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THISMORTGAGE (“Security Instrument”) isgivenon. ~ June 28: P }

-

~l9;9’3 .Themortgagoris. Michael Di Jones-and Pat¥ic¢ia K. Jones, husband and
wife o | ) , ) (“Borrower!"),
This Security Instrument is given to American- Savings, FSB.

. . , which is organized and existing
underthe lawsof The- United States of America,and whoseaddressis 8230 Hohman Aviénue,
Munster, Indiana 46321 (“Lender™),

Borrower owes Lender the principal sum offwo Hundred Sixty Five Thousand and ‘No7/100
Dillars (U.S. $265,000,00 ). Thisdebt is evidenced by Borrower's note
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This mortgage is given to secure the performance by the Mortgagor of the
covenants, agreements and conditions contained: herein, andfthe:payment of a certain
obligation evidenced by a promissory note-of even date herewith in the principal sum
of Two Hundred Sixty Five Thousand and No/100 Dollars
($265,000.00 ), executed by a Mortgagor and payable to the order of the Mortgagee
(herein called the "Note"), and any renewals thereof; or any additional note or
notes that may be hereafter executed and delivered evidencing the amount of any
future advances made by the Mortgagee to the Mortgagor. Such Note is due and
payable on or before 36 months ¢+ and contains provisions respecting,
among other things, the automatic renewal of the Note for successive periods of

Three (3) years each, for term:not to extend beyondThirty (30) years ("Mortgage
Term") ‘and the Mortgagee's ability to adjust the interest rate upon such renewal.

appurtenances, rents, royalties, mineral, oi! and gas rights and profits, water. rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument, All of the

foregoing is referred to in this Security Instrument as the “Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and .will defend generally the title to the Property against all claims and demands, subject‘to any

encumbrances of record.

THIS SECURITY 'INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, ™ .

10 PEOROLR CALL GAFAT LAKES BUSHEES 10RMS, PG
Form 1879 (est1) USA 1 BOO 2530200 » M 1.800 330.2643 « FAY 610 ’“"7}00
. i M

g



UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when:due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes und Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on-the day monthly puyments are due under the Note, until-the Note is paid-in full, 8 sum (" Funds") equal 1o
one-twelfth of: (1) yearly tnxes and assessments-which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums;-and (d)- yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items,

The Funds shall be held in an institution the deposits or nccounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall-apply the Funds to-pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender-pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower.nnd
Lender may agree in writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings-on the Funds, Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made: The Funds are pledged s additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the eserow items when due, the:excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited-to Borrower on monthly payments of Funds, If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due,. Borrower shal) pay to Lenderany
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of ull:sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph: 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds.held by.Lender at the:time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs [ and 2 sha!! be applied: first, tofate charpes o ferthe Note; d nt charges due under the
Note; third, to amount af Jii-<y sOuring to iitierest auwe; | ue,
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prevent the enforcement of the licwor forfeiture of dny part of theBroperty; or (€)§ecuras from the holder of the lien an-
agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender determines that any part of
the Property is subject (o a lien, which may attain priority over this Sccurity 1ent, Lender may give Borrower a
notice identifying the licn. Borrowershia!l satisfy the lien or take one or more of the detions set (orth above within 10 days
of the giving of notice.

S. Hazard Insurance, or shall keep the imps s now existing or hereafter erected on the Property

insured against loss by
requires insurance. Th
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All insurance p 5
Lender shall have the 1 ha
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d to restoration or repair

of the Property damag n ity is not lessened. If-the
restoration or repair is not ecconomically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when'the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If.
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Sccurity Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fec title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property, Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs, Although
Lender may take action under this paragraph 7, Lender docs not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest-from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from ‘Lender to Borrower
requesting-payment.




If Lender required mortgage insurance as a condition of making the loan'secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection, Lender or its-agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Condemnation,. The.proceedsof any award or claim for damages, direct-or consequential, in connection:with
any.condemnation or other taking: of any.part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

‘In:the event of a total taking.of- the Property, the proceeds shallbe applied:to the sums secured by:this Security
Instrument, whether or not-then due, with any excess paid to:Borrower. In the cvent of a partial‘taking:of-the Property,
unless Borrower and:Lender otherwise agree in writing, the sunis securéd by this Security Instrumént shall be reduced by.
the amount of the procecds multiplied by. the-following fraction:: (a) the total-amotint -of the suris securediimmediately
before the taking, divided by (b) the fair market valiic of the Property immediatély before the taking. Any balance shall be
paid to Borrower. ‘

‘If the Property is abandoned by Borrower, or if, after notice by:Lender.to Borrower that the condemnor offers to:
make an award or settle'a claim for damages, Borrower fails to respond to Lender within:30 days after the date the notice is:
given, Lendér is authorized to collect'and apply the proceeds, at its option, cither to restoratioh or repair of the Property or
to the sums secured by this Seciirity Instriment, whether or not then due.

‘Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due daté of thé monthly payments referred to in paragraphs l!and 2 or chanige the amount of such:payments,

10, Borrower Not Released; Forbearance By :Lender Not a Walvér, Exténision of the tiine for.paymeiitior
modification*of amortization of the sums secured by .this Security Instrument granted:by Lendersto-any. successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in-interest,

Lender shall not be re , 5§ t or fefuse to extend’ time- for
payment or otherwise m i : SUMLS Secured by. Liis peeurity i mof uny démnnd que
by the original Borrowe yﬂﬁuméﬂfallﬁc b ing any righit or remedy

this Security Instrumen the successors and assigns o ubject to the provisions
of paragraph 17. Borrower's codiinisndd aperemenes silfibe jine apd-soyeraliAwy Bof o= who cosigns this Security
Instrument but does not exccute the Nete: (@) isco-signin ﬁﬁ; rit énsl icit only to mocigage, grant and conve
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the sums secured: by this Security Instrument; and (c) agrees that Lender and any other Borrower -may agree to extend,
modify, forbear or make any aceo! dations wit! 4 to th ms of this Sccurity Instrument or the:Note without
that Borrower's consent

12, Loan Charg If tIic'loan secured by this Security Instrument is subjectto o law which sets maximum loan-
charges, and that law is finallysintcrpreted so-that the intercst or other loa i collected or to be collected in
connection- with the loan exceed the permitted limils, then: (1) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from: Borrower which.exceeded
permitted limits will be refunded to Borrower, Lender may choosz (o make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge undestheNote.

13. Legislation Affceting Lender's Rii;hts._.;o’“;!_\,""utjaa‘!c'triié’m, or expiration of applicable’ laws ‘has the effect of

shall not be a waiver of ¢ It ¢xgfeise y right or remed
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rendering any provision olthe Note or this Security 3bstrument Uiitstforceable according to i1s Lefms, Lender, at its option,
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14, Notices, / Borrower provisdimasihisiSscurity Instrunc en by delivering it or by
mailing it by first class licable law reqifiresitisd*of another mcih shall be directed:to the
Property Address or an I d ender shall be given by

first class mail to Lender's address stated herein or any other address Lender designates by notice to'Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided:
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located: In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, 1 all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment er.forcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,




NON-UNIFORM COVENANTS. Borrower und Lender further covenant and agree as follows:

19, Acccleration; Remedics, Lender shall give notice to. Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13'and 17
unless applicable law. provides otherwise); The notice shall specify: () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums:
secured by this Security Instrument, foreclosure by judicial procceding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non.
existence of a default or any other defense of Borrower to acceleration and-foreclosure, If the default is not cured on-or
before the date specified in the notice, Lender at its option may require immediate payment in full of all'sums secured by
this- Security Instrument without: further- demand and may foreclose this Security - Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by.Lender or the receiver. shall'be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to,receiver's fees,
premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums:secured by this Security Instrument, Lender shall‘ release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part-of this Security
Instrument, [Check applicable box(es))

(x] Adjustable Rate Rider [} Condominium Rider (] 24 Family Rider

[C] Graduated Payment Rider [C] Planned-Unit Development Rider

[ Other(s) [spe Document is
NOT OFFICIAL!

This Document is the property of

By SIGNING BELOW; ~Borr0\t&leclnplkﬂlﬁlglmty R:eﬁmdmt‘bo_venants ained: in this Security
Instrument and in any rider(s) executed by Borrower amgrdcd with i/

Lotsasesrsrensnsisossesasers (Seal)

—~Borrower

.............. (Seal)

—Borrower

............................. (Seal)

—Borrower

............................ (Seal)

—Borrower
.'l/.
. ,
ST(?TE OF lrfm;\m!\. : LAKE )
' 'On'}-thris ‘ . 28th day of JUNE ,1993 , before me, the undersigned, a
Notary-Public in andYor said County, personally appeared MICHAEL D. JONES ANDI‘ PATRICIA K.
e s , and acknowledged the exceution of the foregoing instrument,
JONES, HUSEAND. AND WIFE ne st & &

Witnéss ‘miy hand and' official:scal. ,
My Commission expires: r ) ,\,qz ¢)

RIL 18 1995 ,' . { ,,E ..... i O/ML ........
MY RESIDENCE IS LAKE: COUNTY ARLYRE K:RO

Notary Public
This instrument was prepared by: Clement B. Knapp, Jr., Attorner at Law

p



, ., . 2582
L ADJUSTABLE RATE RIDER H 4625

THIS ADJUSTABLE RATE RIDER is- made this L28Eh... day of TR A9,
and is incorporated into and shall be deemed'to amend and- supplemtnt the Mortgage,:Deed of Trust or Securlty
Deed (the “Security Instrument”) of the same date given by the undersigned:(che “Borrower”) to secure Borrower's
Adjustable Rate Note (the “Note™) o .. AMerican..Savingar. . FSB.......oovovh. TN
............................................................................................................... (the “Lender”)

W)

1349
?‘“ 33395 Fitzaerald . Drive.. Munatere. Indiana. 46321 ....ccccociviiiiirereereenennes

{Propercy Address)

NOTICE: -THE' SECURITY INSTRUMENT SECURESA*NOTE WHICH CONTAINS A-PROVISION
ALLOWING.FOR CHANGES'IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN - HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER:
PAYMENTS.

ADDITIONAL..COVENANTS. In .1ddmon to the covenants and agreements made in the Security Inscrument,
Borrower and:Lender f

A..INTEREST RATE ANI P
The Note provides for eéresy mmnt %.sj"h\ or.changes in:the in-
t * d‘th ay ) fi
3?:’?"':"&%;’. "'.‘”’ NOT OFFICIAL!
%{ss‘crhcduleQ‘Pa{‘r Tllns Document‘ is the prop el d euled
references in the Secugity Instgument hly.pay ‘n s" arechagged to 'scheduleds payments.”
Itwill-pay principal and mterest% M mﬂé&g e‘alﬁif fgmrk one):
X): I.will.make my sclieduled payments on the firsc.day of each. month beginning on  .............. Vereaenes

XL LR o R s Y o U SRR P AOUPRN reerrenernnenns

0 I willimake my scheduled payments as follows:

(3 -In.addition to tl >ars described abaves EsvdESasii balloon payment” of § ..ooviiiiiininnnn .

(0] R wh Wb NaeFolder will dclis to me notice prior to
maturity that thel -is clue, This not@éaillstetSthe balloon ayr 1 the date that it is due,
(B) Maturity Date ments

I will: make: these .payments as scheduled untii I have paid‘ail-of the principal and:interest and' any other
charges described in-the Note.

My scheduled payments will-be applied to interest before principal. If, on .. July..1s..2023:...........
............................................. ,-I still‘owe amounts under the Note, I will pay those amounts in*full
-on that dace, which is called che * matunty date.” }

I will make my scheduled payments at_ . 8230. Hohian, Avenue,. . Munstexr,.. IN..46321.........
.............................................................................................................. or at a different
place if required by the Note-Holder.

(C) Amount of My Initial Scheduled Payments

Each of my initial scheduled- payments will be in the amount of U.S, § L+674.98.............. This amount
may. change.

(D) Scheduled Payment Changes-

Changes in my scheduled payment will reflect changes in the unpaid principal’ of my loan and in the incerest
rate that I must pay. The Note Holder will determine my new interest rate and the changed amount of my
scheduled payment in accordance with Section 4 of the Note.

MULTISTATE ADJUSTABLE RATE RIDER — Form ARLR: 10/4/90

)
BANKERS SYSTEMS, INC., ST. CLOUD, MN 663011 &2




4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
(A) Change Dates
‘Each date on which my interest-rate could change is called'a “Change Date.” (Mark onc)

® The incerest-rate 1 will:pay may change on the first day of , AugUSE, 1996...................... and
on that day every ....nn 308RLLLLL Verrveerenrraiennes month chereafter.

[J The interest-rate I will'pny may change ..., andon-every
P 4 T 11 Qo

i(B) The Index
inning with.the first Change Date, my incerest rate will be based on an Index. The "Index” is:

3 ﬁear Theasury,, .c:pnst.a.n.t;..mturity Index..as pubJ.;Lahed in. Federal
.Reserve. Release. Ha. 150,
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The most recent Index figure available as-of:the date 045 days ..... 60. days..........
before-each Change Date is called: the “Current Index,”

If the Index is no-longer available, the Note Holder will choose a:new index which is based upon comparable
information, The Note Holder will give.me nortice of this choice.

(C) Calculation: of Changcs

Before each Change D Note Holder-will cateul ' dding............
T - , T l’ﬁfcfé . D eerreerrenens /b) 0.
the Current.Index, Th i ‘.cmﬂi.cume

=] will b

::;ll’ggtmsngl%n N ﬂthm i ) I_Q__AjL_
ill:be

[z ::;H"b: ;23:d§d J cxlﬁotm Eﬁ'{ lggwn o tﬁ?eﬁlt?c‘u‘g}.operty—of

Subject to the limititions seatedtin @ekaihid( (Dwyl eReRden be my new interest rate until the

next change date,

The ‘Note Holder will then detcrmine ¢l f the'scheduled: pay line would be sufficient to repay
the’ unpaid:principal that Lam expecied toowe atthe Change Date in-full'n. che marurity date at my new
interest rate in: substancially cqoal payments. The resulc of this calculncion will be“the new amount of my

scheduled: payment.
(D) Limits on Interest Rate Chang
My interest rate willlnever belincreased or dlecreased on any single changedate by more chan ... 5.4Q0........
percentage points from thc race of interest | have been paying for-the preceding period:
My interest rate will never-be greater than 11&50,, ..... % or'less than .. 800 ...... %.
(E) Effective Date ¢f Changes SOEF
My new interest-race will become effective onsgazhChange .I)«xe I will pay che amourt of my new scheduled
payment beginning on the firsc scheduled paymsa ha.»dacc after tit@Clnng,e Date until ol ount of my scheduled
payment changes agair
(F) Notice of: Chang

\_‘“'

At least 25 days, b than'{20 d'lysf, beﬁmx (hc e?fecuvc elace « nt change, the Note
Holder will- deliver or ntice of any chAWEGsin my. intercsc ¢ unt of:my scheduled
payment. The notice v R i e title and telephone

number of a person who will answer any question | may Thave reg.lrdmg the notice,
B. FUNDS FOR TAXES AND INSURANCE
[Mark one)
O Uniform Covenant 2 of the Security Instrument is waived: by the Lender.
[0 Uniform Covenant 2 of the Security Instrument is amended-to read as follows:
2, SCHEDULED PAYMENTS. FOR TAXES:AND INSURANCE
(A) Borrower's Obligations
I will pay to-Lender all amounts necessary to-pay for taxes, assessments, leasehold payments or ground rents
(if-any), and hazard insurance on the Property and:mortgage insurance (if any). I will pay those amounts to
Lender unless Lender tells-me, in writing, that I do not have to do so, or unless the law requires otherwise, 1
will:-make those payments on the same day that my scheduled payments of principal and interest are-due under
the Note.
Each- ofsmy. payments under-this Paragraph 2' will be the sum of the following:
(i) The estimated yeatly taxes and assessments on the Property whicli under the law may.be superior to this
Security. Instrument, divided by the number of scheduled payments in:a:year; plus,
(ii): The-estimated yearly leasehold payments or ground. rents on the Property, if any, divided by.the number
of scheduled payments-in a year;: plus




! . ,
.. (i1i) The estimated yearly premium for hazard insurance covering che Property, divided-by the number i
A of scheduled payments-in a year; plus |
‘ (iv) The-estimated yearly premium for moregage insurance (if any), divided by the number of scheduled:. i
payments in a.year,
Lender will estimate from time to time my yearly taxes, assessments, -leasehold: payments or ground rents.
and insurance premiums, which will:be called the “escrow items.” Lender will use existing. assessments-and
bills and' reasonable estimates of: fucure assessments and bills, The amounts thac Ispay to-Lender for escrow
items under this Paragraph 2 will be called che “Funds".
{(B) Lender's Obligations
Tender will’keep-the Fundsin a savings or banking-institution which has its deposits or accounits insured
or guaranteedtby a.federaleor state agency, If:Lender is such an insticucion, Lender-may hold the:Funds,
Except as-described in thissParagraph 2, Lender. willwuse the Funds to pay. the escrow items. Lender will
give to-me, without charge, aniannual:accounting. of the Funds, That.accounting must show all:additions
to and' deductions from-the Funds and the reason for.each deduction,
‘Lender may not charge me for holding-or ‘keeping-the Funds;. for.using the Funds to pay escrow items,,
for analyzing iy payments of Funds,-or for receiving, verifying and' totaling assessments and-bills,'However,.
Lender may charge mesfor these services if Lender pays me interest-on the Funds andifithe law permits
Lender to-make such ¢ill noc 1 ired ' ' irnings on the Funds |

unless. either-(i) Lend i u m R Se ent,, that Lerider will
pay interest on'the F scthe Jd eﬁx : r&(ﬁ.xﬁﬁen :

(C) Adjustments :t¢ % Qr;!: Q '

If Lender's estimat K« Auﬁo e EnELQIAJva. h ints- that [ pay-under i
this Paragraph:2 will be fooyigege. Tfithis; hapoens 3¢ #l5ime sdiene kggning all*of my:promises and
agreements made in thi: ,curityi scrument, 1 will hay t%t Jave che excess amount eitheripromptly
repaidito me as a:direce fefund o h&%ﬁ%ﬁc Sa$rhents of Funds. There will be excess
amounts if, ac any time, the sum of (i) the amount of Funds which: Lender is-holdiny; or keeping;-plus (ii)
the amount-of the scheduled ¢ nts 0 ich1 Tust pay ! n'that cime andiche due dates
of escrow items-is greacer than/the amount necessary to pay the escrow items: when chey are due.

If, when payments of escrow irems are due, Lender has not reccivedienoughFunds to make those payments;
I will:pay to-Lender whateveraddicional amount is necessary to*pay the esciow items in full, 1 muse pay
that-addicional amount in one or. more payments as Lender may require.

When I have paid allsof the sums secured, Lender wilteprompely refund:to me any Funds that.are then.
being theld by Lender. If, aswa cestile of the exercise by Lender of any of its rights under chis Security
Instrument, either Lenderacquires che Property or the Bropercy is sold), chen immediately befote the acquisition
or sale, Lender will:use any Funds which' Lendg i ol t the time to reduce the sums secured.
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BY SIGNING BE rcce e and aprdldieh the rerme i xin this Adjustable

Rate Rider.
Seal)

Norrower

e, (Seal)

<Borruwer H
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