93046352
/7w/ (Space Above This Line For Rocording Data) —

The morigagor is
RONALD' L. PFEI
INDEPENDENCE O

which'is organized and
300 GALLERIA ©

EIGHTY THOUSAN
Dollars: (US. $
Instrument ("Noie"),

AUGUST 187, 20
by. the Note, with inten
interest, advanced unde
covenants and agreen
goant and convey to Le:

LOT 1 IN SANDY
PLAT THEREOF,
RECORDER OF LA

R ‘jw/l ”‘()

MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on: JuLy 19TH, AAbA/ /1993

‘ TDocument 1§50

Eipifs BEUERRA s &P roperty of
the Lake County Re(iendde): Borrower o s Lender the principal'sum of
FIVE HUNDRED AND ‘NO/100

» 500,00
ch provides (ot monini

. This Sec:
-and &l rencnals; exten:
aragraph 7:to protect the
y under this Security In:
£ the following describex

). This debt s cvideneed'by Borower's noie dated

payments, with the full debd, i not pai
ly -Instrument securcsito-Lender: (2) then
hs and imodifications of ¢ () the |
curity:of this Security. Insirument; and'(c)
iment and the Noic, For: (hisipurpose, B:

Lroperty lov:

Ty

'NGE! ADDITION, UNI@‘ C\y ) ENT jf‘ﬂE TOWN+OF DYER,. AS

*COFDED IN PLAT BOOKY 64 ‘PAG ‘,::m,r
>QUNTY, INDIANAZ:/ |

IN: THE OFFIC

which has the address of: 1037 TOMAHAWK .noalns‘»w

Indiina

A - Single Family --

INDIANA
ITEMA870L1 (9103):

MFIN3112-1091

46311

(Zip Code]

("Property Address”);

Fasnle Mae/Freddie Mac UNIFORM INSTRUMENT

v

curity. Instrumont is given to:
, and'whose addross is:

¢ samo date as/this Security

sarller, due and .payable on

ymeént of the debt evidenced

ment of all other sums, with

s performance of Borrower’s:

ower does hereby mortgage;
LAKE

ER :4{) cﬂntyl
'rnﬁ,‘, ¢

l\')
-~

13
SR Ju'_'s

w

i

' R
b Iy Lt
Svan S Lo

IELRDY
S

I
€5;

DYER
z (City)

Form 3015 9/90 -(page | of 6 pages)
wumummm. l
Yo Order Cal; 1m A e10-191 d




TOGETHER WITH all the improvements now or hereafier erected on:the propesty, and all casements, appurionances,

and fixtures now or. hereafier a

lnmnmm.- All'of the foregoing is referred (o in this Security. Instrument as the "Property.”
BORROWER?COVENANTS that Borrower is lawfully- scised’ of the estate hereby conveyoed and! has: the right o

‘morigage, grant and convey the

of the property. All replacements and additions shallalso be covered by this Security

Property is unencumbered, except for. encumbrances of record.

Property
Borrower. warrants and: will defend: gencrally the title to- the Property against all claims and demands; subject 1o any

encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and' non-uniform: covenants: with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.. Payment of Priacipal and Interest; Prepa)
of and interest on ﬂledebtevidumdb;.

ent and Late Charges. Borrower shall' promptly, pay when duc the
Note and any prepayment and late charges due undé the Note.

2. -Funds for Taxes and Insurance. Subject to applicable law or t0-a written waiver by Lender, Borrower shall pay.
't0 Lender on the day monthly payments are due under the Note, until the Note is paid in full; a sum ("Funds”) for: (a) yearly.
taxes:and'assessments which may attain priority over this Security Instrument as‘a licn on the Property; (b) y leasehold
[paymenis or ground rents on the' Propesty, if- any; (c): yearly hazard or property. insurance: premiums; (d) yearly flood
E\.mmu premiums, if any; (¢) yearly morigage insurance premiums, if any; and: (f) any- sums payable by. Borrower ‘to

Lender, in accordance with the provisions
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3, showing cn
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insurance premiums. These
t 10 exceed the maximum
at-under the federal Real
' seq. ("RESPA”);.unless
ct and hold Funds in an
basis of: current: data and
ible law,
instrumentality,-or entity

fall apply the Funds to pay
lly analyzing the escrow
d applicable law permits:
s'for an denit reali
ides otherwise:'Unless an:
\ay Borrower. any- interest-
ill be.paid'on the Funds.
8 and debits to the Funds:
ynal security for all'sums:

If- the! Funds held by Lender caceed the amaunts permiltes o be held vy applicable L
Borrower. for:the excess Funds in accordance with the requircments of applicable law: If the amount of the Funds held by
Lender at any time is not sofficient to pay'the Escrosi- s Wheslue; Lender may so:nolify Borrower in writing, and, in:
such case Borrower shall pay (0 Lender the amouiii iecessary G- waake up the deficiency. Borrower shall make up the
deficiency in-no more than twelve monthly paymenis, At TLendez’s sole'discretion,

. Lender- shall: account: to:

Upon payment in { { sums secured bythis Security: Insument, Lender shall p  refund to Borrower any-
Funds held by Lender. nrasraph 21, Lender shaii acquise ¢ sell the Propciy prior to the acquisition or
sale of the Property, sl y. Funds held by Lendez-at.ahe time of acorisils a credit against the: sums
secured by this Security

3._Application of | 33, applicabicriaw provides  otherwise ceived?by Lender under

hs 1 and 2 shall bc applicd: first, W any picpaymcat charges duc under tic Noi, second, to amounts payable under:
2; third, to interest due; fourth, to principal'due; and last, to any late charges due under the Note.

4.-Charges; Liens, Bomrower shall pay. all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over-this Security Instrument; and'leaschold:payments or ground'rents, if any, Borrower.
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time: directly to: the person owed payment. Borrower shall promptly fumish: to. Lender- all notices:of amounts:to be paid
under this paragraph. If*Borrower makes these payments: directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any licn which:has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or.defends: against enforcement of-the lien in, legal proceedings: which inthe Lender's opinion: operate to
prevent the enforcement of the lien;: or (c) secures from:the holder of-the lien an agreement satisfactory to ‘Lender
subordinating the lien to this: Security Instrument. If Lender determines: that any part of the Property. is: subject to a lien
which may attain priority over this Security Instrument; Lender may give Borrower a notice identifying the lien, Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or-flooding, for which Lender requires: insurance. This insurance shall>be maintained in' the amounts and
{TEM 187012 (9103) Form 3015 9/90 (page 2 of 6 pages):
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or the periods: that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o
Lender's approval® which shall not- be unreasonably- withheld, -If-Borrower fails to maintain: coverage described’ sbove,
Lender may, at Lender's option, obtain coverage W protoct Lender's rights in the Property.in accordance with paragraphi 7,
wals shall be acceptable to Lender and shall include a standard'mortgage clause, Lender
shall have u ies and renewals, If Lender requires, Borrower shall promptly give (o Lender all roceipts
of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to-the insurance casrier and:
Lender. Lender may. make proof of loss if not made promptly by Borrower., ‘
Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied (o restoration' or-repeir of
-damaged, if the restoration’ or-repair is economically. feasible and Lendésr's security is not lessened, If the
- repair is: not economically feasible or Lender's' socurity would:be lessened, the insurance procoeds: shall be
sums socured by. this Security. Instrument, whether or not then' due, with any: excess 0 Borrower, If
wer ahandons the: Property,. or does not answer within 30 days a notice from Lender. that the carrier has
seitle a claim, then Lender may collect the insurance procoeds, Lender may use the proceeds to répair or réstore
fx :gocured by this Security. Instrument, whether or not then duc. The 30-day: ‘will begin
Vﬂlo; )

Lender :and: Borrower otherwise agree in: writing; any- application of proceeds to principal shall not'extend or
postpone the due date of the monthly payments refesred to in paragraphs 1:and 2 or change the amount of the payments, If
under paragraph 21: the Property is acquired by Lender, Borrower's right 1o any. insiirance policies and proceeds res

from damage to the Pronerty. nrior to the acanigition shall pass to Lender tn the extent of the sums secured by. this Security.

.b‘

]

REIE
HiH
EE.
3
-

6. Occupancy, Py er'syLoan Application;
Leaseholds. Borrower tidence within sixty. diys
after the execution of tt ) wer's principal residence
for at least one year af ) WHi rich: consent shall not be
unreasonably- withheld, Bosgewer's control*Borrower shall not
destroy, damage or imp . Borrower shall
be in:default if any forfciture action or

A1t W U Pmpelty
£ ion of [proclediigewhither civitof tominatdschegun that in |- der's good faith-judgment
could result in: forfeiture of the: Property or otherwise- idlly impair the lien: created by - this- Sécurity Instrament or
Lender's security intere. Borrower. may ‘cure such a default and reinstate, as nrovided in porograph 18} by causing the.
action or proceeding to be dismissed with & ruling that; in Eender's good faith: determination, precludes forfeiture of the:
Borrower'sinterest-in the Property or other material impairment of the lian created by this Security: Instrument or Lender's:
security  interest: Borrowcr shall also'be in default it Bomrower, during the loan application process; gave materially false or
inaccurate information or statemenis (o Lender (or failed!to provide Lender with any. material information)’ in:connoction:
with the loan evidenced by:the Note, including, but not limited o, representations conceming Borrower's occupancy of the
Property as a principal residence. '€ this Security Instument is on a lezschiold, Borrower shall comply with all'the provisions
of the lease. If Borrower acquircs fcc tideto the Property, the hold and the fee title shall not merge unless Lender.
agrees to the merger.in writing,
7. Protection of Lender’s Rights in the Property; - i ‘Hoyower fails to perform the covenants: andvagreements
contained in this Security Instrument, of there' is s iCgel pHOCscding that! may. significantly aficet! Lender's rights in the
Property. (such:as a:procecding in bankruptey, propsi; for condefnetion or forfeiture or 10 enforce:laws: or regulations)

then-Lender may do a » for whalever is neccsary 10 protect:ifze value of the Trop W ‘Lender’s rights: in: the
Property. Lender's actic include paying any-swng sscured by 8 Jien which hes pric * this Security Instrument,
appeafing: in:court, pay hle atomeys’ fees and entering 06 the Proper:y 1 rs; Although Lender may
take action under this p; wer does not hae 0ty S

Any amounts disbu uspder this paragrath 7 shall become ot 3orrower secured by. this
Security: Instrument.-Ur I ) 8 shall'bear interest:from

o 7

the date of disbursement at the Note rate-and shall! be: payable, with interest, -upon: notice from Lender to: Borrower
requesting payment. ) ) o . )

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making: the loan secured:by this:
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in' effect. If, for any
reason, the mortgage: insurance coverage required: by-Lender lapses or ceases to be in effect, Borrower shall pay-the
premiums required o oblain coverage subsiantially equivalent to the' morigage insurance previously-in effect, at a cost
substantially' equivalent to the cost to: Borrower of the morigage insurance previously in effect, from an alternate morigage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borfower shall pay to
Lendér each month a sum equal to one-twelfth of the yearly mortgage insurance premiiim being paid by Borrower when the
insurance coverage lapsed or ceasedito be in effect. Lender will accept, use and retain: thesc payments as a loss reserve in
licu: of morigage insurance, Loss reserve: payments' may. no longer be required, at-the option of Lender, -if mortgage
insurance coverage (in' the amount and for the period that Lender requires) provided:by an insurer approved by Lender
again ‘becomes: available and’isobtained. Borrower shall pay- the premiums; required: to’ maintain . mortgage: insurance ‘in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with: any. writien
agreement betwoen Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of: the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation; The proceeds of any award or claim for damages, direct or consequential, in connection with
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vhe then due, with any cxcess paid o Borrower. In the event of a-partial taking of the foperty in
whichmr&wmumw.mmywmmmgupqwwammemmm sums
secured by this Security Instrument immediaicly before the taking, unless Borrower and Lender otherwise agree in writing,
the siims secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by, the following
fraction: (a) the total'amount of the sums secured immiediately. before the taking, divided'by (b) the fair market value of the
-immedistely before the taking. Any: balance shall be paid to-Borrower. ‘In the cvent of a:partial taking of the

' _ ‘ Propesty immedistely before the: taking is less than the amount of the sums
ured. . : Bomrower and’ Lender otherwise agree in writing or unless: applicable law.
otherwise provides, the procoeds shall be applied the sums secured by this: Security Instrument whether or not the sums

: y
sums secured by this Security Instrument, whether of not then due.
Unless Lender and Borrower otherwise agree in writing, any. application of proceeds to principal'shall not extend o
the due date of the monthly payments referred 10 in /1 and 2'or change the amount of such payments.
11, Borrower Nq z ¢ time for payment or

modification of amor suing e o i ~ 10 any 'n ipterést
Theon . ERASSR. SR

not:be require of i . ‘ iy injerg sxtend ‘time:for payment of
otherwise modify Gmortizasis mnwmm‘ ety he.

original Borrower or Bordwanil SUCEeS rbearance b in.ex¢ g.any-right or remedy:shall
not be a.waiver of or pre L'SQ pRefcist ady, propg ?"y‘ of yre y
127 Successors ard Assigns Being; bty g, The covenants and agreements of this
Security Instrument =121l bind and benefit the successors and assigns 0 ‘and Borrower, subject 1o the provisions of
raoh . 17. Bormo wcr's covenants: and agreements:shall be joint and several. Any Borrowcr who co-signs: this Security
Instrument but does: not execuie the Note: (a) ing thi rity Inst ly-10 morigage, grant and convey that

Borrower's.interest in the Propérty. under the ¢ 18 of this Security 'nstrumesity (b). is not personally. obligated to pay. the
sums secured by this Security rstrument; and'(c) agrees that Lende: and any other Borrower may agree to extend, modify,

forbear-or make an accomme 008 withirepand (001 lerms this lastrument: or the Note- without that
Borrower's consent. ‘

13. Loan Charges. If The loan sccurediby this Security. Instrurnent.is subject to! a law which sets maximum loan.
charges; and that law is finally oted 50 the the interest or oiher Joan charges collected or. 10 be collected in connection:

with the loan exceed (¢ permitted limits; thea: (a) any, such loan charge shali o¢ reduced by (/- amount necessary. o reduce:
the charge t0 the per  ‘ted'limit; and (b) any-sums alresdy.cojected from Borrower which excceded permitted limits will be:
refunded to Borrowes, |_onder may choose to make By el iy reducing the principal ow cd ander the Note or by miking:
a direct payment to 1Borvower, I6.a refund reduces orincipaly the'seduction will be treated a5 5 partial prepayment without any
prepayment charge t the Note '

14. Notices.. A « 10 Borrower provided for in-this Security. Instrument 5r siven: by delivering- it or by
mailing; it by first ¢ woless. applicable law requires use of another. me(i tice shall be, directed (o the
Property Address o \(res2 Bormmowes demgnases by votice to Lzndor to-Lender shall be-given by
first class mail'to L« atet herein of ‘s (ibec address Lender ice to Borrower, Any notice
provided  for in!this it.ghall be d 110 have boen given wder when given as provided
in this paragraph.

18. Governing Law; Severability. This Security-Instrument shall be govemned' by. fedcral law and the law of the
jurisdiction in-which the Property is located. In the event that any provision or clause of this Security, Instrument or the Note
conflicts with: applicable law, such conflict shall not affect other provisions of this: Security Instrument or the Note which
can be given effect without the conflicting provision: To this end the provisions of this Security Instrument and:the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beueficial Interest in Borrower. If all or any part of the Property or any-interest
in it is sold or transferred (or if a beneficial interest in:Borrower. is sold or transfesred and'Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of ‘all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibiled by federal law as of:

If Lender exercises this option, Lender shall give Borrower notice of acceleration: The notice shall provide a period of
not lessithan 30 days from the date the notice is-delivered or mailed within which Borrower must pay all sums secured by.
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applicable law may specify for reinstatement) before sale of the Property pursuant (0 any. power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: ()
pays: Londer-all sums which: then would' be due under this Security Instrument and the Note as if no acceleration: had
occurred; (b) cures any default of any other covenants: or agreements; (c) pays all expenses incurred in enforcing. this
Security Instrument, including, but not limited to, reasonable atiomeys' fees; and' (d) takes such:action as:Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights. in the Property. and ‘Bomrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged.' Upon reinstatement by Borrower,
this Security Instrument andithe obligations secured hereby shall remain fully. effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19; Sale of Note; Change of Loan Servicer, The Note or a partial interest in: the Note (logether with. this Security
Instrument): may be sold’onc or more times without prior notice (o Borrower. A sale:may: result:in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be onc or- more changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer,
‘Bomrower. will be given:written notice of the change in accordance with paragraph 14 above and applicable law. The notice-
will state the name and address of the new. Loan Servicer and the address to which payments should be made. The notice
will'also contain any other information required by applicable law. A |

*Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal; siorage, or release of any
Hazardous Substances on or in: the Property. Borrower. shallnot.do, nor allow anyone else (o do; snything: affectinig the:
,h—opgm' that'is in violgtion of anv Envirnnmséntal Law_Tha neacadine twn ssntancag chall'nnt ﬂ""ly to the presence; use, of

me-on;ﬂwﬁﬂppm ie8 of. Hazardous Subst that are ized! 0. be- appropriate: t0:

Bonow; shall pro ert wnm&%%m.u im, ¢ uit'or odterl;lcnou by: llmy
-govemmen '“l‘g\l‘l ¥y ! n [ _ P ! Y, bstance or Environmental’
Law: of which#Borrow 2 Amwm A vernmental’or regulatory-

-authority, that any removal o iati ﬂms ' ing. e Property is necessary; Borrower
shall promptly:take all neczssary _ m o o
. As used'in this parggraph 20, "Hedawolls Skbstbices haneihos® substspededelined as tosic ov hazardous substances by:

Environmental Law:and the following substances: gasoline, kérosene, other flammable or toxic petroleum prodicts, toxic
pesticides and' herbicid <. volatile solvents,, materials. conlaining. ashestos or formaldehyde; a' radioactive materials. As
used in this paragraph 20, "Environmental Law" means federal’ laws and lay jurisdiction! where: the Property - is
located that relate to health, safety or environmenta! protectior

NON-UNIFORM COYENANTS, Bormower and Lender. further covenant and agree as follows: ) ‘

21. Acceleration; emedies. Lendev-shall give notice to Borrower prior (o scceleration: following. Borrower’s
breach of any covenan! oragreement in this'Security Instrument/(but'mot prior to acceleration under paragraph 17
unless applicable law provides otherwisc), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date; mot less than 1y8 from thc date the ¢ 5 given (o Borrower; by whichithe default must be
cured; and (d) thatfa ' re to cure the default on or before the date specified in the motice - iay result ia acceleration
of. the sums securedby this Security Instrument, favetiosiive by judicial' proceeding anc cale of the Property. The
notice: shall further. ix{ormy Borrower. of: the right soiyeingiats after acceleration and! ke right' to- assert: in ‘the
foreclosure proceeding ‘he: nom-existence: of & 2ciault:or azv other defense of Borrower to accelerationyand
foreclosure. If the def »mot cured omor befcze the-daie spacifaed im the motice, Lerder ot s option may require

immediate: payment | X al' sums securad dy this: Security Instrument i’ ther demand and may
foreclose this Security 3 by judicial proceeding. Leader-shall be ertitl-/ all expenses incurred in
pursuing the remedie (01 paragraps 27 iveheding, but mot "l able attorneys’ fees and

22, Release. Upoi 34 8 rall release: this Security
Instrument without charge to Borrower.

23, Waiver of.Valuation and Appraisement, Borower waives all right of valuation and appraiscment.
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24. Riders o this Security Instrumest. If one or more riders are executod by Borrower and recorded together with:
this Security Instrument; the covenants and'agreements of each such ridér shall be incorporated into and shall amend'and'
supplement the covenants and agreements of this Security. Instrument as if the rider(s) were a part of this Socurity
Instrument. [Check applicable box(es))|

(%] Adjusable Rate Rider [1] condomiium Riser [ ] 14 Fomity Rider

[ | oragumeapaymenrider [ ] Prannod Unit Development Rider Biwoekly Payieit Rider
|| Balloon Rider (] Rae tmprovement Riger ] second Home Rider
] othetey opecty)

BY SIGNING BELOW, Borrower accepts and agrees 50 the terms and'covenanis contained in'pages-1! through 6 of this
Secumylnmmmdhmyridu(t)mledbybmowmdmdedwmm

Witnesses: : /\I\.l — // / )
e [XALL Bbcunm/naz:{m : ,ZJ (Sedl)
KIM CRESTER ALD' L, PFEIF! -Borrower
N OT OFFMM& . 334-44-3061
This Document is the property of (Seal)
the Lake County Recorder! -Borrower
Social Security:Number __
o oot
Social Security
- e e - (Seal)
-Borrower
‘ Social Secuirity Number.
STATE OF INDIANA. LAKE ; ¢ County ss:
On this 19T sav of JULY, APRB! 1993 f f ore me, the undersigned; a:
‘Notary. Public in and fc po 'mllyq)pumd ‘
RONALD' L. PFEI Ye

yand acknowkedged Ui cxccution of the foregoing instrument.

Witness my hand and official seal.

My commission expires: 1-26-95
MY COUNTY OF RESIDENCE:LAKE

This instrument was prepared by: Lynn A. Smith, Closing Agent for:
INDEPENDENCE ONE: MORTGAGE CORPORATION
5241 Fountain Drive, Suite A
Crown Point, Indiana 46307

» Form 3015 9/90 (page 6 of 6 pages)
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ADJUSTABLE RATE RIDER

(1'Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER ismado this:  19TH dayof JULY , 1§23 1993 AF. and is
mwmnmmumwmmwume.wofmamDeea(uw'mzy
Instrument”) of the same date given by. the undersigned (the "Borrower”): to secure Borrower's Adjustable Rate Note (the
"Notc")t0 INDEPENDENCE ONE -MORTGAGE CORPORATION, A MICHIGAN: CORPORATION

(the "Lender™) of the same date and covering the property deacribed in
the Security Instrument and located at:

1037 TOMAHAWK ROAD, DYER, IN: 46311

(Property Address)i

THE NOTE CONTAINS PROVISIONS'ALLOWING FOR CHANGES IN THE INTEREST RATE

AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

ADJUSTABLE INVEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM

RATE THE BORROWER MUST-PAY. THE NOTE ALSO CONTAINS THE OPYION TO CON-

VERT THE ADJUSTABLE RATE TO A FIXED RATE;

Additional Covenants. :In addition to the covenants and'agreements made inthis Security Instrument:Borrower and
Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENT CIIANGES

'l‘heNoiepmvides for aninitial rate of 4.7500 %. The Note provides for changes in
the adjustable interest rate and the monlhly payments, as follows:
4. ADJUSTAB| AND MONTHLY PAYMENT

(A) Change! ment 1S

The adjustabk ¢ wili'pay ma eondneﬁrstda of AUGUS 1994 and'on
that day every 124 éﬁﬁt@mm le nge is called a"Change Date."

(B) The Inde This Document is the property of

‘Beginning.wit.« (- first ChanecdDlleamy-adbeiable interedianie willesdhoed on an [112:x, The “Index® is the weekly
average yicldon U edSlalesTwuysecunmadjuswdtoacormammmmtyoflyw, made available by the: Federal
Reserve Board, Thic most recent Tndex fignre available ag of the date 45 deys b=fore each Change Date is called the "Current.
Index,"

If-the Index is no longer available, the Notc Holder will choose a new index that is based upon comparable information.
The Note Holder will give me notice of this choice:

(C) Calculation of Changes:

Before each Change Date, the Noie Holder will calculate my new interest rate by addir
TWO AND SEVEN EIGHI

percentage point(s)( 2.8750 %) to the Current Index. The Note
Holder will then rcn the result of this addition toih¢ naztees one-eighth of one percentage point (0.125%). Subject to the
limits staed in Sectisn 4 (D) below, this rounded aniount wilk 5y new interest rate unii! i+ next Change Daie.

The Note Holder will then determine the aivauant of ihe montkly payment that would be sufficient to repay. the unpaid
jprincipal that I-am 4 1o owe at the Change Date in-full'on'the Maturity D2t 5 interest rate in substantially
equal payments, 1 f thiz calculation will he the newamount of my moni L

(D) Limits o1 s Clianges

The interest ra b pay at the first Chinge Date will not bz 6.7500 % or
less than - y adj 4 ed or decreased on any single
Change Date by more than:

THO
percentage point(s)( 2.00000 %) from the rate of interest [ have been paying for the preceding 12
months, My interest rate will never be greater than 10,7500 %, which is called the "Maximum Rate".

(E) Effective Date of Changes:
My new interest rate will become effective on each Change Date. 1'will pay the amount of my new monthly payment

‘beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes.
again,

(F) Notice of Changes ‘

The Note Holder will deliver or mail to me a notice of any changes in my, adjustable interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any. question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits to a:

fixed interest rate, as follows:
§. FIXED INTEREST RATE CONVERSION OPTION:

(A): Option to Convert to Fixed Rate

I have a Conversion Option that I can cxercise unless I am in default or this Section 5(A) will not permit me to do so.
The "Conversion Option" is my option to convert the interest rate I am required to pay by this Note from an adjustable rate
with interest rate limits to the fixed rate calculated under Section 5(B) below.

| VA 7/’ "By initialing, the Borrower(s) acknowledge(s) that this page is page 1 of 2
i A7 Toiials of the Multistate Adjustable Rate Rider.”
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The conversion can only. take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Daic and ending on the fifth Change Date. Each dale on which my adjustable interest rate can convert to the new
fixed rate is called the "Conversion Date,”
I 1 want to excrcise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) I
‘must give the Note Holder notice that I want to do s0; (i) on the Conversion Date, I must not be in default under.the
Note or the Security Instrument; (iii) by a date specified by the Note Holder, I must pay the Note Holder a conversion

fec of U.S. $

100,00

Holdér requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed intérest rate will be equal to the Federal National Mortgage Association's required net yicld as of a
date and time of day specifiod by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed raic morigages covered by applicable 60-day mandatory delivery commitments; plus five-cighths of one percentage
point (0.625%), rounded to the nearest onc-cighth of one percentage point (0.125%), or (i) if the original term of this
Note is 15 years or less, 15-year fixed raic morigages covered by applicable 60-day mandatory delivery commitments,
plus five-cighths of one percentage point (0.625%), rounded to the nearest onc-cighth of onc percentage point (0.125%).
If this required net yield cannot be determined because the spplicable commitments are not available, the Note Holder

will determine my in

not be greater than the Maximum Rate stated in‘Section 4(D) above.
(C) New Payment'Amount and Effective Date
1€ I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Convession Date in full on the Maturity
Date &t my new fixed ifterest rate in substantially equal payments. The result of this calculation will'be the new amount

of my monthly payment.
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of this Adjustable Rate

Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1-above shall then
cease to be in effect; and the provisions of Uniform Covenant 17 of the Security Instrument shall'instead be in effect, as

follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred ‘and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than:30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. 1f Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke.
any remedics permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.

) *
e : ) %
ey Jé( »‘/46/ // (Seal) (Seal)
/RONALD L. PFEIFER / -/ -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
. "By initialing, the Borrower(s) acknowledge(s) that this page is page 2 of 2
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