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CLIFFORD D. PE? . NOT OFFIC

JEANNE M, PETTY His .
This Document is the property of

the Lake County Recorder!

("Borrower"), This Security Instrument is given 10 Crown Mor tgage Co.

which is organized and existing undérthe lawsof  the Stete of |1lincis

address is 8141 W, 96th Street Oak Lawn, IL 60453 _
der")..Borrower owes
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TOGETHER WITH all the improvements now or hereafter erected on the property, and ull casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to’
mortguge, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Barrower warrants and will defend generally the title to the Property sgainst all claims and demands, subject to any
encumbrances of record,

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenams with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. l’,ymcnt of Principal and Interest; Prepayment and Late Charges. Borrower shsll promptly psy when due
the principal of and‘interest on the debt evidenced by the Note and any prepuyment and late uharges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law.or to & written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for;
(a)-yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable
by qurower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgsge insurance
premiums, These items are called "Escrow ltems,” Lender may, at any time, collect and-hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's, escrow
account under the federe } time to time, 12°USC,

Section 2601 et seq. ("R 2 4 ' i Qi s ount, It so, Lender may,
at any time, collect and } J&Qkamgﬁm " y estimate the amount of
Fund.:sl due on tt:w balsis g mT@erwny " ow [tems or otherwise in
accordance:with applicab! .

The Funds shall be held in apinstituti élﬁﬂg) i i &i'}le sncy, instrumentality, or entity
(including Lender, if Lender Jl:!;llqa%gll%gﬁloin; orin m?y I'e (%Wf% E,oayﬂfaﬁ;. nder shall apply the Funds to-

pay the Escrow Items. Léndef may rfower fot fiolding plying the i'unds, annually analyzing the:
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Punds and applicable:law

rmits Lender to make such a charge, However, Lender mey require Borrow 'er to pay o one'time charge-for an
independent real estate tax reportingservite used by Leader in connection with thisloan, unless applicable law provides
otherwise, Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to

.pay Borrower any interest or earnings on the Funds, Borrower and Lender Jree in writing, however, that interest.

shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting.of the Funds, showing
credits and debits to the I'unds and the purpose for which each debit to the |'unds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument

If the Punds held by |ender exceed the amounts permitted. io be held by applicable law, Lender shall account to
Borrower for. the excess ['unds in accordance with the requirements of applicable law, If the smount of the Funds held
by Lender at any time is-aot sufficient to pay the Eseraw Wemewhen due, Lender may £o notify Borrower in-writing,

and, in such case Borrower chall pay to Lender theamount nécéssary to make up the deliziency, Borrower shall make
up-the deficiency in no more than twelve monthly $ayments, &t Lefder's sole discret!

Upon payment in fu I sums secured by-this Security Intrument, Lender sh nptly refund to Borrower
any Funds held by Len der paragraph 21, slender shall -acquire or scll rty, Lender, prior to the
acquisition or sale of the hall apply any Painsshetdibs>"Lender at the lisition or sale as a credit
against the sums secured Ninstrument, s

3. Application of 5 received by Lender under

paragraphs 1 and 2 shall be applied; first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

‘Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower

shall pay them on time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority.over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory.to
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject
to a lien.which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the:
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notice,
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3. Hazard or Property Insurance. Borrawer shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,

+ including floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts

and for the periods that Lender requires, ‘The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described
above, L§n7der may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7,

Al insurance policies and renewals shall:be acceptable to Lender and shall include a standard: mortgage clause,
Lender shallihave the right to hold the policics and renewals, If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower,

~Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or
restore the Property.or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will
begin when the notice is given. ’

Unleslq ljndzr andf in writi licatia incipal shall not extend or
postpone the due date o y fe 8 : amount of the payments.
it ml\der ?aragrsph 21t 4nﬁ¢mma‘& Bight™t nce policies and proceeds
resulting from damage t - i e isiti ttﬁ toghegder :nt of the sums secured by
this Security Instrument ,Nﬁ%ﬁﬁm T‘Kt!

6. Occupancy, Pre 8t T[l,?i\é intenance and Protection of the l’rogcn B wer's Loan Application;

Leaseholds. Borrower ¢ ] fh LB 8 ks ({A1Y r'é’ﬁ. ipal residence within sixty days
after the execution of this Security ﬂ‘f@‘n‘ﬁﬁé“@dﬁﬂlm dmegpy the Property-as-Borrower's principal
un n

residence for at least one year after the date of occupancy, er otherwise agrees in writing, which consent shall

not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower’

shall not destroy, damage or imr Property the Property to de: or commit waste on the Property.

Borrower shall be in default if any forfeiture action or procezding, whether vil of criminal, is begun that in Lender's:
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien:-created: by this:

Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as: provided in:

paragraph 18, by causing the action or procecding to. be dismissed with a ruling that, in Lender's good faith-
determination, precludes forfeitur=of the Borrower's intercst in the Droperty or other material impairment of -the lien:

created by this Security Instrument or Liénder's security intesest. Borrower shall also be in default if: Borrower, during

the:-loan application process, gave materially false or inaccurate information or statements to Lender (or failed to

provide Lender with any material information) in connestig‘with the loan evidenced by the Note, including, but not
limited to, representatioris concerning Borrower’s:gsetipancy. oi the Property as a princips! residence. If this Security

Instrument is on a leasehold; Borrower shall complyywith all the previsions of the lease, If Borrower acquires fee title to
the Property, the leaseho I the fee title shall notimerge urlesciliender agrees to the in writing,

7. Protection of | Rights in the Properiy.if Borrower fails to perf covenants and agreements
contained in this Securit nt, or there is &legal oroceéding that may siz fect Lender's rights in the
Property (such as a p; bankruptcy, prohate)\for condemnatio e or to enforce laws or
regulations), then Lende y foF wWhatever 15 necessary t0 prot the Property and Lender's

fights in the Pl'opefty. l.:vuuvn 6 aClions may 1nciuae payiig any Suins SCCUICa Uy a wch vuiiCh has priority.over thiS
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this.

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this

Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any’

reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower: shall'pay the

.premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost

substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an -alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed.or ceased to be in effect, Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance, Loss reserve payments may no longer be required,
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at th'c option o'f Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
provided by an Insurer approved by Lender again becomes available and is obtained, Borrower shall pay the premiums
.reqmred-to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mertgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law, '

) 9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property,’ Lender shall
give Borrawer notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking.of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immediately before the taking, Any balance shall be paid to Borrower, In the event of a
partial taking of the Property in which the fair market value of the Property immediately before the taking is less than
the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing:

or unless-applicable law otherwise provides, the proceeds shall be applied to the sums secured by this: Security
Instrument whether or not the sums are thendue

If the Property is at % opiloalter potice bicLenden the condemnor offers to
make an award or settle la ,Enﬁumetn pB 1o e 10 days after the date the
notice is given, Lender is 10 collect and apply the proceeds, at jts option, :storation or repair of the
Property or to the sums ¢ y N@(’F\ tha é# t]%! :

1cation of procecds ncipal shall not extend or

Unless Lender and | ver oiherwise agree in writing, any app
postpone the due date of th¢ bRy Phomantsefefas whis parsggbetyandf or change-the amount of:such
payments, 1

11. Borrower Not Released; I;(;}Ecnlfflﬁlc{g ﬁ?‘g,{&%ﬂ},ﬂ?%‘:,i&l; Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor-in
interest of ‘Borrower shell not or to re 1bilit the origi: swer or Borrower's successors in
interest. Lender shall not be required to commence procecdings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borcower or Borrower's successors in interes v [arbearance by Lender in exercising.
any right or remedy shall not be a waiver of or prec|ude the exarcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Lizbility; Co-signers. The covenants and agreements
of this Security Instrument shall.bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph'17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co'signs
this Security Instrument but does not execute the Nate: {2} {82cosigning this Security Instrument only to mortgage,
grant and convey that Bocrower's interest in the Property Undéc. the terms of this Sccurity Instrument; (b) is: not
personally. obligated to pay the sums secured by-this Security Iagtrument; and () agreés that Lender and any. other

Borrower may agree to e modify, forbear orimake 2ny-accemmodations with rez the terms of this Security
Instrument or the Note w st Horrower's consents 3

13. Loan Charges. secured by thig'Seeurity ddSiriiment is subjce hich sets maximum. loan
charges, and:that law is eted 0 that theiiatasestor other 1oap ted or to be collected in
connection with the loan vigted Timits, then: (a) any such lo e reduced by the amount

necessary to reduce the Clnarge W uic pCiiniuica 1mitl, and \o)-any Suins aiicady collected from Borrower which:
exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing: the
principal owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall -be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the'law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable,
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16. Borrower's Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument,
, V1. Transfer of the Property or a Beneficial Interest in Borrower. If ai} or any part of the Property or any
»interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is
prohibited by federsl law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the natice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument; If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certajn conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period
as applicable law may specify for reinstatement) before sale of the Praperty pursuant to any power of sale contsined in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as
lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and:
Borrower's obligation to pay the sums secured by this Security Instrumentshall continue unchanged. Upon reinstatement
by Borrower, this Security Instrument and the obtpat! I herebyshall in f fective as if no acceleration

had occurred, However, Wil notapply n the case of acs yaragraph 17,
19, Sale of Note; ,Bmﬁiﬂﬂhﬂi&n X (together with this Security

Instrument) may be sol % ithout pei ice Tr OWer, A s ultin a change in theentity
(:(nown 88 b::he "L.oan Se i 'ﬁ ) nﬁﬁﬁlﬁsél}c m&l:fhlglh X Security Instrument, There
also may be one or mo apes of the Loan Servicer ynrelated to a sale of the [\g1z, 2re is a change of the Loan.
Servicer, Borrower will be gveliritsel hotive oihenhangs {he i@ siish fifsg -, |4 above and"fpplicable law,
The notice will state the n4meand atﬁ';ésﬁ O Liop ﬁy | A tiress to which payments should be made,
The notice will also conizinany other information requureg'b a;IgSI:cab elaw,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or | Prop ver &f t do, nc nyone clse to do, anything affecting
the Property that is in violation of Ay Environmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on-the Property of small quantities of Hazardous Substances that ar enerally recognized to be
appropriate to normal residential uses and to maintenance of the Pro rty.

Borrower shall pram ptly give Lender written notice of any inve igation, claim, demund, lawsuit or other action by
any governmental or regulatory agency or private party involving the operty and any Hazardous'Substance or
Environmental Law of which Be; r has actua! knowledge, orrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the. Property is
necessary, Borrower shall promptly take all necessary semedis) actions in accordance with Tinvironmental Law,

As used in this paragraph 20, "Hazardous Substayices™ are hizse substances defined s 1oxic or hazardous substances

by Environmental Law and-the following substanges) pasaline, keiesene, other flam mab(e or toxic petroleum products,
toxic pesticides and he les, volatile solverts; materials ctntaining asbestos o aldehyde, and radioactive
materials, As used in th 20h 20, "Envirortmeniai Law" cheens federal 1n1: » f the jurisdiction where the
Property is located that | i), safety or en¥ifonnsentaliprotection,

NON-UNIFORM( > Borrower and %7 iden kdrther covenany ¢ lows:

21. Acceleration; nder sHall give notice 10 Bor acceleration following
Borrower's breach of any covenant or sgreement in this Secui ity lnstrument (bui not prior to acceleration

under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the defsult is not cured on or before the
date speciflied in the notice, Lender, at its option, may require immediate payment in full of all'sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial’
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of titleevidence.

22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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24 Riders to this Securny lnstrument. It one or more riders are exeoutcd by Borrower and recorded together.

with this Security-Instrument, th antsand agreements of each-suct halt be incorporated:into -and'shall
amend and supplement ( MENIS 01 NS DECULiiyp l. g der(s) were a part of this
Security Instrument. (Ch Iﬁocume nti

|| Adjustable Rate N nily Rider
= Graduated Paym Je N mmmm:' L}f ly-Payment Rider
| Balloon Rider This D Mﬁ'p Home Rider
[ | V:A, Rider = erty
the e ou ty ecorder'

f"

BY SIGNING. BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any ricer(s) execuicd by Borrower and recorded with it

Witnesses: / L é | - (s'e‘al)

GV FfORD D. PETTY -Borrower-

[ quﬁgﬂsu. PETTY Hiz wite ()

.. (Seal).

-Borrower

(Seal)

- . ~Borrower

P '.\‘ E . ‘

N e

STATE OF INDIANA, LAKE Countyss: . 2. o e
| : g LSl 1 I ',‘, -

Onthis Thirtieth dayof July , 199‘3_' before me. th&und%sxgped‘:n Notary
Public in and for said County, personally appeared s o ﬁb . Q__._

CLIFFORD D. PETTY snd JEANNE M. PETTY  HUSBAND AND WIFE'., . . o 74250

WITNESS my hand and official seal.

//74 £

‘My Commission E}lpl
DECEMBER TSo3 . )
MY'RESTDENCE IS PORTER COUNTY Notary Public ~ HOBRRIX 5. TATE |

This instrument was prepared by:
Crown Mortgage Co.
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, and acknowledged the executlbn of the foregomg mstrument“




