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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrament as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 10 mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT: combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of-Principal and Interest; Prepayment and- Lute Charges, Borrower shall: promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a-lien on the Property: (b) yearly leasehold’ payments
or ground-remts on the l’mpu’l\'. ilany: (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
it any: (e) yearly mortgage insurance premiums, il any; and (1) any sums pavable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums, These items are called "Escrow ltems,"
Lender may., at any time, colleet and hold-Funds in an amount nnl 10 c\u.ul lhc nm\unum amount a lender for a federally
rehted mortgage loan may for B r ferthe 1 eal B thement: Procedures Act of

1974 as amended Trom tim ton 204 et seq, h L v that applies to the Funds
sets o lesser amount. 117 so, { ‘»m umlétls(lttASm ( exceed the lesser amount,
Lender may estimate the 1\5 . I \(}J«Iu Y s of expenditures of future
Escrow Ttems or otherwise i N'm i hl MFI A-L

The Funds shall- be | é“ m M M *& lc- N instrumentality, or entity
(including Lender, il Lender i u an msu un m' I any Fed t‘h‘é)p éI.m : .cmlc sl apply the Funds to pay the
Escrow ltems, Lender may o1 eharge lhthﬂchﬂk QMW g:m@mdm.r Lnnu.ally anitlyzing the eserow account, or.
verilying the Eserow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may requite Bomrowe: | westie chiarge foran independent real estate tax reporting service
used by Lender in connection with sy loan, wiless dpphicable lawoprovides oferwise. Unless an agreement is made or
applicable law requires interestto be paid, Lender shail not be required to pay Borrowerany interest or carnings on the Funds,
Borrower and Lender may ppree in wii however, that interest shall be paid ¢ unds. Lender shall give (o Borrower,
without charge, an annual fecounting of the Funds, showing ercdits and debits 1o the Funds and the purpose tor which each
debit to the Funds was made. The Funds are pledged as additional sceurity for all sums seeured by 11is Security Instrument.

IFthe Funds held by Lender execed thedmounts pesmitted toshe helddby applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the lcquncmcnu ol 4 w)l;&"}hlc aw. 11 the amount of the Funds held by Lender at any
time is not sufficient to pay iscrow lems when dm.ggm‘ .g;r notily Borrower in writing, and, in such case Borrower
shall pay 1o Lender the amoisg necessary o make up q{ﬂt@mcllucni) wesorrower shall make vip (h¢ deficiency in no more than
twelve monthly payments, e’ ssole dnsuumn.—m ‘ "f?

Upon payment in ful! sy seeured by GHSESCOHEI: lns‘iumcnl Lender shall y refund to Borrower any
Funds held by Lender, I, rph 20, Lender gh.ﬂ aoguire ur \e:ﬂ the Property A i to the acquisition or sale
of the Property, shall apply Kl bylender .l(d,lx;"f‘fm‘\\\wcqumlmn Or sl ainst the sums secured by
this %curilv Instrument. 2

3. Application of Pay ipplisible | ides I y Lender under p.mny.nphs

I uml 2 shall be applied: first, to any prepayment Lh.ll y.-s dm lllldL‘l th ch' sunnd ln amoums payable under paragraph 23
third, to interest due: fourth. to principal due: and last, to any fate charges due under the Note,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines'and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground- rents, if' any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly. Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner aceeptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforeement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Sccuril;' Instrument. Lender may give Borrower a notice identifying the lien. Borrower shall satisly the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,
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. 5.-l.lumrd or .Property Insurance. Borrower shall keep the improvements now existing or hercafter erected on -the
Propcrty msurc.d aguinst loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that:Lender requires. The insurance carrier. providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage deseribed above, Lender-may, at Lender's
‘option, obtain coverage to protect Lender's rights in the:Property in-accordance with paragraph 7, "

Al insurance policies and renewals shall be uceeptable to Lender and shall -include a standard -mortgage clause. Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid’premiums and renewal notices. In:the event of loss, Borrower shall -give prompt notice to the insurance carrier and Lender.
‘Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in-writing, insurance proceeds shall:be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender's security is not-lessened. If:the restoration or
repair is not cconomically feasible or Lender's sccurity would be lessened, the insurance proceeds shallibe applied to the sunis
sccured by this Security Instrument, whether-or not then due, with uny excess paid<to Borrower, I6-Borrower abandons: the
Property, or does not:answer within 30 days a notice.from Lender that the insurance carrier has offered to settle a-claim, then
Lender may colleet the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to-pay sums
secured by this Security Instrument, whether or not then due. The 30-duy period will begin-when the notice is given.

Unless Lender and 1 herwise in-wrifi Heatle meipal shall not extend or

\
postpone -the due date of- i eicrred 1o jn paagraphs ol ) mount of the payments, If
under paragraph-21 the Pr i n)ﬂﬁﬁdﬁiﬁéﬁmdﬁy TR nd proceeds resulting from
damage to the Property pri NU‘T),IG'FIF‘I)G Iﬂnq N by this Security. Instrument
immediately prior to the ac i =
6. Occupaney, Preservitior Tﬂggm&ﬂﬁ%@lﬁg e dhe Bragestasdasrope s Lonn Application;: Leascholds,
Hish,dind use the 2

Borrower shall occupy. es t opgrty as Borrower's rineipat resideBee withio sixty days after the execution of
this Security Instrument aricl shiall cnnliﬂlhﬂ)lteakﬁk:ﬂﬂﬂﬂ’u. ﬁ(ﬂ@iﬁfincipul residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be uni aonably withheld, or unless
extenuating circumstances exist which are bey er's ¢ 1. Borrow nol destroy, damage or impair the
Property, allow the Property 1o deterioruies or ¢ominit wiste on die Property. Bofrower shall be in default if any lorfeiture
action or proceeding, whelhet eivil oreriminal, is begon that in Lender's pood fiith fudement eould result in forfeiture of the
Property or otherwise materindly impai Hen ereated by this Sceurity Instument or Leader's security imerest, Borrower may
cure such-a default and reinsiate, as provided in paragraphs 18, by causing (e aetion or proceeding (o be dismissed with o ruling
that, in Lender's good Tajth detecimation, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien ereatcd by this Scedrity Instrunient or Lender ssSecurity interest. Borrower shatl also be in default if
Borrower, during the loan application process, gave nmlcri\a\g{ﬂd}@y or inaeeurate information or statements to Lender (or failed
to provide Lender with any niterial information) in cog ‘guh.iklél/j(@ loan evidenced by the Noie, including, but not limited
to, representations concerning Bortower's occupancy Gl l’rupcrli‘"%i‘;ﬁg principal residence. [ s Seeurity Tnstriment is on u

leaschold, Borrower shall ply with all the pmgi*ﬁ_;;f’)m e e IWEE 11 Borrower acquis title to the Property, the
leaschold and the fee title « serpe unless Lendaa cesSo :r,l'mfg;cr in writing

7. Protection of Len s in the Properts fii!}x')ﬂ'ﬂ\gg’lA{“& 1o perform 1y nd agreements contained in
this Security Instrument, « "ucccdi1\g”ii}_;§j_f£}:§i§,‘\@ﬁlicunlIy alfeci A in the Property (such as a
proceeding in bankrupiey, femnation o fordifEEor o entorce k ), then Lender may do and
pay for whatever is necessary 1o protect wlue_of the Property and Lender’ vthe Property, Lender's actions may

include paying any sums secured by a lien which has priority over this Security Instrament, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts dishursed by Leader under this paragraph 7 shall-become additional debt of Borrower secured by this
Security Instrument. Unless Borrower und Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower requesting
payment, o

8. Mortgage Insurance. If Lender required mortgage insuramee as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insuranee in effect, 11, l'm"uny reason, the
mortgage insurance coverage required by Lender lapses or ceases o be in elfect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to lhc.
cost o Borrower of-the mortgage insurance previously in effeet, from an alternate mortgage insurer approved by Lender. I
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender cach month a sum equal 1o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased Lo
be in.effect. Lender will aceept, use and retain these payments as aloss reserve in lieu ol mortgage insurance. Loss reserve
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payments miy no longer be required, at the option of Tender, it mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage instrance in effect, or to provide i Joss reserve, until the requiremient for mortpage
insurance ends inaccordance with any written agreement between Borrower and Lender or applicable faw,

9. Inspection. Lender or ity agent may ke reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

10. Condempation, The proceeds of any award or elain for duntages, direct or consequential, in conneetion with any
condermnmition or other taking of any part of the Property, o for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

I the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Seeurity Instrument,
whether or not then due, with any excess paid o Borrower, In the event of a partial taking of the Property in which the fuir
market value of the Property immediately before the tuking is equal to or greater than the amount of the sums seeured by this
Security Instrament immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums seeured by
this Sccurity Instrument shall-be reduced by the mmount of:-the proceeds multiplied by the following fraction: () the total
amount of the sums secured immediately before the wking, divided by (b) the fair market value of the Property immediately
before the taking, Any batance shall be paid to Borrower. 1o the event of u partial- taking of the Property in which the fair
market- value of the:Property immedintely before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be um)“cd’(n the sums secured- by this Seenrite Dastriment swhather or not the siime ore then dae

IT the Property is aba
award: or settle a claim fo
Lender is authorized to col
secured by this Security In

ondemnor offers o make an
he date the notice Iy given,
I the Property or to the sums

O NGAROEFFTCTAT
Unless Lender and |

wepsherwdse agree in writing, any application of - proceed:
postpone the due date of the iy ,.’l}‘ %\iﬁ?ﬁsmqﬂ ﬁﬁ-ﬂ%ﬁﬁf&ﬂ’?&'&duﬂf..
11, Borvower Not Refensed; Forlhiblmenkealy & duionaty Waben tigiestn of the
of amortization of the sums sceured by this Security Instrument granted by Lender (o any succest

rincipal shall not extend or
it of such payments,

~Tor payment or modification
in-interest of Borrower shall

not-operate to release the liability of the origina! Bormower o Borrower's sueeessors 1 interest. Lender shall not be required to
commence proceedings agoinst any sueeessor-inintercsrorrefuse weexiend time Toppayoent or otherwise modily amortization
of the swms secured by this Seeurity Instrument b any demand made by the origingl Borrower -or Borrower's
successors-in interest, Any (orbeariic feender in cxercising any right- or re il ot be a-waiver ol or-preclude the
exercise of any right or remiedy,

12, Suceessors and Asslgns Dound; Joint and Several Lability: /Co-signers. The covenunts and agreements ol this

Sceurity Instrument shall=
paragraph 17, Borrower's

d-andybene lidthe sucecssors and aissigns-of Lender_and Borrowe
wenants and agreements slu\n}!lq@}}inl and several, Any Borrov
Instrument but does not exceute the Note: (1) is co-sigampith g‘{' ity Instrument only to
Borrower's interest in the Property under the terms ofihi§iSecurits dastrument; (b) is not persor
secured by this Security In sots and (¢) agrees UREEEndes il i ?@Iwr Borrower may
make any accommadations widd to-the terms ofthis Seeurdst Instmment or the ?

13, Loan Charges, | ccured by this SEEEE Dteien s subjeet (0
and that law is finally inte interest ()f‘?uﬁ};@i}’{}}(@nﬁianl'gcs eolecle :cted in connection with the
loan exceed the permitted hy SUCIT O CHrge St Do reduced cessary to reduce the charge
to the permitted limit; and (b any suins alicidy-cotiecied trom Borrower which exceeded perinitied limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower, Il a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to-Lender shall be given by first cluss mailito
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Sccurity Instrument shall be governed: by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given effect-without the conflicting provision. To this end the provisions of this Sceurity Instrument and the Note are declared
to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

subjeet to the provisions: of
who: co-signs this Sccurity

page, grant and convey that
ly obligated to pay the sums
o extend, madify, forbear or
hat Borrower's consent,

sets maximum loan charges,
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17, Transfer of the Property or u’hcﬁciul Interest in Boveower, I all or any |'ul‘ the Praperty or any interest in it
is sold or transferred (or it a beneficial interest in Borrower is sold or transferred ad Borrower is nota natural persony without
Lender’s prior written consent, Lender may. al its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrament,

If-Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall provide a period of not
fess-than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured- by this
Sceurity Instrument. II Borrower fails (o pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Relnstate, 11 Borrower meets certain conditions, Borrower shall have the right to have
enforcement-of this Security Instrument discontinued at any time prior to the earlier of: (1) S duys (or such other period as
applicable law may specify for reinstatement):before sale of the Property pursuant to any power of sale contuined inzthis
Security Instrument; or (bY entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays
Lender- all sums which then:would be tue under this Security Instrument and the Note as if no acceleration had oceurred; (b)
cures any default of any other covemunts or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited 10, reasomible attorneys’ fees; and (d) takes such action as Lender may reasonably reguire to nssure
that the lien of this Security Instrument, Lender's rights in-the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement: by Borrower, this Security Instrument and the
obligations secured hercby this right to reinstate shall

not apply in the case of nec J;le!y <

19, Sale ofNote; € uin: Sérvicer, ﬁ%? J}z’éiu‘%nc.\ H ogether with this Security
lnstrument) may be sold ot i Tl@)ﬁMrgx A}h‘ K hange in the entity (known
us the “Loan Servicer") thu ‘nm ﬂn ts dhfe thddt t camdHas Seeuriny | b, There also may be one
or more changes of the Lonn Scrvicgrlyfigliiakie tpnls@bibeiNotds i heraiysiee > @iffhe Loan Servicer, Borrower will be
given written notice of the chingedn acegrdane \{’ii% agagraph l%s}l C and apaticale faw. The notice will state the name and
address of-the new Loan Scrviéer and tlﬁhﬁdj& (&K‘l‘%ﬂk% nts sﬁuﬁﬂllin Mllde. The notice will also contain any other
information required by applicable law.

20. Hazardous Substanees, B 'r sha or e les preser fisposn!, storage, or-release of any
Hazardaus Substances -on or in the Property, Borrawer shall: nogda, or allow anyore clse o do, anything affecting the
Property .that is in violation of any. Enviconmental Liw . The preceding bwo sentences shall gol apply to the presence, use, or
storage on the Property of suiall quantitics of Hazardous Substinces that are generally secognized (o be appropriate to normal
residential uses and to maintenanee of the Property.

Borrower shall promptly” give Lender written notice of any investipation, elain, demand, lawsuit or other action by any
governmental or regulatory apeney orprivate party invelving the Propesty and any- Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. 1f Borrower learssiaris notified by any governmental or regulatory authority, that
any removal'or other- remediation of any Hazardous Subsiaticy-wifednng the Property is necessary . Dorrower shall promptly take
all necessary remedial actions i aceordunce with Enviapmental Lavw:

As used in this parag 20, "Hazardous Subsitthices " Faré-those sbstances defined s b r hazardous substances by
Environmental Law and ¢ ving substances:  gaseline—=kerosenes~other Mammable « petroleum products, toxic
pesticides and herbicides, v ML, materials cantmanigisbestossor formaldeh y e stive materials. As used in
this paragraph 20, "Envir “aneang lederal @9 TRALIORS of the jurisdi ¢ Property is located that
relate to health, safety or ¢ peLion

NON-UNIFORM COVENANTS. Borrowesand-Lender fusthes covenantdid agice as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's hreach
of any covenant or agreement in this Security Instrument (hut not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: () the default; (h) the action requived to cure the default
(¢) adate, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the date specified: in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to aceeleration and foreclosure, 1f the default is not cured on
or before the date specitied in the notice, Lender, at its option, may require immediate payment in full of all sums
sccured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
procecding. Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

22. Release,  Upon payment of all sums secured by this Security Instrument, Lender shall velease this Security Instrument
without charge to Borrower.

. v ;' P u"-\ ‘", TOWCT u'/ngv 1 Wovaluatio ; | ..".\ ont.
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement Form 3016 9/90
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24, Riders to this Securtiy T

rcorded together with this:

Sccurity Instrument, the cove u eqeh such rider shai ;‘f)cc-u X all:amend and supplement

the covenants and agreement. L

nstrument,

[Check applicable box(es)|
] Adjustable Rate Rid [Q&l:d(QEFdIC IAL' I ly Rider

[ Graduated Paymem Rider Thls
Balloon Rider
[ V.A. Rider

(théﬂtﬂlﬂttmlp‘ﬁﬂpb ﬂf eckly Payment Rider
L I vc ! g LI Second-Home Rider
‘F(SEI ‘ﬁy Wcorder!

spec

BY SIGNING BELOW, Borroweraccep!s and agrees 1o the terms and covenunts contained in this Seeurity Instrument and:

Witnesses

in any rider(s) exceuted by Borrower and recorded with /
A A é_% (Scal)
oS o

-Borrower

STATE OF INDIANA, LAKE

On this lst day of JULY
and for said County, personally appeared’

FREDERICK C. NEAL
WITNESS:my hand and official seal,

My Commission Expires:  1/21/95
MY ‘COUNTY OF RESIDENCE: PORTER

This instrument was prepared by:  Robert Do Pesavento, Vice President

(Scal)

“Borrower

(Scal)

-Borrower -Borrower

County ss; @ ,

4,

1993, before me, the undersigned, \&' .u‘y Lublic in
» vln, &) "
S > e "&"' S
t" " \ t.l "m '\

’\
«and acknowledged the Lxcwtumxyfv{hc l‘qx‘cwmg nmrum@n.

Notary Public
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