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TOGETHER WITH all the improvements now or hereafter erected on the propenty, and all-casements, appurienances,
and fixtures now or hereafler o part of the property. AN replacements and additions shall also be covered by this Seewrity
Instrument. Al of the Toregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bortower is lawlully seised of the estate hereby conveyed and as the right to
mortgage, grant and convey the Propenty and that the Propenty is unencimbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claimy and demands, subject 1o any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unitorm covenants Tor national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interests Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and-interest on the debt evidenced by the Note and tuy prepayment and ke charges due under the Note,

2, Funds for Taxes und Insurance, Subject to applicable Taw or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: () yearly
taxes and assessments which may attain priority over this Security Instrumient as a lien-on the Property; (b) yearly leasehold
payments or ground rents onsthe Property, il any; (e)-yearly hazard or property insurance premiums; () yearly Hoad
insurance premiums, i any; (e) yearly mortgage insurance premiums, il any; and (1) any sums payable by Borrower-to
LL‘II('CI‘. ill &ICC(’T(’&IHCC \\‘. 1y 1) HAH £ a8 Hen ol the et PR O Y TYLIYY "“'"":mcc prcmimus. '”lL'SC

items are called "Escrow aaytine, colluct and bold Funds 10 exceed the maximmm
amount a lender for a f L E@Q:wmmtlw under the federal Real:
Estate Settlement Proced 574w amended-Trom time 10 e, J2USC 8 X ESPA"), unless another

Taw th applies 1o the Fu K N@T ﬂﬁ;ﬂ‘lm ﬁc Cofeiy nds in an amount not 1o
exceed the Jesser o wler iy et the-Mfunt®of - ihds DS 1 it sndd? reasonable
estimates of expenditures ol ng‘mE fﬂ@ﬁ;ﬁ |$ ) ({ta\ wi Ié: pliciihlgs) i

The Funds shall be held jnan instittition” whose &cp&:sl! J.?Mx fﬁ’lﬁi '.# bcr&?fa‘b v, instrumentality, or entity
(including Lender, if Leyder is sueh e iienkor i oplaiesm Rewdoddpl. Lendec il apply the Funds to pay
the Eserow ltems. -Lender fmay not chavge Borrower for holding and applying the Fands, annu:lly analyzing the escrow
account, or verilying the Lserow Tiems, unless Lenderpays Boprower interest on the Funds and applicable faw permits
Lender o make such w churge. Hlowe Let y_reqaiiern 1o pay e charge for an independent real
estate tax reporting service used by Lentler in connection with (hisdomn,.nnless ay cable o provides otherwise. Unless an:
agreement is made or applicable L requires interes y be paicl. Lender shall not belrequired topay Borrower any interest or
carnings on the Funds, Borrower nd fer may agree in writing, howe ver, thit Lkl be paid on the Funds, Lender
shall give to Borrower, without eharge, an annual g sunting of the Funds, showing eredits and debits to the Fands and-the
purpose for which each debit to the Funds was made. The Fundsae pledged as additional seewrity Tor all-sums secured by
this Sceurity Instrument,

[ the Funds held by Lendeteseeed the amounts permiticisio-bie held by applicable fav. Lender shatl-accoum 1o

Borrower for the excess Funds in accordance with the reguitcaeits of applicable faw. 11 the amount of the Funds held by
\! ,q ) vy

‘Lender at any time is not sulficient 1o pay the Escru\\\\%m}ww ) ,y)%uc. Lender may so notify Borrower inawriting, and, in
such case Borrower shall pay (o Lender the amou ”ci?&'css:u'y ﬁ\}t@ku up the deficiency.  Borrower shall make up the
deficiency in-no more th elve monthly paymeniseafdcpdeesssoldeiserction,

Upon payment in | Hosums secured by 2is Scearig=lisda@aent, Lender shall pt refund to Borrower any
Funds hield by Lender, scapraph 21, Ledeishatieguitdiesell the Proncy rior to the acquisition or
sale of the Property. sh: Funds held hy’%;g%g; b thERic of aequisition v eredit against the sums
secured by this Security e, IVDIANR, 3

P L 4

3. Application « hess apIPICAC RIv PIOvIeS TOtHE W s ceived by Lender under

paragraphs | and 2 shall be qpphicds Tat 1o diy-prepayuicil cadrges e o amounts payable under

paragraph 2; third, to interest due; fourth, 1o principal dues and last, 1o any Jate charges due under the Note.

4, Charges: Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 10 the
Property. which may attain priority over this Security Instrument, and leasehold payments or ground rents, it any, Borrower
shall pay these obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on
time direetly to the person owed payment.. Borrower shall prompily furnish 1o Lender all notices of amounts 1o be paid under
this-paragraph, 11 Borrower makes these piyments directly, Borrower shall promptly furnish 1o Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unjess Borrower: (a) agrees
in writing 10 the payment of the obligation secured by the lien in a manner aceeptable to Lender: (h) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lenders opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder o the lien an agreement satisfactory 1o Lender subordinating the lien
to this Sccurity Instrument. 1 Lender determines that any part of the Property. is subject 1o a lien which may attain priority
over this Security Instrument, Lender may give Borrower o notice identifying the lien. Borrower shall satisfy the lien or tuke
one or more of the actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
Property insured against loss by-fire, hazards included within the term “extended coverage” and any other hazards, including

- floods or flonding, for which Lender requires insurance, This insurance shall be maintained in the amounts and’for the
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periods that Lender requires, ‘The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
.. approval which shall not be unreasonably withheld. " If Borrower fuils to maintain coverage deseribed above, Lender may, at
~ Lender's option; obtain coverage to proteet Lender’s rights in the Property in nccordance with paragraph 7, '

All insurance policies and renewals shall be acceprable to Lender and shall' include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. I the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss i’ not made prompily by Borrower,

Unless Lender and Borrower otherwise agree in writing, inswrance proceeds shall be upplied to restoration or repair of
the Property dumaged, ifsthe restoration or repair is economically feasible and:Lenders security is not lessened, If the
restoration or repair is not cconomically feasible or-Lender’ security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. if
Borrower abandons the Property, or does not answer within 30 duys a-notice from Lender that the insurance carrier has
offered to settle o claim, then Lender may collect the insurance proceeds,  Lender may use the proceeds to repair or restore
the Property or to pay sums seeured by this Security Instrument, whether or not then due. The 30-day period will begin when:
the notice is given,

Unless Lender and ‘Borrower otherwise agree i writing, any. application. of proceeds to principal-shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs | and 2 or change the amount-of: the payments, If
under paragraph 21 the Property is aequired by Lender, Borrower's right-to any insurance policies and’ proceeds resulting
from dm“ugc 1o the pl‘()r“"'” nrior 1o the neauisition shallnass to- Londoe to-the extem of the cums secured l)y this Sccur“y
Instrument immedintely

6, Octupancy, I Dpepm¢nyi s :Loan Application;
Leascholds. Borrower ertabish, and useihe Property s Borrowers pring > within sisty days after
the execution of this Seq M NQT(QHFI‘CJP pn' B rincipal residence for at
feast one year after th ol ocetpintyy iessEofdesot ety A e writing 1 consent shalls not be
unreasonably withheld, ’#‘Wﬂ St ? ih-‘f vl ‘chi[c be w;ﬁ BOriow cr rol, Borrower shall not
destroy, damage or impairAf m.: o #; mﬁﬁl ( %l(. blé!r. .(‘?ﬁ# M\uﬁf.. he Property, Borrower shall
be in default it any forfeituredetion ot presciinis v ivusivitwr Brisdsakeitbeptn that in Lenders good fuith judgment
could: result<in forfeiture ofsthe Property or otherwise materialfy impair the lien ereatedthy this Security Instrument or
Lender's security interest. Borrower may eure such a default and reinstate, as provided in paragraph (8, by causing the action
or proceeding to be dismissed wit! e th y gond fetermin preciudes forfeiture of the Borrower's
interest in the Property or-other mierial impairment [of the licn@remed by this Securicy Instrunent or Lenders security
interest.  Borrower shill alsosbe i default ift Borrower, during the loan-application: process, gave materially false or
innccurate information or stalements mder (or fiiled to provide Lender with @ Wl information) in connection with
the loan evidenced by the Note, ineluding, but not limited o, represcniations coneeming: Berrower’s occupancy ofthe
Property as a principal residenee. W this Sceurity Insrament is o leaseholdyBorrower shall conply with all the provisions
of the lease, 11 Borrower ncquires fec 1itle 40 the Property, the Jeaselold and the fee title shall not merge unless Lender agrees
to the merger in writing,

7. Protection of Lender's Rights In the Propertpois
contained in this Sceurily Instrument, or there is o dogal
Property (such as o proceciding in bankrupley, probaggaiondebtiien or forfeitire or to enlorce laws or regulations), then
Lender may do and pa whalever is necessary S piotect the wilamEol the Property and: Letiders rights in the Property,

Borrower lails o perform the covenants and’ agreements
Ao igrocaaifiog that may significantly fcet Lender's rights: in“the
b

Lender's actions may in aying any sums sccef@d by wlies whighEhas priority over (i ly Instrument, appearing
in court, paying reason: vys' Toes and entczing on-tiiesPropenty o make repairs Lender may take action
under this paragraph 7, Wt hitve 1o do SO S

Any. amounts disl x under this pir@gaph\is il become i orrower secured by this
Security Instrument, U NLenUET T Eree o OTer1erms OF iy Ion( all bear interest from the
date of disbursement at the Note rate and shall-be payable, with interest, upe “10 Borrower requesting
payment,

8. Mortgage Insurance. I Lender required mortgage insurance as & condition of making the loan sccured by this
Security Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect, 1, for. any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in elfect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effeet, from an alternate morigage
insurer approved by Lender. 1 substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twellth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve in licu
of mortgage insurance. Loss reserve payments miy no longer be required, at the option of Lender, it mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
foss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property.  Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
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condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event-of a towl tuking of the Property, the proceeds shall-be applied 1o the sums secured by this Security
Instriment, whether or not then due, with any excess paid 1o Borrower,  In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immedintely before the tking, unless Borrower and Lender otherwise agree in writing,
the sums secured by. this Security Instrument shull be reduced by the amount of the proceeds multiplied by the following
fraction: -(u) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immedintely before the taking,  Any balance shall'be paid to Borrower. In“the event of a-partial- taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount- of the sums
seeured immedintely before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable’ law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then due,

If the Property is abandoned by Borrower, or if, after notice by, Lender to Borrower that the condemnor offers to muke
an award or seitde u claim for dimuages, Borrower fails to respond:to Lender within 30 days after the date the notice is given,
Lender is authorized 10 colleet and apply the proceeds, at its option, ¢ither to restoration or repair of the Property.or to the
sums seeured by this Seeurlty lnstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs and 2 or chunge the amount of such payments,

11, Borrower Not MW 3 : time for payment or
modification of amortizal m lhﬁ i ﬁ ; ui)s 1C Ny successor-in interest
of Borrower shall not op ¢ thedlt K} m .M« or Hos sors in interest, Lender
shall not be required to P17 O el g i SOr RN erest o 1ol ad time for payment or
otherwise modify amortiz NﬁmymﬂmnmIAL&& N nd made by -the original
Borrower or Borrower's ¢ s0ps4 integest. Any forbearapce l}ychndcr in exereising yoy r remedy shall not be o
waiver of or preclude the cxer m{ﬁr Qeament 1s the property of

12, Successors and Assigns lmuqliell(mme ‘@Wiﬂ(iﬁﬂﬂ@p The covenints and ngreements of this
Security Instrument shall biud and benefit the successors and assigns (*)? ender and Borrower, subject to the provisions of
paragraph 17, Borrower’ covenants and agreements shall be joint and several. Any Borrower wiio co-signs this Sccurity
Instrument but does not exceute the | ()i his St " Instruny Iy toamortgage, grant and convey that
Borrower's interest in the Properly undér e terms of (his Seeurity lastrument; (b) ismotpersonally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender andany other Borrower may agree (o extend, modify,-forbear
or.make any accommodations with repard 1o the terms of- this Security Instru fit Note without that=Borrower's
consent;

13. Loan Charges. [ the foan secured by this Seeurity Instrument is subject:to aclaw which sets maximum loan
charges, and that law is finally inierpreted so that the interest or, otlierfoancharges collected or tc + collected: in connection
with the loan exceed the permitted timisssthen: (0) aiy such loan eharge Shall be ieduced by the amount necessary to reduce
the charge to the permitted limit; and (b) any sums already catiected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lendermay choose 1o make thisgetand bysducing the principal owed underthe Note or by making a
direct payment to Borrower, 17w refund reduces pringipati the reduetien will be treated as a partial prepayment without any
prepayment charge under the N

14, Notices, Any 1o Borrower providegator insihis; Secuiiiy Instrument shall n by delivering it or by
mailing it by first class w applicable law reguifes-dsé-of-aiother method, The notn : directied 1o the Property
Address or any other ad er designates byPnotice 1o Lendes. Any notice 1o | be given by first class
mail to Lender’s address any other addrEssenderadesignates by notje Any notice provided-for
in this Scecurity Instrum ed (0 have heen“piven 1o Borrower ol ven as provided in this
paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal-law and the law of-the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. ‘Iransfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold- or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of aceeleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sceured by this
Sccurity Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have

_enforcement of this Security Instrument discontinued at any time prior to the carlier oft (1) 5 days (or such other period as
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applicable law may specify for reinstatement) betore sale ot the Property pursuant to any power of sale contivined in this
Seeurity Instrument; or (b) entry of a judgment enforcing this Security Instrumuent, Those conditions are that Botrower: ()
pays Lender all sums which then would be due under this Security Instrument and the Note as i no aceeleration had
oceurred; (b) cures any delault of any other covenants or agreenents: (¢) pays all expenses incurred in enforeing this Seeurity
Instrument, including, but not limited to, reasonable attorneys® feess and () takes such action as Lender may reasonably
require to assure that the lien of this Seeurity Instrument, Lenders rights in the Property and Borrower's obligation to pay the
sums seeured by this Security Instrument shall continue unchanged.  Upon: reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had oceurred. However, this
right 1o reinstate shall not apply in the case ol acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may ‘be sold-one or more times without prior notice to Borrower, A sale may result.in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated:to asale of the Note, 1f there is o change of the Loan Servicer,
Borrower will-be givenswritten notice of the change in accordance with paragraph 14 above and-applicibile law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. ‘The notice will:
also contain any other information required by applicable faw. ‘

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property,  Borrower shall not-do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental-Law. The preceding two seitences shall not apply to the presence, use, or
storage on the Property « e appropriate to normal
residential uses and ton g y <

Borrower shall pro sm(ﬁmﬁﬁﬁi;}ﬁ. elainm, wit or other action by any
governmental or regulal ( Nm):tymm;f ity uiuj: stance or Environmental
Law of* which Borrow: Wedy ) m A i!‘u y vermnmental or regulatory
authority, that any renw J 7 wemedjation of any Hazardays Substance affecting 14 § y is necessary, Borrower
shall-promptly take all neces ,meﬂz GSRIFRERTRE ﬁllﬂﬁﬂmﬁm:@f

As used-in this parsgrapit 200 g "bé‘.llié"@tfiﬂ\ty’R% gpeasdetined:as tox ic wr hazardous substances by
Environmental: Law and (hé following substances: ~gasoline, ketosene, ofher Tiimmable or toxic petroleum products, tosic
pesticides and :herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials,  As
used in this paragraph 20, "Envire: il Law aral d s of fietion where the Property is located
that relite to health, safety or environmendal prolect

NON-UNIFORM COVENANTS, -Borrower and Lender fugther covenant andiagree s follows;

21, Acceleration; Remedies. 1.énder shall give notice to Borrower.p ceelernition following Borrower's
breach of any covenant or agreement. in this Secu ity Instrument (hut not prior to aceeleration under paragraph. 17
unless applicable law provides otherwise), The notiee shall speeifys () the defaults (h) the «ction required to cure the
defaults (¢) a.dite, not less than 30 Tays from the date the noff given to Borrower, by which the default must:be
cured; and (d).that failure to cure thedelfault onoi before e datespeeified i the notice may result in aceeleration of
the sums secured-hy this Security Instrument, foreclos s fudicial proceeding and sale of the Property, The notice
shall further inform Burrower of the right fo reinstal sration and the right to nssert in the foreclosure pro-
ceeding the non-existencu of v default or any oth wer to aceeleration andfoveclosure, 1 the default
is not cured on.or before the dite speeified in tl its option may requize immediate payment in full

of all sums sccured by curity Instrument smand and may fos his Sccurity Instrument
by judicial procecding shall be entitledd Fses incurred i p he remedies provided in
this paragraph 21, inc| al limited tog r peys’ fees and cost dence,

22, Release, -Up Mall Sums sectiedy/my s seeurity Insirur wll release this Security
Instrument without cha

23. Waiver of Valuation and- Appraisencent, Borrower waives all right ppraisement,
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24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security ‘Instrument, the covenants and agreements of cach such rider shall be incorporated into-and shall smend and
supplement the covenants and ngreements of this Security Instrument as it the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

S

|__| Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

|| Graduated Payment Rider D Planned:Unit Development Rider D Biweekly Paymemt Rider
|| Balloon Rider D Rate Improvement Rider D Second Home Rider

N

|| Other(s) [specily|

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

Witnesses: \ {

NOT OFFICIAL'

Bomrower

This Document is the property of (Seal)
the Lake County Recorder! Homower.

S (Seal)

<Borrower

(Scal)

-Borrower

A
STATE OF INDIANA, TAKE L
Onthis  30th Ry off re me, the undcrsignca;‘a

Notary Public in and-for s

the foregoing instrument.:

Witness my hand and official scukw e e

My Commission expires: ‘
DECEMBER 16 1994 - 33 -
MY RESIDENCE IS NEWION COUNTY ] L\ ol.m({l)*um

S——D
This instrument was prepared by: J. Gregory Price, President

.
‘
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