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TOGETHER WITH all the improvements now or herealter erceted on the property, and all caseiments, appurtenances, and
fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered: by this Security
Instrument, All of the foregoing is refesred (o in this Security [nstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morlgage,
grant and convey the Property and- that the Property is unencumbered, exeept for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY. INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

viriations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of ‘Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall: pay Lo
Lender on the day monthly payments are due under the Note, until the Note is paid in full, o sum ("Funds”) for: (a) yearly taxes
and ussessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold payments
or ground rents on-the Property, il any: (c) yearly hazard or property insurance premiums; (d) yearly Nood insurance premiums,
if any: (e) yearly mortgage insurance premiums, if any: and (1) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu-of the payment of mortgage insurance premiums, These items are called "Eserow Items,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan niy i tement -Procedures Act of

1974 as amended from tim Eblcﬂm#lﬁtlil$ u v that applies to the Funds
sels a lesser amount. If so ¥ any time, collect and hold Tunds in an exceed the fesser amount,
Lender-may estimate the a F N ﬂ’l‘l\ @FF’I’@IIAEq i of expenditures of future
Escrow Items or otherwise rdiancewilth applicabletaw. :

The Funds shall be held ’Dh‘igim()cumejm»i'smhel dasff oovocy. instrumentality, or entity
(including Lender, if Lenders suéh an lﬂ\é‘nmﬁl ing 1614 d r::\{ Lender shall apply the Funds-to pay the
Escrow ltems, Lender may nogeharge Be or \nk g g ‘.‘éxlymb W -un S, .mmmlly analviding the escrow account, or

veritying the Escrow Items. unless Lender pays Borrower interest on the Funds .lml applicable Taw permits Lender to make such

a charge. However, Lender may reg! rrow ne-tir e for pendent real estate tax reporting service
used by Lender in connection: with this doan, unless applicable daw provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required o pay Borrower iny/interest or carings on the Funds,

Borrower and Lender may agree in weiiing, however. (hat intercseshall be paid on the bands. Londer shall give to-Borrower,
without charge, an annual accounting of the Funds, showing ¢rcdits and debits (o the Funds and the purpose for which each
debit to the Funds was made. The Fundsare pledged as additions) scensity for all suims seeured by this Security Instrument,

17 1he Funds held by Lender exeeed éhe amounts permitted 1o be hield by applicable law, Lender shall account to Borrower
for the excess Funds in accordanee with the requirements o ’\mgn;nmghlc aw. 1 the amount of the Funds held by Lender at any

time is not sufficient to pay Escrow ltems when duey ‘y\ n v;l‘qp notify Borrower in writing,Zand, in such case Borrower
shall pay to Lender the amoun neeessary (o make v 7(.* ; (lchuuu)x*;ffeumwcl shall make up die deficiency in no more than
twelve monthly payments, der's sole diseretion, 5 S;;E;

Upon payment in ful s seeured by Egls ccmﬂ.y !n\lrumcnl Lender shit ly refund to Borrower any
Funds held by Lender. If, 1 wph 2L Lender ﬁ)h.lt REQULIE. or \‘sll the Propeiy or to the acquisition or sale
of the Property, shall apply fd by<Lender urlﬁlwlﬁ\\ _Q,‘\Ququnsnmn ipainst the sums secured by

this Security Instrument,

3. Al)l)llc ition of l)l\-usun. LHHCSS GPPHCHUIC HW PEOVIGES GUICTWING, all PRIy IICIHLS Jecaived oy Lender under p.lhlbl’;lph\
1 and 2 shall be applied: first. to any prepayment charges due under the Note: second, to amounts payable under paragraph 2
third, to interest due: fourth, to principal due: and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leasehold payments or ground rents, il any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing o the payment of the obligation sccured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, or.defends against enforcement of-the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. Il" Lender determines that any. part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identilying the lien. Borrower shall satisty the lien or take one or
‘more of the actions set forth above within 10 days of the giving of notice.
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_5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured ugainst loss by fire, hazards included within the term "extended coverage” and any other hazards, including
Aoads or Mooding, for which Lender requires insurance, This insurance shall be maintained:in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shallxnot be unreasonably withheld. It Borrower fails to maintain coverage described above, Lender may, atsLender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompuly give to Lender all-receipts of
paid:premiums and renewal notices. In‘the event of loss, Borrower shall give prompt notice to the insurance carrier and Eender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, il the restoration or repair is economically feasible and Lender's security s not lessened. 16 the restoration or
repair is not-cconomically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any exeess paid to Borrower. I Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered: to settle o claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to-repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise npree in writing any application of proceeds 1o principal shallsnot extend or
postpone the due date of ¢ mount of-the payments. If

-‘ wews s wrr 13- sue lr---o-D-'-"--u-.. ),
under paragraph 21- the Prc ,D@O‘glgm&nltuIS) N ind proceeds resulting from

damage to the Property pri wisition shall pass to Lender to the extept of (e st by this Security Instrument
immediately prior to the ac . NO”I“ 6FFIéiA !

6. Occupancy, Preser ) wfenguee and Protection of the Property; Borrowgi's 1 Application; Leascholds,
Borrower shatl oceupy, establjs! .m[ Qtﬁumﬁﬂﬁx§'ﬂlﬁrﬂgﬂﬂ§m%c fl. ixty days after the execution of
this Security Instrument and” shall contintde M'elﬁbmﬁeuordﬂﬂwipul pesicdenive for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances | cxist whieh are beyond*Borrower's controll. Borrower shaltpot destioy, damage or impair the
Property, allow the Property 1o delerioralc, or commit pvaste on thesiroperty. Bopower shall be in default if any forfeiture
action-or proceeding, whethereivil oreriminal, is begun that in Hender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair (10 Yien ereated by this Sccurity Instrume Jer's sceurity interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing (he action or proceeding (1o be dismissed with a ruling
that, in-Lender's good failh determimation, precludes (orfeiture of the Bogrower's interest in the Property or other material
impairment of the lien created by th urity Instrument or L seeurity interest, Borrower shall also. be in default if
Borrower, during the loan ppplication process, gave |nulc|'iull\£l!"_zgjsc or inaeeurate information or statements to Lender (or failed
to provide Lender with any material information) in cmmg;‘*‘ﬁgw iahe loan evidenced by the Notg, including, but not limited

W

to, representations coneerning Borrower's oceupancy uﬁi@ ’l‘()])L‘;‘('S‘{;’La principal residence. 11 this Security Instrument is on a
leaschold, Borrower shall nly with all the provasigng of the le: sz 1 Borrower aequipe - title 1o the Property, the
leasehold and the fee title s erpe unless Lendafiigreestothe |§L’éi§ﬂ' in writing

7. Protection of Lenc ts.in the I’mpcr@;,l i‘i’;_l!mrn\vqg:-fu'tgi 10 perform the nd agreements contained in
this Security Instrument, o \rncccding’”&bjz@w{g&g&ﬂcunlly affee k - in the Property (such as a
proceeding in bankruptey, feniintion or oM EREREHE 1 enforce | ), then Lender may do and
pay for whatever is necess B perty. Lender's actions may

include paying any sums secured-by a lien which -has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed-by Lender under this paragraph 7 shall become additional debt of Borrower secured:by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and- shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, 1 Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage -insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (o be in effect. Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at & cost substantially equivalent to the
cost to- Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lupsed or ceased to
be in effect. Lender will aceept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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payments nay no longer be required, at the option of fender, it mongage insimee coverage Gn the samount and for the period:
that Lender requiresy provided by aninsurer spproved by Lender apiin becomes avaitable and is obtained. Botrower shall pay
the premiums requived to maintain mortgage insuranee in etfect, or o provide w loss peserve, uptil the requirement for mongage
insurance ends inaccordance with any written agrecment between Borrower and Lender o applicable Taw,

9. Inspection. Lender or its agent may mithe teasonable entries upon and jnspections o the Praperty. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable ciuse for the inspection.

10, Condemnation, The proceeds of any award or clim for daniges, direet or consequential, in connection with any
condemnition or ather taking of any part af the Property, or for conveyanee in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event ol a total taking of the Property, the proceeds shall he applicd to the sums secared by this Sceurity Instrument,
whether or not then due, with any exeess paid o Borrower, I the event of o partial taking of the Property in which the fair
market vaue of the Property immediately before the taking is equal to or greater:than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immedintely before the tuking, divided by (b) the fair market value of the Property immediately
before the tking. Any balance shullzbe paid o Borrower, In the event of a partial taking of the Property in which the fair
market value-of the Property immediately -before the taking is less than the amount ol the sums seeuredimmediately before the
taking, unless Borrower ad Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applicd to the sums secured by this Seeurity Instrument-whether-ornot-the sums are then due

If the Property is aba D allernotice by Lender 10 B ondemnor offers to make an

Wi o

award or settle: a- claimsfo DCWIentdEs he dute the notice is given,
Lender is authorized to-col 19 L1 Lw gl it optop &Jj ) ges ‘4 N “the Property or to the sums
secured by this Security In A ,Néo hcﬁﬁﬁr TATJ.

Unless Lender and | wopgherwise agree in wriing, apy application of:procgeds dincipal shullinot extend or
postpone the due date of the ,J!:b&ﬁlﬁs §W&}‘aﬂn¢ &ﬁ.ﬁﬁﬁ‘ﬂ)ﬁ&l’ﬁﬂh}unﬁ’& nount of such payments,

11, Borrower Not: Relcasedl; Forbitivenfeaik & oMoty Whizeoxdeasibn of theine for payment or modification
of amortization of the sums sceured by this Security Instrument granted by Lender to any successor in-interest of Borrower shall

not-operate to release the Tiability of the oviginal Boirower Or Borrotwcr's suceessors 1 interest, Lender shall not be required:to.

commence proceedings against any suceessoit in interest orreluse (aexicnd time fompaymicit or oflierwise modify. amortization
ofi the sums secured by this Security Instrument by reason of any denand:made by the origingl Borrower or Borrower's
successors in interest. Any farbearanc Lender in cxercising any. vight or remedy shali‘net be a waiver of or.preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liahility; Co-sizners. The covenants and agreements of this
Security Instrument shall bind andybenc(itdhe sueeessors and assigns of Lender and*Borrower iubject-to the provisions of
paragraph 7. Borrower’s covenants and®agreements shallibe joint and several. Any Borrower who co-signs this Seeurity
Instrument ‘but does not exceute the Note: (a) is co-siguapy his Sedasity Instrument only to morigage, grant and convey that
Borrower's interest in the Praperty under the terms ofSthissSeeurity tisgument; (b) is not persondlly obligated:to pay the sums

secured by this Security In wnt; and-(c) agrees thartendesnnd any®ather Borrower may op -extend, modify, forbear or
make any accommodations ard o the terms ofEthis SeetitLlnstitsnent or the Notc ut Borrower's consent,

13. Loan Charges, 1 ecurcd by this SSCuEy HSHUIIENnt is subject 1o a4 cts maximum loan charges,
and that*law is finally inte ! interest oG IoNERarges collcered cted in connection with the
Toan exceed the permitted ny such loan chafFelehall he reduced & essary to reduce the charge
to the permitted limit; and (b) any by_collected ower whieh exceeded permitted limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a-dircct
payment to Borrower. If & refund’ reduces principal, the reduction will be treated as o partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by muailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address ‘Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s-address stated: hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this
Sceurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

1S. Governing Law; Severability, This Sceurity Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event-that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,
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17. Transfer of the Property ur.uncﬁclal Interest in Borrower. I all or ;m)’n of the Property o any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transterred and Bortower is not i natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums seeured - by this
Security Instrument. However, this option shall not be exercised by Lender it exereise is prohibited by federal Taw as of the date
of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which-Borrower must.pay all sums secured by this
Security Instrument, IF Borrower fails to pay these sums prior to the expiration-of this period, Lender may invoke any -remedices
permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s-Right to Reinstate, 17 Borrower meets certain conditions, Borrower shall have the right toshave
enforcement of this Security Instrument discontinued at any time prior to the-earlier of: () 5 days-(or such other period us
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained+in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that: Borrower: (&) pays
Lender all sums which then would be due under. this Security Instrument and the Note as if no-aceeleration hud* occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Sceurity. Instrument,
including, but not limited to, reasonable attorneys® feess and (d) takes such action as Lender may reasonably require to ussure
that the tien of this Seeurity Instrument, Lender's vights in the Property and Borrower's obligation-to:pay the sums secured by
this Sccurity Instrument shall continue unchanged. Upon_reinstatement by Borrower, this Sccurity Instrument and the
obligations secured hereby ’ his right to reinstate shall

not apply in the case of ace E men‘; -
19, Sale of Notey: C i SEry ccr.‘jlﬁ“()lc or - par lu}%cu igether. withethis Sccurity:

Instrument) may be sold on t N@(Iﬂo@ll? FI@I m nfy i wnge inthe entity (known
as the "Loan Servicer”) tha a5 monihly payments die andér the Note aifd This Sdeuiity t nt. There also may beone
or more changes of the Loan Spr Tlnta: mcumet‘mcis)thétprdpe s @hffic oan Servicer, ‘Borrower will be
given written notice of the chngelin nccutﬁ il‘ﬁk%"@ﬁﬂﬁiy’ o &##)Hné‘iwu law, Ehe natice will state the name-and!
address of the new Loan Scrvicer and the addiess 1o which paymefts should be made. The notice will also contain any other
information required by applicable faw.

20. Hazardous Substanees, Borrower shatl not cause or p presen lisposul, storage, or release of any
Hazardous Substances on or in-the Propeity. Borrower shall noido, nor allow anyone clse to do, unything alfecting. the:
‘Property that is in violation of any Eovirenmental Law. The preceding two sentences shull notapply -to the presence, -use, or

storage on the Property off sl quantities o Hazardous Substances that rc genera liygiecognized (o be appropriate to normal
residential uses and to maintcnanee of the Property.

Borrower shall promptly give Lender whitten notice of any, investization, elin, demand, lawsuit or other action by .any
governmental or regulatory ageney of priviite party inveiving the Property and any dinzardous Subsiance or Environmental Law
of which Borrower has actual knowledge. IF Borrower lca&%ﬁw%uiﬁcd by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Stlh@f;ﬁ;&"ﬁﬁ”é&({#ﬁ@!w Property is necessary, Barrower shall promptly take
all necessary remedial actions tn accardance with Envig‘ff’?icnlul Law,

As-used in this parag 20, “Hazardous Substimices' Smesthoselbstances defined o5 1 r hazardous substances by
Environmental=Law and t g substances: @5&“%, heioseitg,other flammable petroleum products, toxic
pesticides and herbicides, nes. materials coptainita O Or formaldchy e ctive materials, As used in
this paragraph 20, “Envir wcing I'cdcrul(’iiﬁ%}}_“ s of the furisdi ¢ Property is located that
relate to health, safety or ¢ {

NON-UNIFORM COVENANTS. Borrower and LLender further covenant and agree as [olows,

21, Acceleration; Remedies. Lender shalt give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: () the default; (h) the action required to cure the default;
(¢) a date, nof fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that-failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the rvight to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to aceeleration and foreclosure, 1F the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Sccurity Instrument by judicial
proceeding. Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence,

22, Refease.  Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

. Waive saisement. Borrower waives abl right of valug and appraisement.
23. Waiver of Valuation and Appraisement ower waives all right of viluation and appraisement. £ a01e 9190
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24. Riders to this Secisrtty Yastrument, 16 one or more riders ars exoented: by Rorrower and "\!COTdL‘d mgc\he'r.,wi(h (hiS‘
Sccurity Instrument, the co Leachosuch pider shall be i wll amend-and supplement
thie covenants and agrecmer .];) mwl's pirt Instrument.

[Chieck applicable box(cs)]
] ‘Adjustable Rate R N Q’J:mQE EIC IAL' N ily Rider

[ Graduated Paymer || n ide bﬁ y Payment Rider
[__]Baltoon Rider ) ate improvcnu.llﬁ E ﬁﬂ&ﬁ a‘f’ty nd Home Rider
CJv.A. Rider bk dsppaaty Recorder!
BY SIGNING BELOW, Borrowcr accepts and agrees (o the (erms and coven ified i this Security Instrument and
in any rider(s) executed by Borrower and recorded with ik
Witnesses:

, Dadletta o (O Qq (Seal)

’

CHARLOTRE I, BARBER -Borrower

e

MAUREEN NAUGHTON

(Scal)

-Borrower

(Scal)

-Burrawer

STATE OF INDIANA, LAKE County ss:

, |
Onthis 25TH day of  JUNE . 1993 . before me, the undersigned, a Notury Public in |
and for said County, personally appeared CHARLOTTE L. BARBER |
\- i
|

., N

WITNESS my hand and official seal.

My Commission Expires:  10-2-93 = e RN A
MY COUNTY OF RESIDENCE: LAKE Notary Public  PAULA ‘BARRICK 3 ’ ?\ e ¥ (,,,‘;':i

. ."t’ "‘n' ) ril.’
This instrument was prepared by: Rohert D, Pesavento, Vice President ® ‘)' \J | ("“"?\"t:
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