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MORTGAGE

_ THISMORTGAGE ("Security Instrumient”) is_given on vovvvvv  JUNBLAL e
19..93".... The mortgagor is . JACK . KALUE, . (). KNOWN: AS! JOHN. D.. KALUF; . AND. .JEAN .KALUF ; ALSO. .

KNOWN. AS. .JEANNE A.. KALUF,. HUSBAND" Borrower”). This Security Instrument is given wo ... BANK OF/, ... ...
..... HIGHWD » which is organized und existing
under the laws of THE STATE .OF, INDIANA. .............. . and whose address is ..430. We. LINGOLN; BWY..,.....

..... SCUERERVILLE,, . IN.. 46375..........c..eoveiiiiiiieiiiiieeeiiiiinieeeiineeessieee e e s ("Lender™,
Borrower owes Lender the principal sum of. . FOUR. HUNDRED, TWENTY . FIVE .THOUSAND. AND. .00/ L00~r-rr-rrrr
T T T T Dollars (U.S, $ 425,000.00=====). This debt is evidenced'by Borrower's note
dated the same date as ¢ wvith the full debt, if not

paid carlier, due and pay mm ﬁ%is : his-Security Instrument
vOf the debrevide P the Note, withyinter newals, extensions and

secures o Lender: (a) ¢

modifications; (b) the p N nQE\FI@e ulclpag s nect-the security of this
operfotm ofBortbwer's cvenan u Bnies und ecurit lnstéumentund

Security Instrument; an

teey
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PARCEL I Lot 60 and 61, cxcept rhe Eec: 70 ‘eet there: 1n;iaﬁ§3' >

Villa Sacond Ad(*on ko Ehe Rawh o: St Jo o per pla: thrsot:
recorded ia PlatyBook 34 page 67, inpthelOfficesof the Recorder of

Lake County, Indiana. e

PARCEL II:. lots 58 and 59583 iRays Witk Second Additiox to the Town
of St. J: as per plat thezeofs-|Fecosded in Plat Book rage 67,
in the O >{ the Recordar cfi-Lake County, Indiana

PARCEL T i in Villa WowaH Ad@ition o 5t. John,
as per p. recorded 1fi PIAt Book 37 1 1e -0ffice

of the Recorder oi Lake County, indiana, exceépt the foilowing
described tract: Commencing at a point on the Southerly line of said
Lot' 14 a distance of 43 feet Southeasterly of the Southwest corner of
saild Lot 14; thence Southeasterly on a line which makes an angle of
19- degrees Ol minutes 32. seconds from South to East with the last
described line, 29.0 feet; thence Southwesterly on a line
perpendicular to the last described line, 10.0 feet: to a point lying
on the Southerly line of Lot 14; thence Northwesterly on the
Southerly line of Lot 14, 30.68 feet to the point of beginning.

which has the address of ....12367..SOUTH .QAKWOOD:DRIVE................ e ST.. JOHN............. ceveeeny
[Street) [City}
Indiana ......46373..................... ("Property Address™);

1Zip Code)

TOGETHER WITH all the improvements now or hereafter erected: on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafeer
a partof the property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred to in chis Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and- has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record!
Borrower warrants and will defend generally the title to the Property against all claims and: demands, subject to any

‘ encumbrances of record,
THIS SECURITY INSTRUMENT combines uniform’ covenants-for national-use and non-uniform-covenants with

limited:variations by jurisdiction to constitute a uniform security instrument covering real property.

SANKERS BYSTEMS, INC., ST. CLOUD, MN 84302 FORM MD-1IN 37289

l INDIANA—Ssingle: Famity—FNMA/EHLMC UNIFORM INSTRUMENT Form 3016 l?/agzb
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UNIFORM COVENANTS. Borrawer and Lender covenant and agree as follows:

.. 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and intetest on the debt evidenced by thie Nore and any prepayment and late charges due under the Note,
2.-Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to-
Lender on:the day monthly,payments are due under the Note, until the Note is paid in full, & sum (“Funds”) equal 1o
-one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly morigage insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ugency (including Lender if Lender is such an institution). Lender shal) apply the Funds to pay the escrow items. Leader
may oot charge for holding and applying the Funds, analyzing the secount or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make sucha charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required 1o pay Borrower any interest or carnings on the Funds:Lender shall give to Borrower, withou
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the
Funds was made: The Funds are pledgedias additional security for the sums secured by this:Secuirity Instrument,

If the amount of the Funds held by Lendet, together with the future monthly payments of Funds payible prior to the
die dates of the:escrow items,shall exceed'tlie amiount required to pay-the escrow items when due, the excess shall:be,at
Borrower's- option, eitherpromptly repaid to Borrower or credited to Borrower on monthly payments-of Funds, If the
amount.of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary. to make up-the deficiency. in one or more payments as.required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund o Borrower any
Funds held by Lender. If-under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply,no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums sccured by this Security Instrument,

3. Application of Payments. ‘Unless applicable law provides otherwise, all payments received' by. Lender under
paragraphs I'and 2 shall be applied: first, to late charges due under the Note; second, 1o prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and lase, to principal due,

4., Charges;- Lic N s ateributable to the
Property which may ace. ¢l x’ i \ p%l#'l ld pily rents, if any. Borrower
shall pay these obligatio er pad cﬂmm T u&)%d i) chits awer shall pay themon
time directly to the pers m F:[f ish tpl.ogrdey o)« ounts to be paid under
this paragraph. If Borro Nlmml Bi ( 'E\IIAI;LL fs der receipts evidencing
the payments. . .

Borraower shall prow ,’Il‘ih,@rpﬂpmﬂﬂnm ;mﬂtnxgnﬁ:sMrﬂfh went unless Borrower: (a)
agrees in writing to the pdy e Uf!ht{ﬂéiu]j' § ‘@6“&(}5@“@@01’@5}*@;";1!)1(-:0 der; (b) contests in good
faith the lien by, or defendsfagainst enforcement of the lien in, I€gal proceedings which in the Bender's opinion operate o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures fron the holder of the lien an
agreement satisfactory to Lender s Inating MsSecurity Instrumer rdetermines thac any part of the
Property.is subject to-a’lica which may attain prioricy over this Security Instrument, Lendar may give Borrower a notice
identifying the lien. Borrower shall'satisfy the lien or take onc or more of the actions set fogth above within 10 days of the
giving of notice,

5. Hazard Insurance, Borrowershall keep che improvements now existing or hereafter crected on the Property
insured against loss by fire, hazardsinelnded within the term exvended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the i and for the periods that Lender requires. The
insurance casrier providing the insurance shall be ¢hosen by Borfower subject to Lender's approval which shall not be
unreasonably withheld. i

Allinsurance policies vad renewals shall be aceepesilaabuidies and shall include a standard foregage clause. Lender
shall have the right to hold the policies and renewal gAfLender requitis: Borrower shall prom pus give ta Lender all receipts

of paid premiums and r¢ fnotfees, In the evenEeHibssElIEbwetaRall give prompt notic ¢ insurance carrier and
Lender. Lender may mal “ul loss if not mad@prompth-by-Borrower.

Unless Lender ar “othorwise agredimiwnic o WnsliEitice proceeds shatl 1o restoration or repair
of the Property damage: OO repairdsecommiglly feasible xnd ) ¢ is not lessened. I the
restoration or repair is (casible or LendtRgitettivity would e 4 -ance proceeds shall be
applied to the sums sec y 4 ss paid to Borrower., 1

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seulde a claim, then Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
natice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procecds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1and 2 or change the amount of the payments. It
under paragraph 19 the Property is acquired by Lender, Borrower's vight toany insurance policies and proceeds resulung
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pdy fobWhatever is necessary to protect the value of the Property and Lender's rights in the Property,
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property 1o make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so. .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting.
payment.
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If Lender required mortgage insurance as a- condition: of making the loan secured by this Security. In-
strument; Borrower shall pay.the premiums required to maintain the insurance in effect until such time as a requirement for

ithe insurance terminates:in-accordance with Borrower’s and Lender's written ngreement or: applicable law.,

8. Inspection. Lender or its agent-may make reasonable entries upon and-inspections.of the Property. Lender shall
give-Borrower: notice atsthe time ofsor prior to an inspection. specifying. reasonable cause for the inspection,

9, Condemnation, The proceeds of any award or claim for dsmages; direct or consequential¥in connection with any,
condemnation or other taking of any.part of the Property, or for conveyance in licu of condemnation,are hereby assigned and
shall-be paid to-Lender,

In:the event of a-total taking:of, the Property, the:proceeds shall be applied to the sums securediby: this Security-
Instrument, whethier or nottlien dite, with sny excess paid to Borrower:In the event of a pactial taking ofthe Propérty, unless:.
Borrower and Lender othicrwise agree in w‘ritrng. thie siims secuired by this Security Instiument shiill be redicéd by the amiiint
ofitlieiproceeds multiplied byithefollowing fraction:-(a)-thie total'ainoiiit-ofthe sums securediiiiediatelyibeforestaking,
dividedby (b):the'fair:market value of the Property immediatély. béfore the takirig, Arij.balince shall b¢ paid to Botrower.

‘I the Property is abandoned by Borrower, or if, after notice by Lender toBorrower that the condemnor offers to mike
an award or settle a claim for damages; Borrower fails to respond'to Lender within 30 days after the date the notice is given,
Lender is suthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property.or to the
sums secired by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principalshall not extend or
postpone the.due date of the monthly payments referredito in paragraphs | and 2 or change the amount of such payments.

10. :Borrower Not Released;: Forbearunce By Lender Not:a Waiver, Extension of the time for payment or

modification ofamBrtization of the sums secured by this Seeurity Instrument granted by Lender to any successor in interest of-

Borrower-siill ot opeta Biliscofehe aripinal Bocrawer gr Dol n interest. Lender shall

not be.required to comme ,490@]““@“@ (e r payment or otherwise

modify dmortization of tl red by this Security Instrument by reason of oy dey y the original Borrower

or Borrower's successors N@F{hé}F{ﬂ\I@l nghnflrif or all'not be a waiver of or
®

it D
preclude the exercise of ¢ bt or g€medy.

11, Successors and Assi g EBoundBoint end Seuaral & inbi bty ) Gors Thgfovenunes and agreements of this.
Security:Instrument shall bind and bengfit the sugcesspes and ussig '?H.cnge un&liorrow; ubject to the provisions of:
paragraph 17, Borrower's covenants uﬂlﬁidﬂkﬁ‘s gﬁsﬂmmtmgpﬁﬁi%y Borrower who co=signs this Security:
Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only to mortga 2e,grant and convey, that
Borrower's interest in the Properey undee the fthis Security Thstrument; (b) 15 not personally obligated:to pay, the
sums secured by this Security Inst rument;, and (o) agreesthat Lenderand ony other Borgower may agree to extend, modify,
forbear or make any accommodations with regard 1o the termis of this Security Instruiment or- the Note without that
Borrower's consent,

12, Loan.Charges. If the loan sccured by this Security Instrument is subjecetoa law-which: sets maximum loan
charges, and'that law is finaly interpreted suthat the interest or other loan charges collected or to be collected in connection
with'the loan exceed the permiteed [1nits, chen: (a) uny such loun cliarge shiall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (b)any sums alseady collected from Borrowes which exceedcd permitted limits will be
refunded to Borrower. Lender may choose to make this refund by seducing the principal owed under cthe Note or by miaking a
direct payment to Borrower. 1 refund reduces princisehiches@diition will be treated as a partial prepayment without any
prepayment charge under the Note, '

13, Legislation A iy Lender's Rights. Ey“nuumcnr or xBization of applicable liw the effect of rendering
any provision of the Note Security Instrumengiliben (Grceable sgflrding toits terms, ¢ its option, may require
immediate payment in f wns secured by Phis Secneiringtitinent and muy ir remedies permitted by
paragraph 19.1f Lender ¢ sprion, Lender SHtlbaketl@Sieys specified in 1) graphof paragraph 17,

14, Notices. Any wer provided (8&igmneSecurity [nst n by delivering it or by

mailing itby first class m ] ’ lirected to the Property
Address or any other address Borrower designates by notice t Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whichcan
be given cffect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed.copy of the Note and of this Security Instrument.

17. Transfer of the Property. or a Beneficial Interest in Borrower, If allor-any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in'fiill of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of-this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant toany power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Sccurity Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by. this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security lr}str_umcnt
and the obligations secured hereby shall remain fully cffective as if no acceleration had vccurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17. ‘
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19: Acceleration; Remedics, Lender shall'give notice to Borrower prior to acceleration following Borrower's
breach of uny covenant or agréegjent in thisSecurity Instrument (but not prior to acceleration under paragraphs 13 and

17 unless applicable law provides otherwise). The notice shall specify: (u) the defaule; (b) the action required to cure the
default; (c) u date, not less than 30 days from the date the notice is given 1o Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Insteument, foreclosure by judicial proceeding and sale of the Property. The notice shall furcher
inform Borrower of the right to reinstate after neceleration and the right to assert in the foreclosure proceeding the non.
existence of o default or any other defense of Borrower to acceleration and foreclosure, If the difault is not cured on or
before the date specified in the notice, Lender agits option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Leader shall he entitled o collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to,-reasonable sttorneys’ fees and costs of tide evidence.

20, Lender in Possession, Upon aceeleration under paragraph 19 or abandonment of the Property, Lender (hy
judicially sppointedirecelver) shall be entitled-to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past duelAny rents collected by Lender or the receiver shall be applied first:to payment
of the costs of management of the Property and collection of rerits, incliding, but.not limited'to; receiver's fees; premiums on
receiver's bonds andlreasonable attorneysifees,and-then. to-the sums secured by this Security Instrument,

21. Release.Upon payment of all sums secured by this; Security Instrument, Lendér shll release this Security
Instrument.without charge to Borrower.

22, Waiver of Valuation:and Appraisement, Borrower waives alliright of valuation and appraisement.

23.Riders to this Security Instrument.:If-one or more riders are executed by Borrower and'recorded:together with:
this Security’ Instrument, the covenants und agreements of cach:such rider shall be incorporated into and:shall amend‘and:
supplementsthe covenants and agreements-of this Security Instrument-as if the rider(s) were a.part of this Security
Instrument. | Check applicable box(es) |-

Adjustable Rate Rider [’ Condominium Rider 0O 2.4 Family Rider
O Graduated Payment Rider O:Planned Unit Development Rider
O Other(s) | sy
BY SIGNING BEL riaccepts and agrees to the terms un}covcn. < his Security Instrument
and in-any rider(s) exec r i R Wil
NOT'OFF 4 _
This Document is/g/prGd ettt e

the Lake Co
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. - (Seal)
) —Borrower

~—— [Space Balow This Line For Acknowledgment)

STATE OFINDIANA, ... JAEE .00 o e, County s

On-this ... JXTH L day ol cvvverennn JONB ), 1993, bef me, the undersignedt-a

Notary. Public in.andifor said County, personally appearsd S85GE, KALIF, . ALSO, KNORN. AS . JOHN'D.. KALUE. AND
JEAN . KALUE,. ALSQ. KIOWN. AS, JEANNE A, . e

< . » .
dilinowledped the execution of tie foregoing instrument,
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g 'ggf“ "“‘?f-’ F Type or Print Name
" , 'g ‘_ ' Resident of ................LAKE ... Copdnty, Indiana
Ay "‘-}5‘9 ’
Ta
This instrufnent was prepared by: ... WALTER, BANKE - ASST-VI?EmPI)‘ESIDENT e "
name
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