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_ Toderier Wi all the improvements now or hereafier erected on the property, and all easements, appurtenances,
and fixtures now or herealter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the “Property,”

Borrower COVENANTS that Borrower is lawlully seised of the estate hiereby conveyed-and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, exceptfor encumbrances of record; Borrower warrants
and will defend generally the title to the Property against all cluims and demands, subjeet 1o any encumbrances of record.

TS SECURITY=INSTRUMENT combines uniform: covenints for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a unitorm security instrument covering real property.

UNIFORM CoVENANTS. Borrower and Lender covennnt and agree as follows;

L. Payment of Principat and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noie,

2, Funds for Taxes and Insurance, Subject to applicable fuw or 1o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly-payments are due under the Note, until- the Note is paid-in full, o sum (*Funds™) Tor: () yearly
taxes und ussessments which may attain priority over this Security Instrument s a lien on the:Property; (b) yewrly leasehold
puyments or ground rents on-the Property, if any; (¢) yearly hazard or property insurance premivms; (1) yearly flood
insurance premiums, i any; (¢) yearly mortgage insurance premiums, if uny: and (1) iy sums payable by Borrower to
Lender, in accordunce with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These

Hems are called “Escrow y 9 to exceed the maximum
amount-a-lender for a it % s Joan My requine o Berowes Cunder the federnl Real
Estate Settlement Proce 274 ug mm*ﬁ:ntnls- S e, ("RESPA"), unless
another law that applies s 4 lesser amount, It so, Lender may, i iy L and hold Funds in an

amount not to exceed th ills v asis of current ditiy amd

 NOBOREI TN

reasonable estimates of ¢ uies offulireLescTow HEmS ortiherwi C fee,withy e lnw,

‘ The Fum|§ shall mlgslpn e )1§tit ¢ i;p'wﬁyé 1 k?lf istrumentality, or entity
(including Lender, if Lenderis suChran inSHwtion) orin iny FederalHome Eoan Bank, T.endcr shall apply the Funds to pay
the Escrow Items, Lendet nag not chiskge Ho (Ooholdiny abtleppimadehe! Funds, auatly analyzing the eserow
neeount, or verifying the ZSerow hems, unless Lender puys Baprower interest on the Funds nnd applicable lmw permits
Lender to make such a charge, However, Lender may require Borrower to pay i one-time charpe for an independent real
estate tax reporting service used by rinc th thi unless Imw provides otherwise. Unless an
agreement is made or applicable Tnwaequires interest (o be paid, Lender shall not be requiied to pay Borrower uny interest or
carnings.on the Funds, Borcower and Lender may agree fiv writing, however, that interest shalt be paid on the Funds, Lender
shall give to Borrower, without chage, ancannual accounting of the Funds, show L and debits to the Funds und the
purpose for which cach debit to the Funds was made. The Funds are pledped as addivional seenrity for all sums secured by
this Security Instrument,

If the Funds held by Lenderexceed the amounts permiticct 1o bedeld by applicable fw, Lender shall account to.

Borrower for the excess| Funds in accordanee with the reguirements obdpplicable faw, B the amount of the Funds held by
Lender at any time is not sufficient to pay the Eserow ltems when due, Lender may so notify Borcower in writing, und, in

such case Borrower shall pay 1o Lender the amount peeetsiigy diemake up the deficiency. Borrower shall make up the:

deficiency in no more than.welve monthly payments atdender ssaiddiscretion,
Upon payment in [ultol ol sums seeured by 2ins Seeurity Instetiient, Lender shall nronily retund to Borrower any

Funds held by Lender., 1 v parngraph 21, LendtSsha Eacquire ogsell the Property, Leu ior to-the acquisition or
sale of the Property, sha sy Funds held byabendes=i=the '1mes of acquisition or credit against the sums
secured by this Seeurity |

3. Application ¢ Unloss applic@7asmntgiiies otherwisce, il seived by Lender under
paragraphs 1.and 2 shall $0 Ny prepaymestrolRiees due uder 1 amounts payable under
paragraph 2; third, to intc M h Note.

4, Charges; Liens, Borrower shall pay - all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sceurity Instrument, and leasehold payments or ground rents, it any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or it not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amoumts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the puyments,

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: ()
agrees in writing to the payment:of the obligation secured by the lien in a manner acceptable to Leader; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, If: Lender determines that any part of the Property is subject to a lien which
may attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shail
sutisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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, S, Huzard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured ugainst loss by fire, hazards included within the term “extended caverage” and any other hazards, including
Roods or flooding, for which Lender requires insurance, This insurance shall be muintained in the amounts and for the
periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
approval which shall not be unreasonably withheld. If: Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to proteet Lender's rights in the Property in aceordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lcmlcr and shall- include a standard: mortgage cluuse,
Lender. shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 ihe insurance
carrier and Lender, Lender may make proof of Joss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged; if the restoration or repair is economicully feasible and Lender's security is not lessened, If: the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether oF not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does nol answer within- 30 days a notice from Lender-that the insurance carvier ‘has
offered to settle o clnim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given,

Unless Lender a icipal shall‘not extend or

postpone the due date o W ﬁw&ﬂti ount of the payments, If
under paragraph 21 the q ,dmL sabyd $m.. s und proceeds resulting
from damage to the Pro o e aeguisitiqn shalbpgsstod.endegto ghees e secured by this Security
Instrument immediately N@Vf T‘“ ﬁcr A'l: !

6. Occupancy, ryution, Maintenance and Protection of the Properiy; It er’s Loan Application;
Leascholds, Borrower sl 0ce hyagsiaBli Qlilneﬂltl’lq’t:bﬁspﬁﬂ Qmﬁﬁndf.. idence within sixty days after
the execution of this Security Instrume xgni:% 'o@:‘nﬁm )¢ ml d @8 Borrower's principal residence for at
least-one year after the date of occ‘;lh cy) Untess ﬁf) seg fﬂ% i writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall not
destroy, damage or impair the Property “allow the Property to deteriorate, or comnit waste on the Property. Borrower. shall
be in default if-any forfeiture aetion o proceeding, whether €ivil operiminal, is beguisthat in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impaic the licnereated by this Security Instrument or
Lender's security interest. Borrower may cure such o default and reinstate, as provided i pasagraph 18, by causing the action-
or proceeding to be dismissed withacoling thaty in Lender's good faith determination, precludes (orfeiture of the Borrower's
interest in the Property or other material impairment of the licn ereated by this Security: Instrument or Lender's security
interest, Borrower shall also be fndefuult if Borrower, during the logn application process, gave materially ‘false or-
indccurate information Or stateme wnder (or fuiled to provide Lenderwith any material information) in connection:
with the loan evidenced by the Noteyincluding, but not limited to; representations concerming Borrower's occupancy of the
Property as a principal residence, 18 this Security Instrumensisioniy leasehold, Borrower shall comply with all the provisions
of the lease, If Borrowerucquires lee title to the l’r()pqtﬁ?}w&wﬁ; i and the fee title shall pot merge unless Lender agrees
to the merger in wriling, S

v

N
7. Protection o wer's Rights in the Frepeniyi lt‘»-lB: &;E&\'cn' fails 1o perfornythe covenants and agreements
contained in this Sccur wment, or there is Allegn| fprocoedig@iihat may signific t: Lender’s rights in the
Property (such as a proc: wikiuptey, probatdy forcondemmnition or lorfeiture or ¢ aws or regulations), then
Lender may do and pay NS neeessary IGHIaEEagillee of the Propert 's rights in the Property.
Lender’s actions may in: YSUms sccurcd’byﬁ‘t;}ldliﬁ tich has priority ty Instrument, appearing:
in court, paying reasona and CHEHREon-the Property 1o make Lender may take action:

under this paragraph 7, 1 to_do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in-effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in-effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a. cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained, Borrower shall pay the premiums required to maintain mortgage insurance in effect; or to provide a
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Joss resepve, untid the requirement for morigage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upan and inspections of the Property, Lender shall
give Borrawer natice at the time of or prior w wn inspection specifying reasonable cause for the inspection,

10, Condemmation, The proceeds of any award or claim for damages, direet or consequential, in connection with
any condemnution or other taking of any part of the Property, or for conveyance in licw of condemnation; are hereby
assigned and shall be paid to Lender,

In the event of w total taking of the Property, the proceeds shadl be applicd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial wking of the Property. in
which the fair muarket value of the Propenty immediately before the taking is equal 1o or greater than the amount of the sums
seeured by this Security Instrument immediately before the taking, unless Borrower and Lender ofherwise agree in writing,
the sums sectred by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fuir murizcl vilue of the
Property immediately before the wking, Any balance shall be paid to Borrawer. In the event of u partind taking of the
Propesty in which the fair market value of the Property immediately before the taking is less than the amount of the sums
seeured immedintely before the tuking, unless Borrower and Lender otherwise agree in writing or unless applicable Jaw
nlhc;‘\\'im; provides, the proceeds shall be applied 10 the sums secured by this Security Instrument whether or not the sums
are then due.

It the Property M iy Gy HCE OHCE Dy- aue)1do the condemnor offers ta
make an award or settle wiges e@\@umesni[tgl&. W fter the date the notice is
given, Lender is authori VAind apply the proceeds, al its option, eitheio s pair of-the Property or to

the sums seeured by this NQ\ @FFI : I A |
Unless Lender a rawer atherwise advee TOWTHIAE, aty apphication ofprocecds icipal shall not extend or

postpone the due date of the u Tﬁiﬁ)ﬂﬂﬂﬂmﬂ‘ﬂ'ig“mﬂ"yll'ﬂyéw"“f dmount of such payments,

11, Borrower Not Relensed; Forbeas, mcoﬁy Lender N1 o Walyer.s Extension ol the time for payment or
modification of amortiztionof the se€: £ this IRSERAE SERed by Lenter 10)any suceessor in interest
of Borrower shall not aperfite to release the liability of the original Borrower or Borrower's successors in-interest, Lender
shall not be required 10 commence praogeedings spainst nny successor i interest or refuse (o cxtend time for.payment or
otherwise modify amoriization of the soms secured by this Sccurity Instrument by ceoson o ay demiand made by the
original Borrawer or Borrower's sdeeessrs in intercst, Any.forb@araiice by Lendor in excreisin my right or remedy shall
not be a waiver of or preclude the crereise of any rightor remedy,

12, Successors and Assigig nd; Joint and Several Liabilityg Co-signessafThe covdnants and agreements of
this Security Instrument shall'bind andibenclit the suceessors and assigns of Lender and Borrow stibject to the provisions
of paragraph )7, Borrower s eavenants 1 aigreements shall be [ointad several. Any Borower who co-signs this Security
Instrument but does not exeente e Noteia) s co-sipning this. yAnstrument anly o mortpage, grant and convey that
Borrower's interest in the Propertyaumder the tesmsof this Secusinyiihstrumentsith) s not personally obligated to pay the
sums secured by this Security Instrument: and (e) agrees shnriender and any other Bomower m agree 1o extend, modify,
forbear or make any accommodations with regard<: WW of this Security Instrument or the Note without that-
Borrower's consemt, .

13. Loan Char i the loan secured byf*ns Seeufity| ltrEment is subject 1o o4 hich sets maximum:loan
charges, and that law is inerpreted so that UiNEterestaratiemitm churges collec e ¢ collected in copnection
with the loan exceed the Mimits, then: () ETNOETEL ? shall be reduced ount necessary 1o reduce
the charge to the permits I d] om Borrower wi I permitted limits will be
refunded o Borrower, L s xlucing the princ the Note or by making a
direct payment to Borro dyceSprimcipal, the reaucton witl beA prepayment without any

prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shadl be given by defivering it orby
mailing it by-first class mail unless applicable law requires use of another method, The notice shall be direeted to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first
class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and-the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Securily Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shafl be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
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iterest-in it is sold or transferred (or it & beneficinl interest in Borrower is sold or transferred and Borrower is not o natural

person) without Lender's prior. written consent, Lender may, at its option, require immediate payment-in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

i It Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period
of not-fess than 30 days from the date the notice is delivered or maited within which Borrower must pay ull sums secured by
this Sceurity Instrument, If Borrower fails 1o pay these sums prior to the expiration of this period, Lender-may invoke any
reimedies permisted by this Security Instrument without fusther notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall- have the right to-have
enforcement of this Security Instrument discontinued wt any time prior to the earlier of: (1) § days (or such other period as
applicable law may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; or (b).entry of u judgment enforcing this Security Instrument, Those conditions are that Borrower; (n)
pays Lender all: sums which then would be due under this Security Instrument and the Note as if no acceleration had
oceurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses. incurred: in enforcing this
Security Instrument, including, but not fimited to, reasonable attorneys® fees; and- (d) takes such action as Lender may
reasonably require to assure-that the lien of this Security Instrument, Lender's rights in the Property and Borrower's

obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,

19. Sate of Not gether with this Security
INOTIOERETCYIAXY,

nay be one or more che the 1 _ViCeE U H SAM oo ige of the Loan Servicer,

20. Hazardous Substances. Borrowe | not cause or permit the presence, use, disposal, storage, or release of

this Security Instrument and’the obligations secured hereby shatl reniain fully effective s if no scceleration hads oceurred.
However, this right to rc R
®
8 1 03 (e L o b T
Instrument) may be sol Aimes Whe t?r CE (0 Borrower, A sily in:a-change in‘the entity
(known as the “Loan Sc y lnstrument. There also
Borrower will be given 3 lflq of the change in accopdinge with paragraph 14 aboye splicable law, The notice:
will state the name and addie T, T w Leni Seiaiihd i @r«pi[t. Olﬁﬁ I]Qfl.. ould be made. The notice will
l~'0| l. * 1] .“f ‘)ll ot .\ v )¢ r
also contain any other ir 1on rég %hnm "t'}d‘ﬁn Recorder!
rsha
any Hazardous Substances on or in-the Property. Borrower shall-not do, nor allow anyone else 1o do, anything affecting the
Property that is in violation'of any Environme ¢ prec 1wo senle not apply to the presence, use, or

storage on the Property ol small quantities ofsbazdous Subsianees (hat.are cnerall reco;

normal residential uses ¢

Borrower shall p
any governmentil or
Environmental Law of

to maintenance of the Pr
nptly give Lender writte
ulatory agenicy or.priv
«ch Borrower hos.actual

erty.

iotice of any investigation
: party involving-the Pi
owledge. It Borrower les

cmand
erty and: any
5, or is notifi

7ed to be appropriate to

wsuit or other-action by
azardous. Substance or
by any governmental or

regulatory authority, that any removalior other remcdiation of iy Haz:ardous Substance affecting the Property is necessary,
Borrower shall promptly 1ake all ne ry‘remedial actions in decordaneé with EnvirFonmental Laow,

As used'in this paragraph 20, “Hazardous Substances™ are those substances defined as 10xic or hazardous substances
by Environmental Law wnd the following substances: gasolint ¥ .(a;'cnc. other Hammable or toxic petroleum products, toxic
pesticides and herbicidey, volatile solvents, materia SCoRtaNEaZ4S6estos or formaldehyde, 11 radioactive materials. As
used in-this paragraph vironmental Law” ?ﬁs-fcdeml 'hs; e and laws of the jurisdiction where the:Property is

located that relate to hea fely or environmentalgrsiec ions <E

NON-UNiFoRM C 5. Borrower and LEtlop tethercat@iiit and agree 15 (11 v

21. Acceleratio nder shull?gl)'l:g\i‘i!icg{w'[ig‘i‘r(nws'cr prior to n following Borrower’s
breach of any covenan t.in this SecurfGWLIRERDENt (but not privt m under paragraph-17
unless applicable law p ). The notice s Shecifye (@) the def on required to cure the
default; (¢) a date, not t ich the defanlt must be

cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in_ acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acecleration and
foreclosure. If the default is not cured on or hefore the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in. this paragraph 21, including, but not limited to, reasonable attorneys’ fees and.
costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,
24. Riders to this Security Instrument, If one or more riders are exccuted by Borrower and recorded together with:
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this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and '
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)]

] Adjustable Rute Rider ] Condominium Rider L] 1—4 Family Rider
[ Graduuted Payment Rider L Planned UnitDevelopment Rider 0 Biweekly Payment Rider
‘[J Balloon Rider O Rute Improvement Rider 3 Second Home Rider

[T Other(s) (specifyi
By SiGNiNa BeLow, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
-and in any rider(s) executed by Borrower and recorded with it

KARL E. THOMAS, SR, ~Borrower.
Sociat Sccurity Nunt 353mA6mBE 7 Tisrerssrssersesssmrasnssensers
Docu 1 |
Loy (5 MAQ.o.......... (Seal)
N OT 0 -Borrower

This Documentsis the RERRGELY. s -20.1865.wrrewrmmnn
the Lake County Recorder!
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STA’I‘E'LO#INDIANA.; KB v s sined. .. unsnnee COUNDY §S2
. A -Beforﬁéfiifi__,,.,..;:.‘.é YNE K K. levsnsnsensnt o cmmneneneny §1 NOtITY Public thi ‘,th
day,of v.ovvvvee o JULY. .00 993, s KARLB. . THOMAS , o SR AND - FUBY- Ny - THOMAS oo

HUSBAND ANDLWIFE ... ooivisvatiuns oo sesbonssssssssssns o sessssssssssnsiins .. CKROWIed pod the execution of the annexed mortgage.
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