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SEVENTY TWO TH
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June: 1, 2008
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"Lender"),"Borrower.owes
FIVE .& 007100 waiuiwii (LTI S
. &

the'same date as this'Security:
arlier,. due“andipayable on:
fe répayment ofethie debt
»ayment:ofiall other sums,.
, and (c)the performance of:
5. purpose; Borrofer. docs

00000000

provides for monthly-33

County, Indiana:

'SEE ATTACHEDEXHIBIT. I

TAX: 1DINO 'KEY: NO.. 13-444-5
TAX IDdNO. TAX: UNIT*NO, 20.
TAX 1D3NO, .
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{Straet, City),

FHA lndiqnlfMorggagq - 291

Page tiof 6
Initisls:

VMP: MORTGAGE FORMS#®.(312)293-8100 * (800)521-7291

~@-4n§|ﬂ)i 9103)




TOGETHER WITH: allithe improvements now or hereafter erected on the:property, and-all easements;.rights,
-appurtenances, rents, royalties, mineral; oilxand’ gas rights and- profits, water-rights and stock and -all fixties fiow or
theredfter a.part'of the property, All replacermientsand additions shall dlso-be covered by this Security Instrument. All of
the foregoing is reférred to in-this Security Instrument as the “Property,"”

~ BORROWER COVENANTS that Borrower is:lawfully seised of the estate hereby conveyed and has the right'to
mortgage, grant and convey the Property.and: that the Property.is unencufbered, except for encumbrances: of-record,

Borrower warrants and will defend generally the title to: the' Property against all-claims and demands, subject-to any-
encumbrances of record..

I Paysiient of Principal, Interest and Late Charge, Borrower shall%'p'ny.when"dilo‘tlfé(ﬁfificipalfof; and interest
-on, the debt evidencediby.the Note andlate charges due under-the Note.

2. Morthly Payments.of Tazxes; Insurance- and Othier Charges. Borrower shalltinclude«in eachamonthly
payment, together.with the principal-and interest as set forth'in the Note and'any late charges;.an instaliment of ‘any.(a)
taxes-and special assessments-levied or to.be levied against the Property, (b):leasehold payments or.ground rents on-the
Property, and:(c)'premiums for insurance required by paragraph 4.

‘Each monthly. insta
estimated: by- Lender, pl
-estimated'amounts, The
month béforean item w
.and (c) beforethey becor

If at any.time the tots!

payments for such:item:
estimated amount-of 'pa;
Lender shall'either refun
estimated payments'to s|
by Borrowei for;item (a
-amourt necessary to mak

-As used ifithis Secu
‘her desigiiee, In-any year
;payment:shall-also:incluc

o

the Secretary;or (ii) a o

Secretary. Eachi-ionthly
the fullidnnual:mortgage
premium is due to,the S
an amount equal'to one-t

It Borrower tenders
-shall be credited: with-the

ipremium'instaliment that Lender has 'not‘gécbﬁé-c;ﬁligated

M,

A /r- 8L \V/ oDllall CyYudl Vet {
o/ M GARIAR QAL S »: 1
aaynt-for each {t ﬂm ulgted by
Hiquents .
This Document is the property of
- the paygisatsiheld by .ﬁ?ﬂ (ods fol cap8 (), toge:
ayable~tbsl¥g§:r'pnor tggg'eguev 'iitg%f@gclsiitems, exceeds t
entsirequired to pay.such items when due, .and:if pavments on
he excess over oné sixth of the'estimated payments og.credit the ¢
equent payments.by:Borrower,at the option of Borrower: | the t
\b)i, or (c)'is.insufticient to pay theiitem.when due, then Bafrow
Ip the deficicncyon or beforeithe date theitem becomesdue!
y Instrument, "Secretary” meansithe Secretady of Housing andile
‘whichtiic Lender musi.pay a mortgage insurance premium: to t!
sithe: (i).an installment of thesnual mortgage:insurance premit
'y charge instead of a maytzuye insiirarice premiumiif this Secu:
ment of thie mortgagéinsurance prexium shall be in an:o’
sace premium with'E€nider ofémontiiprior to the date't Hic fi
or-if'this Securit@listi umentis hielé by. the.Secre ary
e half percent ctthe suistandifigbrincipal belane

rment of all'Sifma secured by thig ¢

amounts, s reasonably.
re than one-sixth:of«the
hin'a period ending-one

st:to pay. itemis (a), (b),.

nwith-the future'monthly:

more-than. one"sixthsthe:
» Note are:curiént, then
»s3 over one-sixthof the
|| of the payments made
shalli pay to' Lender any,

) Development or.his or
Secretary, each;monthly
ito'be'paidiby. Lender to’

Instiurierit i held(by, the:
sufficientto accumulaté.

wallmortgage insufafice
nthly chafge shalllbe’in
Note.

ent, Borrower's accouint

ats for items{a), (b), and (c) and any mortgggetinsurance
to pay to the Secretary, and:Lender shall promptly.refundi

any excess funds totBorrower, Immediately prior to a“-ffbreclqsp'rb sale of .the Property. or its: acquisition, by’ Lender,.
Borrower's account shall be cfedited with any. balance remaining for all installments for items (a), (b), and (c).

3. Applicstion of Payments. All:payments under paragraphs 1 aiid2 shall'be applied by Lender as foliows:

‘Pirst, to tlie mortgage insurance premium. to be paid by:Lender to the Secretary.or to the monthly charge by the
Secretary instead of the'monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments-or.ground rents, and:fire; flood:and other hazard
insurance premiums, as required;.

Third;, to interest due under the Note;

Fourth;to amortization of.the principal of the Note;

___F| Tth to late charges due under the Note,

@~ 4RIN) @103
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4, Firé; Flood'and'Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
fiow in existence or:subsequently. erected, against any hazards, casualties, and contingencies, :including fire, for which
Lender requires insurance. This insurance shall: be maintained'in:the amounts and for the periods that Lender.requires,
Borrower shallfalso insure alliimprovemients on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary, Alf'insurance shall be carried:with companies approved by Lender.
The insurance policies and any renewals shall.be held:by Lender and shall include loss payable clausesiin‘favor of, and.in
a form acceptable to, Lender,

In‘the event of Joss, Borrower shall give Lender immediate notice by mail, Lender may make proof'of loss:if-not
made promptly by Borrower, Each insurance company concerned is hereby authorized and:directed to ' make payment
for such loss directly to' Lender, instedd of to-Borrower and'to Lender jointly, All:or any part of the insurance proceeds
may be applied by Lender, at its option, either (a). to the reductior of the indebtedness under the Note and this Security
Instrument, firat to any delinquent armounts applied-in the order.in paragraph 3;and then-to prepayment of principal, or
(b)sto-the-restoration:or repair of the damaged Property. Any spplication of the-proceeds to: the: principal shall’not
extend or. posipone the due date of the monthly paymenta which are referred to in paragraph 2,ior change the amount of
such payments, Any excess insurance proceeds over an amount required to-pay all outstandingindebtedness undér the

Note and this Security Instrisment shall be paid to the entity legally entitled thereto,

In the event of-fore clirgadistiumentaioiheitransiera perty that extinguishes the
indebtedness, all right, ti .Dﬂﬂﬂmnﬁd&. piss to the purchaser,

5. Occupancy, Pre N@:]&@FF&}@«I&M by wer's Loan Application;
Leascholds, Borrower ¢ )¢ ..es'ﬁliﬁh, and-use the Property-as: Borrower'’s. prin esidence within sixty days
afte:’, the _t;xecution of this Secubl 1&;& i alP donsiniis PpEPY thef roperty. as' Borrower's principal
residence for at least one ycaraftert 1§ elloecuPas apy determines this requirement willicause:
undue*hardship'for Borroweér; or unless cxtenuatuﬁ%&%st cw‘gasﬁggxi:!ré beyond. i rowc?‘s control, Borrower
shall notify Lenders of any exteénuating. circumstances, Borrower shall not:commit waste or destroy, damagesor
substartially change the aperty or allow the Property to deteriorate;reas *ar and teéar.excepted,sLender-may-
;inspect the Property if the Propertjiis vacant or-bzndoned ogthe loan is in sfault, ander may take reasonable action
to! protect:and. preserve such vagant or abandoned Property. Borrover shal slsote in de It it Borrower, during the
‘Joan application process; zave material|y talse or inaccurate informalion or statcaents to :nder (or-falledtoiprovide
Lender with any matefial information)in connection-with the loan evidenced by the Note; luding, it not limited to,
representations concerning Borsower's oceupaney of thePropertye ,principal residence, If this'Security, Instrument is
on:a leisehold, Borrower shill.comply with the provisionsof the lcase. If Borrower acquires fee title to the Property, the
leasehald and fee title shall ot 'be merged unless Lender ageees to the merger in writing..

6. Charges to. Borrower and Protectios! of"l;énd&'ébkights in the Propcrty, Borrower shell pay all:

governmental or municipal chares, fines and ispasitions {hat &eo ot included®in paragraphie2,:Borrower shall pay
these obligations on.tir 1y to the entity Whichs cwed $he payment..IF fail ay. would"adversely affect
Lender's interest in the' inon Lender's requiest Tiofronenshall promntly f Lender-receipts evidencing
these payments. WY et e

It Borrower. fails tc ese payme [ ¢ fails to perform any other
covenants and. agreements contained in this‘Security Instrument, or there is-a legalt proceeding that may significuntly
affect Liender's rights in the Property (such as-a.proceeding:in bankruptcy, for condemnation -or:to enforce laws or
regulations), then Lender may.do and:pay whatever is necessary to protect the value of the-Property and Lender's rights
in the Property, including payment of taxes, hazard insurance and'other items mentioned'in paragraph 2.

Any amounts disbursed by Lender-under this paragraph shall :become an additional debt of Borrower. and be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender; shall be immediately due and payable.

_ 1. Condemnatjon, The proceeds of ‘any award or'claim for. damages, direct or consequential, in connection:with
.any. condemnation or other"taking of‘any part of thie Property, or for-conveyance in place of condemnation, are-hereby
assigned and shall be'paid:toLender to:the extent of the full amount of the indebtedness that remains unpaid under the
Note andithis Security Instrument?Lender shall apply sisch proceeds to:the reduction of the indebtedness under-the Note
and this Security Instrument, first to any delinquent amounts applied in the order. provided in paragraph 3, and then to

prepayment of ‘principal. Any application of the proceeds:to the principal shall not extend' or.postpone the due date of

’ \\‘ \\: .
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the montlily payments, which are referred-to-in paragraph 2,.or change the amount of such.payments, Any excess

proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrumeit shall
‘be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9-Grounds for Acceleration of Debt.

(a) Default, Lender may, except-as limited by regulations:issuedi by -the Secretary in the case of-payment
‘defaults; require immediate.payment in-full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to’pay in¥full any.monthly payment required-by this Security Instrument
prior to or on the due date of the next monthly payment, or
if) Borrower defaultsiby failing, for a period of thirty days, to,perform any other obligations contained'in.
this Security Instrument;

(b):Sate-Without CreditrApproval, Lendér shall; if permitted by applicable law and with the prior approval
‘of-the Secretary, require imniediate payment in full of allisums secured by this Security Instrument if:
(i) All or part of. the Property, or. a:beneficial interest l{) u }""‘3: owning all orpart of the Property, is sold or

“()“;erwise trm“"““" [ FETS NPQRIPY NN JeTInt LIGOX SR IS ¢
it) The pl‘O[ UDIsghaDy. HIE puichaner of Bl ¢ incip‘éh‘:r'eeidénd‘é.‘dn the
ipurchaser or | " E Mﬁbﬂlﬂﬂtolﬁr 1approved!in‘accordance

with the requi NFcéjtvf OFFICIAL!

{c) No Waiver, wumatances oceur that would permit:Lender to:requirs i liate,payment in full, but
Liender does not requ T&mﬂacsummm tjwmwmiﬂﬁ cspact to subsequent events,

. e Cou Recorder! | T
'(d) Regulations ;°llUD.*Sg¢1:1r§uIr‘)%lfn many;c}}c mstances~regﬁanon8'fnssuea '<the Secretary will limit
Lender'sirights:in the case of payment defaults to require immediate payment in'f0l! and foreclose it not paid.

This Security Instrument d t-al dlerati foreclo t.permitted!by regulations:of ‘the
-Secretary,
(). Mortgage Not Insured: Dorrower sgrees that-should -this Sccurity Ifstrument and the Note:secured

thereby-not be eligiblefor. insurance under the National¥Housing Act within 60 Jays-fromsthe date hereof:.
‘Lender mayat its option and notwithstandinganything in paragraph Y, require immcdiate payment in‘full of all
sums:secured iby.this Secusity Lastrument, A writtenrstatement ol any authorized'szent of the Secretary, dated!
subsequent to 60 dzys from:the date hereof, declining to insure this:Security.Instrument andithe:Note secured:
therebyshiill: be decrned conglusive proof of sits! A;]_:iiﬁfgibjllty. Notwithstandingthe loregoing,:this option may’

‘not bé exercised by Londer when the unavaitability of<irisrance is solely:due’.to Y ender's failure to: remit a.
-mortgage insufance premium-to the Secresgey: Yo

10. Reinstatement st hng a right ta ba reinstated!'it Lender hes rec mediate payment inifull

because of Borrower's fai a0 amount duedingectha ot or this Securit 1t This right applies.even

after foreclosure proceed ted, To reinsté’f&‘t{aﬁ,‘&mw‘rity Instrumer all tender in a‘lump sum

all amounts required to N includi obligations of Borrower

under this Security Instrument,foreciosure costs:and reasonabie and customary attorneys' iees:and expenses properly
associated with the- foreclosure proceeding, Upon reinstatement by Borrower, this Security :Instriment and' the:
obligations.that it secures:shall remain in-effect as if liender had not required -immediaté payment in full, Howevér,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immedistely preceding the commencement of -a current :foreclosute:
proceeding, gi)‘ reinstatement will preclude foreclosure on: different grounds:in-the future;:or:(iii) reinstatement will
adversely affect the priority of-the lien created by this Security Instrument,

‘11t BorrowerNot Released;sForbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the'sums secured by this Security Instrument.granted;by Lender-to-any successor-in
interest of Borrower. shall'not operate to release the liability of the original Borroweror :Borrower's successor-in
intérest, Lender,shall not'be requiredito.commence: proceedings against any. successor -in interest or' refuse-totextend
time for payment or-otherwise modify amortization of ‘the sums.secured by thisSecurity.Instrument:by. reason‘of any
demand made:by the original Borrower or Borrower's successorsiin. interest, Any forbearance by Lender.in.exercising.
.any.right or remedy-shall' not be a-waiver of or preclude the exercise of any. right or remedy.
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_ 12, Successors and Assigns Bound; Joint and Several Liability; Co-S igners. The covenants and agreements
-of this Security Instrument shallibind and: benefit the successors and assigns ofsLender and*Borrower, subject to the
‘provisions- of paragraph-9,b. Borrower's covenants and agreements shall -be joint and several, Any Borrower who:
co'signs.this Security ‘Instrument but does not execute the Note: (a):is co-signing.this Security Instrument only-to
mortgage, grant-and convey that Borrower’s interest in the Property under the terms of this Security Instrument;.(b) is

not personally obligated to pay the sums secured'by this Security Instrument; and {c),
Borrower may agree.to.extend, modify, forbear or make an
‘Instrument or the Note without that Borrower's consent,

agrees that-Lender and any.other
y accommodations with-regard to the terms of:this Security

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given:by, delivering:it or by
mailing it by first class mail.unless applicable law requires use of another'method. ‘The notice shail be directed’to the

Property Aqdreés ar.any other address Borrower designates by notice to Lender,
lirét class mail-to:Lender's address stated herein or any
providedifor in this Security Instrument shall be deemed!

provided'in.this paragraph,

Any notice to Lender shall be given by
address Liender designates by notice to Borrower, -Any:notice
to have beengiven toBorrower or Lender when: given as:

14. Governing;Law; Severability, This Security Instrument shall be governed by federal {aw. and: the law of- the

jurisdiction in whichthe
Note conflicts with appli
which can be given effec
the Note are declared to |

15. Borrower's Co

16, Assignment.of
the Property.‘Borrower
tenant of ‘the:Property to
Borrower's breach of.any
andirevenues of.the Prop
absolute assignmeritand’

1t:Lender :gives'not
trustegiforibenefit ofsLe;
entitledito:collect and re«
and unpaidito:Lender or:

Borrower has not e
prevent:Lender from-exe

|

R e
~ NOT OFFICTAL!

[0 Ioes shalbbagiven G toritbren giicogd o i Seéu
r!

ents, Bor}(}slvg}frgg\%i&(:;ﬁ?a igltggﬁc(i)’tl;glffers to:LLender
horizes-I'ender:or Tender's agents to collect the rents andireve
iy-the nis "Iie_'i......- Lender’ sl Howe: 1 PIiC toilue
)venent or agreement:in. the Security Instrument, Borrower sha
y.as trustezfor the benefit'of Lender and Horrower, This #ssig
t an assignmcnt for additional security or

of b o Borrower: (a):all vents received by Borrower.s
'r only,. to be applied to:the sums secured by the Security Ins
‘e all.of the rents of the Prgpery#iud (c) each tenant of. theiPi
snder's agent on Lender's dyitten derngnd to the tenant,
prior.assignraént of the-rentsignd: has not an
's under this paragrachels, -

on, take cont¥al'of or maint:

Security Instrument or the -

ity Instrument or the Note
s Security:Instrument and:

trument,

I:the rents and:revenues of
es and:hereby- directs each-
ler's:notice to ‘Borrower of’
ollect'and receive all rents.
ient-of ‘rents constitutes an

| be held by Borrower.as:
ment; (b): Lender shall: be:

erty shallipay. all:rents due-

erform any, act that would:

*Lender, shall not be re orafter giving.notice of’
breach:to Borrower. Hor : a-judicially appointed recelverfmay do so at any time there is;a breach, Any
applicitioisof “rents shall not cure or-waive any-default or invalidate-any other right or remedy of Lender, This:
assignment of rents of the Property shall terminate when the debt secured:by the Security Instrument is paid in full,

NON'UﬁIFOﬁMCOVENANTS Borrower andiLender further covenant and agree as follows;

17. ForéclosurePiocedure. If*Lender.fequires immediate payment;iin full under.paragraph'9, Lender
may ‘forecloser this. Security Instrument by judicisl proceeding. Lender shall*be entitled to-collectyalll
expenses incurred .injpursuing the remedies. provided in this paragraph 17, including, but:not+limited:to;.
réagsonableattorneys'fees and/costs of title evidence.

I8. Release, ‘Upon paymént of-all sunis:secired by this:Security Instrument, Lender. shall release this Security
Instrument without chiarge to Borrower:

19. Waiver of-Valuition aiid Appraisement. Borrower waives all right of valuation and appraisement:

@R~ 4RIN) 9103)
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20: Riders to:this § 1 1 Or i »r andirecorded together
wlthlthlerec:rtty Instru O Jn&ﬁﬁm m ‘ iﬁmo %, inca > and shall amend and
supplement ‘the covenant e i B ru ifetiy :rid: s arpart'of this Secuirity
Instrument, [Check applic x( :Nﬁ‘r Wmﬁi"

] Condominium R This Payniset Ridenp ety LafOher (Specity)!

3| Planned Unit Development® R% Groving BauiteRider . qor!

BY SIGNING BELC W, Borcower accepts and agreesito the terms contained!in this Security Instrument andiin any
rider(s) executed by Borrowerand fecorded with it,

Witnesses; 4 Z
.A 4;« -~ % % (Seal)-

Lo ~ -Barrower:
mﬁ%ﬁ$R|ON'M° ZAHN

3 '-'”ﬁ’“’“'(Seal)
-~ .". G

\4.\\

-

q L ) \ X
i ._"‘ ‘~.~‘."' co B
' o

STATE OFINDIANA, LAKE. County ss. = 1
On this 22 dayof  Juiie v 1903 before e, the undersngned \Ndfafy" o

. i R S

iy Muw-w“‘ Yo K

Public in'and for said County; pcrsonally appeared . N R ’

MAR IONiM’ ZAHN and: iPATRICIA ‘A, ZAHN: . ‘ww~
"" Al 1‘1“ l“\g \( .§
, and acknowledged the executlon ol' ihe foreg ing' mstr\iﬂenﬁt'

WITNESS my.hand and official seal, ;o AR \\"i\m‘
' 4 R £

My Commission Expires: LA S
o, I@Q&R 1771993 ‘Notary Public’ S ROBERIA'JS' A
MY’ ‘RESIDENCE IS ‘PORTER COUNTY g :: W
This instrument Was prepared'by:’  Crown Mortgage Co.
@-QR(Iy)uosoz) Page 8 of ©




"EXBIDIT I*
LEGAL -DESCRIPTION!TO THE MORTGAGE

PART OF LOT 5, PLUM CREEK ‘VILLAGE. 8TH ADDITION: TO THE TOWN: OF
SCHERERVILLE, INDIANA, AS SHOWN IN PLAT BOOK 64, PAGE 1Y, IN' THE OFFICE
‘OF" THE RECORDER' OF LAKE COUNTY, INDIANA WHICH PART OF SAID LOT S IS
'MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING AT THE NORTHWEST
CORNER OF SAID LOT 5, THENCE EASTERLY ALONG THE NORTHERLY LINE OF SAID
LOT '5 A DISTANCE OF 106.97 FEET, THENCE SOUTHERLY), AT RIGHT ANGLES TO!
THE: LAST DESCRIBED LINE, ALONG: THE, EASTERLY LINE OF SAID LOT 5 A ,
DISTANCE OF 87.0 FEET TO' A POINT OF CURVE, THENCE SOUTHWESTERL¥rALONG A
‘CURVE ‘CONCAVE TO' THE NORTHWEST AND HAVING A RADIUS OF 120.0 FEET' AN ARC
DISTANCE OF 17.87 FEET, THENCE NORTHWESTERLY A' DISTANCE OF 43,08 FEET

'TO} A POINT WHICH LIES: ON THE WESTERLY LINE OF SAID LOT 5. AND: IS 38,86
FEET NORTHEAST OF THE WESTERNMOST CORNERI AR oA TR 7 Am: 5, THENGE

‘NORTHEAST . JESTERLY LINE QF SATD\] STANCE OF 40,85
FEET TO- TH  oEONTNGI P B ENL S R LAKE -COUNTY,
INDIANA,
NOT OFFICIAL!
This Document is the property of
the Lake County Recorder!
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