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RECORD AND' RETURN TO: ‘
LAKE' MORTGAGE COMPANY, INC.

P.O. BOX 10768
MERRILLVILLE, "INDIANA 46411-0768

43043404
[Space Above This Line For Recording Data) - '
State of India L ) FHA Case No,
e of Indiana ’
121461
THIS MORTGAGE ( wnt BBV . 1 . The:Mortgagor is.
JAMES D. TUSTIS E| JIM?’&E%M
NOT OFFICIAL!
o This Document is the property of
("Borrower"), This Security Instrument 1s§|ve tgk C R der!
LAKE MORTGAGE cOMpANY, e lLake County Kecorder:

" « :.‘E“ P
which'is organized and exil 8 und the Iaws of HE: STATE. OF INDIANA ?.f .an;hwﬁpse‘
addressis 4000 WEST LINCOLN HIGHWAY Mme ™ hes
MERRILLVILLE, INDIANA 46410 ("Lznder"). Borrower ow Iﬂdeg thgpnnclpal siug,‘of
'SIXTY 'FIVE THOUSAND ETGHT HUNDRED SEVENTET " 'ANL 00/100 Q" e """"

Dollars (U.S. § c55' 8%y.00 HEE),
This debt 'is evideiced by Borrower's note dated the sameidate as:this Security Instrumen tgq-). which provxdeﬁor
monthly payments, with:the fullidebt, if not paid earhe‘ a yghle on JULY I !
This Security Instrument secires to Lender: (a) the rep: £ evndenced by the M hmt&ﬁst,@‘all renewﬂs,

extensions' and modlﬁcatu ) (s payment of s

security.- ofsthis: Security ] x;and-(c) the pés cover
Instrument and the Note. urpose, Borro ortgage, grant
described property located S LAKE}

LoT 41 IN BLOCK \ o ANN™TM TAY MIYY

pamgraph '6 to protect the
ements - under t!ua Secunty
yto Lender the following
County, Indiana:
MOND, AS PER

PLAT THEREOF, Ruvva\uuu -ay L}drl.l. LDVVIN AV KauLn LJ’ 41V AL UL‘FICE‘ OF THE

RECORDER OF LAKE COUNTY, INDIANA..

PERMIT 45.146A GARY
LAKE MORTGAGE CO., INC.

The Intangityes tax on this Instrumant Is.

paid dircct to the lnhnglblu Tax Division:

In accordanc+ with- Ch, 153, Adts, 1957.
OFFICIAL PERMIT: STAMP

Approved by Intangibles Tex. Divisoa  /

which has the address of 4043 WABASH AVENUE HAMMOND
Indiana 46327 (Zip Code] ("Property Address");
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TOGETHER WITH all' the improvements now or hereafier erected- on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred to in this Security Instrument as the **Property.*’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and mlerest on, the
debt evidenced by the Note und late charges due under the Note,

2. Monthly ‘Payments of Taxes, ‘Insurance and Other Charges. Borrower shall include in each monthly, payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special
assessments: levied' or to be:levied against the Property, (b) leasehold payments or.ground rents on the Property; und (c)
premiums for insurance required by paragraph 4.

Each monthly installment for items (a), (b), and'(c) shall equal one-twelfth of the annual amounts, as reasonably estimated:
by L‘enderi plus an amount o €fintant ¢n mn:n.n:-\ an additinnal halansa Af nnt mora than ona-sivth.af the estimat“l amounts. 'rhe
full anhual’amount’ for es onth before an item would
become delinquent. Lend 1di(c) before they-become
delinquent,

e vy arwvassews ¥

v o enmveRtis,

NOTOFFICIALL
’ Iﬁl’é S ne nder i ems-(a), g 9

If at any time the t
payments: for such items I

er-with the future monthly
han one-sixth-the estimated

afouiit of payments: requi
refund the excess.over on
subsequent payments by B
or (c)"is insufficient to p
deficiency on or before the

As used in this Secu!
designee. In-any year in !
shall also include either: (
-(ii) a monthly charge ins
monthly installment of the

insurance premium with Lerid

or.if this Security Instrui
one-half percent of the out

If Borrower tenders
be credited with the bala
installment that Lender ha

(0 pay suthitedsahen @amdtypﬁnwloddwmote are'c

ixth of the estimated payments or credit the excess over. one-sixth

ower, at the option of Borrower, If the total of the paymen ts made
the itemewhent duegnthen jBorrower. shail: pay to Lendersany ‘amo
ite the item becomes due

' Instrument, ‘‘Secretary’’ means (ho Secret:ry of Housing and Urt
ich the Lender must pay a mortgage insurnnce premium to the Se
n installment of the annual mortgage wice preriumto be paid

d.of a mortgage insurance premum if-this Security ‘Instrument i
rtgage insurance premlum m “hielip amount sufficient to accw:
>ne month prior (o thu mle , the fult ‘ehal mortgage insuranc
is held by the Secretd-»’ each montlzfv‘“hnrge shall be in an
> prineipal balance ;lue on the Note :;3

full payment: of;;l shmst mufed by this
' msmllmenté ¥ items (a), (b), sr

ted ).

v
*

=nt, then Lender shall either

" the estimated’ payments to
Borrower for item (a), (b),
| necessary to make up the

Development or his.or her
ary, each:monthly paymeit
‘Lender to the Secretary, or
eld by the Secretary. Each.

late the full annual mortgage

ium is due to the Secretary,
unt equal to one-twelfth of

1t, Borrower's account shall
iortgage insurance premium
vy refund any excess funds to

Borrower. Immediately pnor to-a foreclosure sale of the Property or “its acquisition by- Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs.1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to. the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;

Third, to mterest due under the Note;
Fourth to'arhortization of the principal of the Note;
Fifth, to late charges due under the Note.
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* 4, Fire, Flood and Other Hazard I;\@Wance, Borrower shall insure all improveme‘n the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance, This insurance shall*be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure ull improvements on the Property, whether now in existence or subsequently erected, against loss by floads to tho extent
required by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall includs loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender-jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to:the reduction of the indebtedness under the Note and this Security Instrument, first.to-any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of.principal, or (b) to the restoration or repair
-of the damaged Property, Any application of the proceeds to the principal shall not extend: or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security: Instrument shall be paid’to' the
entity legally entitled thereto,

In the event of foreclosure of: this Security- Instrument or other transfer of title to the ‘Property- that extinguishes the
indebtedness’ all’ﬁght’ title and intaract nf nn”:\mnr in ond tn tncuennca M"nln\n fen £rvmas b dl onnn to the pumhmr'

5. Occupancy, Pr ,cmﬂﬁllmﬂiﬂfnliﬂe " wer's: Loan Application;;

Leaseholds. Borrower sh esigh bﬂftpﬁw i:_ B DI :nce within sixty-days after
the execution of this Securi i N ] n x@ m;x Borta ncipal residence for at least
one year after the date of ¢ T nlesg the Secretary determings this requirement will.cay due hardship for Borrower,
or unless extenuating - circumstan e R Yo dd ﬁf’:ﬁaﬁ"ﬂﬁﬁiﬁ’ Bdfrower chall notify Lenders:of any
extenuating circumstances, Horsower shailmet kenimit @aistaon@sstidie cmugbear Substantially change the Property. or allow
the Property to deteriorate, reasonable wear and tear excepted, Lender may inspect the Property if the Property is vacant or
ubandoned or.the loan is in default. Lender may take reasonable action to protect and preserve such-vacant or abandoned
Property. Borrower shall‘also be in default if Borrower pduring the doas application process, gave materially false or inaccurate
information' or-statements (o Lender (or failed to provide Lender with eny material information) in connection with'the 16da
svidenced by the Note, -including,.but not limited to, represenintions concemin veér's occupancy of the Property as a
principal residence. . If this Security Instrument is on a leaseho!d, Borrower ghall domply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fec title shall not be merged unless 1<nder agrees to the merger.in
writing,

6. Chiarges to Borrower and: Protection of Lender's RIghfsdn the Property. Borrower shall' pay all' governmental or
municipal charges, fines' and.impositions that are notingtided in pezazeaph 2. Borrower shall pay these obligations on time
directly to the entity which iz owed the payment. If fiuilufs (o pay would edversely affect Lende terest in the Property, upon

Lender's request Borrower snptly furnish to Cender receipts evidencing these payime
If Borrower fails to n men(s or the pdymeitsyseduired by paragraph - erform any other covenants
and agreements contained i strument, or thét&i8'a Tegal procecding antly affect Lender’s rights

in the Property (such as a | g uptcy, r to enf | gulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be socured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such proceeds to the reduction. of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided-in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, wm§§x 858
@D, 4RIIN) 9103 Page 3 of 8 Inilsle;
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referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all

outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a): Default, Lender may, except as limited by regulations issued by the Secretary.in the case of. payment defaults,
require immediate payment in:full of all sums secured by this Security Instrument if;
(i) Borrower defaults by. failing to pay in full any monthly payment required by this Security Instrumeat prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by. failing; for a period: of thirty. days, to perform any other obligations contained in this
Security Instrument.

«(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval! of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if;
(i) All'or part of the Property, or a beneficial interest-in a trust-owning all- orpart - of the Property,.is sold or’
otherwise transferred (other than by devise or descent) by the Borrower,-and

(i) The Property is mot occupied by the purckinser or grantes a5 his or her principal: residence, or the-
'pumhmr or§ el 0 £ FOPCIlY UL siis Of 4ics C! Iit oved in accordance with the.
requirements Document is
(c) No Waiver; I NQhTWQFrE l@MJu!x aent in full, but Lender does:
not require such § Tﬁnde Cxﬁtﬁvlaéﬁt g&{évith  fes ett subs;f R s,

(d)Regulations ¢ iUD Secmhqlnahmﬁounma«gandm&sued by tbe Secretary. will limit Lender's
rights in the case of payment defaults to require immediate payment in: full and foreclose if not: paid. This Security:
Instrument does n authonr cceleration or foreclosure 1f not permitted by regulations of the Secretary,

(e) Mortgage Not Insured. Borrower agrees (hat should this Security Instrument and the Note secured thereby not be-
eligible for insurnnce under.the National: Housing Act within 60 days.f date hereof, ‘Lender may,-at its option:
and’ notwithstanding anything in paragraph 9, require immediate payment in full of all' sums secured by this’ Sécurity-
Instrument.. A wrillen statement of any suthorized'agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof. of:
such ineligibility, Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely due to Lender's failure togemitaimerizage insurance premium to the Secretary,

10. Reinstatement. »wer has a right to ba-reinstated-if Lébder has required {mime payment in full because of

Borrower's failure to pay sat due under the Note or-this"Security Instrument. Thit pplies even after foreclosure
proceedings are instituted te ths Security nstroment, Borrewer shall tender sum all amounts required to
bring-Borrower’s account ding, to the ex¢8n( ihay are obligations of ] er this Security Instrument,
foreclosure costs and re stomary attomeygs® fees and expense siated with the foreclosure
proceeding.. Upon reinstatemnent by Borzower, this Security Instrument and the obligations that it secures shall remain in effect

as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately precedmg the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11.. Borrower Not Released; Forbearance By Lender-Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the ongmal Borrower or Borrower's successor in interest; Lender shall not be.required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any. right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

A DPS 1578
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" 12. Successors and Assigns Bo‘ Joint and Several Liability; Co-Signe .Qe covenants and agreements of this
Security Instrument shall- bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Securily
Instrument but does not-executerthe Note: (a) is co-signing this Security. Instrument only to mortgage; grant and convey that
Borrower’s interest in the: Property under-the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured'by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree {0 extend, modify, forbear or
make.any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any.other address Borrower designates by notice to Lender. Any notice to Lender shall bo given: by first class mail to
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in' this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law;: Severability, This Security Instrument shall be governed by federal law and the law-of-the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note:
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be:
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared’
to be severable,

15. Borrower’s Cop; all b Bﬂﬁ“ﬂlﬁm o Bis Secu .

16. Assignment of ] g NQmOMEMMML fe » rents and- revenues of the
Property, Borrower author £idsglor er's agents to collect the rents and revenuecsnt y directs each tenant of the
Property. to pay the rents to L« ,mlﬁd‘?m‘iﬁﬁeﬁr, %r?{mﬁ%ti o Borcower of Borrower's breach of
any covenant or agreement i 6 Securithimstfumbne; Bomowersyalfoonzanalioedive all reqis 2ad revenues of the Property

as trustee for the benefit- of Lender and Borrower. This assignment of rents constitutes an abzolute assignment and not an
assignment for additional security only

If-Lender gives notice of breach to Borrower: («) all rents received by Borrower shell be held by, Borrower as trustee for
benefit of Lender only, to be applied (o the sums secured by the Security Instrum Lender shall'be entitled to collect and
recejve all'of the rents of the Property; and (c) each tenant of the Property shell pay.all rents due and unpaid to Lender or
Lender's agent on Lender's written demand (o the ten

Borrower has not executed.any prior assignment of the sents and has not and will not perform any act that would prevent
Lender from exercising its «ig/its under this paragraph 16550 20070

Lender shall not be re d_to ‘enter upon, mke-;éénir(>l of oF meiAtain the Property befor fier giving notice of breach

to’Borrower., However, Lt % judicially appoinled receiver nagids so at any tirne L1 breach. Any application of
rents shall not.cure or wa fault or invalidaiiany otheringht-or remedy of L« assignment of rents of the
Property shall terminate wl sured by the Securiyinsirument is paid i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing. the
remedies:provided: in this' paragraph 17, including, but not limited:to, reasonable attorneys’ -fees and costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to-Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

@» -4R(IN} w103} Page 6 o1 6
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20, Riders to'this Sectirity Instrumen t, 1f-one-or more riders-are-executed by Borrow I'recorded together with: this
Security' Instruinent, the ¢ ider shali be incor id supplement the covenants: _
and agreements of this Sex M ﬁ)ﬁ :lSs\

(Check applicable box(es)
] Condoiminiusm R N @I-‘-GIQ&E E’LQIAL' J [Specify]

L] Planned Unit Developmepsgitidenyy L), Ssovio feunBifsi-operty of
the Lake County Recorder!

BY -SIGNING BELCW, Borrowers capts and sgreesto the (orms, contained inithis Security Instrument-aiid in any rider(s)
executed by Borrower and recorded with it. '

Witnesses: / £ -
'AMES D, TUSTISON
/ /
S0 ~ o (Seal)
WeXDY K. TUSTISON: -Borfower
(Seal) \' T : e (Seal) |
~Bumrer -Borrower ‘
STATE OF INDIANA, Lake County ss:
On this 29TH  dayof JUNE , 1993 »-before me, the undersigned, uNohry Public in
and for'said County, personally appeared N W ‘ Ry
JAMES D. TUSTISON: AND WENDY K. TUSTISON, HUSBAND AND WIFE '\ 5 f‘ \
s Vi ‘t "’v'.. "d":.

WITNESS'my hand and official seal.

My Commission Expires: 10-17-94 ‘ A S
County of Residence: Lake i Linda $:Wood g '\\ “ .

This instrument was prepared by: SUSAN M. BRISTOW o DPS1877 ;
@D)4RIIN) w103 Page 0 of 6
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