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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a.part of the property. All replacements and additions. shall also be covered by this Securily
instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except: for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited:
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of<Principal and Interest; Prepayment and'Late Charges. Borrower shall promptly pay whea: due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to & written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paidin full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of parugraph 8, in lieu of the payment of mortgage insurance premiums, Those items are called "Escrow ltoms.”
Lender may, at any time, collect and hold Funds in an amount not 1o exceed the maximum amount @ lender for a federally
related mortgage loan may require for Borrower's escrow account under the fodera) Real Estate Settlement Procedures Act of
1974 as amended from ti: w that applies to the Funus

sets a lesser amount, If ¢ it Dwm Flings in e ) exceed the lesser amount,
Lender may cstimate the unds due on the basis © cun!!ltla utgnd reaso] 18 of expenditures of future
Escrow Items or atherwis d q )’Flc"a,l F E |

The Funds shall: by i an y‘t;tu ion who eposi s!re(;nlfétl‘n' federal , instrumentality, or entity

(including Lender, if Lender it »/Jlkaidndlihasion) evie sy FedefalcHorea) pan Bk, &€ or shall apply the Funds to pay the
Escrow Items. Lender may not charge gmvtréﬁ gﬁmﬁxﬁme Funds, annually anxl; zing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower inferes & dpplicable law permits Lender to make such
a charge. However, Lendcr may require Borrower to pay & one-time charge for an independent roal estate tax reporting service
used: by Lender in connection with (his loan, pplicabl nrovides 153, Unless an agreement is made or
applicable law requires interest to be paid, Lender ghall not be required to pay Borrower any. interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall ba paid onthe't ids. Lender shall-give to- Borrower,
without charge, an annue! sccounting of the Funds, showing cradits an Jebits to.the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged = additional security for all sums secured by this Security Instrument.

If the Funds held by Lender oxceed the amoun sermitted to be held by applicable law, Lender shall account to-Borrower

for the excess Funds in accordance'withvthe requirements of applicabiedaw. If tic amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lendepsay so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the emount necessary to make upiike \d=fiaiensy, Borrower shall make up the deficiency in no more than
twelve monthly payments, at-Lender's sole discretior” X

Upon payment in { > oIl sums secured bylthis Security Insimiment, Lender shall tly refund to Borrower any
Funds held by Lender. If acagraph 21, Lendar shaltacqu:rs orsell the Property, | ior to the acquisition or sale
of the Property, shall ap; iz held by Lendesabthe thne.ofequisition or sale against the sums secured by
this Security Instrument. JIAN

3. Application of ¥ ippliCABIE Taw provides oterwise, allf by Lender under paragraphs
1 and 2 shall be applied: firsi, to any prepayinent Charges due undcr g INOig, 5EC0nd, L0 amounis payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in-
writibg to.the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. ' :
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‘ 'S. Hazard or Property Ins Borrower shallkeep the improvements ‘existing or hereafter erected on the

. Propo'ttx insured against loss by fire, rds included within the term "extended covEfage" and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall: be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If-Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. . .

All insurance policies and renewals shall be acceptable to Lender and shall’ include a standard mortgage clause, Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or. repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums-
secured by this Security Instrument, whether-or not then due, with any excess paid to Borrower, 1f-Borrower abandons the
Property, or does not answer within-30 days a notice from Lender that the insurance carrier has offered to settle a claim, then:
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay -suma’
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly navments referred to in naragraphs:1 and 2 or chanoa tha amount of the payments, -If

under paragraph 21 the P b ier, Borrower's right to any and proceeds resulting from
damage to the Property pr EW“M@“@ et of | by this Security Instrument
immediately prior to the &

6. Occupancy, Prese /0 Penlfich aRd Erdrdesioh O e PRoplef o n Application; Leaseholds.
Borrower shall occupy, es 1, ang use the Property as Borpower's principal residence v y days after the execution of
this Security Instrument and st Soktikiu e BOFOWARE BAnciphl roiidence for at least one year after

the date of occupancy, unjess Lénder omigwgwﬁw@mwgll not be unreasonably withheld, or unless
extenuating; circumstances efist which are beyond Borrower's Control. Borrower shall not destroy,. damage or impair. the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civi! or criminal, is begua that in Leader's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security [nstrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing (he act ceeding (o be dismissed with a ruling
that, in Lender’s good- faith determinaticn, precludes :forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest, Borrower shall’also be in- default if
Borrower, during the loan applicatic :58, gave materially fa! accurate information or statements to Lender (or failed
to provide Lender with.any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of the'Pripésty as a principal residence. If this Security Instrument is on a

leasehold, Borrower-shall ‘comply with all:the provisioys of {ligi#sse. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall-not merge unless Lender pgrees to the fagsger in writing.

7. Protection of Len Righis in the Property. If Borrower fails to perform the co: and agreements contained in
this Security Instrument, « @ lepal proceedieg that-may significantly affect 1o 8 in the Property (such as a
proceeding in bankruptcy, condemnation ‘er forlciture 0r 10 enforce 1aws §), then Lender may do and
pay for whatever is neces the value of theProperty and Lender's i serty. Lender's actions may
include paying any sums ‘ appearing in court, paying

reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by:Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall- be payable, with interest, upon notice from Lender to- Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument,- Borrower . shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay. the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivaleat to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss r:s::rvc
DPS 1272
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any:part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which tho fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument- shall be reduced by-the amount of the proceeds multiplied by the following fraction::(a) the total
amount of the sums secured: immediately before the taking, divided by (b) the fair market value of the Property immediately
bofore the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured'immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

‘be applicd to the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is ab ¢ D ) er 0B ndemnor offers to make an
award or settle a claim f o1 Ww? m fp;t!‘ ithin e date the notice is given,
Lender is authorized to cc Jy thopr s,g‘lgop ws.?el er%%sto‘ o the Property or to the sums
secured by this Security I A WQ‘EF“EQ !

Unless Lender and wer otherwise agree in wating, plicat proceeds incipal shall‘ not extend or

postpone the due date of the m ,edwmemt psaghaghsl; gefhe amount of such payments.

11. Borrower Not Eef H For&ﬂ #.m gg ian of the time for payment or modification
of amortization of the sums sécured by w%elgﬁ#yz nstrume Mg“'&\ ? Qen e#g?any successor in il‘:::);est of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest, 1cnder shall not be required to
commence proceedings against any successof in_inle: r refuse 1 time for payment or otherwise modify- amortization
of the sums secured by thig Securily Instrument by reason of any demand made by the original Borrower or Borrower's
Successors in interest.- Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or preclude the
exercise of any right:or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of ‘this:
Security Instrument shall bind and benefit the successors and assipns ofdLender and: Borrower, subject to the provisions of
paragraph 17. Borrower!s covenants-and’ agreemenis shall be joini.and several,- Any Borrow who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing Una:Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of $ii3 Becurty tastrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that-Uender and ggather Borrower may apre6 (o extend, modify, forbear or

make any accommodatior segard to the terms Gfifis Security Insirment or the Note witf 18t Borrower's consent.

13. Loan Charges. n secured by this-Secarity-insisunient is subject to o 1o ets maximum loan charges,
and: that law is finally in that the interestplomes:losaleitsrges collected o cted in connection with the
loan exceed the permittex 2) any such loakhesE3 ol be reduced by sessary to reduce the charge
to the permitted limit; ar lected from BOrrfower Which d limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed uadei (e Note or by making a direct
payment to Borrower, If a:refund reduces principal, the reduction will be treated ‘a8 a - partial .prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to-Lender shall be given by first class mail to-
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. GoverningLaw; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16, Borrower's Copy. Borrower shall be given ons conformed copy of the Note and of this Security Instrument. 0P8 1273
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' ‘17, Transfer of the Property o eficial Interest in Borrower. If all or m@rﬂ of the Property or any interest in it
i8 sold or transferred (or if & beneficial Mterest in Borrower is sold or transferred and BOrrower is riot a natural person) without
Lender's prior written: consent, Lender may, at its option, require immediate payment in-full of all:sums secured' by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not.
less than-30 days from the date the nofice is delivered or mailed within.which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower. S ,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the. right toshave
enforcement of -this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period-as
applicable law may: specify for reinstatement):before sale of-the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums-which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any defauit of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure

‘thut the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured: by
‘this Security Instrument shall: continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

oblignlions secured hereby shall ramain fullv affactive ag if no acceleration hud occurred. Howaver, this righl to reinstate shall

not apply in the case of ac: aragraph 17, B ,

19, Sale of:Note; 1 .oviBar) RN 68 Erriglsi o together with this: Security
Instrument) may be sold o ithout prior notice to Borrower, A salc 11is} change in the entity (known.
as the "Loan Servicer”) th .‘Nw;;lqnt(:l):E&F tIe@tIAl]ig 5\ i) ient, There also may-be one
or more changes of the Lo unreﬁed to a sale of the Note. If there is a change o[ (k 1 Servicer, Borrower will be
given written notice of the s EIARIAS AR Fa AR S‘oﬂmml&ﬂ he notice will state the name and

address of the new Loan 5 I scer and @hdM{Q\@man@MMe. The notice will also contain any other

information required by applicable law.

20. Hazardous Substances, Borrower sha!l not eause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Peopedy. Bosower shall nol.de, nor allow aayone else (o do, anything affecting the
Property that is:in: violation of any Environmental Law, The preceding two sentences shall mot apply to the:presence, use, or
storage on the Property of small quantities of Hazardous Substances that are gencrally recognized to be appropriate to normal
residential uses and to maintcnance of the Property.

Borrower shall promptly give Lender written notice of any investipation, claim, demand, lawsuit or other action by any
governmental or regulatory agency aie party involving the y‘and any Hazardous Substance or Environmental Law
of which Borrower has actuzl knowledge.  If Borrower learns, or isniotified by any governmenta! or regulatory authority, that

any removal or other remediation of any Hazardous Substanes affecting the Property is necessary, Borrower shall promptly take

all necessary remedial actions in accordance with Envicanniéntal Eavy:

As used in this paragraph "Hazardous Substaces™ are these substances defined as toxic or hazardous substances by
Environmental Law and lnwing substances: -gasoling, kerosane: other flammnble « ;- petroleum products, toxic
pesticides and herbicides, fven's, materials coniaining asbestos or formaldelyde »active materials, As used in
this paragraph 20, "Envii v" means federal Iaws-and laws of the jurisdi the Property. is located that
relate to health, safety or ¢ otection. it

NON-UNIFORM C( Dy v :

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any- covenant or agreement in this Security-Instrument (but not prior to acceleration under paragraph-17-unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;

(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and:
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums'

secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding: the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on

or before the date'speéiﬁed in' the notice, Lender, at-its option, may require immediate payment in' full of all s'ii‘mq
secured by this Security Instrument without further demand and may foreclose this Security Instrument’by. Judicial

proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. _
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. oPs 1274
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24,-Riders to this Security Instrument, If one or more riders are executed by Borrower and:recorded together with: this
_J Security Instrument, the covenants and agreements of each such rider shall be mcorponted into and shall amend and supplemeat _

the covenants and agreeme k
[Check.applicable box(es)]

)
= ‘Adjustable Rate F L gn?ﬂmum EP t lS
| Graduated Payme o Wi 6 Wer?
| _|Balloon Rider N ate mprovemzﬂie ; iffes?
I

. J'v.A. Rider (e
the Lake County Recorder!

BY SIGNING BELOW, Borrower accepts and agrees to the (ermsiand covenants cox Security: Instrumen( and
in any rider(s) executed by Borrower and recorded wih jit. ~ :
Witnesses: | Q
- \ Y .\ .\/ (seal)
;UY LeARNOLD! -Borrower
2 2 zwz &; W(l'w Social Security' Number
MAUREEN NAUGHTON > () /
“sj o 00 ,/ J %“'J .(sca])A
/. RENEE ARNOLD -Borrower
=1) 3
(Seal)
-Borrower

Social Security Number

LAKE

STATE OF INDIANA,

Onthis 25TH dayof JUNE ,

and for said County, personally appeared
GUY L. ARNOLD AND RENEE ARNOLD, HUSBAND AND WIFE

County ss:

1993

WITNESS my hand and official seal.

My Commission Expires:  10-2-93

rInstrument,

nily Rider
ly Payment Rider
‘Home Rider

, and acknowledged the executioxDNe foregolnémst

, before me, the undersigned, a Notary Public in

7 i

Notary Public

MY COUNTY OF RESIDENCE: LAKE PAULA BARRICK

This instrument was prepared by: SUSAN M. BRISTOW

@D, 6RIIN) w10n

Pege 0 0of 8:
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e @ RoER - LEGAL DESCRIPTION ()

PARCEL I: THE EAST 245 FEET OF THE WEST 261.5 FEET OF THE SOUTH 270
FEET OF THE' NORTH: 280. FEET OF THE WEST 1/2 OF THE' SOUTHEAST 1/4 OF THE
NORTHEAST 1/4 OF SECTION 24, TOWNSHIP 33 NORTH, RANGE 9 WEST OF THE
SECOND PRINCIPAL MERIDIAN IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA.

PARCEL II: THE EAST 245 FEET OF THE WEST 261.5 FEET OF THE SOUTH 89.5
FEET OF THE NORTH 369.5 FEET OF THE WEST 1/2 OF THE SOUTHEAST 1/4 OF
THE: NORTHEAST 1/4 OF SECTION 24, TOWNSHIP 33 NORTH, RANGE 9 WEST OF THE
SECOND PRINCIPAL MERIDIAN, IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA.

Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!
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