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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompdy pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on'the day monthly payments are due under the Note, until the Note is paid ‘in full, a sum (**Funds'’) for:
(1) yearly taxes and asscssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leaschold payments or ground rents on'the Property, if any; (c) yearly hazard or.property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) Lwly mortgage insurance premiums, if any; and (f) any sums payadle by Borrower
to Lender, in accordance with the provisions of paragraph 8; in lieu of the payment of mortgage insurance premiums. These
items are called *‘Bscrow Items;'’ Lender may, at any time, colloct and hold Funds in an amount not to exceed the maximum
amount a lender for a-federally related mortgage loan may require for Borrower's escrow account under the federal Rea):
Estate Setilement Procedures Act of 1974 as amended from time to time; 12 U.S.C. § 2601 ef seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser.amount, If so, Lender may, at-any. time, collect and hold/Funds in an
amount not (o oxceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates. of expendituren of future Eacrow Itema or otherwise in accordance with applicable law,

The Funds shall be held in an Institution whose deposits are insured by a foderal agency, instrumentality, or entity
(Including Lender, If Lender ls such an Inatitution) or in anv Pedaral: Home Loan Rank, Lander shall apply the Funds to

pay the Escrow Items, | 7 g polying ly analyzing the ¢acrow
sccount, or verifying the less mmrig_ 5 able law permits Lender
10 muke such a charge, erilor MY ' Y it Onestime-g ‘Independent real estate

(ax teporting service tne
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,Ivo to Borrower, without of ,a%?%ﬂ:ﬂﬁ%%mé&%n c@ andd debilt (o the Funda and the purpose
lor which each deblt to the Fundy was isdde: Theltas WMﬁhy for alk.suny secured by this Security
nstrumiont,

I tho Funds hold by Lander oxcaed the wmotints parmifted 1o be holid by applieabls taw, Londer dhall sccount to Borrower
for the excess Funds in nccordimce with (he requlisarnionia of #p!icable Iaw, IF the amount of the Munds held by. Londer. at:
any time Iv not sufflclont (o pay (hd Haerow Iema when due, [ondor may so notify Borrower In writing, end, in such case-
Borrower shall pay 10.Londor the wiiount necessary 10 make up the deficlenvy, Borrower shall make-up the doficlency i
hO more than twelve monthly payments, «t Lender’s sole discrotlon,

Upon payment {0 Al of all sums socured by (his Seciirity Instronient, [onder shall promptly refund (o Borrower
any Ftunds held by Lender. If, undor paragraph 21, Londer shull sciwies orsell the Property, Lendor, prior to the acquisition
or sale of the Propoerty, »hall apply.any Hands held by Lender atihe tine of acquisition or sale ks 4 crodit againat the sums
secuted by this Seourity Tnstrumeont,

3, Applieation of Mayments,  Unlows appllesBie)assorovidon othorwiso, all payments rovelved by Lender under
paragraphs 1 and 2 shall s apphleds first, 10 any pregeymont Charges sio under the Notej second 1o amounts payable undor
paragrngh 2 third, to dnterex duay fourth, to princiai tiss andt 186620 any Iato charges dut under the Note,

Charges; 1 arrower shall pay siiaxos-assassmonts, chargos, finos 1 itions attributublo to the
Pm()eny whioh may attd “aver thin Seaurite Instrument, wtid leasohold {myr 7 ronts, If any, Borrower
shall pay these obligatio o provided IEpRIsgrapt-2h 05 1F not pald [ 4 lorrower shall pay thom
on time directly to the p wont Borrower il premply farnbh 14 % of amounts 10 be puld’
under this paragraph, If I b ts AIFSCHIY, T8 hall pr mdor roceipts ovidencing

the payments,

Rorrower shall promptly discharge un{ llen which has priority over this Securlty Instrunient unless Borrower: (k)
agrees in writing to the payment of the obligation secured by the lien in & manner accoptable 1o Londer; (b) contests In good
faith the lien by, or defonds agalnst enforcoment of tho lien in, legal proceedings which In the Londer's-apinion oporate to
prevent the enforcoment of the llen; or (o) sectres from the holdor of the lien an sgreemont satlsfactory to Londer subor-
dinating the lion to this Security Instrument, If Londer detormines that any part of the Property s subject 1o a lien which
may attain rrlority ovor this Security Instrument, Londer may glve Borrower & notice ldentifying the tlen, Borrower shall
wutisfy the Hon or take one or moro of the actions set forth above within 10 days of the giving of notice.

8, Hazard or Property lnaurance, Borrowor shall kesp the Improvements now cxmlng or hereaficr erected on
the Property Insured against loss by fire, hazards Included within the term '‘extended covernge'' and kny other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintsined in the smounts &nd
for tho poriods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lendor's approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described sbove, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in sccordance with paragreph 7.
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All insurance policies and rencwals shall be acceptable to Lender and shall includs a standard morigage clause. Lender
shall have the right to hold the policies and rencwals, If Lender requires, Borrower shall promptly give to Lender all receipts
of pald premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair
of the' Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrowes
abandons the Property, or does: not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lendér may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
?.r ‘nl) pay sums secured by this Security Instrument, whether or not then due. The 30-day. period-will begin when the notice

given, . .
Unless Lender and' Borrower otherwise agree in writing, any, application: of. proceeds. to principal shall:not extend
or postpone the due date of the monthly. paymients referred to in paragraphs 1:and 2 or change the amount of the payments,
If under paragraph 21 the Propesty is

Instroment immediately. prior;to the acquisition,
.6 Occupancy .

g Ipa Y _ I t's Loan; Application;.
Leaseholds. Borrower i mapd deince within sixty. days
after. the execution of th er’s principal residence
for-at-least-one year aft ch consent shall not:be

e trol;: Borrower shall not

unreasonably: withheld, ¢ g » o e trol I
R TR RR R e sosd . g
- wﬁu nder's goodifaith judgment-

be in default'if any. forfeituse v---'m'-' .
could result in forfeiture " . Property ér etherwlsormitoaliy ity et by this S nent or Len
security. interest.. Borrov.cr"may. cure such a-default.and! reinstafe; as providediin paragraph:18 y:causing the action;or

proceeding to be dismiss- with & ruling that, in'T ander’s good faith determination; nrecluded fo- iture of theBorrower's.

. . 1y is acquired by Lender, Borrower's right to any insurance policies and procesds resulting.
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the suins seciired by, this Security

by this Security Instrument or Lender's:

interest:in.the: Property, or other, mateial impel of the:len creared by thin Security Tastrurment or Lender's security.
ation ’ rially false or inaccurate .

ation onnection wiih the foan -

-evidenced by the Note,

a principal residence. If {

ybe in dafault if Borrowe
yLender (or failed to pre
Security. Instrument is o
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Je:Lend: withany materi
'epreser »tions concerning
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provisions of the lease, .

If Borrower-acquires: fec title to tha'Propeity, the Jeasehold.-and the foe title shall not.merge unlcss Lender. agrees to. the
merger in writing. e - : "

7. Protection of | ender's Rights in the Property, If Borrower fails to perform the covenants and agreements
contained in this Security instrument, or there is a legal prictedioides may significantly affect Lende;'s rights in the Property
(such as a proceeding in bankruptcy, probate; for condsmaation o {é:tziture or to enforce laws or gulations), then Lender.
may-do and pay for whatcver. s nscessary to protect ity yalis of the Freperty and Lender's righis in the Property. Lender's

actions may include pay; sumy'secured by a lignwhich hes prioity over this Security. 7 :nt, appearing in court,.
_paying reasonable attorr =ntering on the Propeity o wmake repairs, Althous may: take ‘action under
this parigiaph 7, Lende ave (0,080, A\

Any.amounts dis Isc under this patagrapii 1 ehuil become : rrower secured by: this;
Security Instrument. Un MLendET SRTEE 10 Other tEms Of payme shall bear interest from:
the date of disbursement at the Note rate and shall be payable, with interest, upon from: to Borrower requesting.
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by. this

Security Instrum nt, Borrower shall pay the premiums required to. maintain the mortgage insurance in effect. If, for any
reason; the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent 10 the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pey to Lender each month
& sum equal to on‘e-tw@g],ﬁh of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed of ceased to be'in effect. Lender will accept, use and retain these payments as a loss reserve in.lieu of mortgage
insurance. Loss.reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage: (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained.. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide aloss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower

and Lender or applicable law.
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9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hcreby assigned
and .shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any. excess paid to Borrower, In the event of a partial taking of the Property-in.which the
fair market value of the Property immodiately’ before the taking is equal to or greater than the amount of the sums secured:
by this Security Instrument immediately before the taking, unless Borrower.and Lender otherwise agree in writing, the sums:
secured by. this Security. lnstrument shall be reduced by the amount of. the proceeds, multiplied by the following: fraction:
(1) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property-
immedhtely before the taking. Any balance shall be.paid to Borrower. In the event of & partial taking of the Property-in
which the fair market value of.the Property immediately before the taking is less than. the amount of the sums secured im-
mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law.otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then die.

If-the’ Property is-abandoned by Borrower, or if, after notice:by Lender to Borrower that the condemnor. offers to

.make an.award or settle a claim for damages, Borrower fails to respond to-Lender within 30 da nﬂert!wdmdlenodee
is given, Lender is autt , U picccods, ak ite v.,.‘. or répair of the Property
-or to the sums. secured Mﬁ 1®e
Unless-Lender ¢ r crwue a ree in writing, an lication ‘\ rincipal’ shall ‘not extend
or postpone the due dat Eﬁ@‘g ! nount of such payments,
11. Borrower By Lender ver. hh \. he time for payment or

modification of amortiz fer 1o any successor-in interest

of Borrower shall not ope s the,liab 1 Bo td:ﬁ rrower g successors in intcrest. Lender
shall not be.required:tc : Bain ﬁﬂﬁ' #or refuse to cxiznd time for,payment or
otherwise modify amortization of the sums secured by this Secunty Instrument by reason of any dcmand made by. the original
Borrower or Borrower's successors {n interes! Any forbearance by Lender in cxcrcising'any right or remedy shall'not be:
a-waiver of or preclude the exerciseof any right or sremedy

12, Successor 1 At 'ns Bound, Joint and Sev {'Liabllity; Co-signers. The covenants and agreements of:
this Security Instrumen: zall bind ani! Benefit the cuccessors :nd assigns of Ler 1 Botrow subject o the provisions:
of paragraph 17. Borrowcr's covcnanu, d agreements shall be joint and several. AnygBorrower who co-signs this Security
Instrument but does not ccute the Note: (a) is co-signing th iccurit,\ istrument only to mortgage, grant and convey: that

Borrower’s intérest:in | Prop “wnder the terms of this Sccurity Insirument; (b) is not per allylobhgated to-pay the

sums secured by this Security Instrumient; and (¢) agiees that'Lendes and any othcr Borrower may agree to extcnd. modify,
forbear or make any accommodations with regard to thc tcrms of, thns Secunty Instrument or the Nots without that Borrower’s
consent.

13. Loan Charges. If the loan secured by ‘1*5 Secunty Ins'rument is subject to a law which sets maximum loan

charges, and that law is finally ‘erprcted so that the-jatcrest or-oth&e1ban charges collecicd o ¢ collected in connection
with the loan exceed the hed [imits, then: (a)-afiy suctrloan vharga shall be reduccd b+ ount necessary to reduce
the charge to the permi snd (b) any sums alssady collecied srom Borrow/cr wi ded permitted limits will
be refunded to Borrowe y choose to make this setunaby Feducing the princi ler the Note or by making .
a direct payment to Bo uad- reduces prifcipids e reduction will b rtial prepayment without:

any prepayment charge

14. Notices. ANy NOUCC 10 DOITOWET Proviaca 10r 1 Uils SCCUrity iistiuimcnt snae oc gwcn by dchvenng itor
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed-to the
Property Address or any.other address Borrower designates by notice to Lender. Any notice to Lender shall be given -by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provxded for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severablllty This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located.-In the event that any. provxsnon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provnsnons of this Security. Instrument or the Note which
can be given effect without the conflicting provision. To, this end the provisions of this Security: Instrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer.of the Property, or & Beneficial Interest in Borrower. If all or any:part of the Propcrty or any
initerest in it is sold:or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
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person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal’
law as of the date of this Security Instrument.

If:Lender exercises this option, Lender shall givé Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which:Borrower must pay all sims secured
bythis Security Instrument. If Borrower:fails to pay these sums prior to the expiration of this period, Lendeér may: invoke
any ‘remedies permitted by this Security Instrumeiit without further notice or demand' on:Borrower.

18, ‘Borrower’s Right to Reinstate. If Borrower moets certain conditions, Borrower shall have the right to have ..
enforcement of this Security: Instrument discontinuediat any time prior to-the earlier of: (a) 5 days (or such-cther period
as applicable law-may specify for reinstatement) before sale of the Property. pursuant (o any power.of sale comlned in this
‘Security. Instrument; 'or-(b) entry of a-judgment enfoicing this Security Instrument. Those conditions are that: Borrower:
(s) pays Lender all sums which then would be due under this Security Instrument and the' Note as if no acceleration had
occurred; (b) cures any default of any other covenants or ureememn. "(c) pays all expenses incurred in enforcing this Security
'Instrument; including, but not:limited to,, reasonable attorneys’ fees; and (d) takes-such action:as Lender may msombly
require to assure that the lien of this Security Instrumieit, Lender’s rights in the Property and'Borrower’s obligation to pay
‘the sums secured by this Security Instrument lhlll comlnue unchnnged Upon reinuatement by Borrower, this Security In-
strument and the obligat! y had occurred, However, this

right to:reinstate shall cs lu,cu:uuun unecT
© 19, SaleofN t%al& dptereat | agether with this Security

Instrument) may'be ¢ in'a change in the entity
(known as'the “’Loan’ % @ N curity. Instrument. There
also- may be one or m / , of the cer unre at to asaleo N\. {f is a change of the Losn

Servicer, Borrower. wi »ove and applicable law.

The notice’ willistate the name nnd sof 38 10 Which @ yments should be made.
The notice will also contain any ﬁ%ﬁwgm&‘e

20, Hazardov  Substances. Borrower shall not cause or permit the presence, use, (/2 posal, storage, or relcase
of any Hazardous Substarices on or in the Prc wer shall not do, no nyone elsc to do, anything lffecdng
the Property that is in violation of any Environmenial Law. The preccding two sentences shall not apply to the presence,
use, of storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate
to normal residential vses and to maintenance of the Propc :

Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand, lawsuit or other action by
any governmental or rcgulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which B nas actual knowledge. If Horrower learns, or is notificd by any govemmcnul or
regulatory authority, that any removai or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promp!ly take all necessary remedial actiorsin accordance with Environmentz! Law.

As used in this paragraph 20, *‘Hazardous Substtisés . amhose substances defined a' iic or hazardous subsunces
by Environmental Law and followmg substances! gasolme, Kerotsne, other flammable or toxic petroleum products. toxic
pesticides and herbicic slatile solvents, matetiaié/containing akestos or formaldetyde radioactive materials. As
used in this paragraph iconmental Law'” means federatlawsand laws of the jurisds ere the Property is located
that relate to health, s vironmental protection,

NON-UNIFOR) rs. Borrower and:Lenderfurther covenant and WS!

21, Accelerat Yender shall givéngtice to Borrow " on following Borrower’s
breach of any covena ’ fon under paragraph- 17
unless applicable law provides olherwlse) The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by.which the default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may remlt in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existénce of a default or any other defense of Borrower to acceleration and foreclosure, If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in mll
of all sums secured by this Security Instrument without further demand and may foreclose this Security lnstrumem
by judicial proceeding. Lender shall be entitled to collect all expenses lncurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22 Release. ‘Upon-payment of all sums secured by this Security Instrument,. Lender shall release this Security
Instriiment without'charge to Borrower,

23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and apprnisement
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24, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
lndlupplemmcco'mmandmeemcnuofmh&cumyhmmmuifd\eﬁder(a)werelpmofthisSewntylnstmum
[Check. npplicabla box(es))

KR Adjustable Rate Rider 2] Condominiiim Rider [0} 1—4 Family Rider

D\amm Paymeat Ridor (] Planned Uit Develogren Rider " Biweekly-Payment Rider
. [O/palloon:Rider ; D mmpmmmm ' D'*ﬂsemd' Homemder "
" [J:otertoyfopecity) : |

thruot(l)mndbylmmmdmmn. :

\\\\\
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§ P .39*& A5, KQLPAXE......... ., a:Notary Public in:and for said oounty and:state, do: heuby ecnlfy thn
. Ghestex . A, Bacharskd .and .Gynthia, Lo . BACHOTEKL. .. .ivvsvevuersesiarsy Personally appeared
.before me and is (are) known or proved to me to be the pmon(s) who. bcin: informed of the contents of the foregoing
instrument, have executed same, and-acknowledged said instrument to be.. t.heir.mi'i . free md«volunmy act

-and deed and that the.x el .executeduid‘-instrum'ent for the purposes and t'nm therein set forth,

P\

Jday of......... 89 . .. .00, 1993,

M 4. /"WISBAL)

Witness my hand and officlal. scal this

My. Commission Expires: 7- 11-9‘7

Resident of Lake County \:'.gﬂ-
! "'? S )
Dakiny G Be% ‘A, Kolbert — Notary Public
;,. y t v_\-.
=t

This instrument was prepared by, W m&ezkrrell, .Senior. Vice Bresddent ...ooovvvuurs
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ADJUSTABLE 'RATE RIDER ’
(1 Year Treasury Index—Rate Caps). CROWN POINT, IN 44307
'THIS ADJUSTABLE RATE RIDER is made this 30E0.... day of ..aT81¥,...nrnnsssnsnennnn 1993, and'is

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security. Deed’ (the
“Security Instrument”) of the same date given by the undersigned’ (the “Borrower”) to secure Borrower's Adjustable
Rate Note (the “Note”) to....Carmes. Nakional Rank...a.Natienal. Banking, Asgociation. ...

......................................................... s (the tLender™) of the same date and covering the property described in
the Security Instrument and located at:

WwRR A ARANa NACHOL R, LONAAR 0 TN BTTA. 043, ADARRG L LANL 1. RO s TN, essssesssesmissmmssonen,
[ Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY. THE BORROWEN'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY, '

and: Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial.interest rate of 82.23,..%, The Note provides for changes in the interest rate and the
monthly: payments, as follows:

ADDITIONAL COVENANTS, [n addition to the covenants and agreements made in the Security Instrument, Borrower.

‘4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A).Change Dates.

The interest rate I wilt pay muy change on the Rrst:day of . August 19..94.., and on that day
cvery 12th month ther v iV Ty R0ICa TRl COoMIC ha :hlnle:DIle.:'

(B) The Index Document1s '

Beginning with th " mmmm' In “Index" {s-the woekly
average yield on Unite: I Am rities Ry.of Iy mado available by the
Foderal Reserve Board. 7o mpigecent fiylex flaute talablemtofshaspie4Sdayepe iors cach Change Date is called

the “Current Index.”

If the Index is no longer availdCleNot TRy BGE 25 ae e which is based-upon comparable
information. The Note Holder will give me notice of this choice. '
(C): Calculation of Changer L
Before each Change Date, the Note Holder will calcuiaté my new interest rate'by adding ... tH0.. 808 eerresrerrens
wong. half...... percentage points (..250......%) to the Current Index. “The Note Holder will then round:the
result of.this addition to the nearest oiic-cighth of onc percentage point (0,125%) -Subject to'the limits statéd in Section
4(D)’ below, this rounded amount will beimy new interest rate until the next Change Date. "
The:Note Holder will then ine the amount of the ly payment that would be sufficient to repay:the
unpaid principal that I am expected 1o owe at the Change Date in full on the maturity date at my. new interest rate in
substantially equal paymcnts. The result of this calcuiution/%ill be the new amount of my monthly payment,
(D):Limits on Interest Mate Changes

The interest rate  am required to pay at the figgeChange Bate %#Enot be greater than .. ARueniiiinn T OF less than
woflelZivininnn %, Th ", my interest rate willnever beincreasesl or decreaser on « > Change Date by more
than two percentage pe o} [rom the rate-cf intersst § have been paying for ¢ g twelve months, My
interest rate will never B0 1 2a23u i YRt erest rat er be lower than

(E) Effective Dat §.25%

My new interest rate will become cifective oncach Change Dater 1§ wil pay.ihe aimount of imy new monthly paymgnt ,
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again, :

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the cffective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will-answer any question I may have:regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows;

Transfer of the Property or a Beneficial Interest in Borrower, I all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)’
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as:of the date of this Security Instrument. Lender also shall not exercise this option if: (a)Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and:(b) Lender rcasonably determines that Lender's security- will not:be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is.acceptable to
Lender,

MULTISTATE ADJUSTABLE RATE AIDER—ARM 8-2=Single Family~=Fannie Meo/Frecdie Mac Uniform instrument - Form 3111 3/65
44383 (V88) BAF Bystems and Forms, Inc.




To the extent:permitted by applicable law, Lendér may charge a reasonable fee as a condition to Lender's consent to -
~ the loan:assumption. Lender may also-require the transferee to sign an sssumption agreement that is acceptabls to:
" Lender.and that obligatés the transferee to keep all the promlm and agreements made in:the Note and in this Security

‘Instrument; Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releuet
:Borrower i in wming :

I Lender excrcrscs the. .optionito require immedhtc payment in full;Lender shall give Borrower notice of: coeelm )
tion. ‘The notice shall: provide a period of not less than:30 days from the date the.notice is delivered or mailed within -
'which Borrower must payall sums secured by thu Security Instrument. If Borrower. fails to pay these sums prior to. the )

or demand: on Borrower.

' Chester A, thhorlﬂ:

QW

thia L, ‘Bbbhﬂl‘ski

Document is
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This Document is the property of
the Lake County Recorder!
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expiration of this period;:Lender may.invoke any féinedics pérmitted by this Security Instrument without further noﬁce T

BY SIGNING BELOW, Borrower accepts lnd‘a;rea to the terms and covenants contained in this Adjunible Rate




