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;7\ Real Estate Mortgage

THIS' MORTGAGE made: this  15th day of July .., 19,93 between
o WILLIAM POTASNIK and CAROLYN.L. POTASNIK, husband and wife.

‘ Lake. County, State of _.Indiana ) (hereinatter referred to as "Mortgagor") ~and
CALUMET NATIONAL BANK, a national banking institution, having its principal office at 5231
Hohfian Avenue, Hammond, Indiana: (hereinafter referred to as. "Mortgagee"),.

WITNESSETH:

FOR vALUAiﬂﬁ CONSIDERATION, thé réceipt of which is hereby -acknowledged, Mortgagor

does ‘hereby. mortgage and: ‘warrant to*Hortgageevthe following described iéal - estate situated in.
Lake! County, Stdteé of Indiana~~_

PARCEL: 1: Lots 5, 6, 7 and 8, Calumet Ridge Addition to Munster,
as shown in Plat Book 19, page 33, in l.ake: County, Indiana,

PARCEL 2: Lot i, Potasnik's First Addition to the Town of Munster,
as shown in Plat Book 42, page 80, in Lake County, Indiapa,

common address: 8235 Calumet Avenue, Munster, Indiana, 46321.

Document 1s

togéther with all eNQI Q\EELCIM'L £ itef™ ti&;}ts,

air rights;, tim nprovements,.

appurtenances,,fix zres .and %Eé;ﬁ? E]gﬁt etg*giifﬁ!% on ‘or therator belonging,
‘and! the rents and if ’ gﬁc Qr-estate I: premises;
which saidi rents and profits are :now and hereby assigned toiMortgagae .48 6f the
date of any’ defaul in the perfon any ol "qatiox ¢ the Mortgagor as
stated herein: or in. any. othex agreeien tiexecutediiby and.between the; Mortgagor: and
Hortgagee.

THIS MORTGAGE IS GIVEN' TO SECGURE THE FOLLOWING

A, The payme of & | PromissorysNote or Notes executed by
LLIAM POTASNIK and CARQLYN: L. POTASNIK ,

to” Mortgagee, and:dated July 15, 1993%: . - A R

in: the ‘original princigal’  amdunt or mounts of
)6, 000,00 =Y y with the or nal maturity

date or dates of 11y 15, 2008 A% and with in t thereon as

provided in said n notesy and R

B. Any :tension or “Fépliacement of i ess referred
to in; paragraph A

C. Any and all future advancements made by Mortgagee to
WILLIAM POTASNIK and CAROLYN L. POTASNIK and;

D. Any other indebtedness which
WILLIAM POTASNIK and CAROLYN L. POTASNIK ‘
might from time to time, while this Mortgage is in effect, owe Mortgagee; and

E. The performance by Mortgagor of all Mortgagor s .covenants,
‘agreements,. promises, payments: and conditions contained in, this Mortgage
‘agreement.,

The Mortgagor shall have and hold the: mortgaged premises unto the
Mortgagee, for the purposes: and uses set forth:herein under the: following terms:
and conditions:

ARTICLE. 1.  COVENANTS
Mortgagor hereby covenants and' agrees: with Mortgagee:‘as follows:

Section 1.01. Security Agreement. If any of the property described
above does: not form a part and parcel of the premises or does not constitute a
fixture, as that term is defined in the Uniform:Commercial ‘Code,. this. Mortgage is




Rea] 'Estdte Mortgage:

‘s
’

-

hereby degemed 'a Security Agreement under the Uniform Co
pose of hereby creating a security interest in the premises.
Hereby grants said' security interest to: the Mortgagee,.
term is defined in: the Uniform Commercial Code.

mmercial Code for the pur-

The Mortgagor
as Secured Party, as that

, Section: 1,02, Waste and Maintenance.of Premises. The: Mortgagor shall
abstain from and not permit the commission of waste in or about the premises;
shall not move or demolish, or alter the:structural character of, any building at
any ‘time: erected: on the premises without the prior written consent of the
Mortgagee; shall maintain the premises in: good condition and repair, reasonable
wear and tear excepted| The*Mortgagee shall have the right, but not the duty, to
enter .uponi the premises at any reasonable hour to inspect the interiors of any
buildings and' improvements located thereon.

Section 1.03% Insurance ObEigation?’F The: ‘Mo¥tgago will procure,
deliver to, and maintain for the: benefit :of the: Mortgagee'duringzthe continuance
of thi's Mortgage and. dhtil the same is fully satisfied -and: released;. 1policy’or
policies of insurance insuring the buildings and ifptovements now existing or
hereafter erected on the said land against loss or damage by fire, lightning,
windstorm, hail, explosion, riot, civil commotion, aircraft, vehicles, smoke, and
such other hazards, casualties, and contingencies as the Mortgagee may designate.
All policies of insurance required hereunder shall be: in such form and amounts
and by such companies, as the Mortgagee may accept, and shall contain a. mortgagee
clause acceptable to the Mortgagee, with loss payable to the Mortgagor and 'the
Mortgagee as their interests may appear. The Mortgagor will .promptly pay when.
due any premiums on any Dolicv or policies of insurance required hereunder, and

will deliver t s  at least ten:
(10) days prior MﬁMﬁ S‘ s s and renewals
to 'be marked "pa e issuing; company or agent.

~ In the / £ anyQoss‘ or dE‘mage, (Ehe%ortgag give prompt
notice: thereof t :lamumenbtscdaespampfsnty the-event of such:

loss -or' damage sh 1be p ‘%Répéjﬁ tix FRagor, it: successors and
assigns, and th Mortgagee. All funds will be: utflized‘by the Mortgagor to the
extent necessary to restore the premises to substantially the same condition as

‘the premises éxisted prior 'to the 10ss or_damage, unless: the ortgagot- shall
elect not to do: so. 1 the latter event, the:lortgagae shall en ‘apply the
proceeds to the then existing indebtedness and the balance shall be paid to:the
Motrtgagor.

Section 1.04 Payment of Taxes and Otheér Charges. The Mortgagor shall

pay all real estate taxes; water and sewer rents, other similar claims and liens
assessed' or which may be assessed againskithe premises or any part thereof,
without any deduction or abatement, in'f3° manner acceptable to such taxing

authorities and shall produce to the.Mortgages-feceipts for ti yment thereof
in full and shal y every other Ha¥, -assessment, claim, Ii or encumbrance
which may at any be or become7ailiefi-upoft the premis .0 the lien of
this Mortgage; wever, that it therMortgagor =! ood faith, and
by proper legal 1est any sucn Lares, cla’ 3 :ncumbrances. or
other charges or r 1] > m its books. or

by deposit of cash the Mortgagee (as' the Mortgagee may elect), a reserve for the
payment thereof in: stich amount as the Mortgagee may require, then the Mortgagor
shall not be required to pay the same, or to produce such receipts, during the
maintenance of said' reserve and as long as such contest operates to prevent
collection, and is maintained and prosecuted with diligence, and shall not have
been- terminated or discontinued adversely to the Mortgagor.

Section 1.05. Payment of Future Taxes. If at any time the United
States Government or any other federal, state, or municipal government or sub-
division thereof shall require internal revenue-or other documentary stamps: or
tax on this:Mortgage or the: note secured hereby, upon demand the Mortgagor shall
pay for same; and:on failure to make such payment within fifteen (15) days after
demand‘for same, the Mortgagee may pay for such stamps and addrthe amount so paid
to the principal indebtedness evidenced by the note.and secured by ‘this ‘Mortgage,
and said additional principal shall bear interest at the rate: of eighteen (18%)

percent per annum.

Section 1.06. Compliance with Ordinances. The Mortgagor shall comply
with: any municipal ordinance: or regulation affecting the premises within thirty
(30) days after notice thereof; provided, however, that if the Mortgagor shall in
good: faith, and by proper legal action, contest any such-ordinance or regulation,
or the validity thereof, then the Mortgagor shall not be required to comply
therewith so: long as' such contest operates to prevent enforcement, and is' main-
tained and prosecuted: with diligence, and shall not have been terminated:or dis-
continued adversely to the Mortgagor.




‘Real Estate Mortgage:

_ rSectiqR~1107m Personal Liability, ‘The Mortgagor agrees to pay all
indebtedness: secured by this Mortgage in: accordance with its terms and with the
terms: of the: note.

ARTICLE 2. DEFAULT AND BREACH

‘Section 2,01, Events of Default. The following shall constitute
[Events of Default hereunder:

(a) The! failure of the Borrower or Mortgagor to pay any install-
ment of principal or interest when the: same is due.

(b): The failure of the Borrower Of Mortgagor to pay any other sum

- required to be: paid in tﬁe,qﬂ;euor‘idéthisﬁMoftgégeawhen ithe:

e o mibOs. “
.game: is: due.

(c) The failiite of the Borrower. or ‘ﬂorggﬁgbi.tbxﬁéfform'any?
covenant or agreement in the note or in this Mortgage.

(d) Any assignment for the benefit of the Borrower's or
Mortgagor's creditors, or other proceedings intended to lig-
uidate or rehabilitate the Mortgagor's estate, or the
Mortgagor's ‘becoming insolvent within the meaning of the
Federal Bankruptcy Code.

fSecti‘on 2,02, F Lo Default Upon tl currence :of any one
or more: of said E Z: . __the entire unpa | »  principals,
the accrued inter dll nggxbiah M shall, at th:a
option of the Mor e, i ﬁEﬁ i ale . notice or
demand, and in ¢ mﬂm Tmmla, K to foreclose
this Mortgage by i f difigs_acgording t - statu 1y failute to
exercise: said C "A"E%E%i12@%8é§§§€§§§€ggénégi%géﬂifiﬁﬁg éq;. to exercise the
op;i’on -at any other time. thﬁ;w(ﬁxﬁmﬂd@BQCOImleﬂd shall © allowed! and
included, asi additional indebtedness in the judgements, all expenses which.may be
paid or incuprqd Wy or on behalf of the Mortgigee for the attorney's fees, out-
lays for documentary evidence, costs of abstracts of titleyptitle searches, title
insurance. policies, and any oths expenses which: the Mortgagee may deem

reasonably: necessary to prosecute such suit or to mai -he sale pursuant to
the judgement. e proceeds of any foreclosure sale shall be applied first, to
the payment of all ecosts arising from| the foreclosure proceedings; second, to the
payment of all items cr than princip I interest which are secured in-
debtedness under this Mortgage; third, to the payment of the unpaid principal and
interest under e note; and fourkdy iy, surplus to the rtgagor, his
SUCCEeSSOrs, Oor as3igns. NS 5

Sectior %, Possessioniand Receiveiship. The Mo ee shall have
the right in any 3 to foreclose-this Mortgage to the ntment of a
receiver to colle sty iSsSUSENmcincemey’ and profi » premises: and
apply them to the F. the indeBt€daass; interest 1's fees and
costs, and any 3 1 1 ! 3 jage, without
notice and without regard to the adequacy of the premises LO secure the
indebtedness. Or, instead of such receivership, the Mortgagee may, at its

option, itself take possession of the premises during the period of redemption,
and collect the rents and apply them in the manner set forth above.

Section 2.04. Failure to Pay Taxes or Insurance Premium, I[f after
receiving ten (10) days' written demand for payment and/or discharge from
Mortgagee, the Borrower or Mortgagor fails to pay any tax, claim, lien or en-
cumbrance which shall be or become prior in lien to this Mortgage, or to pay any
insurance premium as aforesaid, or to keep the premises in repair, as aforesaid,
or commits or permits: waste, then: the Mortgagee, at its option, may pay said
claim, 1lien, encumbrance, tax assessment, or premium, with right of subrogation
thereunder, 'mpy.@gkérgﬁéh repairs and take' such steps as' it deems: advisable to
prevent or .cure such waste, and may appear in any action or proceeding with
respect to any of the foregoing and retain counsel therein, and take such action
therein as therMortgagee deems advisable, and for any said purposes the Mortgagee
may advance such sums of money as it deems necessary. All sums' of money advanced
by the Mortgagee pursuant to this section, together with interest on: each such
advance at the rate of eighteen (18%) percent per annum, shall be so much addi-
tional indebtedness secured hereby and: shall immediately become: due and: payable
without notice. The failure of the Mortgagee to: act pursuant to this section
shall not be deemed a waiver of any rights the Mortgagee:-may have because of any
default on the: Borrower or Mortgagor.

Section 2.05. Assignment of Leases and Rents. As. a further security
for payment of the indebtedness and performance of the obligations, covenants,




Réalﬂﬁ§tate-ﬂcrtgagep C

and agreements’secured hereby, the Mortgagor hereby assigns to the

leases already in existence and to he crgatéd in {he fu%:re, c2g82§;£g:?iﬁ gti

rents to become due under existing or future leases, This assignment, however

shall be operative only in the event of the occurence of a default heréunder o;

under the note or other instrument collateral hereto, remaining uncured at’ the

expiration of the grace period, if any, provided: above in: respect to such

default; and in' any such case the Mortgagor hereby confers on the:Mortgagee the

exclusive power, to be used or not be used in its sole discretion, to act as

agent, or to appoint a third person to act as agent for the Mortgagor, with power

to take possession: of, and collect all rents arising from, the .premises and apply

such rents, at the option of theMortgagee, to the payment of the mortgage debt,

taxes, costs of ‘maintenance, vrepairs, -expenses incident to managing, and other

expenses, in such-order of priority as the :Mortgagee may in its sole discretion
Setetmine, and 'to turn: any balance remaining over to :therMortgagor; but such col-

lection of rents shall not operaté .as: an affirmiffice of the: tenant or ledse in the

event the Mortgagor's: titlé to the premises should be -acquired by theiMortgagee.. |

Tha Mortgagee shall be: 1iable to -accoiint ofily for rents .andi profits .actually.

received by the Mortgagee. In exercising any of the powers: contained in this:

section, the Mortgagee may also take possession of, and for these purposes use,

any and' all personal property contained in the premises and used by the Mortgagor

in: the rental or leasing thereof or any part thereof.

ARTICLE 3. SATISFACTION AND RELEASE

Section 3.01. Satisfaction..of. Mortgage. If the Borrower -and
Mortgagor complies with the provisions: of this'Mortgage and pays to' the Mortgagee
said principal sui 1d all other sums payable by the Borrowet and Mortgagor to

the Mortgagee: /" ured, 1N 4ccopdance | 7isions of the
note -and in the:: Hﬂfeﬁlﬂx@ﬂtds Y it  deduction,
fraud, -or delay 2 ,ilge r _estate hereby
gpan_tefl; ff’h?n.j 4 Nﬁ ( 1ﬁmjwm31 ) ainedl to the
contrary notwithstandiqeyis Nocument is the property of

. Sectior 1402, Tehdsfeslor Wirnaty Haregudes! Any transfer by sale,,
gift, devise, operation of law, or otherwise of the: fee title: in rest in.all or

any portion -of the mortpaged “““‘“égtsyz“UhaVe+f“ same-consequences :as: an
event of default réspecting the: indebtedness: cured' rhexeby; and dpon sSuch
tEansfér, ‘the Mortgagee, without prior notice or tha el: se «of any period :of 3
grace or ‘the right to cur shall have the right to <« .~ all sums' secured

hereby immediately due and payable and, upon tidure/ by the Mortgagor to make
such payment within thirky (30) days of written'dcpand herefore, the Mortgagee
shall have the right exercisoe all iies ovided in the note, this
Mortgage, or otherwise at law.

ARTICLE “4%»~MISCELXANEOUS

Sectio 1. Notice. ; A notice which is mailed b tified mail to
the Borrower o agor or at sHeRNorheEy ddéress as the” .x or Mortgagor
shall designate tgagee in wEitdipgwishall be = . notice when
required under t ¥ s

Section 4.02. Cumulative Rights: and Remedies. The rights and

remedies of the Mortgagee as provided herein, or in said note, and the warrant
therein contained, shall be cumulative and concurrent, and may be pursued singly,
successively, or together at the sole discretion of the Mortgagee, and may be ex-
ercised as often as occasion therefore shall occur; and the failure to exercise
any such right or remedy shalli in no event be construed as a waiver or release of

the same.

| Section: 4.03. Lawful Rates of Interest. All agreements between the
‘Borrower or iﬂégtggggtAQQQV;hgsMQrtgaggpfgté'héieby expressly limited so:' that in
no :contingency «or' event whatsoever shall the amount paid, or agreed to be paid,

to the Mortgagee for the-use, forbearance, or detention. of the money due under
the:Note secured hereby -exceed the ‘maximum:amount permissible under applicable
law. If, due to any circumstances whatsoever, fulfillment of any provision
hereof, at the time performance of such pitovision shall be prescribed by law,

then: the obligation to be: fulfilled shall be reduced to the limit of such
validity, and if from any circumstances the Mortgagee should ever receive.as in-
terest an amount that would exceed: the highest lawful rate, such amount that
would be excessive interest shall be applied to the reduction of the principal

amount owing under the note secured hereby and not to the payment of interest.

Section 4.04. State. Law to.Apply. This Mortgage shall be construed
under and in accordance with the laws of the State: of Indiana, and all obliga-
tions: of the parties created hereunder are performable in Lake County, Indiana.




Real Estate Mortgage:
+» Section 4,05, Parties Bound This Mortgage shall be bi
. nding upon and
inure to the benefit of the parties hereto and their respective heirs, gxezutors,

administrators, legal representatives, successors, and assigns where permitted by
this Mortgage,

Section 4,06. Severability. In case any one or more of the provisions
contained in this Mortgage shall for any reason be held to be invalid, illegal or
unenforceable in any respect, such invalidity, 1{llegality, or unenforceability
shall not affect any other provision hereof and this Mortgage shall be' construed
as 1f such invalid, 1illegal or unenforceable provision had never been contained
herein:

Section 4,07. Time of Essence. Time 1is of the essence of this
#-

Section: 4,08, Construction. The words "Mortgagor'" and "Borrower" and
"Mortgagee" include singular or plural, individual: or .corporation, and:the
respective heirs, personal representatives, executors, administrators,
successors, and assigns of the Mortgagor and ‘the Mortgagee, as the case may be,
The use of any gender applies to all genders. If more than one party is named as
the Mortgagor, the obligation hereunder of each such party is joint and several.

Ahortgage.

Section 4,09. Captions. The captions: herein are inserted only for
convenience of reference and in no way define, 1imit, or describe the scope of
intent of this Mort ‘ articular paragraph o ti heraof, nor the
proper construct

L
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This Document iwqﬂgmvtykﬁ SV Y DS

STATE -OF INDIAN/ ):
) SS:
COUNTY OF LAKE )

BEFORE ME,. lersigned, S8 Notary Fublic in and f I' County and
State, persona. rared  William' Pctasnikiand.Carolyr 1ik, husband
and wife . _and acknoyiledged: 'the exccut the above: and
foregoing instri heiri_ frdg/andNoluntary act for the uses

and; purposes: thi &l

GIVEN under my hand: and official seal this 15th day of

oo July. ..., 19 93 .,
7oy N, T e

e Shwn
e Cqnni Johnébn( Notary Public
R AN _ \ y,

x
ﬁ@ﬁﬁpmﬁiééiqn“ﬁiﬁires:

y M

o L
a

: __:”-“."s ) .
County.'pf"Residence: Lake \\\\\\

'Thi;gfi%?%§ﬁ§gﬁ prepare?;ﬁy}>vonal4i8% Kitchell,, Vice President/csj
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