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8 This Document is the property of St i’;’ Sof
& ("Borrower"), This Securily latrumentiigiviaadce County Recorder! Ms S e
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which is organized and existing unders the faws of THE STATE OF TNDI , and whose
address is 175 W. LINCOLNWAY - SUITE PO BOX 289
VALPARAISO, INDIANZA © 46384-02¢ Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED THOUSANL
AND 00/100 — Dollars (U.S. 100,000.00 ),
This debt is evidenced Borrower’s note dated th&ﬁ\fﬁb‘f‘% as this Security Instrument ("Note"), which provides for
monthly payments, with tho.full debt, if not paid earlioty dind pegable on  AUGUST 17 2023 .
This Security Instrument Lender: (a) the r&u Amentofthe ﬁ% evidenced by the Not th interest, and all renewals,
extensions and modificat the Note; (b) the §§y{nunt of=all other sums, with inter nced under paragraph 7 to
protect the security of th Instrument; an@/gc).,ghc pertormaste of Borro and agreements under this
Security Instrument and t this purpose, B@%W%\hﬁeby mortgage vey to Lender the following
described property locate: St County, Indiana:
LOT 8 FOUNTAIN N ! OF CROWN

POINT, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK
OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

which has the address of 1608 WEST 95TH AVENUE, CROWN POINT
Indiana 46307 2ZIp Code ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a part of the property. All replucements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herehy conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
und will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and ussessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, it any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if uny; (e) yearly mortgage insurance premiums, if any; and (1) any sums payable hy Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items,”
Lender may, at any umc, wllu! and hold Funds in an umount not to exceed the maximum amount a lender for a federally

related mortgage loan may require for Borrow ount under the federal Real Estate Settlement Procedures Act of
1974 as amended from ti O 2OV ¢ 3 | N v that llpplltﬁh to the Funds
sets a lesser amount, 1f » Dﬂﬂlﬂ‘lﬂﬁﬂtﬁl}s h exceed the lesser amount,
Lender may estimate the | s S0 s of expenditures of future
Escrow Items or otherwis d N@Wﬁﬁﬁi&?&t'

The Funds shall b on whose depgsits are insured by a fede: instrumentality, or entity
(including Lender, if Lender iﬁﬂﬂlmﬁ:ﬂ Fﬁl&i‘ﬁﬁﬁ@ﬂﬁm f apply the Funds to pay the

Escrow Items, Lender may not x.harge me@;gﬂ(éo@muﬂgypﬂqg(ﬁymi-!nnnuully § ';ing the escrow account, or
veritying the Escrow ltems, tnless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such

a charge, However, Lender may require Borrower to pay n one-time charge for an independent real estate tax reporting service
used by Lender in connection with this [van, ualess apphicable law provides otheswise, Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,

Borrower and Lender may agree in wiiling, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting oi Funds, showing credits and debits to therFunds and the purpose for which each
debit to the Funds was made. The "unds arc pledged a5 additional security for all sums secured by this Security Instrument.

If the Funds held by Lender e i amounts permitted ¢ lieldby applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirements of applicable law. [f the amount of the Funds held by Lender at any
time is not sufticient to pay the Escrow ltems when due, Lender fiaay, 50 notify Borrower in writing, and, in such case Borrower

shall pay to Lender the am nec;ss.try to make ups tl‘r efiGiend ,.,Borrower shall make vp the deficiency in no more than
twelve monthly payments, at Lender's sole discretions”

Upon payment in fi i sums secured by s 8 u,unty ]nu(ru'nent Lender shall 1 y refund to Borrower any
Funds held by Lender. If, ragraph 21, Lenden shail-acqutie oF $¢1l the Property, L1 or to the acquisition or sale
of the Property, shail app »heldiby Lender @it aficiuisition o s le gainst the sums secured by
this Security Instrument, Nery YDIAN R

3. Application of P; plicable | 1des otherw p y Lender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, o amounis payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragmph
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments, e

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (d)’dg,rees,m
writing to the payment of the obligation secured hy the lien in a manner acceptable to Lender; (b) contests in good tm% fﬁclien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent™ tthg
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating ,Lﬁcjlen g
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain prromi/ ovef
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisty the lien or take-onc of

AR

more of the actions set forth above within 10 days of the giving of notice, R
! DPS427 1
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051880148
S. Huzurd or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not he unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damuged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repuir is not economicully feasible or Lender's security would be lessened, the insurance proceeds shall he applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settfe o claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
seeured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

L TS |

p()slp"nc lhe duc dute ()f tha mnnthly nayments rafaerad tos te wmomnissnaba 1 :-—-' Lo TP amount Of thc puyn]ﬁnts. “‘
under paragraph 21 the P iV cader, Borrowes s sight 4 anyi and proceeds resulting from
dumage to the Property p 1B0mlmﬁmtc B¥n( o'l | by this Security Instrument

immediately prior to the

6. Occupancy, Pres N N@’de (r)lEF (I@II(ALI!(.. W n Application; Leaseholds.
Borrower shull occupy, e h use the Property as Bogrower's principal residence yithi y days after the execution of
this Sccurity Instrument and < ’E fu P&E&Wﬁpﬁaﬁe@r‘& P(Fd)p&‘{ﬁxncﬂvﬁ idence for at least one year after
the date of occupancy, upicss kender (ﬂg@/nlgak@sﬁ]\oqim}r\mie}md)eﬂlll not be.unressonably withheld, or unless
extenuating circumstances oxist which are beyond Borrower's ‘control. Borrower shall not desiroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether eivil ogcriminalyis-bepua-that in Lender's good faithjudgment could result in forfeiture of the
Property or otherwise materially impair the lien ereated by this Séeurity [nstrument or Lendar'’s seeurity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the act seeeding o be dismissed with a ruling
that, in Lender's good fhith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lander’s sceurity interest. Borrower shall also be in default if
Borrower, during the loun applicaii ess, gave materially fal ndccurate information or statements to Lender (or failed
to provide Lender with any material information) in'€onnection with'the loan evidénced by the Note, including, but not limited

. . 1131000 o . 0 . .

to, representations concerning Borrower's occupancy ot\gbﬁw rgﬁémi‘)‘as a principal residence. If this Security Instrument is on a

leasehold, Borrower shall comply with all the proy%@%f t“ri*anf;lf,;‘{se. If Borrower acquires fee title to the Property, the
O, e

leasehold and the fee title shali merge unless Lcng%’@, Jagrees to thetmerger in writing.

7. Protection of Lei Rights in the Propaaty. 1f Borrower‘;ﬁui‘ii; to perform the co and agreements contained in
this Security Instrument, Na lcgal procecd}':)};"thut,nmy significantly affect Lon s in the Property (such as a
proceeding in bankruptcy ~condemnation of fmi‘\.’l&l@fc o enforee Tuwys 5), then Lender may do and
pay for whatever is nece: the value of thé’"i’ﬂ}p\eﬂf}%nd Lender's i serty. Lender’s actions may
include paying any sum: ) & appearing in court, paying

reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
DPS 1272
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051880148
payments may no longer be required, at the option of Lender, if morlg.lu insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer uppmw.d by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in uccordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other tuking of uny part of the Property, or for conveyance in licu of condemnation, are hereby ussigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fuir
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the tuking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (w) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender ()thz.rwm agree in wrltmg or unless applicable law ntlm\vm provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then du

If the Pf()pﬁﬂy is ab W Du, ditei fotice Uy weiiucy i wemnor offers to make un

award or settle a claim f Ocumcnﬂ[ul\sth X date the notice is given,

Lender is authorized to cc % f“ f res he Property or to the sums
secured by this Security Ii ﬁ i At'

Unless Lender and thcr\n ugrw in wrmm_.,. y application of proce wipal shall not extend or
postpone the due date of the i m %MQ@QMM SIEAAP GE&N: ng@f\ . of such payments,

11, Borrower Not B¢leased; Forﬂmnlgg[két@g%ﬁy\ﬂw(ﬁxdep!\ of the tne For payment or modification
of amortization of the sums secured by this Security Instrument grinted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against any suceessor indintesest orgefuse to extend time for puyanent or otherwise modify amortization
of the sums secured by [this Security Instrument by reason of dny demand made by the original Borrower or Borrower's
successors in interest, Any forbear by Lender in exercising any right or rew hall ot be o waiver of or preclude the
exercise of any right or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind anc the successors and assigh Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint-and severali Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (a) is co-signisgitissSecurity Instrument only to mortgige, grant and convey that
Borrower's interest in the Property under the terms of 8¢ Secuiny attrument; (b) is not personally obligated to pay the sums
secured by this Security Instrunent; and (¢) agrees that tender and fiog-Gher Borrower may u2ree 1o extend, modity, forbear or
make any accommodation «d to the terms ofliis Security Instifnent or the Note wil it Borrower’s consent,

13. Loan Charges. red by this Seevrity-tustriments subject to « law ts maximum loan charges,
and that law is finally in 1t the interest ‘ofoiherildoan c,ha.;,es collected or ted in connection with the
loan exceed the permitted 1. any such loan ci.arge: ,\ha“ be reduced by Al ssary to reduce the charge
to the permitted limit; an SHECted from BOTrower Which « limits will be refunded to
Borrower. Lender may Cioose W inane uiis rerund oy reauding we l“lll\tllld’l OWEA uinaer e Note or hy l“ilking a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not atfect other provisions of this Security Instrument or the Note which can be
given effect without the contlicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, ops
1273
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' 17. Transter of the Property or u Beneficial Interest in Borrower, If all or any part of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) withow
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this

. Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dute
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower mugt-pay all sums secured by this
Sceurity [nstrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower. )

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Seeurity Instrument discontinued at uny time prior to the earlier of: (1) 5 days (or such other period us
applicable law may specify for reinstatement) before sule of the Property pursuant (o any power of sale contained in this
Sceurity Instrument; or (h) entry of u judgment enforcing this Security Instrument. Those conditions ure that Borrower: (1) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no aceeleration had oceurred; (h)
cures any detuult of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonubly require to ussure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured hy
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shal! remnin fully pffective ns i no neceleration had occurred, H , this right to reinstate shull
not upply in the case of REE .

19. Sale of Note; uh Se ﬂmum&nﬂinl&n. st together with this Security

Instrument) may be sold « —' without pri ) ar. A Silegminy chango in the entity (known
as the "Loan Servicer”) tl B Nﬁ%t@%ﬁiﬁiﬁlﬂ &g ent, There also may be one
or more changes of the L unrelated to a sale of the Noge. 1f there is a change o4& e V Servicer, Borrower will be
given written notice of the ch ,TJM% &Wmubﬁ %R‘Iﬁﬂﬁmm v, The notice will state the name and

address of the new Loan Scrvicer and ik addneside @mﬂdudtdemlde. The notice will also contain any other

information required by applicable law,

20. Huzardous Substunees. Borrower shell not ennse or permit the presence, use, disposil, storage, or release of any
Hazardous Substances on or in the Peoperty, Bosrower-shall notdo, nor allow uayene else (o do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shull not apply to the presence, use, or
storuge on the Property of small quantities of Hazardous Substanees that ure generally recagnized to be sppropriate to normal
residential uses and to mainténance of the. Property.

Borrower shall promptly give Lender written notice of any investipation, claim, demund, lawsuit or other uction by any
governmental or regulatory agency ie party involving the y and any Huazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or isnotified by any governmenta! or regulatory authority, that
any removal or other remediation of any Hazardous Substanes nffeting the Property is necessary, Borrower shall promptly take
all necessary remedial actions 10 accordance with Envicdnasatal ¥

As used in this paragraph 20, "Hazardous Substanees™ are thoyG substances defined as tdxic or hazardous substances by

Environmental Law and Howing substances: Sgisaline) [kerosdigs other Hammablc « petroleum products, toxic
pesticides and herbicides, slvents, materialsZontainingrasbestosor formaldehyde active materials, As used in
this paragraph 20, "Envi W' means fedeaEndMays of the jurisds the Property is located that
relate to health, safety or rotection. AAN

NON-UNIFORM C X “«

21. Acceleration; Kemedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under puragraph 17 unless
applicable Jaw provides otherwise). The notice shall specify: () the default; (b) the action required to cure the default;
(c) u date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. 3:1”58 ;f’;
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this

_I SCCUI‘“)’ [ﬂS(l’llmdnt, (h\i covenants nnd poresments ﬂf !‘Jl(‘.h ech ridere chall ha {f‘l‘l\mt\""w" ity el \;hnli an]cnd and S“pplclncnl _

the covenants and agreem y Instoument asif the pider(s) were oy / Instrument,
[Check applicable box(es) Document 18

XX) Adjustable Rate ondaminiug Ri [ nily Rider

(] Graduated Paym N lamnmz;mm:! J ly Payment Rider

L] Balloon Rider . Rate Improvement Rider I'se Home Rider
CIV.A. Rider This Dgcigpentis e property of
the Lake County Recorder!

BY SIGNING BELOW, Borrower accepls and «zrees to the ferms and covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. /
Witnesses: ) L /
e VT (Seal)

/R SCHWER /f ,’7?f? ~Dorrower
nsen/ (Seal)

~Borrower

69 Y#6é

(Seal)
~Borrower
Social Security Number
STATE OF INDIANA, LAKE County ss:
Onthis 23RD day of JULY , 1993 | before me, the undersigned, a Notary Public in

and for said County, personally appeared
EVAN SCHWER AND ADELE SCHWER, HUSBAND AND WIFE

, and acknowledged the exgthe foregoing instrument,
i T, !

WITNESS my hand and official seal,

oA s
My Commission Expires: ~ 9-21-96 \_/77% : =

RESIDENT OF PCRTER COUNTY Notary Publio ;
This instrument was prepared by: RUTH A. WESTFORTH /. , o RRER
YT A DPS 1275
R N ...-'t ",
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ADJUSTABLE RATE MORTGAGE RIDER 051880148

THIS ADJUSTABLE RATE MORTGAGE RIDER is made this 23RD day of JULY , 1993

and Is incorporated into and shall ba deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
Security Instrument”) of the same date given by the undersigned {the “Borrower”) to secure Borrower's Adjustable Rate

Note (ths “Note*) to DIRECT MORTGAGE CORP.

{the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

1608 WEST 95TH AVENUE, CROWN POINT, INDIANA 46307
THE NOTE CONTAINS PROVISIONS FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE AND MINIMUM RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

The Note provides for an initial interest rate of 5.1500 . The Note provides for changes in the
yments, a ﬂxed rate conversion option and transfer provisions as follows:

‘_ldjustoble interast rate and the monthly pa

8. FIXE

’ ‘AND. MONTHLY -PAYMENT CHA

HANGE DAT
The adjustable intorest rate | will pay may change on the first day of AUGUST 1, 1994 and on

that day every 12th month thereafter. Each date on which my adjustable interest rate could change is called a “Change
Date.”

(B) THE INDEX

Beginning with the first Changa Dats, my adjustable interast rate wilt bebased on an Ind The “Index” is the monthly
average V'Q'd on United 56 65 adjusiad (0 o Coiistagt tu as made available bY the
Board of Governors of t nﬂmmt@&k 3 the date 45 days before
each Change Date is calle m

If the Index is no lon ak mdQFhEImnAthp! is bas comparable information,
The Note Holder will give s 'of this choice.

(1oL CALGULATION OF CiAncdsitis Document is the property of
Before each Change Dite, the Notaleweh il el dulatemyinsvilterestadie bf adding . THREE
percentage points ( 3.0000 to the Current Index. The
Note Holder will then round the result of this addition to the nearsst one-eightt of ona percentaga point (0.125%). Subject

to the limits stated in Section 4(D) baiow, this roundedamount wilitbs my new interest.rata unti! the next Change Date.
The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal | am expected to awe at the Chiange Date In full on the Maturity Date a interest rate in substantially equal

payments. The result of this calculatiomwiil be the new amount of my monthly payment.
[(ID)_LIMITS ON INTEREST RATE GHANGE 3|
The interest rate that | am requi pay at the first Change vifl notbe greater than 7.1500
or less than 5.5000 % . Thereafter, my adjustable ‘h‘ttergst rate will never be increased or decreased on any single
Change Date by more than two percentage point(s) (Z-Qﬂﬂﬁi“'f!{qzh{it’he;rate of interest | have been paying for the preceding 12

months. So long as | have axercised my Conversign-Option um!é‘r Section 5 of this Note my interest rate will never be
greater than 9.875 which is called the "M?s_:lhmm Ad]mta:’ﬁla Rate.” After the first inge Date of my loan, my
interest rate will never b han 5. 5000 %, which-is call sdiths "Minimum Adjusiz 2"
|_{E)_EFFECTIVE DATE ( 2 : 3
My new interest rate offective on eash Chaige'Dats. | will pay the ny new monthly payment
beginning on the first m« tato atter the Chéﬁbe Date until the % y payment changes again.

L (Fl_NOTICE OF CHAN(

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my
monthly payment before the offective date of any change. The notice will include information required by law to be given
Iso the ti n rson who will answer any question | may have regarding the notice.

D INTEREST.RATE CONVERSION OPTION'
[ (A) OPTION TO CONVERT TO FIXED RATE |

| have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me to do so.
The “Conversion Option” is my option to convert the interest rate | am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can take place at any time during the term of my loan. The “Conversion Date” will be the first day of
the month after | have satisfied the conditions below as determined by the Note Holder.

If | want to exercise the Conversion Option, | must first satisfy any conditions which may be required by the Federal
National Mortgage Association as a condition to its purchasing the loan at the time of conversion. | must also satisfy these
conditions: (i) | must give the Note Holder 15 days advance notice that | want to do so; (ii} on the Conversion Date, | must
not be in default under the Note, or the Security Instrument; iii) prior to the Conversion Date, | must pay the Note Holder a
conversion fes of US $ 250.00; (iv) I must sign and give the Note Holder any documents the Note Holder requires to effect
the conversion; and (v) | may have to pay an appraisal fee and prepay a portion of the principal balance of the loan under
the following circumstances: [f at loan origination, the principal amount is greater than 80% of the stated value of the
appraisal report obtained in connection with my loan and private mortgage insurance from a company acceptable to the
Lender is not in force in connection with the loan, then a new appraisal of the property securing the loan may be required.
| cannot exercise the Conversion Option unless | pay an amount which is enough to reduce the amount | owe on the
Conversion Date to an amount equal to 80% of the now appraisal's stated value of the property.
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[ (8) CALCULATION OF FIXED RATE |

My new, tixed interast rats witl be equal to the Federal National Mortgage Assoclation's required net yiald as of a date
and time of day specified by the Note Haolder for 30-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitmants, plus a percentage ranging from flve-aighths of one percentage point (0.625%), to one and
ona-eighth percentage points (1.125%), rounded to the nearest one~-eighth of one percentage point (0.125%}, depending on
the amount of the unpaid principal balance | am expected to owe on the Conversion Date pursuant to the following
schadule: Add: 0.625% for unpaid balances of up to $203,150.00

0.875% for unpaid balances from $203,151.00 to $500,000.00
1.125% for unpaid balances from $500,001.00 and higher
If this required net yield cannot ba determined because the applicable commitments are not available, the Note Holder will
determine my interest rate by using comparable information. My new rate calculatad under this Section 5(8) will not be
greater than 9.8750 &, which is the “Fixed Maximum Rate".
[ {C) NEW PAYMENT AMOUNT AND EFFECTIVE DATE]

If | choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
would be sufticient to repay the unpaid principal | am expected to owe on the Conversion Date in full on the Maturity Date
at my new fixed interest rate in substantially aqual payments. The result of this calculation will be the new amount of my
monthly paymant. Beginning with my first monthly payment after the Conversion Date, | wiil pay the naw amount as my
monthly payment untif the Maturity Date.

[12.. UNIFORM SECURED NOTE |

In addition to the protections given to the Note Holder under this Note, a Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”), dated the same date as this Note, protects the Note Holder from possible losses that might result if
{ do not keep the promises that | make in this Note. That Security Instrument describes how and under what conditions |
may be required to make immediate payment in full of all amounts | owe under this Note. Some of those conditions are
described as follows:

(A} Until | exercise c i on-under-the conditions stated In Sectlon 5 of thls Adjustable Rate Note,
Uniform Covenant 17 of j$ GBSCIIDBA as 1ONOWS! o
TRANSFER OF THE P| H RABWE: t of the Property or any

X BEN

interest in it is sold or {og i Tci er i sold d and Borrower is not a
natural person} without | Nt} ﬁlﬁmrAtnk e ate payment in full of all
sums secured by this S However, this option shall not be exercised ender if the exercise is
prohibited by federal la ’qu{gte opﬁ\'fygl 1§sﬁlﬁ.l?rﬁ’££rh’ I not exercise this option if. (a)
Borrower causes to be sy (ted to Lédasr Iwalﬁeuﬁmun IRﬁClhﬂdeb'evaluate the intended transferee as if a
new loan were being mada to the transferee; and (b) Lender reasonably determines that Lender’'s security will not be
impaired by the loan assumption and that the risk of a broach of any covenant or aoreesment in this Security Instrument is
acceptable to Lender.

To the extent permittad by applicable law, Lendsr may charge a reasonable fee as a condition to Lender's consent to the
loan assumption. Lender also may ¢ 5 the transferee to sign an assumptior snt that is acceptable to Lender and
that obligates the transferae to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be oblicated under the Note and this Security Instrument unless Lender releases Borrower in
writing.

If Lender exercises the option to require immediate pa\(ment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide sriod of not less than 30} d, }‘s‘,"rom the date the notice is delivered or mailed within which

Borrower must pay all susns secured by this Securrw lnstrumer“i‘;_lf Borrower fails to pay these sums prior to the
expiration of this period der may invoke any rgmgdn&s permntta',é"by this Security Instrus without further notice or
demand on Borrower. E S

(B) If | exercise my | Qption under tha eonditions statgﬂ in Section 5 of table Rate Note, Uniform
Covenant 17 of the Sec nt doscribed iV Snpf’on 2(4\;"above shall i e in effect, and Uniform
Covenant 17 of the Secu hall instead be dm*rihnd as follow

TRANSFER OF THE PROPERTY Ol BENEFICIAL INTEREST ORROWE y part of the Property or any

interest in it is sold or transferred (or it a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited
by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider.

Loapee QL - il

Bomowsr EVAN SCHWER Bomowsr ADELE SCHWER

(Seal) (Seal)
Borrower Borrowsr
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