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FHA MORTGAGE
FHA CASENO,

STATE OF INDIANA '151-4365117-748

This Mortgage ("Security Instrument”) is given on. JULY 28TH ,1993
The Mortgagor is: E
JOHN-M. COMPTON: AND SYLVIA DIANE COMPTON, HUSBAND AND WIFE

whose address is - :
15612 S. EMERAL : Dmument 18

NOT OFFICIA#& ) » \y Instiument is giveén 1o

INDEPENDENCE ONE MOHTGHGE ORATION, A
INDEPENDENCE: ONE MOR Es TR it ds %I%Alyo%ogp m%f

which is organized and - -.ing undestihetasoler Exoaamty Recorder!  iid hose
address is: 300 GALLERIA OFFICENTRE, SOUTHFIELD, MI 48034 Al

("Lender”). cr'owes Lender the principal sum of
FORTY TWO THOUSAND SEVEN HUNDRED AND NO/1
Dollars (U.S.'$ 42,700.00 .
| This debt is evidenced by Borrower's nole dated the same date as this Security Instrument ("Note"), which. provides for
monthly payments, with the full debt, if not paid earliecydue tnd payable on AUGUST 15T, 2023

This Security Instrument secoves to Lender: (a) thesiepayment af the debt evidenced by Note, with interest, and’ all
rencwals, extensions ai odifications; (b) the payment.of all oihe--sums, with interesi, sdvanced under paragmph 6 to

: protect the security of { ity Instrument; and (€) the-performance of Borrower’s cov nd agreemenits under this.
Security Instrument ar . For this purpcose,:Borrower does hereby morigag d convey to Lender: theo,
! following described prc LAKE CfCoii?ty Indiana:
:’ LOTS 6, 7 AND T. £ OF O™ 5, “BESCK 7, RESURD s 2 =
f OF JACKSON TERRACE, IN THE CITY OF HAMMOND, AS PER FLAT THEREOE me < m5sS
RECORDED IN PLAT BOOK 18 PAGE 4, IN THE OFFICE OF THE RECORDER OF L@d bt
4 CD gon
| COUNTY, INDIANA. e = -2
| (e DU =i
| i wn S
wc: = s
¥ B S
which has the address of 7216 VAN BUREN AVENUE HAMMOND
(Street] [City)
Indiana 5’5”“ 463234 ("Property Address");
A {Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, rights, !
appurtcnances, rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or :
hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the i
foregoing is referred to in this Sccurity Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfully scized of the cstate hercby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record,
Borrower warrants and will.defend gencrally the title to the Property against all claims and: demands, subject to dny

| encumbrances of record.
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1, Payment of Principal, Interest and Late Charge.  Borrower shall pay when duc the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note, pay priacipal

2, Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and increst as sct forth in the Note and any late charges, an installment of any (a) taxes and
special assessments levied or to be levicd against the Property, (b) leasehold payments or ground rents on the Property, and:
(c) premiums for insurance required by Pm§mph 4,

_Each monthly installment for items (a), (b) and (c) shalt cqual onc-twellth of the annual amounts, as reasonably.
estimated by Lender, plus an amount sufficient 1 maintain an additional balance of not more than one-sixth of the cstimated
amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one month before an
ngcmo wo:llkl" beconzc delinquent. Lender shall hold the amounts collected in:trust to pay items (a), (b) and (c) before they

me delinquen

If at any time the tolal of the payments held by Lender for items (a), (b) and (c), together with the future- monthly
payments for such ilems payablc to Lender prior to the due dates of such items, exceeds by more than one-sixth. the
estimated amount of payments required to pay such items when due, and if payments on the Note arc current, then Lender
shall cither refund the excess over one-sixth of the estimated payments or credit the excess over onc-sixth of the estimated
payments to subsequent payments by Borrower, at the option of Borrower, If the total of thc payments made by Borrower
for item (a), (b), or (c) is insufficicnt (o pay the item when due, then Borrower shall pay to Lender any amount necessary to
make up the deficiency on or before the date the item becomes due,

‘As uscd in this Security Instrument, "Sccretary” means the Secrctary of Housing and Urban Development or his or her
designce. In any year in which the Lender must pay a morigage insurance premium to the Secretary, cach monthly payment
shall also include cither: (i) an instaliment of the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (i) a monthly charge instcad of a mortgage insurance premium if this Security Instrument is held by the Sccretary. Each
monthly instaliment of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual
mortgage insurancc premium with Lender one month prior to the date the full annual mortgage insurance premium is duc to
the Secretary; or if this Sccurity Instrument is held by the Secretary, each monthly charge shall be in an amount cqual to
one-twelfth of onc-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Sccurity Instrument, Borrower’s account
shall be credited with the balance remaining for all installments for items (a), (b) and (c) and any mortgage insurance
premium installment that Lender has not become obligated to pay to the Secretary, and Lender shall prompily refund any
excess funds to Bomwl-_ Toamsndinsal.. the tn o f ] cala ~f stha M'?A.Qx) nr o anantoitinn by undcr' Bomwu's
account shall be credited

pemaining 1or all installiments 10L Hems
3. Application of P payn jall be | :
FRSE'S e mo e D (i1 oo 1S e e s by the
CcCIre in 0|
SEQQ"EI{YD. lso any t mmw IAL !'u a flood and’ other hazard

insurance premiums Jil te .

THIRD, u? interest duc o }i}fém@ocument is the property of

FOURTH, to amortiz4ionof the prikcipal of the Notg; '

EIFTH, to late charges due undcrm unty Recorder!

4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in cxistence or subscequently erect rainst I Is, casualiics, and conti ics, including fire, for which Lender
requires insurance, This insurance shail be maintaincd in the amounis and for tho peniods that Lender requires. Borrower
shall also insure all improvements on the Property, whether now in existcnce or subsequently erccicd, against loss by floods
to the extent required by the Secrctary. All insurance shall be carried with compalics approved by Lender. The insurance
policics and any renewals shall béiicld by Lender and shall include 10ss payabie-clauses in favor of, and in a form
accepiable to, Lender.

In the event of loss, Borrower shal! give Lender immediale notice by mail. |cnder may make proof of loss if not made
promptly by Borrower. Each insusance company concermned is hicreby authorized and directed 0 make payment for such
loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance procecds may be
applicd by Lender, at its option, either (a) to the reductionof Weindebiedness under the Note and this Security Instrument,
first 1o any delinguent asaounts applied in the ordesin-Paragragh’3, and then (o prepayment of principal, or (b) to the

restoration or repair of the damaged property. Any application of the-groceeds (o the principal shall not extend or postpone
the duc date of the mor »ayments which are refseed wlin-Paregzaoh 2, or change the i of such payments. Any
excess. insurance proces an amount required to pay-alt-outstanding indebtednicss « : Note and this Security
Instrument shall be paid y lcgally entitled thercto.

In the cvent of for 15 Seceurity Instameni.ointhes transfer of e rty that extinguishes the
indebtedness, all right, ¢ £ Borrower in and4ainsunance policies in £ ) the purchaser,

5. Occupancy, Pr te 1 Profecis the Pr r's Loan Application;

Leaseholds. Borrowcr siiail OCCupy, €51a01isH, aivd UsC WS LTOPCIty &5 BGIOWS § plisdipa. residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence
for at least one year afier the date of occupancy, unless the Secretary determines this requirement will cause undue hardship
for Borrower, or unless extenuating circumstances exist which arc beyond Borrower's control, Borrower shall notify
Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the
Property or ailow the Property (o deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the
Property is vacant or abandoned or the loan is in dcfault. Lender may take reasonable action to protcct and preserve such
vacant or abandonced Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any i
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concanl;u;f
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a lcaschold, Bormower shall
comply with the provisions of the lcase, If Borrower acquires fec title to the Property, the lcaschold and fee title shall not be
merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Propertg. Borrower shall pay all governmental
or municipal charges, fincs and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If failure to pay would adverscly affect Lender’s interest in the
Property, upon Lender's request Borrower shall promptly fumnish to Lender receipts cvidencing these payments.

If Borrower fails o make these payments or the payments requircd by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Propeyty (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations),
then Lender may do and pdy whatever is necessary (o protect the value of the Property and Lender’s rights in the Property,
including payment of taxcs, hazard insurance and other ilcms mentioned in P: h 2.

Any amounts disbursed by Lender under this Paragraph shall become an additonal debt of Borrower and be secured by
this Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payabie. ) . o .

7. Condemnation.  The proceeds of m&caward or claim for damagcs, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Notc and this
Sccurity Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
frincipal. Any application of the procceds to the principal shall not extend or postpone the duc date of the monthly
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payments, which, are referred to in [Paragraph 2, or change the amount of such payments, Any excess proceeds oves an
amount required (o pay all outstanding indebicdness under the Note and this Sccurity Instrument shall be paid to the entity
lcgally entitled thereto,
8, Fees.  Lender may collect fees and charges authorized by the Secretary,
9, ?;os:‘ds “{:r lAJ::needlee:'auou of Debt,
a) Defa may, except as limited by regulations issued by the Sccretary in the casc of payment defaults,
requirc immediate payment in full of all sums sccured by this Security Instrument if: pay
(i) Borrower defaults by failing to pay in full any monthly payment requircd by this Security Instrument prior to
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sccurity Instrument.
(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of
the Secretary, requirc immediate payment in full of all the sums secured by this Sccurity Instrument if;
(i) All or part of the Property, or a beneficial intcrest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupicd by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee docs so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Sccretary.
(c) No Waiver, If circumstances occur that would - permit Lender o require immediate payment in full, but
Lender docs not require such payments, Lender docs not waive its rights with respect to subsequent cvents,
(d) Regulations of HUD Secretary. In many circumstances regulations issucd by the Seccretary will limit
Lender's rights, in the casc of payment defaults, to require immediate payment in full and foreclose if not paid, This
Sccurity Instrument docs not authorize acceleration or foreclosure if not permitted by regulations of the Secretary,
(e) Mortgage Not Insured. Borrowcr agrecs that should this Sccurity Instrument and the note secured thereby not
be eligible for insurance under the National Housing Act within 90 DAYS from the
date hereof, Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in
full of all sums secured by this Security Instrument. A written statement of any authorized agent of the Sccretary
datcd subscquent to 90 (NINETY) DAYS from the date hereof, declining w insure this Sccurity
Instrument and 11 1 thereby, shall be d ] lusive } lity. Notwithstanding the

v R, e o
of Borowers faoe 1 5y 1 .0 NAAHE A BNAE s Bl e 1 T o

i foreclosure proceeding mziiated, To reinstate the Sgcurily Instrument, Bofrowcy, <i ider in a lump.sum all

‘ amounts required to bring & ,'I\’&S A GuRRRTIC E R drgec a@g\. itions of Boirowa_lt)mdcx_this
Sccurity Instrument, foreclosufe cos glm 'm&cxp >s properly associated with
the foreclosure proceeding: Upon re , thi L and the obligations that it secures
shall remain in effect as if Lender had not required immediate payment in full. However, Lendcr is not required to permit
reinstaicment if: (i) Lender has acecpted reinstatcment after the eommencement of foreclosure procacdings within two years
immediately preceding (e commeneement of & curroik-foreclosue proceeding, (i reinsiatement will preclude foreclosure
on different grounds in (e futurc,(or (iii) reinstatemcnt will adversely affeet the priority of the Jicn created by this Security
Instrument,

11. Borrower Not Released; Forbearance by Lender Not a Waiy Exicnsionof the lime of payment or
modification of amortizalion of the sums sccured by this Security Instnument granted by Lender 1o any successor in interest
of Borrower shall not opcrate (o veleasc the liability of the original Borrower or Borrower’s successor in interest. Lender
shall not be required to commen ~eedings apainst any suc C il intercst or refuse 10 cxiznd time for payment or
otherwisc modify amortization of the sums secured by this Secirity Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any {Grbearance by Lender in cxercising any right or remedy shall:
not be a waiver of or preclude the exercise of any righPatiemesys .

12, Successors and Assigns Bound; Joint and Several Liabiiivs Co-Signers. The covendnis and agrecments of this
Security Instrument shall bind and benefit the successors aml assign®-of Lender and Borrowe yject 1o the provisions of

Paragraph 9.b, Borrow: enants and agreemenls shali-be-joint'@nd scveral. Any Bosr 10 co-signs this Security
Instrument but docs no he Note: (a) is co-signing this Secarity Instrument only ¢, grant and convey that
Borrower’s interest in under the terms of tiis Secufity Instrument: (b) i illy obligated to pay the
sums secured by this Se cat and (€) agréesaat Lesider and any other agree (o extend, modify,
forbcar or make any with regard to the terme of this Secn * the Note without that

Borrower's consent.

13. Notices, Any noticc to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requircs usc of another method., The notice shall be directed to the
Property Address or any other address Borrower désignales by notice to Lender. Any notice 10 Lender shall be given by
first class mail to-Lender’s address stated hercin or any address Lender designates by notice to Borrower., Any notice
pmﬂ:@ded for inhlhis Security Instrument shall be deemed to have been' given to Borrower or Lender when given as provided
in this .

14.p g:egﬁing Law; Severability.  This Sccurity Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other |}:mvisions of this Security Instrument or the Notc which
can be given effect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are
declared to be severable,

15. Borrower's Copy.  Bomower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents.  Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs cach tenant of
the Property to pay the rents to Lender or Lender’s agents, However, prior to Lender’s notice to Borrower of Borrower's
breach of any covenant or agreement in the Sccurity Instrument, Borrower shall collect and reccive all rents and revenues of
the Property as trustce for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment
and not an assignment for additional sccurity only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustce for
benefit of Lender only, to be applicd to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
| and reccive all of the rents of the Property; and (c) cach tenant of the Property shall pay all rents duc and unpaid to Lender
| or Lender's agent on Lender’s wrilten demand to the tenant.

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would
} prevent Lender from exercising its rights under this Paragraph 16.

| Lender shall not be required to cnter upon, take control of or maintain, the Property before or after giving notice of
breach to Borrower, However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignmont
of rents of the Property shall tcrminate when the debt sccured by the Security Instrument is paid in full,
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