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TOGETHER WITH all the improvements now or hereafiér erected on the property; and all easements, appurtenances,
and fixtures now or hereafier a part of the property All replacements and additions shall nlro be covered by this Security
rty."

Instrument. All of the. foregoing is referred to in-this- Security lnstrument as the "

‘BORROWER COVENANTS that Borrower is lawfully seised of the eetate hereby conveyed and has the right to mortgage,

grant and convey the Property and that the Property is ttnencumbered except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property. against all’claims and demands, subject to any encumbrances:of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited

variations by jurisdiction to constitute a uniform security instrument’ covering real’ property.

INDIANA—Single Famity—Fannis Mana/Freddie Mac UNIFORM INSTRUMENT:
Product 44714 (11.81)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly. pay when due
the principal of and-interest on-the debt evidenced by the Note andany prepayment and: late charges due under the Note.

2. Funds for Taxes and Insurance.. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid:in-full, a:sum (**Funds'’) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b):yearly
leasehold:payments or ground rents on the Property, if any; (c) ycarly hazard or property insurance premiums; (d) yearly
flood'insurance premiums, if any;.(e):yearly mortgage insurance premiums, if any; and (f) any sums:payable by-Borrower
to Lender, in'accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, -These
items are called **Escrow Items."’ Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for.a federally, related mortgage loan may: requirc for Borrower's escrow.account under-the federal: Real
Estate Settlement Procedures'Act of 1974 as.amended from time'to time, 12 U.S.C. §2601 ef seq. (“'RESPA'"), unless
another law that:applies to the Funds sets a lesser amount, If so, Lender-may, at any time, collect and'hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of. current data and
reasonable estimates. of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lendsr s such an institution) or in any Rederal-Home Loan Bank *Lender shall apply the Funds to

pay the Escrow Items. Le
account, or verifying the'l
to make such a charge. |
tax reporting service used |
is made or applicable law
on the Funds, Borrower.
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for which each debit to the Funds was m secured by this Security
Instrument.

If the Funds held by Lender excced the am itted to be Nicld by applicabic Taw, Lender shall account to Borrower
for.the excess Funds in accordance with.the requirementsiof applicable. law, If the amount of the Funds held by Lenider at
any time is not sufficient (o pay the Escrow ltems when due, L der may 50 noti Borro rin mng. and, in such-case-
Borrower-shall pay to Lender the amout necessary (o make up the deficieney. Borrower shall-make up the deficiency in.
-no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of a!! sums sccured by this Security: Instrument, Lender shall prormpily refund to Borrower
any Funds held by Lender. If, under paragragh 21, Lender shall acquire or sell the operty. Lender, prior to'the acquisition
or-sale of the Property, shall apply-any Funds held by iender at the iimé of acquisition or sale as a credit against the sums
secured by this Security Instrument. AL

3. Application of Payments, Unless appl:cable !SW prowies otherwise, all payments received by Lender under.
paragraphs 1 and 2 shall be applicd; first, to any prepay'nznt charges duc undcr the Note; sec: amounts payable under
paragraph 2; third, to int due; fourth, to princigai/ dues: and last, %6 any late charges duc :r the Note.

4 Charges' Lle1 TrOWER shall pay alLtaxe~.. asyessments; charges, fine: ions attributable to the

Property which may attail ver UNg Secunty nstrum¢nt, and'leasehold payr rents, if any, Borrower
shall pay thése obllgatlon >¢_provided in paragraph 2% orif not paid in 1 yrrower shall pay them
on time dlrectly to the pe ~at. Rorrower sl promptly furnish to & ; of amounts to be paid
under this paragraph. If Bc Pa. ppC ader receipts evidencing

the payments.

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acccptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which.in the Lender’s opinion operate to
prevent the enforcement of the lieni; or (c) secures from the holder of the lien an agreement sattsfactory to Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is- subject to a lien which-
may attain- pnonty over this Security Instrument, Lender may.give Borrower a notice 1denufymg the lien. Borrower shall-
satisfy the lien or take one or more of the actions set forth above within 10 days of the gwmg of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss: by fire, hazards included within the term ‘‘extended coverage’’ and any other hazards,
mcludmg floods or flooding, for which Lender rcqmrcs insurance. This insurance shall be maintained in the amounts and
for the penods that Lendeér requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
may, at Lender's option, obtain coverage to protect Lénder’s rights in the Property in accordance with paragraph 7.
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All insurance policies and renewals shall be acceptable to Lender and shall includs a standard mortgage clause, Lender
shall have the right to hold the poltctcs and renewals. If Lender requires, Borrower shall promptly give to Lender all rt.cctpts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt-notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damiaged, if the restoration or repair is-cconomically feasible and Lender's security. is not lessened. If the
restoration or repair is-not economically feasible or Lender's: security would be lessened, the insurance proceeds shall be
applied to the sums secuired by this Seciirity Instrument, whether or not then due, with any excess paid to Borrower, If Borrower
abandons the Property, .or does niot answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claif, then Lender may collect the insurarice proceeds ‘Lender may use the proceeds to repair or restore the Property
;)r l? pay sums secured by this Security Instrument, whether or niot then due, The 30-day period will begin when the notice

s given;

Unless Lender and Borrower otherwise agree in'writing, -any-application of proceeds to-principal shall not extend
or postpone the due dite of the monthly payments referred to:in pmgraphs 1 and 2 or change the amount of the.payments.
If under paragnph 21 the Property is acquired by Lender. Borrower 8 right to snytinsurance policies and proceeds resulting
from damage to the Propeity.prior to the acquisition shall' pass to:Lender-to the extent of.the sifiis secured by this Security
Instriment immediately prior to the acqitsition

6: Occupancy. aintepance and [ --.--,--,:.- of.the P r's:Loan Application;;
Leaseholds, Borrower 251 Mﬁ;‘m ey @5 8ok o dence Wwithin sikty days
after the execution of. th wetrument and shall continue to occupy er's principal -residence’
for at least one:year. af N Wmmv ch consent:shall :niot be:
unreasonably withheld, e .eritiating Clrcumstances exist DErOWe o, Borrower shall not:
destroy, damage or impt e [ 73pkitys dllby the Propeny togletésioraic: orysd wasi onth roperty. Borrower. shall

‘be in default if any forfeiture action or. m@« civi) or griminal, is.beglin that in Lcnder's good t'aith judgment
could result in forfeitiire of e Propert}%‘} by this Sécurity. lnstrument or Lendet's.
security interest, Borroy may cure-such a default: and reinstate. as provided‘ in paragraph’iﬂ y: causing the .action or
.proceeding to be dismissed with a:ruling that. Lender's good falth determinatior *'udes fc iture of the'Borrower's
interest in the Property other aterial impatrme ofithe licn creaicd by thii ecuri; nstru it or-Lender's sécurity
mterest. Borrower shalla ) be in 'fault if Borrowe iuring the loan ap| ‘ation x:ess, em rially false or ingccurate
information of statéfients o Lender (or failed to provide Lendcr with an natéri ,tion) i connection with the loan
evidenced by the Note, Iuding, but ¢ imited u represet ions concerning Borrower's occupancy of:the Property as
a principal résidence If this'Security Instruriient Is on o leasehiold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec title to the"Property, the leasehold and (he fee fitle-shall :not merge unless Lender agrees to the
merger. in writing,

7. Protection.ol Lender’s Rights in the Property.iif Borrower fails to perform the yenants and agreements
contained in this Security Instrument, or there is a legal priceeding iay may significantly affect I<nder's rights in the Property
(such as a proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations),ithen Lender

may do and pay for wha is necessary {0 protectthevalie 6Ethe Froperty and Lender's rights in the Property. Lender's
actions may include pay sums secured by.a lien:which has priority over this Security ent, appearing in court,
paying reasonable atton 2d entering on. the Propenty, tomake repairs, - Althot may take action under
this paragraph 7, Lend ve to-do so,

Any amounts dis r.under-this paragraph'?“shall become addi srrower secured: by this
Security Instrument. Ur ¥ i shall bear.interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance, If Lender requtred mortgage insurance as a condition of maktng the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for. any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain’ coyerage substantially equtvalent to the mortgage insurance previously in effect, at-a cost substantially
equivalent to the cost to Borrower of the mortgage insurance prevrously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not avatlablc. Borrower shall pay to Lender each month
asum equal to one-twelﬁh of the yearly mortgage. msurance premtum bemg patd by Borrower when the insurance coverage
lapsed or ceased to be tn effect Lender will accept. use and retain these payments as a loss reserve in licu of mortgage
msurance Loss reserve payments may rio longer be requtred at the optton of Lender, if mortgage insurance coverage (in:
the amount and for the penod that Lender requtres) provrded by an insurer approved by Lender again becomes available
and is: obtamed Borrower shall pay the prermu,ms requtred to mamtatn mortgage insurance in effect, or.to provide a loss
reserve, unttl ‘the. requtrement for mortgage insurance erids in accordance with any written agreement between Borrower
and.Lender or applicable’law.
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9. Inspection. Lender or its agent mia
give Borrower notice at the time of or

10.. Condemnation. The proceeds of any-award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of th
and shallbe paid to Lender, .

In the evént of a total taking of the Property;
whether or not then due, with any excess paid t
fair market value of.the Property immediately before the taki
by this Security Instrimient immediately before the taking,
secured-by. this Security Instrument shall:be reduced by t
(a) the total'amount of the sums secured immediately befo
immediately before the taking, Any balance shall be pai
which the fair market value of the Pro
mediately before the taking,
vides, the procceds shall be applied to the su

If the Property is abandoned by Borr

is given,-Lender is.auth
or-to the sums securcd
Unless Lender a
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nay make reasonable entries upon and inspections of the Property. Lender.shall
prior to an-inspection specifying. reasonable cause for the inspection.

¢ Property, or for conveyance in lieu of condemnation, are hereby assigned

the proceeds shall be applied to the sums secured by this Security Instrument,
In the eventof a-partial- taking of the Property -in-which the
ng is equal to or greater than.the amount of the sums secured
unless Borrower and Lender otherwise agree in writing, thie sums
he amount of the proceeds multiplied by.the following fraction:
re the taking, divided by (b) the fair market-value of the Propeérty
d to Borrower, In the event:of: a partial taking of the Property in
] perty immediately before the taking is less.than the amount of the sums secured fm-
‘unless Borrower and Lender otherwise agiee in writing or unless applicable law otherwise pro-
ms secured by this Security Instrumient whether or-not the sums are then due.

J ower, or if, after notice by Lender to Borrower that-the condemnor offers to
make an award or settle 2 clalm for damaoes. Baremuas faile ta sacmanrd 1ot ender within:30 davs

after the date the notice
r-repair of the Property

incipal -shall’ not-extend

or postpone the due date rount of such payments,
11, Borrower seascdy For 1e-lime for:payment or
modification of amortization of rifsus Foc iny successor in interest

of Borrower shall not o
shall not be required to
otherwise modify amort|

rte to’release the
nmence pl&&ﬁ‘d

ion of the sums secured y t

A

bl Seci Dy n e
e

§%r refuse to ¢

his Security Instrument by reason of any de

cessors in-interest, Lender

nd time for payment or
and made by the original:

Borrower or Borrower's siiccessors 1 interest. Any forbearance by Lender i ¢ ing any right or remedy shall not be
a waiver of or preclude (he exercise.of any tightor remedy,

12; Successors and Assignis Bound; Joint and Several Liabllity; Co-signers.  The covcnants and agreements of
this Security, Instrument shall bind and benefit the successors and assigns of Len I Borrower, subject to the provisions
of-paragraph 17. Borrow.cr's covenanis ond agreements shall be joint and several, Any Borrower 10 co-signs this Security
Instrument but does not cxccute the Note: (2) Isco- 1ing this Seeurity Instrument only to mortgage, grant and convey that
Borrower's-interest in:the Property under the terms of this Security Tnsiument; (b)-ds not personally obligated to pay the

sums-secured by this Security Instruscins and (c) agices that Lendei and any other Borrower mey agree to extend, modify,

forbear or make any accommodations with regard to the tg:tms,‘(nf this Security Instrument or the Note without that Borrower's
consent, AQDERS o7 ‘
13. Loan Charges, € the loan secured by thiz Security fistzument is subject to # lay which sets maximum loan

charges, and that law is ly

1at law erpreted so that theHaterest-or-othet4dan charges collectcd or
with the'loan exceed the

nits, then: (a) zfiyisuch-ioan-chagge-shall be reduct

: collected in connection
unt-necessary to reduce

the charge to the permi xd (b) any sums-already;enllected from Borrower vt led permitted limits, will
be refunded to Borrower se to make this reiund oy reducing the ¢ 2r the Note or by making
a direct payment to Bor nd reduces princitiatiheceeduction will be tial prepayment without

any prepayment charge '

14, Notices. Any nolice o Borrower provided for in this Security instrument shaii be given by delivering:it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given py
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any: notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

IS. Governing Law; Severability. This Security Instrument shall-be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or-the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note
are declared to be severable, _

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17.  Transfer of the Property or a Beneficlal Interest in Borrower, If all or-any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural:
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person) without Lender's prior written consent, Lender may, at its option, require immedinte payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Sccurity Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a-period:
of not less than-30 days from the date the notice is delivered or mailed within which- Borrower must pay all sums-secured’
by this Securlty Instrument. If: Borrower fulls 1o pay these sums prior to the expiration of this period, Lender may.invoke
any remedies. permitted by this Security. Instrument without further notice or demand on Borrower.

18, Borrower's:Right'to Relnstate, |1 Borrower meets certuin conditions, Borrower shall-have the right to have
onforcement of this Security Instrument discontinued: ut any time prior to the earlicr of: (8) 5 days (or such other period
as applicable taw may specify for relistatement) before sule of the Property pursuant to any. power of sale contained in this
Security Instrument; or (b) entry of a judgment: enforcing this Security Instrumient, Those conditions are that Borrower:
(a) pays-Lender all sums which then would be due under this- Security Instrument aind-the Note us if no-acceleration had
occurred; (b) cuires any default of any ofher covenants or agreements; (¢) puys all expenses incurred'in enforcing this Security
Instrument, -ncluding, but not limited to, reasonable uttorneys' fees; -and‘(d). takes such action as Lender may reasonably
require to assure-that.the lien of this Securlty Instrument, Lender's rights in the Property und: Borrower's obligation to pay
the sums secured by this Security: Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
s(mn\em.and the obngmhmn unonread harshu shall remain:fully offective as if no nccelerntion-hadoccurred. "(,chcr. "“‘

right to reinstate shall:r 4o ation under paragraph N

19. Sale of Not 0 WCWQQ oA ether with this Security
Insteument) may be sol ¢ times without prior notice 10 ormwcri‘ A sale ‘."; chlange‘ inthe ';:lity
(known as the **Loan’S il e ic an irity Instrument, There
also may-be one or-mo ges Of MﬁmvwﬂmlﬂmAnN I 54 chgngp (I)ir ltf l;oan
Servicer, Borrower. will be i W n ) hgchange. | WW purogramh 14 ubove and applicable Jaw.
The notice will statethe naine and & :F 88 O tgncv% &ls:\&i:gl cer An nm t%ﬁv:n. payments should be made.

m:ﬁkmﬁiw phamopder!

The notice will also corfiain<dny othct?l BHp

20; Hazardous Substances. Borrower shall not cause or permit the presence; use, disposal, storage, or release
of.any Hazardous'Substances on or fn the Property. Borrower shaftndt do, nor affow anyone elsc 10 do, anything affecting
the Property that-is in violation of uny. Environinen!o) kaw, The pieccding two scaieaces shall nol apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substanccs that are generally-recognized to be appropriate
to:normal; residential uses and to maintenance of the Propert

Borrower shall promptly give Lender.written notice of any investigation, claim;, démand, Jawsuit or other action'by
any governmental or regulatory :agency or privaic party involving (he Property and any Hazardous Substance or
Environmental Law of which Borrower hus actual knowledge, I Horrower learns, or is-notified: by any governmental’or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property-is necessary,
Borrower shall promptly take all necessary remedial actions.is, accordance with Environmental Law.

As used in this paragraph 20, **Hazardous Substances” ave finse substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gajline, keroscie, other flammable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materizis gontaining Ashestvs or:formaldehyde, and radioactive materials, As
used in this paragraph 2( ironmental Law'* means federal faws andaws of the juricdicti e the Property is located
that relate to health, sa iconmental protection.

NON-UNIFORM 5. Borrower and’Lendcr fusther covenant and ag K

21, Acceleratic snder shall give’nptie$u Borrower prio:  following Borrower's:
breach of any covenan this Security Instrument (but not p n under paragraph 17

unless applicable law provides otherwise). The notice shali specify: (a) the defauit; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must
be cured; and'(d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial p‘r(fceedlng and sale of the Property. The notice
shall further Inforin Borrower of the right to reinstate after acceleration and the right to assert in.the foreclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment-in full
of all sums secured by thi$ Security Instrument without further demand’and may foreclose this Security Instrument
by judicial proceeding: Lender shall be entitled to collect all expenses incurred in plirsiing the remedies provided in
this paragraph 21, including, but not limited to, reasonable: attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lénder shall féléase this Sectrity
‘Instrument without charge to Borrower. '

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Rilders to this Security Instrument, If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

(Check applicable box(es)]

CJi Adjustable Rate Rider [+ Condominium Rider (' 1—4 Family Rider
E]tonaum iPayment: Rider [J: Planned Unit: Development Rider (¢ Biweekly. Payment: Rider.
il ¥Balloon Rider []?Rate Improvement Rider [] ‘Second Home Rider

(2] Other(s)'[specify)
iBY SIGNING BELOW Borrower.accepts and agrees (o the terms and covenants contained'in this Security. Instramiedit
and ‘in ‘any rider(s) ‘executéd by Borrower and recorded with it

Witnesses:

‘Q\OOQ.'000“0‘l'tt:tt.‘!"i.!ll'lllt'!C000'000“‘0."!0“\00“‘000." PEINIOTANINNIIOIRNINRINRIGOIOIIY . '0‘00“‘0'0.!“'“‘;0‘0"l'.‘.'lt"""'."‘(w)

Docum

. s Feees XTI nﬂ(sul)
d8s: —Borrower

Thls Document is the property of

""f M‘mw wr! S

STATE OF ..., . ndiama = >3
. } S8
COUNTY OF .., W <

I,. K@!‘-hﬂ.‘i‘.‘.e. Ee Adamp, . ,..... , a INotary Public in and for said couinly and siaic, do hcreby certify that

. Thomias, A. Jacahs, and, Elaine, W, . Jacobs» hushand avd wife............ , personally- appeared
before me¢ and is (are) known or proved to me to be the person(s) who, being informed of the contents of the foregoing
_instrument, have executed same, and acknowledged said instrument to be.. their . . free and voluntary -act

"‘"égj‘rv 4 and decd and that ...they executed said instrument for the purposes and uses therein set-forth.

Witness my hand and official seal this......... .. 24th day of......... June ........ , 1993,
My Commission Expires: 12/13/96 .
Resident/Lake County }/@E&W P W
) : e 7. (SEAL)

This instrument was. prepared by. ... Terrence J, Farrell, Senier. Vice Bresident..............

Form 3018 880 (page 6 of 6 pages)




T

Egmsognvanrr—

EppE ey

CALUMET NATIONAL BANK/Jacobs.
Loan #14065

BALLOON: RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER®is made this ....218%..., e day Of i JUDE e 190930,
and Is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt
(the ‘‘Security. Instrument’*) of the same date given by the undersigned (the **Borrower'') to-secure the Borrower's Note
to Calumet National Bunk ..»..8. Natianal Banking Aasociation......... erreereurenin .. (the **Lender").
of. the same date and’covering the property described in the Sccurity Instrument and located at:.

\.......2844 Blaney Drive, Dyer, Indiana 46311 . . ...

{Property Address)

The interest rate stated on the Note is called the **Note Rate."* The date of the Note is called the **Note Date." 1 understand:
the:Lender may transfer the.-Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security

‘Instrument anid this Rider by transfer and who is entitled to receive payments under the:Note is called:the **Note Holder.”*

ADDITIONAL COVENANTS, In addition to the covenants and agreements in the Sccurity Instrument, Borrower and Lender.
further covenant and agree as follows (despite anything to the contrary contained in the*Security: Instrument or- the' Note):

1.. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note:and Sccurity Instrument (the **Maturity, Date'"), Liwill be:able to obtain a-new loan:
(**New Loan’"),with a new Maturity Date of ... JuLY. A8K............. ,2003...... ,.and with an interest rate equal to the.
**New Note Rate' deterinined in accordance with Section 3 below if all'the conditions. provided'in. Sections 2°and’S'below
are met (the “*Conditional:Refinancing Option"'). If those conditions are not met, 1.indérstand that the Note-Holdér is under.
o obligation to refinance or modify the Note, or to extend the Maturity Daté, and that I will have. to:repay the Note from
my. own resources of-find a lender willing to lend me the money to repay the Note.

2. CONDITIONS:TO ¢

~If] want to exercise ng Option.at maturity, ceriain « .met as of the:Maturity
Date. These ‘conditions a meumn (e o rope; he Security Instrument
(the **Property'"); (2) I .n TR ¢ hl {ﬁaro haye bees 30;days late on anyof
the 12 scheduled monthly maﬁﬁ ity Aml!b n 1e Property (excepgéfdfi.
taxes and: special. asses § yet _duc and payable)- other. than that. of the Seru nstrument may ‘exist;
(4)the New Note Rate cannot Aok (pErceRIAEIRAIAS i NaeRafeyamdf’) | st make a written request

to the Note Holder as provided in Sectigied beiite County Recorder!

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will bea'! ite of jual to Teral Nat tgage Association's-required net
yield for 30-year fixed raic morigages subject to a 60-day mandatory delivery co jitiént, plus onc-half of one peFcentage:
point (0.5%), rounded to the nearcst one-eighth of onc percentage point (0.125%) (the ' New: Note Rate"). The required
net yield shall be the applicuble netiyicld in effect o he date und time of day t lofe Holder. receives notice-of my
election to exercise the Conditional Refinancing Option  If this required n vield is ot available, the Note Holder will deter-
mine the New Note Rate by using comparable information,

4, CALCULATING THE NEW PAYMENT.AMOUNT
Provided the New Notc Rate as calculated in Sectiond #89¥e.is not greater than 5. percentaze points above the Note:

Rate aiid all other conditions required in Section 2 above-dte satified. the Note Holder wilt determinie the amount of the
monihly payment.that will be sufficient to repay in St {a) the unpaic principal, plus (b) accrucd bit unpaid interest, plus
(c) all other sums I will ¢ cr the Note and Sechity Instrument oarthe Maturity Dzt (s g.my monthly payments
then are current, as requi Section 2 above)over theterm of the New Note «t the e Rate in equal q}bflﬂﬂy
payments. The result of t >0 will be the amount of iy newsprincipal and int nt.every month until the

New.Note is fully paid.

5. EXERCISING THE CONDITIONAL RETINANCING OCLIUN

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,
accrued but unpaid interest, and all other sums I am expected to owe on the Maturity Date. The Note Holder also will advise.
me that I may exercise the Conditional Réfinancing Option if the conditions in Section 2 above are met. The Note Holder
willprovide my payment record information, together with the name, title and address of the person representing the Note
Holder that I must notify in order to excrcise the Conditional Refinancing Option, I I meet the conditions of Section 2 above,
I may exercise the Conditional Refinancing Option by notifying the Note Holder no later than 45 calendar days.prior to the
Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon the Federal National Mortgage Associa-
tion's applicable published required net yield in effect on the date and time of day notification is received by the Note Holder
and as calculated in Section 3 above. I will then have 30 calendar days to provide the Note Holder with acceptable proof
of my required ownership, occupancy and property licn status, Before the Maturity Date the Note Holder will advise me:
of the new interest rate (thc New.Note Rate), new monthly payment-amount and a date, time and place at which I must
appear to sign any documents required to complete the required refinancing. [ understand the Note Holder will charge me
a $250 processing fee and the costs associated with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon Rider.

uuu;uu ------------ YRR RN (Scal) XXX E RN RN RN VesssnrpsNtsseBItee [XRYTER] XXX XN TN RN (Seal)
Borrower Borrower
<k vl (A IR A i (Seal)

Elaine W. Jacols Borrower [Sign Original Only]
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