1859293 4t/
A /F

L 4

93043662

IONVENSNI T uediL

[Space Above This Line For Recording Data)

MORTGAGE
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TOGETHER WITH all-the improvements now or hercafter crected on the property, and all casements, appurtcnances,
and-fixtures now or hercafter a rart of the property, All replacements and additions shall also be covered by this Sccurity
Instrument, All of the foregoing is referred 1 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of-the estate "hereby conveyed and has the right to
morigage, grant:and convey- the Property -and that theProperty- is unencumbered, exceptzfor encumbrances of record,
Borrower warrants and*will: defend generully- the title to the Property against all claims and demands, subject to any
cncumbrances of record,

THIS:SECURITY INSTRUMENT combines uniform covenants for. national use and non-uniform covenants with
limited varlations by jurisdiction to constitute a uniform sccurity instrument covering real property,

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interestyl’rep&:fvnwm and Late Charges, Borrower shall promptly pay when due the
-principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurunce,  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) ycarly
taxes and assessments which may attain priority over this Sccurity Instrument as a licn'on the Property; (b) yearly leaschold

ayments: or. ground rents on the Property, if-any; (c) yearly hazard or property insurance premiums; (d) yearly flood
nstrance premiums, if- any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lc"dcf' lll uccordu“cc \uhln tha neaviciane of narnoranh 8 in linn of the navmant nf mnetoanns !nnu'rahc'c premiums‘ ’I‘hcsc
items are called "Escrov )ay, at any time, collect and hol W .10’ exceed the maximum
amount a lender for a f W‘JM“% ?SL K it under the federal Real
‘Estate- Settlement: Proce (1974 -as amcn rom time me, 12 U.S seq. ("RESPA"), unless
another law. that applics Nmr mﬁmﬂ%‘:q N ct and‘hold Funds-in an
mnoumbx;ol o cxcccdrt P amants ] n nds, due sasis of current data’ and
reasonable estimates of cxpendi S i % npplicable law,

The Funds shall be het 4%%@15%&&%%%@%&% cpn‘fa‘> cy, instrumentality, or cntity
(including Lender, if Lerder i§ such ainetilisindy er @ any Fetierat ome Laie Bdnk. Lender shnll apply the Funds to pay
the: Escrow ltems. -Lender may not charge Borrower.for holding and applying the Funds, annuolly analyzing:the cscrow.
account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender- to make such a churge, However, Lender may require Borrower 10 pay o onc-time eherge for an independent real
estate tax reporting service used by Lender in conncction with (his loan, unless opplicable law provides otherwisc, Unless an
agreement is made or applicuble [0w-requires intercst 1o be paid, Lender shall notbe requiced o pay Borrower any interest

or carnings on the: Funds, Borrowes
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If the Funds held?by ‘Lender exceed the amounts permiticd (o be held by applicable’law, Lender shall account:to
Borrower for the excess Funds in accordance with the soiriireinignis of applicable law. If the amount of the Funds held by
Lender at any time is not.sulTicient 1o pay the EscrosvSiems Wit tue, Lender may so notify Barrower in writing, and, in

such case Borrower shall pay (o Lender the amopnticeessary tolmiake up the deficiency, Horrower shall make up the
deficiency in no more th nonthly paymenis, gt Lénder's solediscretion,

Upon payment in- {1 sums secured by Blis Sceaniiv=insidment, Lender shall refund to Borrower any
Funds held by Lender. ragraph 21, Lengggshalbocouieeior sell the Propcst yrior o the acquisition or

sale of:the Property, sh a credit against the sums
sccured by this Sccurity

3. Application of P [ eived by Lender-under
paragraphs 1 and 2 shall be applicd: first, to any prepayment charges duc under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, asscssments,. charges, fines and-impositions altributable to the
Property which may attin priority over this Sccurity Instrument, and leaschold payments or ground rents; if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time-dircctly to-the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments dircctly, Borrower shall-promptly- fumnish to Lender receipts
evidencing the payments.

Borrower shall prompuly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against cnforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement- of the lien; or (c) sccurcs from the holder of the licn an agreement: satisfactory-to Lender
subordinating the licn 1o this Sccurity Instrument. If-Lender determines that any part of the Property is subject to a licn
which may attin priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the licn, Borrower
shall satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insurcd against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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anycondemriation or other-taking of any part of the Property, or.for conveyance in licu of condemnation, are hereb,
assigned and'shall be paid to Lender. Y g ' Y

Insthe cvent-of a total \aking of.the Property, the procceds shall be applicd to- the sums secured by-this Security
Instrumcnt, whether or-not then duc;. with-any excess paid to Borrower, In the cvent of a partial taking of the Property in
which the fair market value of the Property-immediatcly before the taking is cqual 1o or.greater than the amount of the sums
secuired by this Securlty Instrument immedlately before the taking, unless Borrower and:Lender otherwise agree in' wriling,
the sums ‘sccurcd by this Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by’ the following
fraction: () the total amount of the sums sccurcd immediately before tho taking, divided by (b) the fair market value of the
Property-immedintely before the wking. Any balance shali be pald to Borrower, In-the cvent.of a partial taking of the
Property.in which.the fair market value of the Praperty immediately before the taking is less than the amount of the sums.
sccuredzimmediately ‘before the wking, unless Borrower and Lender otherwise agree in writing or unless applicable: law
olhcur\.vis\fi provides, the proceeds sholl be applicd to the sums sccured by this Sccurity Instrument whether or not the sums
arc then due,

If the Property Is abandoncd by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make
an award or sctile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized:to collect and-apply the proceeds, at its option, cither to restoration or repair of the Property or (o the
sums sccured by this Security Instrument;:whether or not tien due,

Unless Lender and- Borrower otherwise agrce in writing, any application of proceeds to principal shall not extend or

postpone the due date ¢ CI unt of such payments,
11, Borrower Not 1y 3y Lender iNot - Waiyeis  EX time for -payment or
modification of amortiz Wmﬂﬁnﬁs graiic any successor in interest
of Borrower shall: not ol ligbility of the ariginal Borrower o Do ssors in interest, Lender
shall not be required i ace pioeEipgsoy y@}@l ifltcr@st & rofl snd time for payment or
otherwise modify amo it of. the sums secured By this Sccurity mstrunicat by rease iy demand: made by.the

original Borrower or Borrower Finasesioripintensindnydarbeasanco dipleiden ingg-rciaing any right or remedy shall

not be a waiver of or preelude the exergise gfﬁnn right-or rcm%;. :

12, Successors and Assigns Bou %}9 ﬂiﬁéb sl Iﬂmdﬂs.‘! The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject to the provisions of
paragraph 17, Borrower's covenents and agreements shiall be joint and:several. Any Borrower who co-signs this Sccurity
Instrument but does nat cxecute thedNote: (8) is-€a-sigiig this Sccucily Tnstrument anly » morigage, grant and convey that
Borrower's interest in the Properly under tie terms of: this Scobrity Instument; (b) §snot personally obligated o pay. the
sums secured by this Sccurity Tustcument; and (€) aprees that Lender and any-other Borrower moy agree to extend, modify,
forbear or make any accommodations with regard to the ems of this- Security - lustrument or the Note without that
Borrower's consent.

13. Loan Charges. If the losn sccured by this Security Instrutncit is subject 10 @ law which sets maximum loan
charges, and thot law is (inally fnicrpreied so that 1 interest or ol loan charges colleeted or 1o be collected in connection
with the loan cxceed the permiticd limits, then: (n) any such loan chasge shall be reduced by. the amount necessary to redice
the charge to the permiticd limit; and (b) any sums already ahlieéicd from Borrower which excecded permitied limits will be

refunded to Borrower. Lendcranay choose to make SuSefundid§ educing the principal owed under the Note or by making
a direct payment to'Borrower, 1o refund reduces nimcipal, the rediistion will be treated o5 o paftial prepaymcent without any
prepayment charge unc N

14, Notices, Any y Borrower providedfor-in-#his' Soeurity Instrument shia!l 'n by delivering it or by
mailing:it by first cla vss applicable lvreauices wsalofanother method . shall. be directed to the
Property Address or o ss Borrower desiguaeseiinotice to Lender, A Lender shall be given by
first class mail to Lend | hcrein o any Sieriddress Lender desi to Borrower, Any noticc
provided for in this Securit; 1 ¢ when given as provided:
in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed: by -federal law and: the law of the
jurisdiction in which the Property is located, In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given effect without the conflicting provision, To this cnd the provisions of this Sccurity Instrument and the Note are
declared to be severable. ’

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Trausfer of the Property or a Beneficial Interest in Borrower, If all or any part of the-Property or any interest’
in it is sold or transferred (or if a beneficial interest in Borrawer is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Sccurity Instrument. However, this option shali not be excrcised by Lender if excreise is prohibited by federal faw as of
the date of this Sccurity Instrument,

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivercd or mailed within which Borrower must pay all sums sccured by
this Sccurity Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate,  1f Borrower mecets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval- which shall not be unrcasonably withhicld, If Borrower fuils to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shiall include a standard mortgage clause, Lender
shall have the right to hold the policics and renewals, I Lender requires, Borrower shall promptly give to Lender all reccipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompi notice o the insurance carricr and
Lender, Lender may make proof of loss if not made prompuly by Borrower,

Unless-Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property dumaged, if the restoration or repair is cconomically feasible and Lender's sccurity. is not -lessened, If the
restoration or repair is not cconomically feasible or. Lender’s sccurity would be lessened, the insurance proceeds shall be
applicd: 0 the sums sccured: by: this Sceurity Instrument, whether or not then- due, with any excess paid t-Borrower, If
Borrower abandons the Property,-or docs not answer. within 30 days a notice from Lender. that the ‘insurance carrier has-
offered 1o seule a-claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair of restore
the Property, or to-pay sums sccurcd by this Sccurity Instrument, whether or not then due, The 30-day. period will begin
when the notice is given,

Unless Lender. and Borrower-otherwise agree in wriling, any application of proceeds to principalshall not extend or
postponc the duc date of the monthly payments referred to in paragraphs 1'and 2 or change the amounit of the payments, If
under. paragraph 21 the Property is acquired by Lender, Borroiver's right-to any insurance policics and proceeds resulting
from damage to the Property prior o the sequisition shatt pass o Lender to-the extent of the sums secured by this Security
Instrument immediatel .

6. Occupancy, I Vi l)@ @“Wntrl DR 'r's Loan Application;

Leaseholds, Borrowe py, cswblish, and use the Property as Borrower's idence within sixty days
after the exccution of N@fgt Fﬁ;ﬁm wer’s principal residence
for at lcas‘t‘onc L)lu;,arl J o Unigdof OcCupanty, d f i Wil iich consent shall l;lot be:
unrcasonably -withhe unilegp DY BESIGuRBLBpECs 44 i 4B sr's control, Borrower shall not
destroy, dan)x’agc or iy .?:33%?‘ i}}&% e Property- ’m&!mm‘ @afw lic Propety, Borrower shall
be in.defanlt if any forfciwee ction b%eolcahg: aienelvit dleriminmtclebebun that in Lcider's good faith judgment
could resultsin forfeiturc, of the Property or-otherwise materinlly impair the lien created by this Sceurity. Instrument: or
Lender's security intercst, Borrower may cure sueh a default and reinstate, os provided-in: purograph 18, by causing the
action or proceeding (o be dismissed wilh & ruling that, In Eender's good faith determination, preciudes forfeiture of the
Borrower's intorest in 1he Property orother materin! impairment of the lien ercatcd by Whis Seeurily Instrument or Lender's
security interest, Borrower shall 150 be in default i Borrower, during Ui¢ loan opplieation process, gave materially false or
inaccurale information or statements 1o Lender (or failed w provide Lender wil) ony aaleria! information) in connection
with the loan evidenced by the Note, including, but not limiicd to, representations conceming Borrower's occupancy of the
Property as a principal residence. If this Seeurity Insirument is on a leaschiold, Borower shall comply with all the provisions
of the lcase, If Borrower acquic utle to the Property, W Lold and Uie fee title shall not- merge unless Lender
agrees o Uic merger in writing,

7. Protection of Lender's Rights in the Property s Hiz@nmower fails 1o perform the covenants and agreements
contained in this Securily Tnstrument, or there is alcsabpriieeodmg that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptey, protiee; for conderigation or forfeitre o (o cnlorce laws or regulations),

then Lender may do sy (or whatever is neezssary=trproled®eic value of the Prope il Lender's rights in- the
Property. Lender's act » include paying anysums secured byeg: licn which has prio - this Sccurity Instrument,
appearing in court, pu wble attorneys’ (EESEINT; SRECHnEOS the Property (o rs. Although Lender may
take action under this | ender does not BIVE eS0T

Any amounts disl r.under this parireptrshall become add 3orrower secured by this
Sccurity Instrument, U d Lend ! [ pay is shall bear interest from
the date of disbursement at the Noic raic and shaii be payabic, with iniciesi, upoi nulice {rom Lender o Borrower
requesting payment,

8, Mortgage Insurance,  If Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity -Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the morlgage insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent-to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in cffect, from an alternate mortgage
insurer approved by Lender. If substantially cquivalent morigage insurance coverage is not available, Borrower shall pay to-
Lender cach month a sum cqual 10 one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in cffect, Lender will accept, usc and retain these payments as a loss reserve in
lieu of. mortgage- insurance, Loss rescrve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for,the period that Lender requires) provided by an. insurer approved by Lender
againtbecomes available and is obtained, Borrower shall pay the premiums required 10 maintain mortgage insurance in
effect, or to.provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any wrilten
agreement between Borrower and Lender or applicable law,

9, Inspection,  Lender or its agent may make reasonable entrics upon and inspections of the Property, Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation,  The proceeds of any award or claim for damages, direct or consequential, in conneclion with
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applicable law may specify for reinstalement) before sale of the Property pursuant 1o any power of sale contained in this
Sccurity Instrument; or (b) entry of a. judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which -then .would be duc under this Security Instrument and the Note as if no acceleration had
occurred; :(b) cures any. default: of any.other covenants or agreements; (c) pays all expenses incurred in enforcing this
Sceurity Instrument, including, but not: limited 10, reasonable attorneys® fees; and (d) takes such action as Lender may
reasonably- require to assure that the licn of this Sccurity Instrument, Lender's rights in the Property and Borrower's
obligation to-pay the sums sccurcd-by this Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Sccurity Instrument and the obligations sccurcd hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer,  The Noto or a partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more limes without prior notice to Borrower. A sale may result in a change in the entity
(known-as the "Loan Scrvicer?) that collects monthly payments duc under the Note and this Sccurity Instrument. There also
may. be onc or more changes of the Loan Servicer unreluted to a sale of the Note. If there is a chunge of the LoanServicer,
Borrower will be given written notice of the change in accordunce with paragraph 14 above and applicable law. The notice:
will state the name and address of the new Loan Scrvicer and the address to- which payments should be made, The notice
will also contain any other information required by applicable faw,

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any:
Hazardous Substances on or in* the Property, Borrower shall not do, nor ‘allow anyone clse to do, anything affecting the

Propcny that is-in violation of any Envieonmoental Law. Thoe nroceding two sentencnas shall not ann ly to the presence, use, or
storage on the’ Propert lics: of Huzardous Substances that are red o be appropriate to
normal residential uses ]}Pq?qgm?rlut 1S

Borrower shall-pro ciider winiffen nolice ol any invesugation, cluin, « it or other action by any

governmental or regule yd )‘Em y Andmng Hov. istance or Environmental
Lnl\lv of wtllliCh Borrov u AM)&JE lﬂ) »ﬂ m1Aﬁgcu N 'crinmcnml or rcgulatory
authority, that any rem nediatio % i m%;s y Eﬁln e Py y is nccessary, Borrower
shall promptly take all necessus ;“Mimm kghﬁé Mﬁ Luk:.f s

As uscd In this para(roph 20, " HedadolsSkbsttives buretthosRsubstanediaiefined as oxic or hazardous substances by
Environmental Law and - tie following substances: gusoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or: formaldeliyde, and radioactive materials, As
usediin this puragraph 20, “Environmental Lo cans federal lows and laws of the Jurisdiction where the Property is
located that relate to helthy safety ar environmenta! protection

NON-UNIFORM COYENANTS:Borrower and Lender further covenant and agreeos [olloy

21,. Acceleration; - Remediess Lendee shall give notice to Borrower prior (o seéeleration following Borrower's
‘breach.of any covenant or agreement in this Security Instrument (but not prior-to aceeleration-under paragraph-17
unless applicable law- provides otherwisc)i The notiee shall specify: (n) the defaulty (b) the nction required to cure the:
default; (¢) a date, not less than 30.duys from the date the i glven to Borrower, by which the default must be
cured; and (d) that failure to cure the default onor before the date specified In the notice may result in acceleration
of the sums secured by this Security Instrument, disuve by Judiclal proceeding and sole of the Property, The
-notice shall further inform Borrower of the right tife alter acceleration and the right to assert in the
foreclosure proceeding the non-existence of wideiiult or eescother defense of Torrower to acceleration and:

foreclosure, 1f the defuult [snol cured on or begf_-z' the=dite specifivd in the notice, Le . its option may require
immediate payment ¥ alt sums secured hy this=Securlty -Instrument ik ther demand and’ may.-
foreclose this Security i by judicinl peagecding Lender-shall be ent!to all expenses incurred in
pursuing the remedie Nhis purugruﬁx}?fﬁiﬁﬂﬁi@ but not Timi ible attorneys’ fees and
costs of title evidence, LS

22, Release, Upor | : all release this Sccurity

Instrument without charge to Borrower, ) .
23, Waiver of Valuation and Appraisement,  Borrower waives all right of valuation and appraisement,
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24, Riders to this Security Instrument;. 1f 'onc or more riders arc exccuted by. Borrower and recorded: ‘together with:
this:Security Instrument;the covenants: and'agreements of ‘cach such rider shall be incorporated into and shall amend and

supplement‘mcrcovcnnms and agreements ofsthis Sccurity Instrument:as if the rider(s) were a part:of this Security
Instrument, [Check applicable box(es))!

E Adjustable Rate Rider D Condominium Rider. [:J 1-4 Family Rider
E Graduated Payment Rider D Planned Unit Development Rider D Biweckly. Payment Rider

E Balloon Rider D Rate Improvement Rider Second Home Rider
I: Other(s) (specify).
BY'SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this

-Security Instrument and in any rider(s) exccuted by Borrower and recorded with it

Witness

~~~~~ Lot . Pocumenis.. - Ao sl
e Getven NOT OFFLskA k.. ocse000s 7

This Document is the property of

- (Seal)-
the Lake County Recorder! -Borrower
Social Sccurity Number e
- (Seal)
-Borrower
Socinl Sccurity
— - (Scal)
-Borrower
Social Sccurity Number
STATE OF INDIANA, LAKE County ss:
On this 30T day of JUNE, 2983 re me, the undersigned, a
Notary Public in and fo personally appeared
KEVIN A. NEALE .
~and acknowledged the exccution of the foregbmg mslrumcm.
4 i
Witness my hand and official scal. v Do ‘-_;.
" i'-'é &1

My commission expires: 19-3-93
County ‘of Residence:Lake

Jean Hender olary Public

This instrument was prepared by: GINGER DOEPPING, INDEPANDENCE ONE MORTGAGE. CORPORATION,
5241 FOUNTAIN DR., STE. A, CROWN POINT, IN 46307
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ADJUSTABLE RATE RIDER

(1.Year Treasury Index - Rate.Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is madc this ~ 30TH  dayof JUNE ,1993 and is:
incorporated‘into and shall be deetied to amend and supplement the Mortgage, Deed of Trust or.Sccurity Deed (the "Sccurity
Instrument") of the same date given by the undersigned (the "Borrower”) 1o sccure Borrower's Adjustablo Rate Note (the.
"Note") to INDEPENDENCE: ONE MORTGAGE' CORPORATION, A MICHIGAN CORPORATION

(the "Lender") of the same date and covering the property described in

the Sccurity Instrument and located at: |

2225 41ST STREET, HIGHLAND, INi 46322

{'roperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND-THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME'AND THE MAXIMUM
‘RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CON-
VERT THE ADJUSTABLE RATE TO A FIXED RATE,

Additional Covenants. -In addition to the covenants and agreements made in-this Security Instrument; Borrower and
Lender further covenant and agree as follows:
A. ADJUSTABLE RATE AND MONTHLY PAYMENTCHAN&%SO '

The Note provides for an initial rate of 5 %. The Note provides for changes in-
the adjustable ink —
4, ADJUSTAI R MW%“ tyi‘g \C

(A)-Change e " 1 ,
that }:; :s(lli‘rlju;g b . NQMIHWJ mmr;gst < nge is1 2&91::d a»"Cliahg:g:(:?‘

| Thelnd This Document is the property of
(B) The Index
‘Begiining willi uie first cﬂ&?&é}lﬁﬁﬁ}x@%ﬁ%&%ﬂ&%&w on anvindex. Thie "Index" is the weekly

average yield on | ted States Treasury sceuritics adjusted:to a-constant maturity of liyear, os made available by tie Federal
Reserve Board. Thic mostr Index | leas ol the date 45 d: > cach Change Date is called the "Current

Index."
If the Index is no longer available, the Note Holder will choosc o new index that is based upon comparable information,

The Noic Holder will give me.notice of this ehoice.

(C) Calculation of Changes
Before cach Change Dateythe Note Holder will'caleniote my new intercst:rate by addin

TWO AND SEVEN EIGHT!

percentage point{s)¢ 2.8750 %) 10 the Current Index. The Note
Holder will then round the result of this addition ¥ ilia tevrastone-cighth of one percentage point (0.125%). Subject to the
limits stated in Scction 4 (D) below, this roundethaamount witl&iedny new interest rate uniil e next Change Date.

The Note Ho ill then determine thezmountol Bie mottly payment that vwould fficient to repay the unpaid
principal that | ar 1 10 owe at the Change Date-in-full gn the Maturity Date ot interest rate in substantially
equal payments. £ (his calculation“Milhbo s newtamount of my mont! &

(D) Limits ¢ te Chianges

The interest | 10 pav at the first Cliantte Date will not be 7.0000 %or
less than %, Thercalter, my adjustable in e ed or decreased on-any single-
Change Date by more than.

TWO
percentage point(s)( 2.0000. %) from the rate of interest I have been paying for the preceding 12
mionths, My interest rate will never be greater than 11.0000 %, which is called the "Maximum Rate",

(E)+Effective Date of Changes
My new interest rate will become effective on cach Change Date. 1 will pay the amount of my new monthly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes
again,

(F) Notice of Changes ‘
The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the amount of my

monthly payment before the effective date of any change. The notice will include information required by law to be given
me and also the tile and telephone number of a person who will answer any question I may have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert {rom an adjustable interest rate with interest rate limits to a

fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed Rate
I have a Conversion Option that I can exercise unless I am in default or this Section 5(A) will not permit me to do so.

The "Conversion Option” is my option to convert the interest rate I am required to pay by this Note from an adjustable rate
with interest rate limits 1o the fixed rate calculated under Section §(B) below,

W "By initialing, the Borrower(s) acknowledge(s) that this page is page 1 of 2
of the Multistate Adjustable Rate Rider.” ;

Initials Initials

MULTISTATE GONVERfIBl:E ADJUSTABLE RATE RIDER-Single Famlily-1 Year Treasury index-Fannie Mae Uniform Instrument Form 3118 1/09
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‘The conversion can only take place on a date(s) specified by the Note Holder during the period beginning on the first
Change Date and ending on the fifth Change Date. Each date on which my adjustable interest rate can convert to the new
fixed rate is called the "Conversion Date."

If F want to excreise the Conversion Option, I must first meet certain conditions. Those conditions are that: (i) 1.
must give the Note Holder notice that-I-want to do so; (i) on the Conversion Date; I must not be in default under the
Note or the:Sceurity Instrument; (iii) by a date spcmficd by the Note Holder, I must pay the Note Holder a conversion:
fecof US. $ .00 ;and (iv) I must sign and give the Note Holder any documents the Note
Holder requires to effect the conversion,

(B) Calculation of Fixed Rate

My new, fixed:interest rate will be equal to the Federal National Mortgage: Association's required net yield as of a
date and time of day.specificd by the Note Holder for (i) if the original term of this Note is greater than 15 years, 30-year
fixed rale morigages covered by applicable 60-day mandatory delivery commitrients, plus five-cighths of one percentage
point (0.625%); rounded to the nearest one-cighth of one pércentage point (0.125%); or (ii) if the original term of: this
Note is 15 years or less, 15-year fixed rate mortgages covered by. applicable 60-day mandatory delivery commitments,
plus five-cighths of one percentage point (0.625%), rounded to the nearest one-cighth of one percentage point (0.125%).
If this required net yncld cannot be determined because the applicable commitments are not available, the Note Holdér
will determine my interest rate by. using comparable information, My new rate calculated under this Section 5(B) will
not be greater than the Maximum Rate stated in Section 4(D) above.

(C)=New Payment Amount und Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on'the Mnmnly
‘Date at my new fixed interest rate in substantially equal’ payments, The result of this calculation will be the new amount
of my- momh]y pavmnm Reeinninog. \mlh my first monthlv. navment ofter the Convarcinn Dt 1 will pay the new amount

as my monthly pay

C. TRANSFER Ao e s R
Ridc,l,‘ulf,?f"(,l,:}f’gg . mwﬂwmﬁr Almh ’ 3 of this Adjustable Rate

Transfer of t ‘roperty or any interest in it is
sold or transferred (07 ocn*#::‘s mtcrcm?érirg?vzlrg:s ) ? or) %ng z@%y om N no{): nfnural gcrsoh)
without Lender's prioc wrilten cahkast, Ledaenfhy auieaniolt eae ihaiediaw payment i full of all sums secured
by this Sccurity Insirument. However,:this option shall not be exercised by Lender if exercisc is prohibited by federal law
as of the date of this Security Tistrument, Lender also shallnot exerelse this oplion It (a) Borrower causes to be
submitted to Lender information'required by Lenderto evaluate the intended ransferce as if 2 new loan were being made
to the transferce; and (b) Lender reasonably detcrmines that Lender's seeurity will not b impaired by the loan
assumption and that the risk ef o breach of any covenant or agreement in thi ydnstrument is acceptable to
Lender, .

To the extent permitted by-applicable law, Lender may charge o reasonablé fee as a condition to Lender's consent to
the loan-assumption. Lendenalsc sudy require thc transfereg io sigad@n assutnplion agreement that is acccplablc o
Lender and that oblipates the transferee to keep all lhc pmmlscs and ngrccmcms made in the Nole and in this Sccurity
Instrument. Borrower will continue to be obllgazed Qs i, Now and this Security Instrument unless Lender releases:
Borrower in.writin

If Lender exe the oplion to require m vodiote p'ayrm'm 5 .1‘ull Lender sha!! giye ower notice of accclera-

‘tion, The notice sl itle o period of not l2ssihon-30-days from the date the notiet red or mailed within
which Borrower s seeured by this b.c.zmy Instgsient. I Borroyc 7 these sums prior to the
cxpiration of this Wy invoke any Tem um n*r_mil’tcd by this Sce t without further notice

or demand on Bor:

2. If Borrowei ckeiciscs uic Conversion Option-under tic conditions siaicd in Section B of this Adjustable Rate
Rider, the amendment to-Uniforin Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as
follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument.
If Lender excercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate
Rider.

Aﬁ[/‘;\» 7¢ %W (Scal) (Seal)

KEVIN A. NEALE " -Borrowar -Borrower
(Scal) (Scal)
-Borrower -Borrower
% ' “By Initioling, the Borrower(s) acknowledge(s) that this page is page 2 of 2
S — of the Multistate Adjustable Rate Rider."
nitlalg nitiaig
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