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93042176,
FHA  MORTGAGE. | e
. I .FHA 'CASE'NO,
—___This'Morigage (*Security Instrument®) Is given -on 08/29/93

The Morigagor I8 pjiGHAEL A SIGMUNDIzand TAMMY-J SIGMUNDI:

(‘Borfoiier"); This:Secury Instrument lsgven-to 1ypy AN FEDERAL BANK:FOR: SAVINGS

which:is organized'and-existing.under the laws of: THE UNITED'STATES. OF* AMEHIC A

and whose.addresé s W
o Pyéiment is

NOT OFFIKTT‘RJ‘ZV “ o

?&:meflel:ee?ld:: gl /.:orrowers noﬁ%ﬁ%’ﬁé&ggnlegd ﬂgg&m b late*), whlcg:ﬁelg;ggbz.

'T“I::'lg‘:éz:ywwl?\!::&i' it (::cr::lasd:oﬂl.‘e?;:" f)‘::ﬁzm mgmoxzt:e Note, with: Interest, and all

renewals, -extenslons and modificalions; (b) 1! 1 of allother sums, with:In1érest, advanced under. paragraph’ 6:t0

protéct the. security of:this Securty [nstrumentiyenid p(c)the performance of Borower'sycovenants jd"agreements under
this Security Instriment and the*Nole. For this purpose, Borrower does hereby mortgage, grant and convey to Lendér the

er-the princlpal sum of:

{Zip Code]

TOGETHER WITH all the improvements now or hereafter eracted on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or
hereafter a pait of the property. All replacements and addilions shall also be covered by this Security Instrument. All of
the-foregoing is referred to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower Is lawfully selzed of the estate hereby conveyed and has the right to morigage,

and will defend generally the titie to the Property against all claims and demands, subject to any encumbrances of record.

|

i

! 1. Payment of Principal, Interest and Late Charges. Bomower shall pay when due the principal of, and
interest on, the debt evidenced by the Note and late charges due under the Note.
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grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants

n
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2, Monthly Payments of Taxes, Insurance and Other Charges. Bomower shall include In each
monthly payment,:together with the principal'and:interest as set forth In the Note and any late charges, an Instaliment of any (a) taxes:
and'speclal: assessments levied or lo-be levied against-the Property,-(b) leasehold payments or ground:rents on the Property, and (c)’
prémiums for Insurance required:by Paragragh 4,

Each monthly:instaliment for items (a), (b)-and:(c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender,.plus an-amount sulficlent to maintain an additional balance of not more than one-sixth of the estimated amounts, The full
annial‘amount for-each ltem ‘shall be accumulated by Lender within,a period'ending one month before:an item would become
delinquent. Lender shall hold the amounts collected In trust to pay items (a), (b) and (c). before they-become delinguent,

If.at-any time the:total of the payments: held by the Lender for items (a), (b) and {c), togethar,with the future monthly payments
for such tems payable to: Lender prior to the due.dates of such items, exceeds by more than one-sixth thé.estimated amount.-of
payments required to pay such items when due, and if‘payments on the Note are curent)‘then Lender shall elther refundithe excess
over one-sixth-of the estimated payments or.crodit the excess- over one-sixth of the.estimated payments to subsequent payments.
by Borower, at:the;option of-Borrower, If the:total of the payments made by Borrower-for ltem (a); (b), or. (c) I8 Insufficlent to pay.
the item when due,.then Borrower shall pay to Lender any amount necessary'to make up the deficlency.on or before‘the date the:
item becomes - due,

\As' used I’ this-Securlty Instrument, *Secretary® means the Secretary of Housing and’ Urban:Developmient or. his“or her. designee;
‘In any-yedr in-Which™the Lender must pay a morigage Insurance premlum to-the Secretary, each-monthly payment shall also inclide:
either: (i) an Instaliment of.the annual mortgage-Insurance premium to'be pald by Lender to' the. Secretary,- orA(l'l) a monthly
charge Instead of ‘a morigage Insurance premium-if this Security Instrument is held by the Secrelary, Each:monthly instaliment-of the
mortgage Insurance premium shall be in"an amount sufficient to accumulate the full-annual mortgage insurance premium with ‘Lender one
month prior to the:date the full:annual mortgage insurance*premium-Is due to the Secretary;:or If:this Security Instrument s held
by the Secretary, each monthly. charge shall:be in an amount equal to one-twellth of-one-hall percent of the-outstanding:principal
balance dise on ‘the'Note.

If Borrower tenders to-Lender the full payment~of‘all-sums secured by this Security Instrument, Borrower's account shall be
crediteéd with.the balance remalning for. all instaliments for ltems (a), (b) and (c) and.any morigage Insurance premium Instaliment that
Lender hag.dbt become obligated to' pay to-the Secrelary, and:Lender shall promptly refund.any ‘excess funds to Borrower, Immediately
prior. to a foreclosure- sale of:the Property or its acquisition by Lender, Borrower's account shall-be credited with any balance
rematning for. all Installments for items.(a), (b) and (c).

3. Application of P pa Eqmﬂt% -N as follows:

Elest;: 16"the: morigage: In urh 1o be pald by Lender. 1o the Secretary. or to the.) 3.by, the Secretary
instead:of the'monthly. forts N@ Q E Eg[ Q LAM

‘Secongd, to-any taxes, s ssessments, leasehold payments or-ground: ; iflood\ ar hazard:-insurance

premifis; as required; This Document is the property of
Third, to-Interest due under tha Nole;
1 ' '
‘Equdh, to amortization of the principal: gflt}% Jag';ke County Recorder!
Eifth, to-late charges due under the:Nole,

.

4,.Fire, Flood and: Other Hazard/Insurance.| -Bomower ghall Insure all'lmprovements on | Property,. whether now'in
existence. or subsequently erecied, against any hazards, casuallies, and contingencles, Including fire, for which Lender requires’
insurance, This Insurance shall be malntained in the amc ts-and for the periods that Lenda fequires, Borrower shall alsoinsure
all improvements on the Property, whether now In exlstence or subscquently er ed, agalnst loss by floods to the extent requlred
by the Secretary. All insurance shall be carried:with companles approved by Lejder, The Insurance policles and any renewals shall
be held by Lender and shall include loss payable clauses in favor of; and in-a form acceplable to, Lende

In"the event of loss, Bor o ver shall give Lender immediate. aujigé/ by mall, Lender may make proof of (oss it not made promptly
by Borrower. Each-insurance company concemed I8 herelsynuoilzad 6fid directed 1o make payment for <uch loss. directly to Lender,
instead of to Borrower and:to Lander folntly. All or any pari of the lnquranezsf—proceeds may be appliedby Lender, at its option,

elther (a) to.the reduction 0 schicdness under the-Nae and this Sesukty Instrument, firs? (o af iquent amounts applled

In the order In Paragraph 3, to propayment of prRGinal-or-{b)-io the restoration or repa! imaged property. Any
application of the proceeds 2l shalt not extend efpasipend fhe due date of the 1 ents which are.referred

to in'Paragraph.2, or.chang such payments. Ay exaesS insurance procee Int required to_pay all out-
standing Indebtedness unde S hall t id 1o the , thereto,

‘In the event of foreclosure of this Security Instrument or other transter of tille to ihe Fropery that exiingulshes the In-
debtedness, all right, title and Interest of Borrower in and to insurance policles In force shall passto the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrowaer's loan Application;
Leaseholds. Borrower shall occupy, establish, and use-the Property as Borrower's principal residence within sixty-days after
he execution of this- Securlty Instrument and shall conlinue 1o occupy the Property as Borrower's principal residence for at least
one.year after the date of.occupancy, unless the Secretary determined this requirememt will cause undue hardship for Borrower, or
unless extenuating circumstances exist which are beyond Borower's control, Borrower shall notify Lenders of any extentuating
clrcumstances. Borrower shall not commit waste or destroy, damage or substantlally change the Property or allow the Property to-:
deterlorate, reasonable wear and-tear excepted. Lender may inspect the Property If the Property is vacant or abandoned or the loan
is In.default, Lender may take reasonable actlon to protect and preserve such vacant or abandoned Property. Borower shall also.be
in default if Borrower, during the loan application process, gave materially false or Inaccurate information- or statements to Lender
(or falled:to provide Lender with any material informatlon) in connection with the loan evidenced by the Note, Including, but not
not Iimited to, representations conceming Borrower's occupancy of the Property as a principal residence, f this Security
Instrument Is on a leasehold,; Borrower shall comply with the provisions of the lease. It Borrower acquires fee fitle to the Property,
the leasehold and fee title shall not be merged unless Lender agrees to the merger in wiiting.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all govemmental
or municipal charges, fines and impositions that are not included in paragraph 2, Borrower shall pay these obligations on time directly.
to the entity which Is owed the payment. If failure fo pay would adversely affect Lender's interest in the Property, upon Lender's

request Borrower shall promptly fumnish to Lender recelpts evidencing these payments.
It Borrower falls 1o make these payments required by Paragraph 2, or falls to perform any other covenants and agreements contained
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in this_Security. Instrumiént; or there Is a legal proceeding that may significantly. affect Lender's right.In the Property (such as a

, Procecding In"bankruptey; for. condemnation or 1o-enforce laws or regulations),-then Lender may do and pay whatever Is necessary
to protect-the:value of the Property.and Lender's right In the Property, Including payment of-taxes, hazard insurance and other.
tems:mentloned In"Paragraph 2.

Any.amoums:dlsbqrsedfby;Iender under this Paragraph shall become an:additional debt of Borrower. and be secured:by this.
Security. Insirument. These amounts shall bear Interest from the date of disbursement, at the Note rate, and at the option of: .
Lender, shall be:immediately due and payable, '

7. CONDEMNATION. The proceeds of any-award o claim for damages, diréct or consequenilal, in connection with any
‘condemnation or other.taking of any part of the Propeity, or for. conveyance In:place of condemnation, are hereby. assigned and
shall be pald-to"Lender to the extént of the.full amount of the indébledness that remains unpald under. the :Note'and:this Security
‘struifient. Lender shall apply such proceeds-to the reduction of the indebtedness under the Note and this Security. Instrument, first:
to any- delinquent amounts applied’in the-order provided in:Paragraph-3, and then to:prepayment-of principal, Any applicatioh of
theiproceeds tothe-principal shall.not! extend ‘or postpone:the:due date of the monthly payments, which are relérred to In Paragraph 2;
or. change:the. amount: of such:payments, Any excess proceeds over an amountirequired to:pay-all outstanding Indebtedness.under. the
Note-and:this Securityflnslrument shall be.pald to the entity legally entitled thereto,

8. FEES. Lender. may collect-fees and charges authorized by the Sectetaty.
9. GROUNDS FOR ACCELERATION ‘OF DEBT.

(a) DEFAULT. Lender. may, except'as limited by regulations Issued by the Secretary In-the case ‘of payment defaults, require
Imnediaté: payment in full of‘all. sums secured by this Security :Instrument:if:

(i) Borrower ‘defaults by falling -to pay:In full any monthly: paymént'required by this' Security.Instrument prior to or on:

the ‘due™date™of the. niext nionthly. payiment, or

(iy Borrower défaults by falling; for a.period of thirty_days, to' perform any other. obligations contalned'in this: Securlty

Instrument,
(b) SALE«WITHOU \L._Lender shall, Il:ne Ith-the:prior:approval of the
Secrelary:requlrerimmec Ewumeanrt; 8y e
() -All‘or:part:of the re P sold:or otherwise:
tansferred:(other 1t Nyﬁ’% éﬁ oﬂﬁAi'
():The: Property- is “purchaser or grantee as'his or her principal re. he:purchaser or grantee
does so occupy the ;l:.:il QJFUJM?RH%J:&&P&QH\ the requirements of:the. Secretary.

or grantee does: 8o ¢ Apy the Prﬂlﬁ hnﬂm:(ﬁmtuﬂtgaﬂacorm\!ed In accordaiitse with-the requirements
of the Secretary.

(c):NO.WAIVER. | circums!anges oceur thatwould-pemit Lender o require Immediate payment: I full, but Lender does not
require such' payments, Lender. does.not waive its rights:with respect to subsequent events.

(d) REGULATION:{OF HUD SECHETARY. In many circumstances regulations:issued by the Secretary will limit: Lender's:
rights;*In:the case of payment defaults, to réquire immediate payment in full and foreclose if not pald. This Security Instniment.
does not authorize acceleration or.{oreclosure If not permitted by regulation of the Secrelary.

(e):Mortgage Not'instired. Bomower agrees thak shauidiihsiSscurity Instrument and the Nole'secured thereby not be.eligible

for Insurance under the Natljonal Houslng Act within 88<days from th&-dste hereol, Lender may, at /& optlon and notwithstanding anything
In paragraph:9, require’ fiate payment in full of F-stims=sticuted this Security Instnimen: itten statement of ‘any authorized-
agent-of the Secretary. ysequent to 60 days-from ihe-data;. harecl, decllnlng to’Insure Jrity Instrument and the Nole
secured thereby, shall | snclusive proof cisueh-ineligibliitys Notwithstanding 1 this option may not be exercised
by Lender when the-un surance Is solely“dia foriender’s fallure to remit irance premium to-the Secretary,

10. REINSTATEMENT. Scnower has avight lo be velnslated if Lender has required:immediale payment In fullibecause of
Borrower's failure:to pay an amount due under the Note or this. Security Instrument. The right applies even after foreclosure
proceedings. are Instituted, To reinstate the Secunty Instrument, Borrower. shall tender in a lump sum all amounts required to bring.
Borrower's account current-including,.to-the extent they are obligations of Borrower under this' Security Instrument,” foreclosure:
costs and reasonable and clistomary attormey’s fees and expenses properly assoclated with the foreclosure proceeding, Upon
reinstatement by Bomower, this. Security instrument and the obligations that it secures shall remain in-effect as if-Lender had not.
required Immediate payment In:full. However, Lender Is not required-to permit reinstatement if : (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i} reinstatement will preclude foreclosure on different grounds in the future, or
(il refnstatement: will adversely affect the priority of the lien created by this Security Instrument.

11, BORROWER NOT RELEASED; FOREBEARANCE BY LENDER NOT A WAIVER. Extension of the time of
payment or modification of-amortization of the sums secured by this Security Instrument granted by Lender to any successor In-
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrower's successor in Interest.

Lender shall’'not be required to commence proceedings against any successor in Interest or refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower's successors In interest. Any forbearance by Lender In exercising any right or remedy shall not be a walver of or
preclude the exerclse.of any right. or remedy,

12..SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; CO-SIGNERS. The covenants
and agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to.
the provisions of paragraph-9.b, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this
Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to morigage, grant and' convey
that Borrower's Interest In the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accomodations with regard to the term of this Security Instrument or the Note without that Borrower's consent,
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13. Notices. Any. notice to Borrower provided for in-this ‘Security Instrument shall be given-by delivering it or by malling it by
first class mal unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Bomrower designates by notice to Lender. Any notice to Lender shall be given by first class mall 1o Lender's address
stated hereln or.any address Lender designates by nolice to Borrower, Any nolice provided for In this Security Instrument shall:
be:déemed to-have:been given o' Borrower or:Lender when glven as-provided'in this paragraph,

14, Gove’mlngang:dSeVe'rablllty. This Security Instirument: shall be govemed by Federal law and the law of the
jurisdiction In which the Property is located. In the event: that any: provisions or clause of this Security Instrument-or the Note
conflicts.with applicable law, such conflict shall not affect other provisions of this Security.Instrument or the Note which can be
glven‘éﬁec,t without the conflicting: provislon, To this end'the provisions of this Security Insirument and the Nole are declared to
be severable,

15. Borrower's Copy.. Bomower shall:be given one conformed copy of this Security Instrument.

18. Assignment: of Rents. Bomower unconditionally assigns and transfers to Lender all the rents and revenues of the
Property, Bomower authorizes Lender or Lender's agents to collect the rents andrevenues and herby directs each tenant: of the Property
to:pay the'rents to Lender or Lender's agents, However, prior-to-Lender's notice to Bomower of Borrower's breach of any covenant:
or agreement In the Security. Instrument; Borrower shall-collect and receive all rents-and revenues of the Property as trustee for
ihe benefit of Lender and Borrower. This assignment of rents: constitutes an absolute-assignment and not an assignment for
additional security. only.

If;Lender gives notice of breach to. Borrower: (a) all rents received by Borrower shall be held:by. Borrower as trustee-for benefit
of Lender.only, to be applied to the sums secured by the Securily Instrument ; (b) Lender shall be entitled to: collect and receive all
of ‘the.rents of the Pfopeny. and (c):each tenant of the property shall pay all rents due and unpald to Lender or Lender's agent
on‘Lender's-written: demand to"thetenant,

Borrower has not- executed: any prior assignment of the rents and:has not and will not perform any act that would prevent
Lender from exerclsing its: rights under this paragraph 16,

Lender shall’not be: requlred to enlef upon, take control of or malntaln the Propeny beiore or. after glvlng notice of breach'to
Borower. However, Lender ! 1y application of rents

shall not cure or'walve any: ner right: or remedy of Lemder, ¢ ents of the Property
shall terminate:when the de om Mﬁ
NON-UNIFORM GOVE NQEnQEEInG IA,L.!;

17. Foreclosure.Proc .Jre. w Pog}lgl etslfn%l o nl;gzt ft)l full boder,paragraph: 9,
Lender.may foreclos¢: this Secuﬂl}q 9}‘]&% ‘Lender shall be: entiltled to
collect allaexpenses (ncurréd In ;pursuing; the: remedies: provided in this: paragraph: 17, lncluding;
but not limited to, reasonable rney: l'cost of itle evi

18. Release. Upon payment.of all sums secured by this Security Instrument, Lender shall release this' Security Instrument
without charge to Bormower,

19. Walver of-Valuation -and Appralsement. Bomrower walves all right of valuation and:appralsement.

20..Riders. to this:Security Instrument. If one an mre, iders are execuled by Borower and recorded together

with this Secudty Instrument covenants of each such h*aet sh"li bie mcarporated into and shall amend and supplement the covenants
-and:agreements of this Security-Insirument as If the rlden;s, were in a par!/oi this Security Instrument, {Cheack applicable box{es)).

B Condominlum R D Graduated Paynent Alder 7 city):

E' Planned Unit De = Growlnﬁ Eaultv Rlder

BY SIGNING 'BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with it
) -~
i (Seal)

MICHAEL A SIGMUNDI “Borrower

Witness:

/gq Qrrnyms S‘\P’)’)’Lu/y.d‘u (Seal)

JACALYN L. SMITH TAMMY J SIGMKINDI / Batrower

NOTARY PUBLIC STATE OF INDIANA
Residont Ot Lake County
My Commission Espites Decomber 8, 1995

‘S (Seal)
. f@ -Borrower
STATE OEMINDJANA,  LAKE County ss:
) o "Uﬁ"ltﬂ?’“‘ v, 06/29/93 , before me, the undersigned, a Notary Public In and for sald County,
X) e\?edi MICHAEL A SIGMUND! and TAMMY J SlGM.UNDl /)
an dc(ov& ded thé‘ekecution of the foregoing Instrument. ' -

“ ‘Ntneu'.‘my hand and officlal seal.
mmission «explres: ' [
dureht was prepared by;: ROBERT N DEMASS

Notary Public

FORM 8809C Page 4.0f 4



