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, and whose,

Lender the principal sum of

.5,000.00

Note"), which provides for
h intérest, and all: renewals,
nced under- paragraph T'to
and. -agreements under this

Security Instrument and the Note, For this purpose, - Borrower does hereby mortgage, grant and convey to Lender the: followmg

described property located in

Lake

County, Indiana:

LOT 27 IN SCHILLING'S 7TH ADDITION, UNIT 2, TO THE TOWN+OF DYER, AS PER
PLAT 'I‘HEREOF RECORDED DECEMBER 17, 1976 IN PLAT BOOK.47 PAGE 1, IN'THE.
OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

which has the address-of 2600 South Hickory, Dyexr

lndlana 46311

[le Code)
INDIANA-SInglo Family-FNMA/FHLMC UNIFORM INSTRUMENT.
Form 3015 9/90

Do

("Property Address");

Amended 6/91
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurtentnces, and
fixtures :now or hereafler -a part of the property. All. replacements-and ‘additions shall also be covered by this Secufty
Instrument, ‘All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed-and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and:will defend-generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY. INSTRUMENT: combines uniform covenants for national use and non-uniform covenants:with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. e

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ' o b

1. Payimient of-Principal and Interest; Prepayment and Late Charges. Borrower -shall: promptly;pay’ when- due the
principal of and:interest on the debt evidenced by the Note and any. prepayment-and:late charges due under the Note;

2, :Funds for Taxes and Insurance. Subject to applicable law or to a written waiver.by Lender, Barfower shall pay to
Lender on'the day monthly payments are due under the Note, until the Note is paid in full;.a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a:lien on the Properiy; (b) yearly-leaseholdpayments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)-yearly-flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any: and (f) anv sums pavahla'hv Rarrowar to-Lender,. in accordance with

the.provisions of paragraj payment of mortgage insurance préx i are called "Escrow Jtems;"
Lender .may, at any time ok B@)m OO eXcEel s unt a:lender for a federally
related mortgage loan ma 5 Borrower's escrow account under. the feders| R ettlemeiit Procedures Act of
1974 as amended - from:tir 0 N@SB:OEFAI{)@ML 5.. B¢ aw that:applies'to-the Funds
sets a lesser-amount, If s wer inay, at any time, collect and hold Funds in an amgunt 0 'exceed the lésser amount,

Lender may. estimate: the amouint JF Ridd d6aH INAGRME B9 &isEnEUR@ BE A ENorMe oticatés.of. expenditures of-future:

Escrow Items or otherwise i .;cordancﬂ[éhmmnty Recorder!
The Funds, shallébe heldtin an institution whose deposits' are insured by a«federalragency, instrumentality, or. entity

(ificluding Lender, if Lender is such an-institution) or in any Federa! Home Loan Pank. ‘Lender s I'apply the Funds to pay the
Escrow Items, Lender may. not'cherge Borrowes foi holdingand applying the Fundsganaually analyzing the escrow.account, or
verifying the Escrow Iteins, unless Lender pays Borrower intercst o the Funds a applicable law permits Lender to make such
a charge. However, Lender may require ‘Borrower to. pay a one-time charge for an independent real estate tax reporting service
'uscd'éby Lender in connection with this loan, unless: applicable law provides offierwise, Unless.an agreement is- made.or
applicable law requires infcrest to ba paid, Lender shall not be required'to pay Borrower any. interest or earnings.on the Funds,
Borrower and Lender.may agree in writing; however, that intere: be paid on the Funds. |cnder shall give-to Borrower,
without charge, an annual sccounting of the Funds, showing credits and debits to the Funds and the purpose for which' each
debit to the Funds was made, The Funds are pledged as gdéi‘t?op)éﬁ‘ sesurity for all sums secured by this-Security Instrument.

If the Funds held by Lender exceed: the amounts pevivitted te Gefizld by applicable law, [crder shall account to Borrower
for.the excess Funds in-accordance with the requirersicats of applicaliiedaw. If the amoun! of the. Funds held by Lender at any
time is.not sufficient to pa >scrow Items when ¢uie; Lender-may 86 notify Borrower i, « and, in such case Borrower
shall: pay. to Lender the ai rssary to make up tha déficiency. Borrower shall i deficiency in no more than
twelve monthly payments, ele diseretion. N G’ :

Upon payment in fu scured -by ‘this- Sécteeity Instrument, s tly refund to'Borrower any
Funds held by Lender. If, 1 P prior to the acquisition or sale

of l}ig Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument,
3. Application.of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs

1 and:2 shall-be applied: first, to any prepayment charges due under the Note; second, to amounts payable. under paragraph 2;:

-third, to interest due;. fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay.all taxes, assessments, charges, fines and impositions attributable to the Property
which may. attain priority over this Security Instrument, and' leasehold -payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay.them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly. fumnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the'obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by,. or-defends against enforcement of the lien:in, legal proceedings which in the Lender's opinion operate to prevent. the
enforcement of the lien; or (c) secures from the-holder of thie lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority. over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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~.5.-Hazard’ or-Property Insurance, Borrower shall keep the improvements -now existing or hereafter erected<onthe
Property-insured' against loss by fire, hazards included within the term. "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in"the amourits and for the periods
that"Lender requires. The insurance carrier providing the insurance shall’ be chosen ‘by-Borrower subject to Lender's approval
which shall not be unreasonably-withheld, If Borrower fails to maintain coverage described above, Lender:may, at Lender's
option, obtain coverage to protect Lender's rights in the Property:in accordance with paragraph 7.

All insurance policies and’ renewals shall be acceptable to Lender and. shall include-a standard mortgage clause; Lender
shali have the right to hold the policies and'renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give.prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,
~ 'Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration-or repair of the
Property damaged; if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is:not:economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to thie stiiris
securediby this Security Instrument, whether or not then: due, with any excess paid to' Borrower. If Borrower abandons’ the
Property,-or does not answer within 30 days a notice from'Lender that the insurance carrier has offered to settle a claim,-then
Lender.may collect the insurance proceeds. Lender may use the proceeds to repair or restore theProperty or.to pay+sums

secured by this Security In: ot | \ noticeis given;
UnlessiLender and ] i Dmm (e b, lij;gﬂ f incipal .shall not extend -or
postpone: the due- date of | pdymenis refe o para‘graxs and, 2 or imount of the payments; If

under paragraph 21 the Pr e NWQE&??@I ‘&' §Qrance ind proceeds resitlting: from:
damage to the Property pri e acquiSition shall passto er (o {hie extent of the sums ¢ by this Security Instrument:
imimediately,prior to'the acquisitioflThis Document is the property of

6. Occupancy, Preserysiion; Mai%@pmgw&tkmwe grrower’s Loan Application; Leaseholds:
Borrower shall occupy,-establish, and use the Properly as Borrower's principal residence within sixty days after the execution of:

this Security. Instrument ard shall‘continue to occupy. the Property. as Borrower’s principal residence for at least one year after

the date of occupancy, unless Lender otherwise'agress in writing, which consent shall not he unreasonably withhield; or unless
extenuating; circumstances cxist which are beyond Borrower's control, Borrower shall not desiroy,, damage or impair the
Property, allow.the Property to deicriorate, or comimit waste on the Property. Borrow shall be’in default if any forfeiture

action: or. proceeding,-whether civil o esiminal, is begun that in Lender's zood faith judginent could résult in forfeiture of the
Property or otherwise.materizlly impair the |icn created by this Scourity Instrument or Lender’s security interest, Borrower may.
cure such-a-default and reinstate, as provided in paragraph 18, by causing the action or-proceeding (o be dismissed with a ruling
that,:in Lender's goodifaith determination, .precludes forfeiture of the Borrower’s interest in the Property.or other material
impairment of the lien created by this Security InstrumentisUeuder’s security interest, Borrower shall!also be in: défault if

Borrower, during the loan application process, gave mateninily fulse dxinaccurate information or sidtements to'Lender (or failed
to provide Lender with.any material information) in conuysetion with (z5-loan evidenced by the Xote, including, but:notlimited
‘to, representations'concern rcowar's occupancy Sirthe Propesty asiaprincipal residence Security Instrument is on-a
leaschold, - Borrower shall vith alléthe-provisions of-ine+lzase; If Borrow:r s -title to the Property, the
leasehold:and the fee title s > unless Lenderaghecs tati@merger in writing

7. Protection of Len the Property. 1¥BHeawer fails to perfor wnd-agreements contained in
-this Security Instrument, .¢ proceed ff 1 in the Property (such:as a

proceeding in bankruptcy, probate, for condemnation:or forfeiture or to enforce laws or regulations), then Lender may-do and
pay for whatever is necessary.to protect the value of the Property and:Lender's rights in the Property. Lender's actions may
include paying any sums securediby a lien which has priority over-:this Security Instrument, appearing iin court, paying
reasonable attorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7, Lendér does not have todo so.

Any amounts disbursed:by. Lender under this paragraph:7 shall become additional debt of Borrower secured-by-this-
Security Instrument. Unless Borrower and Lender agree to other terms- of payment, these-amounts.shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice: from Lender to -Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured:by this Security
Instrument, Borrower shall pay.the premiums required to maintain the mortgage insurance in effect. If, for-any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by -Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a-sum equal to
one-twelfth of the.yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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.payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for'the.period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and-Lender or applicable law.

9, Inspection.- Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an-inspection specifying reasonable cause for the inspection:

10, Condemnation, The proceeds of any award or claim. for damages, direct or. consequential, in-connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by:this Security. Instrument,
whether or not then due, with any excess: paid to Borrower, In.the event of a:partial taking of the Property. in which-the ‘fair
market value of the Property. immediately before the taking is equal to or.greater than the amount of the sumis- secured by this
Security Instrumerit immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument: shall:be reduced by-the amount of the proceeds- multiplied by the following fraction: (a) the: total
amount of the sums.secured immediately before the taking, divided by. (b)-the fair market value of.the Property. immediately
before the taking. -Any balance’ chall ha naid to Rorrower. In the event.of a ~m:rﬁnl takino of the Propgﬂy in: which: the fair

market value of the Prope sfore the taking is less than the amotn red immediately before the
taking, unless Borrower a 2 Bﬂmm@mt apbicable.) yrovides, ‘the proceeds shall:
be-applied-to the sums sec: Sccugty Instrument whether or not the sums acc i

If the Property is abs ' Nbo @F Fl @}AM { ndemnor offers to make an:

) Y t
-award or settle a“claim’ fc wnges,+Borrpwer fails to respond: to Lender within 30 days 1e date the notice"is' given,.
Lender is authorized to collest ’Eb}s:f}wﬁm DEHRO BRIFATENSE 1 o o the Property or to the’sums

secured by this Security. Ins{ruiént, th!héélmlibl@vunty Recorder!

Unless Lender and*Bofrower otherwise agreesin writing;. any application of proceeds:to principal?shalltnot:extend: or.
postpoiie the due date of the monthly payments referred o in paragraphs | and 2 or change the amount'of such payments..

111, Borrower:Not Released; Forbearance By Lender Not a,Waiver, Extension.of the time for.payment or modification
of.amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of-Borrower shall

not operate to reléase the'liability of the original Borrower or Borrower's success srest. 1.cnder shall not:be required to
commence proceedings against any siiccessor in interest or refuse to extend time for payment or otherwise modify- amortization
ofthexsums secured: by:this: Security Instrument by reason of any demandimadesby<the original Borrower or Borrower's
successors in interest. Any forbeara y Lender in cxercising ¢ ght or.remedy shall not be a waiver of or preclude the

exercise of any right or remedy.
12; Successors: and: Assigns Bound; Joint and Seiacel Kiability; Co-signers. The covenants and’ agreements of -this.

Security Instrument-shall biad and benefit the successOys and: assigns of Lender and Borrower subject to the provisions of
paragraph 17. Borrower's covenants and agreements-sinall be-jointand several. Any Borrower who co-signs this: Security
Instrument but does not:e the Note: (a) is cossigning-this=Secifity Instrument only ¢ 1age, grant and convey that
Borrower's interest in the wder the terms GEthisISFeUTity dnstrument; (b) is no y obligated-to pay the sums
secured: by this Security I f.(c) ngrees thaldendenendiany other Borrow:e » extend; modify, forbear or
make'any -accommodation: he terms of this'Secinly Instrument or i hat Borrower's consent.

13. Loan Charges.. t b sets maximum loan charges,

and that' law.is finally. interpreted-so that the interest or other-loan charges collected:or to be collected in connection with the.
foan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to:reduce the charge
to'the permitted limit; and (b)'any- sums already collected from Borrower which exceeded permitted limits will!be refundedito-

Borrower., Lender may.choose to make this refund:by-reducing.the principal owed under the Note or by making a-direct
payment to Borrower, If.a refund reduces: principal, the reduction will -be-treated as:a partial prepayiiient withouttany
prepayment charge under the Note, :

14! Notices. Any notice to Borrower provided for in this Security Instrument shall be given'by delivering it'or'by mailing'
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address:
or.any other. address Borrower designates by-notice to Lender.. Any notice to- Lender.shall be given by first: class .mail to.
Lender's address stated herein or any other address: Lender designates by notice to Borrower. Any notice: provided for in this:

Security‘Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph;

15. Governing: Law; -Severability. This-Security Instrument shall be governedrby federal’ law and’ the law- ofithe
jurisdiction in which.the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this.Security Instrument and the Note are declared
to be severable.

16.- Borrower’s Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.

@o -6R(IN) (82121.01
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17. .Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
ie-solgf or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's-prior writtén consent, Lender may, at its option, require immediate payment in full of all sums-secured’ by - this-
Security Instrument. However, this option shall not be exercised by. Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

~ If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums' secured’ by this
Security Instrument, If Borrower fails to-pay these sums prior to the expiration of this period, Lender may. invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower’s:Right' toReinstate, If Borrower meets certain conditions, ‘Borrower shall haverthe right to have
enforcement of this Security Instrument discontinued at any.time prior to the earlier of: (a)°5 days (or such other period as
applicable law -may specify for-reinstatement) before sale of the Property- pursuant to -any power.of sale contained in: this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all:sums which then would be due under this Security. Instrument and the Note as if no accelerationhad: occurred; (b)
cures any défault of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security. Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure.

that the lien of this Securi dt ’ dogr to’ pay- the sums secured by
chligaons eeure hreh R 5o Dot 13 Cor v o B A s ght to et shll
" aplp;{‘sna:geocfaﬁ:ti? c‘ ] ﬁmlgﬁf olagaln‘l%nlé;hl (together with this Security
lnstrun:e_nt).may b‘e stild one o i ReliisesiWithou priermatics tofBer ' ‘ mf\‘ It change in the'cntit)( (known
el S gl L A T

;given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Scrvicer.s addr pay’ hould- be "he nolice will also contain.any: other
information required by applicable law.

20, Hazardous Substances., Borrower shall not cause or permit {he presence, use, disposal; storage, or release of any
Hazardous Substances on:or in“the Bioperty, Borrower shall not do, nor allow .anyene else to. do,, anything-affectingsthe
Property that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, of
storage on the Property of small-quantitics of Hazardous Substances that are generally recognized to be appropriate to'normal:
residential uses and to maintcnance of the Property.

Borrower shall promptly. give Lender written notice of @iiyanyestigation, claim, demand, [awsuit or other action by any
governmental or regulatory ageney or private party involving theBiogesty and any Hazardous Substance or Environmental:Law-
of.which Borrower has actual knowledge, If Borrowse-tedrns, or is fictified by any governmenial or regulatory authority, that

any removal or other reme » of any Hazardous. Siivstance affectingithe Property is neces: orrower shall promptly take
all necessary remedial acti urdince with Envirormiéntal-Law

As:used in this para Hazardous Substences® are {H0se substances dcf? or. hazardous substances by
Environmental Law and ubstances: gasolitidikeérosene, other flarn : petroleum:products, toxic
pesticides and herbicides, haterial ining ast forme active materials, As used in

this paragraph-20, "Environmentai Law" means federal laws and laws of the jurisdiction where the Property is:located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not:prior to:acceleration under paragraph 17:unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and:
(d).that failure to cure the default on-or before the date specified in the notice may result in acceleration: of. the( sums
‘secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Bdi'rowc‘r.~of the right to reinstate after acceleration and the right:to assert inthe foreclosure -proceeding: the
non-existence-of-a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the-date specified in the notice, Lender, at its option, may require immediate payment in. full of.all sums
secured -by.this Security Instrument without-further demand and may. foreclose: this- Security Instrument®by judicial
proceeding. ‘Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21,:including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Reléase.- Upon payment of all sums secured by this Security Instrument, Lender shall: release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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24, Riders to this Se
Security Instrument, the co
the covenants and agreemes
[Check applicable box(es)]

_|'Graduated: Paymen

[_liBalloon Rider
_liv: A, Rider

BY.SIGNING BELO!
in any rider(s) executed by
Witnesses;

o 'Adjustable RateRidz

| EHORR IR IbrE e

I y récorded together with this
dRges f each. : Anegrpoyate hall amend and supplement _
5 m &sﬁlﬂrﬁr&nk 8 Instrument,

ST ATE',OFilNDlANA',

29 *

On this

andifor said County, personall
Timothy J Salach, an

WITNESS my hand and official seal.
b-30-~ %

esidence: Lake
This mstrument was prepared by:

My: Commlssion Ex glres
Couwnd

@D, SRIN) 9212101

This r .
e e HIE PEOPEEe B vty i
ider t e; eﬁﬁﬁﬂm&r *Blw\ ly Payment:Rider
‘L] Rate Improvement Rider _'Second: Home Rider
pecify]
Boryower-accepts-and agrees.to the tsrmsand covenants contained in this Security Instrument and
rrower and recorded with it,
Sy 27 ) (Seal)
Timcthy J Salach -Borrower-
‘-—"7&4&4——«/ X '
el _ (Seal)
/NN ‘Rebecca L€ -Borrower
(Seal) (Seal)
-Borrower -Borrower
LAKe ‘County ss: A
day. of Jun e 199 3 » before me, the undersigned, aNotary Publlc in
appeared:

Rebecca L Salach, husband and.wife.

Notnry Pu w

PmYncipal‘Mutual Life Insurance Company, 711 High Street, es, 1A 50392-0690
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