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FHA MORTGAGE

FHA CASENO,
STATE OF INDIANA 1151-4365123
_ This Mortgage ("Security Instrument”) is given on JULY 12TH ,1993
The Morigagor.is < .
FELIPE LUGO AND MARISELA LUGO,. HUSBAND AND -WIFE! §': = ;,"3‘»
< Foll R
me < meS
whos¢ address is . 8{ = ';r’f":i'
4111 CAREY STRE! H ,.Ji)ecment 1S SRR B8
nio o nES
NOT OFFLC T, sy iivmroven
TnoEPmENCE oNE o CORR RO MR o SPRE AR 2@ &
which is organized and - -ung undénithedasaloer €nzaanty Recorder! »and whose
addressis 300 GALLERIA OFFICENTRE, SOUTHFIELD, MI 48034
(Lender”) rowes Lcndér the principal sum of.
THIRTY NINE THOUSAND SIX HUNDRED FIFTY AND NO/100!
Dollars (U.S!$ 39, 650.00 )
This debt is evidenced ' -Borrower's note: dated the same date as this Security Instrument ("7 te"), which provides for
monthly. payments, with (> full'debt;if not paid earliez; 2v¢ rad payable on: AUGUST 1ST, 2023 .
This Security Instrument seciies:to Lender: (a) thelrepayment 67 the debt evidenced by the Mote, with interest, and' all
renewals, extensions and' madifications; (b):the pavirent of all' oties-sums, with! interest, aivanced under paragraph-6:to-
protect the security of xity Tnstrument; andi(c) the performanes of Borrower's cove nd agreements under this:
Security' Instrument an >, For'this purpcse,; Borrower does- hereby. morizaze d convey to: Lender. the:
following described prc LRZE) et County, Indisna:
THE EAST' HALF O > LOT 18, BLOGRUG "IN MORRIS t N TO
HAMMOND, AS' SHO' X 1, , N1
which has the address of 1342/ INDIANA ST.. HAMMOND
[Street) (City)
Indiana 46324 ("Property. Address");.
[Zip Code)!

TOGETHER WITH all:the improvementss now: of-hereafier erected on the property, and all easements, rights,
appurtenances, rents,. royalties, mineral, oil' and gas: rights and' profits, waler rights and' stock and all fixtures: now or
hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. All'of the
foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully. seized of the cstate hereby- conveyed and:has the right to
mmge.gmtmdponvcythehopatymddmﬂwh'oputyisunmcmnbaed.exccptformcumbmwofmotd.
Borrower. waranis: and: will: defend generally- the title to: the Propesty: against all claims and’ demands, subject (o any: |
encumbrances of record. ot 6)

Gront Lakes Qusinees Farrns, Inc, [ ’D 9}1‘

FHA INDIANA MO RTGAGE FORM: (poge 1 of 4 pages) To Order Calt: 1-800-630-0303 - [ FAX lil-]li—"ﬂ\‘




1. Payment of Interest and Late Charge.  Borrower shall'pay when duc the of, and interest
e e
Payments of Taxes, Insurance a .. wer oach monthl
together with:the principal and interest as st forth in the No(cuu?d. any late charges, an instaliment of-any (a ""'":5
wwww&%uum?mm leaschold payments or ground rents on the Property, and
‘Bach monthly-instaliment: for itoms (‘.wg.m)“mm% ual:one-twelfth of the annual! amounts, as reasonably
m‘

estimated by Lendeér, plus an amount sufficient to 1l balance of not more than one-sixth of the eatimated
amounts; The full annual amount for cach-item shall be accumulated by Lender within a period’ onc month-before an
item would bm:o delinquent. Lender shall hold' the amounts collected in-trust to pay. items (a), (b) and'(c):before they
If ot any time the total of the payments held by Lender for items (a), (b). and (c), together with the future month)
m for- such ilems payable to Lender prior. to the duc dates of such items, excoods by more than' one-sixth ﬂz
amount of payments requlredltory such items when due, and if payments on:the Noto are current, then Lendor
shall either refund the excess over one-sixth of mc‘esthnuedipa,mmsror t the excess over one-sixth of the estimatod!
B oo ey ekt 10 pay the e whvi Guos thes Botrower ANl poy 10 Lo sy Ameust necessary 1
or s), (b), or (¢ lem w ue, then' wer -0 any. amount 10
nuke\upﬂwgmmy onor Wmmmﬂwlm‘m due, i d neccauy lo
As-usod in this Security- Instrument, "Secretary” means the Secretary of: Housing and'Urban Dev. t or his or her
des; In any year in which the Lender must pay a morigage insurance premium (o the Secretary, monthly psyment
'also include either: (i).an installment of the annual mortgage insurance premium to be paid'by Lender to the Secretary,
or (ﬂ&-a monthly charge instead:of a mortgage insurance premiumif:this:Security Instrument is held by the Secretary, Each
monthly: installment. of the mortgage insurance premium: shallibe in an amount sufficicat o0 accumulate the full annual
W-mim with Lender. onc month prior 10 the date the full annual mortgage insurance premium is due to
the: ;.or. if -this Security Instrument is:held by the , each monthly charge shall'be in an amount:equal to
one-twelfth of one-half percent of the outstanding principal balance due on the Note.
Il Borrower tenders: tos Lender the full payment of all sums securcd by this Security Instrument,. Borrower's account
sh:lliibe' credited w:w balancﬁésrcmaining‘-for &’l:i i:s&lilmcnu'for tliww (a);,(b)md (c)'and any mortgage: insurance
um installmen ‘Lender has not become to:pay' t0 , Lwdumdipmm -refund any.
m,fm to Borrower, Immadiately neior 10 2 fong:hsum'm of the Pronerty or its acauisition:b Al‘enﬁinonowa'z

-account shall be credite pe X

3. Application of F p mm wder as follows:
10 the:mox et Pt , v > monthly charge by the

k. Radtotalayiioss be/dedind -, . flood and other hazard

pecials , lea
¥ b c

THIRD, to interest duc 1 Tfuﬂ@ocument is the property of

,mmm',&m/ 'd'.;zdun'“de, 'ﬂ% 8Sunty Recorder!

4, Fire,Flood and ' her Hazard Insurance. Borrower shalliinsure alliimprovements on Uie Property, whether now
in existence or subsequently erectcd, against any hazardsacasualtics: and comtingencies, including. fire, for which:Lender
requires insurance, This. insurance shall be mainisined: inthe amounts and for (he peciods that Lender requires. Borrower
shall also insure alliimprovements on the Property, whether now in exisicace or subsequently erccied, against loss by floods:
t0:the extent required by the Secreiary. All insurance shall be carried with companies approve b‘y Lender. The insurance
policies l.em m\c\ 3i ghalltbe. held by, Lender and shall include' loss: payable clauses in. favor of, and in. a:form:

‘0:‘ »

In the event of loss, Rorrowe: shal! give Lender immediate notice by mail, Lender may make proof of loss if not made

E:nmybynonowu ach insurance.company concemed is. hereby authorized and directed o make payment for such
irectly to Lender, istead of to Borrower and!to Lender jointly, All or any.part of the ' surance proceeds may be
lied by Lender, at i(: ontion, either (a)ito the reduction of $hic indebiedness the Note and this Security Instrument,

irst to- any. delinquent smonats applied in the orderiui PaaEyerh 3, and then to prepaymicnt of principal, or. (b) to-the
restoration or repair of (he damaged . Any-appiication of \hegroceeds o the principal/zhall not extend or postpone
the due date of the mo payments which are refzred-ta ‘in' Parggraph 2, or change e it of such payments. Any.
€xcess insurance: proce  an amount requiredito: pay sl ousstanding, indebtodrics ic Note and this. Security
Instrument shall be pai ity lerally entitlecitheseto.
In: the event of foi Ns Security Insqument or-other transfer ol i erty.that extinguishes. the
indebtedness, all right, ! o{ Bowrower in @t insurance policics iz lo the purchaser,
5. Occupancy, P My 1 'Protéction-of the P er's Loan Application;
Leaseholds. Borrowes siai ocCupy, esiablish, and usc Ui Propialy as BGIIows 5 prukipal sesidence within Silly dlys

after the execution of this:Security Instrument and shall continue to occupy the Property: as/Borrower’s principal residence
for at east one year after the date of occupancy, unless the: Secretary determines this requirement will cause undue hardshi
for Borrower, o -unless extenuating-circumstances exist which are beyond Borrower's control! Borrower shall nodfy
Lenders of any extenuating circumstances. Borrower shallinot commit waste or destroy, damage or substantially change the
Property or allow the ‘Property to- deteriorate, reasonable wear and'tear excepted. Lender. may. inspect the: Property the
Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to:protect and prescrve such
vacant or abandoned Property. Borrower shall also be in default if Borrower, during the: loan: application process, gave
materially. false or inaccurate: information or statements (o Lender (or failed!to provide Lender with-any material
information):in connection with:the loan evidenced by the Note, including; but not limited'to, represcntations concernin
Borrower's occupancy. of the Property as a principal residence. If this Security Instrument is on a lcaschold, Borrower
comply with the provisions of the lease. If Borrower acquires fee title 1o the Property, the leaschold ‘andfee title shall not be
merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Propert;. Borrower shall: pay all governmental!
or municip:f charges, fines and impositions that are not included in Paragraph-2. Borrower shall pay obligations on:
time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the:
Property, upon Lender’s réquest Borrower shall promptly furnish to Lender receipts evidencing these payments,

If Borrower fails to make these payments or-the payments required by Paragraph;2, or fails to perform any other
covenants and agreements contained'in this Security Instrument, or is a Jegal procecding that ma significantly affect
Lender's rights in the Property (such as a proceeding; in bankrupicy, for condcmnation or o enforce laws or regulations),
then Lender may do and pay, whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in aph 2,

Any amounts disbursed by. Lender under this Paragraph shall become an ditional debt of Borrower and be secured by
this Security. Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately due and payable. . . . o

7. Condemnation, 'The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any. part of the Property, or for.conveyance in place of condemnation, are hercby
and shall be paid to Lender to the extent of the full amount of the i that remains unpaid under the Note and this
Security Instrument. Lender shall apply such-proceeds to the reduction of the indebtedness under the Note and this Security
Instrument, first to any. delinquent amounts applied in the order provided in Paragraph 3, andithen to mynn‘\:nn:h?f

0 y

‘ptincipal.Anyappﬁcaﬁonlofdwpmoeedsmmepﬁncipalslmﬂnmawndorpostponclheducdaw
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payments, which: are referred o in: 2, or change the amount: of such: payments. Any excess proceeds
amoum mﬁquu:?d 10 pay-all outstanding under the Note and!this Sci:u‘r?ty. lnsuunm¥ shall be paid to ﬂgv;tiatny
legally entitled thoreto.

{. Fees. Lender may colloct foes and charges suthorized by the Secretary.

i Loy maay, oxcest as mited by rogulations lsucd by the the ymen
O may, except as d by regu od by ' in the case of: i \
wire immedie payment n full o al sums secured by ths Sccurity Instrument i payment defauls
(i):Borrower defaults by failing w0 tgm_y in full any monthly payment required by. this Security Instrament prior to
or on the due date of the next monthly payment, or
ii) Borrower defaults by failing, for a period of thirty days, to perform any other. obligitioris contained.in this
JInstrument. T
(b) Sale Wi Credit Approval. Lender shall, if perinitied by applicable:law andiwith the pei val of
e Sy, kel eyt s ot b e el ey menmen
rAll:or pat.of ,or. & ben , ina: owning all or of the: yi8
e e s e
(i) occupied by the purchaser or grantoe asthis or i residence, or
swwc;dq:aoéwowupy the: Property but his or her-credit has: not uﬂm&mmmﬁfm wiiti.-ﬂqwr
requiremen Secretary. .
(c) No Walver, If circumstances occur-that would permit Lender 10, require: immediate paymentrin full; but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events,
(@R tioms of HUD Secretary. In many circumstances regulations issued! by the: Socretary: will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foroclose if not paid; This
Security Instrument does not authorize accelération or. foreclosire ifnol?u'mlaedby regulations of the Secretary,
(¢) Mortgage NotInsured. Borrower agrees that shouldithis Security Instrument and the note'secured thereby. not
be: eligible for insurance under tic National Housing Act' within'90 DAYS' from the:
daie hereof, Lender may, at itsoption:and/notwithstanding anything in Paragraph 9, require'immediate payment in.
full of ‘all sums secured by. this Security Instrument. A written statement of any authorizediagent of thei Secretary

datedi subsequent:to 90! (NINETY) DAYS from the date hereof,. declining: to: insiire: this™ Security

Instrument and ths note sacured thasshy chall ha doamad sonsticiva :\mnl"nf “'"‘"“"““"“\ilily. waimm‘ding\m!

foregoing, this be pxes by when the i surance is solely: due- toi
Lender's falur o I pANME S et

10. Reinstatement e« Lagia right 1o be reinstaio ngdor has s payment in full because

of Botrower's: failure - Duatdge under thed y dustrus ; right applies-even after

foreclosure - proceedin, : nder- in atlump sum- all
igations of Bomower. under. this

g instivated! To"reinstate the Securily, Insfrumer WET\S

amounts requiredito'bring Zorfiied's icbonntsumeaiinciuding: &0 the o4 sl

Security Instrument, forec numm% ey, and expens w:)gropquassocia&ed with’
the foreclosure procoeding, Upon re A9 BorrbWad, ThisySeElmly 0t and -( ligations that it secures
shalliremain in effect ¢ [ Lender had not required immediate’ paymeiit in-full. However, Lenc- is not required to permit
reinstatement:if:: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within'two years
immediately preceding the commencement of a curreat [orectosuce proceeding, (ii) reinstatement will/preclude-foreclosure
?ngdiﬂqcntfgrounds in the future; or (iii)reinstatement will adversely affect the priority. of the licn created by thisiSecurity
nstrument,

11. Borrower Not Released; Forbearance by Lender Not aiWaiver., Ex of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 10 any successor'in interest
of ‘Borrower shall'not operate (o release the liability- of the original Borrower o Borrower's successor-in interest. Lender:
shallinot be required to comme: ceedings 8:ainst any s in interest or refuse 1o cxtend. time for payment or
otherwise modify amortization of the sums; secured! by Security- Instrument by reason of any demand made by the
original Borrower or Borrower's successors in interest. Any.foshearance by Lender in'exercising any.-right or remedy shall
not be a waiver of or preciude the exercise of any righiay mnedv{,{

12. Successors and Assigns Bound; Joint and Several Liatitisy; Co-Signers. The covenants and agreements of this
Security: Instrument shall bind'and benefit the suceesions and assigns-of: Lender and Borower, subject to:the provisions of

9.b, Borrow renants and znte shalll be joirtand several, Any Hos vho co-signs this Security
Instrument but does nc e Note: (a).is co-signingiihis Securiiy Instrument o0l ige, grant and convey, that
Botrower's integest in: undear the temis ofihis Secarity-Instrumen: (b nally. obligated to pay. the
sums secured by this;S =01; and (c) agrecs inat Lender and any oihe 7-agree to extend! modify,
forbear or make any with regard to ‘the'terms of this! Sez or the Note without: that
Borrower's consent.

13. Notices.  Any notice to Borrower provided for in this Security: Instrument shall be given by delivering it.or by
mailing:it by first class: mail unless.npglicable law requires use of another method. The notice: shall be directed! to: the
Property Address or any other address Borrower designates by. notice to Lendér. Any notice to Lender shall be given; by
first class mail to Lender's address stated herein or-any address Lender designates:by notice to: Borrower. Any notice

l'\:i(led for.in:this- Security Instrument shall be deemed to have'been given:to Borrower or Lender when given as provided

IS paraglaph;,

14, Governing Law; Severability. This Security-Instrument shall be govemned by Federal law and the law: of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or. the Noie:

conflicts wim:?Pplicable law, such conflict shall not affect other J:ovmons of this Security Instrument or the Note which
can be given effect without the conflicting provision; To this end the provisions of this:Security Instrument and the Note arc
declared to be severable.

15, Borrower's Copy.  Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents.  Borrower unconditionally assigns anditransfers to Lender all'the rents and revenucs of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and ‘revenues and hereby directs each tenant of.
the Property to pay the rents to Lender or Lender’s agents. However, prior to-Lender's notice to Borrower of Borrower's
breach of any covenant or t in the Security Instrument;*Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of reats constitutés an absolute assignment
and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to bc:ﬁlied to the sums secured by the Security Instrument; (b) Lender shall'be entitled to collect
and reccive all of the rents of the Property; and (c) each:tenant of the Property shall pay all rents duc and unpaid'to Lender
or Lender's agent on Lender's written demand to the tcnant. )

Borrower has: not executed any. prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16. .

Lender-shall not be required to: enter. upon, take control of or maintain the Property before or after- giving notice of
breach to ‘Borrower. However, Lender or a. judicially appointed receiver may: do so-at any- time there isia breach, Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full.

m. .’
e - o bt
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and ‘agree as follows:

17: Foveclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this'Security, Instrument by judicial proceeding, and any othor remedics permitsed by. applicabic law, Lender shall be entitled
10: collect ‘all expenses incurred in: pursuing the remodics provided: in this paragraph+17; including, but not. imited' 10,
roasonable atiomeys’ foes and costs of title evidence.

18, Rolease;, umpma»mm‘mwmmmmmmmmmml
Instrument without chasge 1o Borrower.

19. Walver of Valiation and Appraisement. Borrower waives all right of valuation and appraisement.

‘Riders to this Security Instrument.. If onc or. more riders are exocuted by Borrower and recordod together. with this

Security Instrumént, the' covenants of each such rider shall be incorporated into and! shall' amend'and supploment the
covenanis and agreements of this- Security. Instrument as if the rider(s) were in a:part of this: Security. Instrument. {Check

applicable box(es)).
[ ] condominium Rider [ ] oradusied Paymeasriger || Growing Equity Rider
E] Planned Unit Development Rider D Other [Specify);

BY SIGNING: BELOW, Borrower accepts and’ agrees 10 the' terms: contained in pages 1t through 4 of ‘this Security
Instrument and in'any rider(s) executed by Borrower and recorded with it:

Witnesses: A, _ﬁ
=2 (Seal);
I , OCUNEEy ﬁ, N, Borrower
NOT OFFW/kada 7o o)
MARISELA. LUGO Borrower
This Document is the property of
the Lake Coun ! (Sea)),
Borrower
| Tavome!
STATE OF INDIANA LAKE ounty ss:
Onthisy 12th Jully 93 , belore me, the undersigned; a

Notary Public in and fc -aid County, personally appeared’ _ Felipe Lugo andtMarisela Lugo,
Husband and Wife: |

. and‘acknowledged the exccution of the foregoing instrument,

Witness my hand }\scal} : |
LYN L, SMITRY/7, Q )
My Commission expin RUBLIC STATE OFINIHAN WA ; (z “ N
my \:Ullmuaal;u‘l CRPIGE VaMUTT oo - (/ A Notary
This instrument was prepared by: Lynn A. Smith, Clofing Agent for:

INDEPENDENCE ONE MORTGAGE. CORPORATION
5241 Fountain Drive, Suite A
Crown Point, Indiana 46307
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