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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument, Al of the foregoing is referred 1o in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant-und convey the Property and that the Property is unencumbered, except for encumbrances of ‘record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and: Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Toxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly. payments are due under the Note, until'the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this-Security Instrument as a lien on the Property; (b) yearly leasehold - payments
or ground rents on-the Property, if any;: (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; und (f) any sums payable by. Borrower to Lender, in accordance with:
the provisions of paragraph 8, in-licu of the payment of mortgage insurance premiums, These items are called "Escrow Items,"
Lender may, at any time, collect and hold Funds in an amount not to excced the maximum amount: a- lender for u federally
related mortgage loan may irc for B er*s CSCrOW iccol he federal Real Bstate Settlement: Procedures Act of

1974 as amended from tim ne on_20U1 el sey, (gEarA )  that applies to the Funds
sets o lesser amount, If so A ,.nﬁlﬁc)umé‘l ukfin 00 exceed the lesser -amount,
Lender may estimate the a mﬂt‘: MFT&‘IKt' b of expenditures of future
Escrow liems or otherwise dunce W appligubl .

The Funds shall- be i Tml 8\ \{'11 5¢ sits_ure insured by g federup ¢ instrumentality, or entity
(including Lender, if Lender i< suchan u&‘tmmﬁ oﬁﬁ%%%écﬁlﬁom{ P(Rléé}:gy 12cr sha 1pply-the-Funds to pay the
Escrow Items, Lender may ot churge Bmmw@g)“n@lmmmwﬁnnuully analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable Jaw permits Lender to.make such
u charge. However, Lender may reguirc Dorrower | ne-time chinrge for an ndcpendent real estate tax reporting service
used by Lender in connection with ihis loan, uniess applicable lawsprovides otlierwisc. Unless an agreement:is made -or
applicable law requires intercst to be paid, Lender shall not be required to pay Borrower any intercst or earnings on the Funds.
Borrower and Lender may agree in wi however, that interest shall be paid « uds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing eredits and debits 1o the Funds and the purpose for which:cach
debit to the Funds was made. The Funds are pledged as additiona! seeurity for all sums secured by (his Security Instrument,

If the Funds held by [ender exceed thetamounts permitted to. ! ld‘by applicable law, Lender shall account to. Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Eserow lems when due, Sevie: 308520 notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amownt negessary 1o make uphs déﬁcicnéy.'-.Bg)rrowcr shall make vp (he deficiency in no more than
twelve monthly payments, nder's sole diseretion 37 Yet

Upon payment in fu Nsunis seeured by 7SS cout ity Insilisent, Lender <hal) y refund to Borrower any
Funds held by Lender, I, weapli 21, LendePShalIEGEuRsell the Property , 1 r 10 the acquisition or sale
of the Property, shall appl eld by, Lender SiismperQiSEquisition or sut gainst the sums sccured by
this Security Instrument, ST

3. Application of Pa; W y Lender under paragraphs

1 and 2 shall be applicd: first, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments dircetly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notjce identifying the licn. Borrower shall satisfy the lien or take one or
more of the actions set forth.above within 10 days of the giving of notice.
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5. Hazard or Property- Insurance. Borrower shall keep the improvements now cxisting or hereafter- erected: on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods:or flooding, for which Lendér requires insurance, This insurance shall be maintained in the amounts and for the periods
that-Lender requires, The filsurance carrier providing the insurance shall be chosen by Borrower subject to Lender's upproval:
which shall not be unrcasonably withheld. If: Borrower fhils to maintain coverage described above, Lender may, at: Lender's
option, obtuin caverage to protect Lender's rights in the Property in accordance with-paragraph 7,

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall:have the right to hold the policies and renewals. If: Lender requircs, Borrower shall promptly give to Lender all recelpts.of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration-or repair is economically feasible and Lender's security Is not lessened. If the restoration or
repair-is not economically feasible or Lender's sceurity would be lessened, the insurance proceeds shall be applied to the sums
secured: by this Sccurity Instrument, whether or not then due, with any cxcess paid to Borrower, If Borrower abandons the
Property,.or does not answer within 30 days a notice from Lender that the insurance carrier has offered (o settle u claim, then:
Lender-may collect the insurance proceeds. Lender may use the proceeds to repuir or restore the ‘Property or to pay sums
secured by this Security. Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and | j ncipal shall not extend or

postpone the due date of p?%um?b is.\ N nount of the puyments, If
under paragraph 21 the Prc sred oy -Lender, Borrower's right to any ins . N Wl proceeds resulting: from:
damage to the Property pri 1t 0 the 'cXtcM off the i 1y this Seeurity Instrument
immediately prior to the nc N@m ‘OFF I C IAD :

6. Occupancy, Preservation, (imtenite endiProtectios ofhie Progepys Boyowd s 1.oun Application; Leascholds,

Borrower shall occupy, estab/ish dind UG Rl PIoppThR W)ﬁfs;‘ IS@Mﬂ@i‘FC within.sixty duys after the execution of
(

this Sccurity Instrument and siiall continue 10 occupy the Properiy-us Borrower's principal residence for at least one yeur ufter
the date of occupancy, unless Lender otherwise agrees in writing, which consent shull not be unr onably withheld, or unless

extenuating circumstances cxist whi beyoud Borrower's control, Borrower shall not destroy, damage or impuir the
Property, allow the Property to detcriorate; or commic waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether eivil riminal, is begun that in Lender's good fuith fudzment eould result in-forfeiture of the

Property or otherwise materially impaiethic lion ereuted by this Sccurity Insirument opdender's security interest. Borrower may
cure such u defuult and reinstote, as provided in parngriph 18, by cuusing 1he aetion or proceeding 1o be dismissed with a ruling
that, in Lender’s good faith detenninition, precludes forleiture of the Bofrower's interest in the Property or other material
impairment of the fien created by this-Seetrity Instrument or Lender's Security interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materiatiy Adscor innceurate information or staiements to Lender (or failed

to provide Lender with anyauiceial information) in copygetisasafieie loan evidenced by the Note including, but not limited

to, representations concerning Horrower's occupancy cgi"{%u PropectyiG2eprincipal residence. 11 is Security Instrument is on a
leaschold, Borrower shall by with all the provisiing 6f ke | If Borrower ucquir title to the Propenty, the
leasehold and the fee title s wrpe unless Lend@agredstoshe mierger in writing

7. Protection of Len s the Property dBiBoisoweeaifs o perforn) (he d agreements contained in
this Security Instrument, o _proceeding iﬁkii»‘;{{;;y;, Vq:,-:ﬁ'l\lcunlly ftecy1 in the Property (such-as a

proceeding in bunkruptey, H K , then Lender may do and
pay for whatever is necessary io proiect the vaiue of the Property and Lender's rights in the Property, Lender's actions may
include paying uny sums sccured by u lien which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cqual to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or-ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss. reserve
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payments may no longer be required, at.the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided: by an-insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in nccordance with any written agreement between Borrower and Lender or applicable Taw.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direet or consequentiul, in connection with uny
condemnation or other taking of any part of the Property, or-for conveyanee in lieu of condenmation, are hereby assigned and
shall be paid to Lender,

In the event of o totl taking of the Property, thie proceeds shall be applied to the sums secured by this Sceurity Instrument,
whether or not then due, with any excess paid to Borrower. In the event of o partial tuking of the Property in which-the fair
market value of the Property immediately before the tuking is equul-to or greater than the amount of: the sums secured by this
Sceurity Instrument immediately before:the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Sccurity Instrument shall be reduced by the amount=of the proceeds multiplicd by the following fraction: (1) the total
amount of the sums sceured immediately before the wking, divided by (b) the fair market value of the Property immediately
before the taking, Any balunce shall- be paid 10 Borrower. In the event of-a partial taking of:the Property in which the fair
marketvalue of the Property immediately before the tuking: is fess-than the amount of the sums secured: immediately. before the
tuking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

be applied’to the sums secu y Instrument whether or ot the sums
. \ ]
I the Property. is aba dver SRty motice Gyl & 1o ndemnor offers to make an
award: or settle a-claim fo Borrawer fails to_respond .to_Lender within 30 ¢ ¢ date the notice is given,
Lender is authorized to col p N oS, lF,Ii(I?JI) mh!\ ) the Property or to the sums

secured by this Security In: i, whether or not then due,

Unfess Lender and Bosowe JoMaBvit GEreiaGimtins SAa e oEyr@ky: i principal shall not extend or
postpone the due date of theinouthly paygiiets Feielsed ©)in phg & pudgZcbeghtinge the wnobot of such payments,

11, Borrower Not Released; Forbearance By Lender Not & Walver, Extension of the time for payment or modification
of amortization of the sums sceured by this Security Instrument granted by Lender toany successor i interest of Borrower shall
not operate to release the linhility of the original Bosrower o8 Berrower's suceessors dadnterest. Lender shall not be required to
commence proceedings against any sueeessor in interest or refuse o extend time for payment or otherwise modify amontization
of the sums secured: by=this Seecurity Instrument by reason of- any denund made ! coriginal Borrower or Borrower's
suceessors in interest, Any forbearance by !ender in cxercising any right or remedy shall not be o waiver of or. preclude the
exercise of any right or remedy,

12. Successors: and Assigns.: | Joint and Several Liability;«Co-signers, The covenunts and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph. 17. Borrower’s covenants and ag,lu..mt.nls shatihi ‘v’ﬁm and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co- slg N4 tn{ *‘"Cuf 1y Instrument only to mogtizage, grant and convey that
Borrower’s interest in the »erty under the terms 0:; i§ Security Ivr’tmmcm (b) is not persenally obligated to pay the sums

secured by this Security In W, and (c) agrees lhdl Lenderind sy Dthicr Borrower nay extend, modify, forbear or
make any accommodations rd_to the terms of:3his Sceurity Instesinent or the Note at Borrower's consent.

13. Loan Charges. | ured by this Sucu,lnrv hmfumgm is SubjC(‘ f >ts maximum loan charges,
and that law is finally intc the interest or otherdons charges collccie *ted in connection with the
loan exceed the permitted ) d essary to reduce the charge

to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If" a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail:to
Lender's address stated herein or any other address Lender designates. by notice to Borrower. Any notice provided for in this
Security Instrument shall‘be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governcd by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the.conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared
to be severable. )

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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+ 17, Transfer of the Property ou’encﬁclal Interest in Borrower, 1f all or un’ rt of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediute payment in full of all sums sccured by this
Security Instrument, However, this dption shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, -

If-Lender excrcises'this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than:30 days from:the date the notice is delivered or mailed within which Borrower mustrpay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may-invoke any. remedies
permitted by.this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain: conditions, Borrower shall have:the right to have
enforcement of -this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before ‘sale of the Property pursuant to any power of sale. contained in- this
Security Instrument; or (b) entry.of a-judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender:all sums which then: would' be'due: under. this Security Instrument and the Note as if no acceleration had occurred; (b)
cures: any. default of any other covenants or:agreements; (c) pays: all-expenses  incurred in enforcing this Security Instrument,
including, but not limited'to, reasonable attorneys’ fees; and:(d) takes such action as Lender may reasonably require to:assure
that the lien-of this Security Instrument, Lender's rights-in the Property and' Borrower’s obligation to pay the sums secured by
this Sccurity Instrument: shall: contihue unchanged Upon_reinstatement by Borrower,. this Security Instrument- and the

obligations secured hercby X this right to reinstate shal)
not apply in the case of acc w?"b
19. Sale of:Note; C 04 ~,erv r. T ote or a- pnrual mten sgether with this Security

Instrument) may be sold on Al N@IIF (? I’@' Ahfgl hange in the entity (known
as the "Loan: Servicer") tha cts monthly payments due under the Note nnd this Secusity n nt. There also may be one
or more changes of the Loun Servicdt tmtel lkilﬁhtelﬂoﬂllé( guehinge afflic Loan Servicer, Borrower will be
giveniwritten notice of the chiange in ace E;?m,] %E:ﬂ ghle law. The rotice will state the name.and
address of the new Loan: Scrvicer and the a drcss to which payments shou made. The noticc will also contain-any other
mformatlon required by app!licable law.

20. Hazardous Substances. Borrower shall not cause oF permil the presence, use, disposul, storage, or.release of any

Hazardous Substances on or in the Propérty. Borrowcr shallinof do, nor allow anyone clse to do,. anything: affecting. the.

Property that is in:violation of any. Environmental Low. The preceding two sentences shall aot apply to:the presence, -use, or’
storage on the Property of small quantitics of Hazardous Substonces that are generaliy-recognized tobe appropriate to:normal
residential: uses and to maintcnance of the Property.

Borrower shall promptly give Lender written notice of any. investigation, elaim, demand, lawsuit or other action by any
governmental or regulatory agency or privite party inveiving the Property and any Hazardous Substance or Environmental' Law
of which Borrower has actual knowledge: If Borrower leasnsyoiviz notified by any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Subgiaitie atfeedsfeihe Property is necessary, Borrower shall promptly take
all necessary remedial actions i uccordance with Envicaaitiental Law, -

~ As used'in this parag 20, "Hazardous Substaires Fare=thosasebstances defined! as ¢ r hazardous substances by
Environmental Law and:t g substances:  gaseling, kcicsene, -other flammablc petroleum products, toxic
pesticides and herbicides, nis, materials contiinzng asGestos or formaldchy de ctive materials. As used in
this paragraph 20, "Envir meang federal’ T Gads daws of the furisdi e Property is located that

relate to health, safety ore {

NON-UNIFORM COVENANTS. Borrower and iender further covenant aild agree as ioltows,

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise)., The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the daie the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. 2000 o 190
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24, Riders to-this Security Instrument. If onc or more riders are executed hy Borrower and recorded'together with: this
Security Instrument,. the co 1all amend and supplement

‘the covenants and agreecmer Instrument,
'[Check applicable box(es)]
L] Adjustable Rate Ri ily Rider-
raduated Paymen N / Payment Rider
[_] Graduated Pay 3 P Rid
{[:j] Balloon Rider Sccond Home Rider i
V.A, Rider
BY SIGNING BELOW, Borrowcr aceepts and agrees to the terms and coven ued in this Security Instrument and
in-any rider(s) executed by Borrower and ccorded with i, :
Witnesses:: ! C "
-Borrower
\«(M 3 asess? () cxamm [\ ) r
:”r}f t;_. 2) Shemcectl NS ' — (Sealy
§: St -Borrower
?‘?‘/h N ‘ ", o .‘:.\‘
Xee, INDIANR, %
(Sedlpot™ (Seal)
-Borrower
‘-,‘\1’
STATE OF INDIANA, LAKE County ss: ‘ .
_ ¥ v
On this 29TH day of JULX'._W“ e 1‘99?"7‘) o g bgfore me, the undermgnn& ?0 l%,ligm
and for said County, personally appeared KESSLTH L YRUKOHSAD AN Py i RO
. Y
b, '\{:%’C'u
i 3 ' Nl o
, and acknowledg oig dnsiief ‘;{:;
WITNESS my hand and official scal. b i ARG
- : 487 )\&)"&5"
My Commission'Expires: 12-3-93 R
MY COUNTY OF RESIDENCE: LAKE . Notary Public
This instrument was prepared‘by: . ictwina Golec, hest, Yice Pres‘.éﬂi‘:: \
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