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This Document is the property of < *
) . the Lake Coun tyRecorder!
("Bortower"). This Security Instrument is.given to ~ NORWEST MORTGAGE, INC.
which is organized and.existing.under thedaws of E STATE OF MINNESOTA: , and whose
address is. MINNESOTA  SERVICE CENTER, P.O.ROX 9270, DES MOINES, IA
'FOT0L9270 (‘Lender"). Borrower owes: Lender the principal sum of:

FIFTY THREE THOUSAND EIGHT HUNDRED AND GH/100

Dollarsi(U.S. § 5% %% 253, 800. 00 ),

This debt is~evidenced <t rower's note dated thevsa @55 this ‘Security Instrument:("Note"), which:provides for.
monthly payments, with the full. debt if-not paid earlig —payable on: JULY [« 20237

This Security Inistrument s o.Lender: (a) the res en-of-the evidenced. by the N h interest, and all rcncwuls.
extensions. and modificatic Notes (b) the payment ofallother sums, with ini need: under.paragraph 7 to
protect the security: of thi tcument; and (¢} ‘WDIA\W‘ afice of Borrowe and agreements under this
Security Instrument:and th purpose, Borrower rey to'Lender the following
described property located County, Indiana:

THE NOKTH 4% FEET OF THE SOUTH 149 FEET OF THE EAST 158 FEET

OF THE SOUTHWEST 1/4 OF THE NORTHEAST 1/74 OF THE SOUTHWEST 1/4
OF THE SOUTHWEST 1/4 OF SECTION 32, TOWNSHIP 36 NORTH, RANGE

7 WEST OF THE 2ND FRINCIFAL MERIDIAN IN THE CITY OF HOBART, LAKE
COUNTY, INDIANA, EXCEPT THE EAST 33 FEET THEREOF.

*SEE ADJUSTARLE RATE RIDER

TAX STATEMENTS SHOULD BE SENT TO: NORUWEST MORTGAGE, INC.,
P.0.BOX 9270, DES MOINES, IA S03069270

which has the address of 844 WATER 8T HOBART ‘ [Street, City],
ana 463542 "Property Address");
Indiana (Zip Code] ("Property Address")
) Form 3016- 9/90:
INDIANA-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Pago 1018 Amended 6/91
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TOGETHER WITH all the improvements now or hereafter erected an the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shull also-be covered: ‘by this Sccurity
Instrument. All of the foregoing is-referred-to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is l.lwlully seised of the estate hereby conveyed and' has the ru,hl 1o morigage,
grant and convey the Property and that the Property. is unencumbered, except lor encumbrances of record, Borrower-warrants
and:will defend generaily the title to the Property against all claims and:demands, subject to any encumbrances of record.

THIS SECURITY: INSTRUMENT. combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real.property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of:Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment-and- late chm’gu due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law. or to n written. waiver by Lender, Borrower shall pay tos
Lender on the duy monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds")-for: (a) yearly taxes:
and assessments which-may attain priority over-this Security Instrument as a lien on the Property; (b) ycarly leasehold payments
or-ground rents on-the Propcrty. if any: (c) yearly:hazard:or property insurance premiuins; (d) yearly flood insurance.premiums,
if any:. (¢) yearly.mortgage insurance premiums, if: any; and (f) any sums payable by Borrower-to Lender, in accordance with
the provisions of paragraph: 8, in‘licu of: the-payment of mortgage insurance premiums. These items are-called "Escrow ltems.”

‘Lender may, at any time, collect and *hold¥Funds-in an amount not to.execed the maximum amourit a lender for. a fedetally
related mortgage loan. may. e e lement Procedures Act of

1974 as amended from tim 5 i 1§’ﬁm (#if% ~that applies to the Funds
sets a lesser amount, If so p ).nm@ | # unds insan an 2xceed the lesser amount,
‘Lender may estimate the ai d mr!zWFT@tIzﬂﬂq fe -oft expenditures of+future
Escrow Items or otherwise d i icable >

The Funds shall be i Tmlmwmémig ﬂielxﬁeé?b ecggf ocoucy, instrumentality, or.entity-
¢ Loiin anky

(including Lender, if' Lender i€ sueh an in lun Ill y [‘cdcml Lendes shatl apply the Funds to:pay-the
Escrow Items. Lender may nolcharge Be ) .tnnually analyzing the escrow account,-or
verifying the Escrow Items, unless Lender p.ny.s Borrowu lIllLerl on lhc Funds und applicable law permits Lender to make suchs
w charge. However, Lender may requ! FTOWC 1e-tim e for an lent renl cstate tax reporting. service

used-by Lender in connection with wiis lean, unless dpplicablc kiw provides otherwise. Unless-an agreement: is made or
applicable law requires intercst to be paid, Lender shall not be required to pay Borrower any intercst or carnings on:the Funds.
Borrower and Lender-may agree in weiting, however, that intercst shall be paidion the Funds, Lender shall give to ‘Borrower,
without charge, an annual uccounting ofethe Funds, showing ercdits and debits to the Funds and: the purpose for which cach
debit to the Funds was made. The Fundsarc pledged as additional sceurity (or all sums secured:by.his Sccurity Instruments

If the Funds held by Lender exeecd thie amounts permitted 1o be bcld by applicable law, Lendcr shalli account to Borrower

for the excess Funds in accordanee with the requirements 0{\‘ ppl able law. 0 the amount of the Funds held by Lender at any
time-is not sufficient to pay.the Eserow Items when due, \ |

notify Borrower in writing, nd, in such case Borrower
shall' pay to Lender the amount nceessary to make up s Horrower shall make vp the deficiency in no more than

twelve monthly payments, ¢ dler's sole diseretion, 5 =8

Upon payment in ‘ful sums secured by (HISEScolE;y ln.slrumcnt. Lender shall y refund to ‘Borrower any
Funds held by Lender, If, 1 ph 21, Lender J\.lll acgiice of .sgﬂ the Property, 1 r'to the acquisition or sale
of the Property. shall apply d by Lender at? W M iBequisition o sut inst the sums secured'by
this Security Instrument, =L

3. Application of Payments. Unless applicable law provides otherwise, all puyments received by Lender under paragraphs

1 and 2 shall be applied: first, to any pup.lymcnl char y..s dm under the-Note; sccond lo amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or il not paid in that manner, Borrower shail pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall-promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends- against enforcement of the lien in, legal proceedings. which: in the Lender’s opinion operate to prevent the
enforcement of the lien; or. (c) secures from the holder of the lien an-agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any. part of the Property is subject to a lien- which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall’satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,
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5. Hazard or Property Insurance. Borrower shall:keep the improvements-now existing or :hereafier erccted onvthe:
Property insured against“loss by fire, hazards-included within the term "extended coverage” and any other<hazards, -including
floods or-flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier;providing the insurance shall be chosen by Borrower subject to Lender's approval
whichi- shall: not-be unrcasonably withheld. 1f' Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage'to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policics.and renewals shall be acceptable-to Lender and shall include a standard: mortgage clause. Lender
shallhave the right to hold the policies and renewals. If Lender requires, Borrower-shall-promptly give to‘Lender all receipts of
putid premiums and:renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
‘Lender may. make proof of loss.if not made promptly by Borrower.,

Unless-Lender and-Borrower otherwise agree in writing, insurance proceeds shall be applicd:to restoration or repair of the
Property damaged, if the restoration or repair is economically. feasible and:Lender's security-is not lessened: I the restoration-or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured 'by this-Security Instrument, whether or not thien due, with any excess paid tosBorrower. 1’ Borrower abandons sthe
Property, or does:not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collectithe- insurance proceeds. Lender-may use the proceeds to-repair orrestore the *Property or (0 pay sums
secured by this Security Instrument, whether ornot then due. The 30-day-period will: Begin when the notice is given,

Unless Lender and B i i it ) acipal shall not extend or

postpone the -due date of 1l m'c 'c¢ DAL Jﬁ:jﬂ 2 nount of the payments, If
under paragraph 21 the Pro pd by (@, m&ﬂ o ﬁ' isury Wt proceeds resulting from
damage to the Property pric WTSOFFI%}I‘AT}' N sy this Security Instrument
immediately prior to the acc ) <

6. Occupancy, Preservation; Minlgtenaieesid Rietestiolcof e l\(’mﬁ@l fopg's LoansApplication; Leascholds,
ci (

Borrower shall occupy,.establish, and use the Peoperty as Borrower's paificipal resideriee within sixty days-afier the execution of
this Security Instrument: and shall contin (Idfﬂ%z 1%%“%%%’5@&4%&1&[):1!2rcsidu for at least one year after
the date of occupancy, unless Lender otherwise agrees inowriting, which consent shall not be unrcasonably withheld; or unless
extenuating circumstances cxist whicl beyo r's: ¢ ‘Borrow 0t destroy, damage or impair the
Property, allow the Property (o deteriorates or commit waste on tie Property. Borrower shall be in default it any forfeiture
action or proceeding, whether eivil or criminal, is begun-that-in Lender’s good faitlrindgment could result in forfeiture of the
Property or otherwise materially impair.the liemsereated by this Sceurity. Instrument og Leader's security interest. Borrower may
cure such a default and reinstate, as.provided:in paragraph 18, by causing the action or proceeding (o be dismissed:with a ruling
that, insLender's good faith determination, preeludes (orfeiture of “the*Bofrower's interest in the Property or other material
impairment of the lien- created by this-Seeurity Instruinent:or Lendei's-security inierest. Borrower shall also be in default:if
Borrower, during the loan application.process, gave materiaiysfalse or inaceurate information or statements to Lender (or failed

to provide Lender with any material information) in congecibswidy e loan evidenced by the Note! including, but not:limited
to, representations concerning Borrower's oceupancy of e Propertys as-corineipal residence. 11 1His Security Instrument is on a
leaschold, Borrower shall Iy with all the provisions ot lgite s [ Borrower acquis title to the Property, the
leaschold and the fee title sl erpc unless Lende@greesstonthe nigreer in writing
7. Protection of Lend i (he Property3IBEoccowentfaits to perform (e nd agreements contained in
this-Sccurity- Instrument, o L proceeding it sigtrticantly affeci in the Property (such as a:
: T S T T

proceeding in-bankruptey, | nnaliol ! k ), then Lender may do and
pay for whatever is necessaiy (o protect the value of the Property and fender’s righis in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Sccurity Instrument, appearing in court, paying
reasonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt: of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to-Borrower requesting
payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effeet, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect. at o cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum equal to-

one-twellth of the yearly mortgage insurance premium-being paid by Borrower when the insurance coverage lapsed or ceased:to
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve

Form 3015 9/90:
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payments may no longer be required, at the option of Lender, if monigage insurance coverage (in the amount and for the periongd i
that Lender requires) provided by an insurer approved by Lender again becomes an ailabe and is obtained, Borrower shall pay
the premivms required to maintgin mortgage insurance in efteet, or to provide a loss reserve, until the requitement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or ity agent niay make reasonable entries apon and inspections of the Propety. Lender shall give
‘Borrower notice at the tinie of o prior to an inspection speeitying reasonable cause for the inspection,

10, Condenation. The proceeds of any awinrd or cluim for damages, ditect or consequential, in connection with any
condemnation or other wking of any part ol the Property, or for conveyance i licn of condemnation, are hereby assigned and
shidlbe paicd 1o Lender,

In the event of a total taking of the Propenty, the proceeds shiall be applicd to the sums seeued by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. In the event of a pustind taking of the Propeny in which the fuir
market-value of the Property inmediately betore the taking is equal o or greater than e amount of the sims seeured by this
Security Instrament immediately before the taking, unless Boroser and Lemler otherwise agree in wiiting, the sums seeured hy
this Security Instrument shatl be reduced by the amount of the procecds multiplied by the following fraction: (a) the total
amount of the sums secured inmediately betore the taking, divided by () the fuir market value of the Property inmedintely
before the tking, Any balanee shallshe poid 10 Borrower, I the event of a pmtial tking of the Propenty in which the fair
market vidue of the Prapenty immediately before the wking is tess than the amount of the sums sectired immedintely before the
tuking, unless Borrower wnd Lender otherwise agree in writing or-unless applicable faw otherwise provides, the proceeds shall
be applicd 1o the sums see | .

I the Property is abm j b Wb B#‘l lvis mdemnor offers 1o make an
awiard or settde w clnim fon rrower TS o respond t Tender withiy 30 ¢ date the notice is piven,

Lender is authorized 1o eoll
secured by this Security tns

Unless Lender and#h
postpone the due date of the

1. Borvower Not Re
of amortization of the sums
not operate to-release the i
commence procecdings agai
-of the sums securedzby (h
suceessors ininterest. Any
exercise of any right-or rem

12, Successors. and |
Sccurity Instrument shall b
paragraph 17, Borrower's

Instrument but does not exo

‘Borrower's interest in the |
secured by this Security Ins
‘make any accommodations.

13.. Loan Charges, [f
and thatzlaw s finally inter
loan exceed the permitted li

NOTQFFICIAT! -

iy D s i v s iy pplicnipe ot-yrood - 1

sonthly paygwts yelemed | R 2 'mngcll\w.\
sedy quln&ﬁl‘%«%&lﬁ?%ﬂmiﬁé? r;gg}fm of the tim

B

:ured by this Security Instrument: granted* by Lender.to-any successe

lity of il rBorrower's SHECESSOrs in interest, |
-y suceessor ininterest or refuse (o extend time for payment or ¢
Security Tnstrument by reason-al any demand made by orig
‘bearance by Lender in cxereising iy right: or rencdy shall not b

igns | Joint sl Severals i, Co=signers, The cove
Land-benetit the successors and assigns of Lender and*Borrower
renants and agreements shwm Land: several, Any ‘Borrow
the Note: (a) is co-sigitp-tils “fné% Wy Instrument only (o 1
T Ny . AL .
ety tnder the terms ()l\’:z\z{ Security hggviment; (b) is not perso
t anth(e) ngrees thatgstnd e g umyﬁﬁ%cr Borrower may i
o the terms nt'@i#,Sccuriiy illﬁ‘f!‘tﬁlﬂll or the NoteA
ed by this Seehfilystastragienyis subject 10511
he interest oF ofittAmintearges collecicd

¥

y

the Propeity or to the stuns
I

incipal shall not extend or
unt-of such payments,
O payment or modification
ninterest of Borrower shall
der shall not-be required 10
erwise modify amortization
| Borrower or Borrower's
| waiver-of or preclude the

s and agreements of this

ahject to the provisions of

who co-signs this Sccurity
igage, grant and convey that
“obligated: to pay the sums
extend; modify, forbear or
at Borrower's consent.
(s maximum Joan charges,
ted in connection with the
:ssary to reduce the charge

to the permitted limit: and (b) any sums already collected: from-Borrower which. exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a-refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower.provided for in this Security Instrument shall be given by delivering it or-by mailing
it by first-class mail unless applicable law requires use of another method. The notice shall be directed: 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shallsbe-given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to- Borrower. Any notice provided: for in this
Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in-this paragraph.

15. Governing ‘Law; Severability. This Sccurity Instrument shall be governed by federal law and' the law of the
jurisdiction in which-the Property is located. In the event that-any provision or clause ofithis Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whicli can be
given cffect-without -the conflicting -provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of-this Security Instrument.

Form 30156- '9/30
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17. Transfer of the Property or n&cl‘lcinl Interest in Borvower. It all or any p;,nl' the Property o1 any interest in it

*is sold or transferred (or i o beneficinl interest in Borrower is sold or transferred and Borrower is not a nutural person) without

Lender’s prior written consent, Lender may, at its option, require immedinte payment in full of all sums secured by this

Sceurity Instrument. However, this option shall not be exercised by Lender it exereise is prohibited by federal law as of the date
of this Security Instrument,

It Lender exercises this option, Lender shall-give Borrower notice ol acceleration, The notice shall provide o period of not
less than 30 days from the date the notice is deliveredsor mailed within which -Borrower must pay all sums secured by this
Security:Instrument. I Borrower [ails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security- Instrument without further notice or demand on Borrower,

18; Borrower's Right to Reinstate, I Borrower meets certain conditions, Borrower shall have “the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (n) 5 days (or such other-period as
applicable lnw may specily for reinstatement)-before sule of the Property pursuant:to any power of sule contained in this
Security Instrument; or (b) entry of o judgment enforcing this Security Instrument. Those conditions are that Borrower: (1) pays:
Lender all sums which-then would be due under this Security Instrument and the Note as ift no acceleration had oceurred; (b)
cures any default ofi any:other covenants or agreements: (¢) pays all expenses incurred In enforcing this Security Instrument,
including, tbut not- limited to, reasonable attorneys® fees; and () takes such action as Lender may rensonably require to assure
that the lien of this Security ‘Instrument, Lender's rights in the Property and - Borrower's obligation to pay the sums secured by
this SL(llrll)’ Instrument shall continue nm‘lmmm(l Lnon reinstatement. by Borrowoer, this '\m'lq“[y Instrument and  the

obligations secured herehy s accele < his right to reinstate shall
not apply -in the cuse of acee Eocument lS

19. Sale of Note;#Cl ,crvlwr The Note or o partinl -interest 111 gether with. this Sccurity
Instrument)-may .be sold-onc H Nl '|Fu FlF(IrGII nly Y reM unge in the-cotity (known:
as the "Loan Servicer")-that g Ill)ﬁlymcnls due under the Note and this Securiiy [ns . There also may be.one
or more changes.of-the Loan Ser 3G BT IRE N0 & e R @iAge dDific Lown Servicer, Borrower will be:

given written notice of the chiinge in uuoﬂl@cLMr@MWRQWMM:MW. The notice will state the name and:

address of the new Loan-Servicer and the address 1o which: payments should be made. The notice willt also contain any other
information required:by applicuble law.

20, Hazardous Substances, Borrower shall st couse-or permitdie presence, use, disposal, storage, or release of-any
Huzardous Substances on or in the Property. Borrower shall not‘do, nor allow wayone clse 1o do, anything affecting the
Property that is in violation offany Environmental L. The preceding two sentel hall got apply to the:presence, use, or
storage on the Property-of smull quantities o Huzardous Substances that qre generolly reeognized (o be appropriate to normal
residentinl uses and to maintenunee of the Property,

Borrower shall promplly give Lender weltten notice of any fovestigation, elaimg demand; lawsuit or other:action by uny
governmental or regulatory ngeney or privite party involving the Property and any Hazardous Substunce or Environmental Law

of which Borrower has netun! knowledge, If Borrower leaans 97} rs’ Zngtilied by any governmental regulatory authority, that
any removal or other remedintion of any-Hazardous Subs

i .uluﬂlr‘g‘ﬁm Property is necessary, Dotrower shall promptly. take
all necessary remedial actions Diaccordanee with Envirgis *‘cmul Law, oo

As used in this parag ). Hazardous Substanecs” gre [tose »sulﬂlmms defined o5 4 hazardous substunces by
Environmental Law and=th w suhstances: ysulmc kerosene, sther Mamn: etroleum products, toxic
;pesticides and herbicides, v ts, materials um‘nunmg;:s! IOsSor lormaldchy e tive materials. As used in
this paragraph 20, "Enviro yeans federal FROARIRYS of the furisdi + Property is -located that

relate to health, safety or en

NON-UNIFORM COVENANTS. Borrower and Lender lurther covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borvower’s hreach
of any covenant or agreement-in this. Security Instrument (but not prior to aceclerationzunder paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (1) the default; (b)- the action required to cure the defaulty
(¢) n date, not less than 30 days from the date the notice Is given to Borrower, by which the default: must he cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Sccurity Instrument, foreclosure by Jjudicial proceeding and sale of the Property, The notice shall- further
inform Borrower of the right to reinstate after aceeleration and the right to.assert-in the foreclosure proceeding the
non-existence of a default or any other defense of: Borrower to aceeleration and foreclosure, If the default is not cured on
or hefore the date specified in the notiee, Lender, at its option, may require immedinte payment in full-of all: sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, Iucludim.,, but not limited to, reasonable attorneys® fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Seeurity Instrument, Lender shall release this Security Instrument
without charge to Borrower,

! e J O \ g » AIVES " QLT
23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement. Form 3016 9/90
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24, Rldcrs:to this Security Instrument, If.0ne or more riders nre axeented bir Rorrawer and recorded togclher with this.

Sccurity Instrument, the co
the covenants and agreemer
[Check: applicable box(es)]
[ XJtAdjistible Rite Ri
Graduated Paymer
Bnlloon Rider
V.A. Rider

THIS INSTRUMEN
SUITE Ay MERRII

BY: SIGNING:BELO)
in‘any rider(s) executed:by
Witnesses;

N3 wedwes o

v ) GOSN ES:

N OL.OERECIAL!
Thls ]P* d ::plr{(;"::lgm lopii ﬁlgu
ety Recorder!

WAS DRAETED BY: NORWEST MORTGAGE, TNC.,
VILLEgn IN  4éd 1 0aa00

Borrowcr accepts and aprees to the (ermis and coven Linediis
rrower and'recorded with it,

/A

I JDHNZTDN

m ., ‘ Jf)ﬁ[_

KIM+CHESTER

STATE OF INDIANA,

Onthis 2<ND

and for.said: County, personally appeared JAMES

AND WIFE

WITNESS ‘my hand:and official scal.

My Commission Expires:

MY COUNTY OF RESIDENCE: LAKE.

(th

LAKE County ss:

day of JUNIE 1993

oms?

6-7-96

ull amend-and supplement

Instrument;

ily Rider
y Payment Rider

ndiHome Rider

895 BROADWAY,

1is Security Instrument and

= (Seal):
-Borrower

-Borrower

(Scal)

-Borrower

15

, before me, the undersigned, . a mhry
15 JOHNSTON AND J[:(AN A JOHNSTON,

iy SBAN
/()‘ .7 \.))-v
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps—Fixed Rate Conversion Option)

. THIS ADJUSTABLE RATE-RIDER is made this  22ND day of  JUNE A9 o= Landis
incorporated-into.and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security:Deed:
(the **Security Instrument”’) of the same date-given:by:the undersignedi(the **Borrower'') to-secure Borrower's
Adjustable Rate Note (the **Note'')to NORWEST MORTGAGE, INC., A MINNESOTA

CORPORAT ION (the **Lender’') of the same date and covering-the property described im
the Security-Instrument and located at:

844 WATER ST HOBART, IN 46747
[Property Address)

THE NOTE CONTAINS:PROVISIONS ALLOWING:FOR CHANGES IN THE INTEREST RATE
AND+THE:MONTHLY :PAYMENT. THE:NOTE LIMITSsTHE AMOUNT. THE BORROWER'S
ADJUSTABLE INTEREST/RATE CAN:CHANGE AT ANY-ONE TIME AND:THE!MAXIMUM
RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrumen),
Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for aninitial interest rate of - 5. 0 %. The Note: providesithe changes in the adjustable
interestrate.and the monthly payments, as.follows:

4. ADJUSTABLE:IN' NT Ct
(A) Change Date: ment 1s
The adjustable int pa)::[?m?c u&oonxﬁcl}lrst day of v19. 94

andfon:that-day.every ol TN el Edch Jutdfoniit i oy Ak Ble rate could change is

called a **Change Dat

(B) The Index This Document is the property of

Beginning with the st Chang{?&l%%@j@ﬂﬂﬁg&leré@Miélie!b‘ased?on firdex. The *“Index"" is
the weekly average yicld on-United States Treasury securitfes adjusted to a constant ma ity:of lvyear, as made
available by the Federal Reserve Board. The most recent Index figure available ns of the: te’45-days before each
Change Date is catled the **Current Index.

If the index is norlonger available, the Note Holder will choose anew.index that is based upon comparable
information. The Note Halder will zive me notice of this choice.

(C) Calculation of Changes

Betore each Change Date. the Note 'Holder will-calculate my newinicrest rate by adding 2,750
percentage points(2. 750 %) 1o the Clhrrentdndex. Thel older will then round the result-of this addition
to-the nearest one-cighth of one percentage point (02125%). Subject-to the limits stated in Section4(D) below, this
rounded amount willsbe my new interest rate until (et Ghange Date.

The Note Holder.will then determine the apsguntofitheinaathly payment that:would be sufficient to repay
the unpaid:principal that D cxpected 1o owe @85 Change Bgicin full'on the Maturify Date at my new:interest

rate in'substantially e yments, The resuitiof thisscatculatien will be the new t of my.monthly.pay-
ment,

(D) Limits on Intq “hanges:

The interest rate'l pay atthe first‘Chdnge Date wil! not’ © 7,000 % or-less
thand« 000 G They h 28 any single Change Date

by more than TWO' .percentage point(s) (2« %) from the rate of interest I have been paying for the preceding 12 months.
My interest -rate will never be -greater thahl . 00O %, which is called the “Maximum Rate,"”

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date, will'pay the amount of my new monthly
payment beginning on the first monthly-payment date after the Change Date until the amount-of my monthly.
payment changes sgain,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information
required by law to be given me and aiso the title and telephone number. of a person who will answer any question
I niay have regarding the notice.

B. FIXED INTEREST RATE OPTION

The Note provides for-the Borrower's option to convert from an adjustable interest-rate with interest rate
limits to a fixed interest rate, as follows:
5. FIXED INTEREST RATE CONVERSION OPTION

(A) Option to Convert to Fixed. Rate

I have & Conversion Option that | can exercise unless lam in default or this Section S(A) will not permit
me to-do so. The **Conversion Option™ is my option to convert the interest rate 1 am required to pay by this Note
from an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below,

The conversion cun only take place on a date(s) specified by the Note Holder during the period beginning on
the first Change Date and ending on the fifth Change Date. Eachr date on which my adjustable interest rate can.
convert to the new fixed rate is called the **Conversion Date."
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If Twant to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i) I must
give the Note Holdernotice that § want to do so: (ii) on the Conversion Date, 1 must not be in default underthe Note or the
Security Instrument: (iii) by  date specified by the Note Holder, 1 must pay the Note Holder o conversion fee of U.S.
$ .00 und (iv) Fmust sign and give the Note Holder any documents the Note Holder
requires to effect the conversion,

(B) Calculation of Fixed Rate

My new, fixed interest rute will be equal to:the Federal National*Mortgage Association's required net yield
as of a date and time of day specificd by the Note Holder for (iyif the original term-of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day. mandatory delivery commitments, plus five-
cighths of one percentage point (0.625%), rounded to the nearest one-cighth of-one percentage :point (0.125%); or
(i) if the original term of this Note is 15-years or:less, 15-year-fixed' rate: mortgages covered by applicable- 60-day
mandatory delivery commitments, plus five-cighths of one percentage point (0.625%), rounded to the nearest
onie-cighth of one percentage point (0:125%). I this required net yield:cannot be determined-because the appli-
cable commitments are not available, the Note Holder will: determine my interest rate by .using comparable
information. My new rate caleulated under this Section § (B) will not be greater than the Maximwm Rate stated in Section

4 (D)above: MY INTEREST RATE WILL NEVER BE GREATER THAN 11.000 PERCENT.
(C)New Payment Amount'and Effective Date
If-1 choose to exercise the Conversion Option, the Note Holder will determine the umount ofsthe'monthly
payment that would be sufficient to repay the unpaid principal:l am expected to owe-on-the:Conversion: Date in
full-on the maturity date at my new fixed interest rate in-substantially equal payments. The result of-this calcu-
lation willibe the new amount ofsmy monthly payment. Beginning with: my first monthlypayment after-the
Couversion Date, 1 will pay the:new amount as my monthly payment-until-the Maturity date:
C. TRANSFER OF THE PROPERTY.OR A BENEFICIAL INTEREST INNRORROWER:
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2. If -Borrower exercises: the Converdion-Option-under-the conditions stated-in n B of this Adjustable
Rate Rider, the amendment of Uniform Covenant 17 of the Security Instrument contained in"Section C l:above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of:the Security Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold'or transferred: (or if a beneficial interest in Borrower is sold or-transferred and:Borrower is not a
natural person) without Lender's.prior written consent, Lender may, at its option, require’ immediate payment in
full of all sums secured by this Security Instrument. However, this option.shall not be exercised-by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30-days from the date the notice is delivered or mailed within-which Borrower must pay
all.sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider.
---- v v e . ven . . . ...(SC(I‘) /éno/%‘%-ta-'.'-'\-'(sgut)
Borrower Borrower
" &SI%TEN :&‘
......... PN (11 1)) JOHNETAN, ..o one o (Seal)
Borrower Borrower.
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