Borrower prior 'ollowing Borrower’s

breach of any covenant or agreement (n (his S y _ under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of s default or any other defense of Borrower to acceleration and foreclosure. If the defauit
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect al] expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. :

73. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
(Check applicable box(es)]

[} Adjustable Rate Rider (O Condominium Rider (J 1—4 Family Rider
(] Graduated Payment Rider (] planned Unit Development Rider (0 Biweekly Payment Rider
[] Baltoon Rider [ Rate Improvement Rider (] Second Home Rider

[ Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it,

Witnesses: / g
s DIl AT ;;, ............. (Sedl)
""""""""""" ' . Bux-Botyower
¢ 03% 2
Document g5 - . 30339 Y4
FREFE AN e, Seal)
e e ‘ NGTO L Burley -Borf'osvacr
This Documeng is the praRsiEoet - <« =477.0.....

the Lake Coynty Recopder!

STATE OF INDIANA, COUNTY OF LAKE ¢

ON.TRIS 30£h DAY OFpauLY, 1993, BEFORE ME, THE UNDERSEGNED, A NOTARY PUBLIC
IN{AND; FOR SATD' COUNTY, PERSONALLY APPEARED CHARLIE H. BURLEY AND KATIE J. BURLEY,
HUSBANDAND -WI¥E . “AND, AC¥NOYLEDGED THE EXECUTTON/OF THE FOREGOING INSTRUMENT.

LU N T

 WITNESS: MY HAND AND OFFICIAL SEAL. i

WY CoMMISSTON E ".‘""'-5/16/97 i = Cheo WO

RESIDENT COUNTY CORINA RAMOS

e

&, ‘“» .
20, WD oS
> A’fﬁ" 1'\’h{\\\

THLIS 1NSTRUMENT PREPARED BY AND RETURN TO:

Donald L. MacNeil, President
Heritage Mortgage Company
1000 E. 111th Street
Chicago, IL 60628
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FA-9807
RETURN TO:
FIRST AMERICAN TITLE INS, CO),
6265 COMMERCE DR. SUITE 1
ADJUSTABLE RATE RIDEROWN FOINT, iN 46307

i1 Year Treasury Inden—Rate Caps—Fived Rate Conversion Option

THIS ADJUSTABLE RATE RIDER s made this - 30ty ) July 19 93 and i
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Scuurm Deed (the
"Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the *Note™) v Heritage MO“—‘J“‘JU Company

(the "Lender™) of the same date and covering the property deseribed in

the Sccurity "‘3&{5&“&¢’5§{5“d at: 7< )/J)

¥523 Wicl Ave,, Uighland, 1IN 46322

[Property Mddress
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANIES, Inaddition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenunt and agree as follows:
Ar ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest ratcof ~ 4.75 %, The Note provides for changes in the adjustable

interest rate and the monthly payments, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Chanage Dates
The adjusta 1 s s s oo et s O 994t

-

that day every 1.
Date.”
(B) The lIn
Beginning w
weekly average y
the Federal Reser
called the “Curr
If the Inde
information. T}
(C) Caleuls
Before each
points ( 2.75
one-cighth of ont
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(F) Notice of Changes
The Note Holder will deliver or mail to me & notice of any changes in my adjustable interest rate and the amount of

my monthly payment before the effective date of any change.

The notice will include information required by law to be

given me and also the title and 1elephone number of o person who will answer any question | may have regarding the

notice.

B. FIXED INTEREST RATE OPTION Q
The Note provides lor the Borrower's option to convert from ian adjustable interest rate with interest rate limits to a

fixed interest rate. as follows:

S. FIXED INTEREST RATE OPTION
(A) Option to Convert to Fixed Rate
I have a Conversion Option that I can exercise unless §am in default or this Seetion SCA) will not permit me to dosv,

The *Conversion Option™ is my option to convert the interest rite Fam required to pay by this Note from an adjustable
rate with interest rate fimits to the fixed rate caleuktted under Seetion 3(B) below.

The conversion can only take place on (1) if the tirst Change Date is 21 months or less from the date of this Note. the
third. fourth or fifth Change Date. or (2) if the tirst Change Date is more than 21 months from the date of this Note, the

lirst, second or third Change Date.
fixed rate also is called the “Conversion Date.”
If 1 want 1o exercise the Conversion Option, | must first meet certain conditions.

Each Change Date on which my interest rate can convert from an adjustable rate to a
I can convert my interest rate only on one of these Comversion Dates.
Those conditions are that: (i) |

must give the Note Holder notice that | want 10 do so at least 15 days before the next Conversion Date: (ii) on the
Conversion Date. T must not be in default under the Note or the Security Instrument; (iii) by a date specified by the Note
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Holder, I must pay the Note Holder a conversion fee of U.S. $ 250.00 » and (iv) I must sign and
give the Note Holder any documents the Note Holder requires to effect the conversion.

{B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed rate morigages covered by applicable 60-day mandatory delivery commitments, plus five-eighths of one percentage
point (0.625'%), rounded 1o the nearest one-eighth of one percentage point (0.1257%), or (ii) il the original term of this
Note is |5 years or fess, 18-year lixed rate mortgages covered by applicable 60-day mandatory delivery commitments,
plus five-cighths of one percentage point (0.6257 ), rounded to the nearest one-cighth of one percentage point (0.125%).
I this required net yield cannot be determined because the applicable commitments are not available, the Note Holder
will determine my interest rate by using comparable information. My new rate calculited under this Section $(B) will
not be greater than the Maximum Rate stated in Section 4(D) above.

{C) New Payment Amount und Effective Date

Il I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in [ull on the Maturity
Date at my new fixed interest rate in substantially equal payments.  The result of this calculation will be the new amount
of my monthly payment.  Beginning with my first monthly payment after the Conversion Date, | will pay the new amount
as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

I Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Sccurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, 17 all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate pavment in full of all sums secured
by this Sccurity | o y prohibited by federal law
as of the date of mqlmmgﬂﬁtis. : ) Borrower causes to be
submitted to Lend wrequired’dy Lerder (o evialuate the intended trin ew loan were being made
10 the transferee i NQTIQFEImqu By e impaired by the loan
assumption and t risk oftabfeCh B ahy’cavemint-ors this, Scty trument is acceptable to
Lender, This Document is the prope of

To the extent pérmiited by applicable aw, I(j-ldcrmuv cik%:a TeAs nub;fcc as a.condition to Lender's consent to
the loan assumption < Lender '.ﬁii%i;aj&ﬁu 2 WHAREE, ‘.Gﬂr:dqgumplion agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Sccurity
Instrument.  Borrower will continue to be obli Iunder the Noteand this Sccurity Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lendershall give Borrower notice of accelera-
tion. The notice shall provide o period of not less than 30 days {rom the aotice is delivered or mailed within
which Borrower must pay all sums sccured by this Security Instrument. If Barrower fails to pay these sums prior to the
expiration of this period, Lender may/invoke any remedics permiticd by this Security Instrument without further notice
or demind on Borrower.

2. If Borroycr exercises the Conversion Option upder the conditions stated in Section B of this Adjustable Rate

Rider, the amendment to Uniform Covenant | 20K e Sceveiy Instrument contained in Scction C 1 above shall then
cease to be in effect, and the provisions of UnifagarCovenaatd ol the Security Instrument-<hall instead be in effect, as

follows: .

Transfer of t octy or a Beneficial Interes! in-Borrowear, =If all or any part of1 erty or any interest in it is
sold or transferre beneficial interestdin Borrower is soldor transferrcd un *is not a natural person)
without Lender's sonsent, Lender @aviniis@plion. require immed in full of al! sums sccured
by this Security | wyer, this option Shathnorbe exercised by L prohibited by federal law
as of the date of il

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

By SiGNING BErow, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

(Seal)

R

(Seal)

tscranet

(Seal)

tactre st

(Seal)

Bonower




