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:nder: (a)‘the repayment of the debt cvidenced by the Note, with intere
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and fixtures now or
hereafier u part of the property. All replacements and additions shall also be covered by this-Security Instrument. Al of the foregoing is
referred to in'this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is-lawfully seised of the estate hereby conveyed and has:the right to-mortgage,grant and
convey the:Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will defend generally
the title to the Property against all claims and demands, subject-to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with- limited variations: by
jurisdiction to constitute a uniform security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and' Interest; Prepayment aud Lute Charges.-Borrower shall promptly pay. when due the principal of and
interest on the debt evidenced by the Note and any prepayment and late chiarges due under the Note,

2, Funds for Taxes and Insurance. Subject-to applicable faw or to o written waiver by Lender, Borrower. shall pay to Lender on the
day-monthly. payments are dic under the Note, until the Note is paid in full, a-sum ("Funds") for: (a) yearly taxes and assessments which may
attain:priority over this Security Instrument asa licn on tht. I’mperty. (b) yearly lumhold p.nymums or ground rents on the Property, if any;

(c) yearly hazard or property ir
and '(): any sums.payable by
insurance premiums; These ite
moximum amount a lender for
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institution whosc dcpuslts are insurcd by a federal agency, instrumental

another law-that-applies to the
he lesser amount. Lender may
estimate the amount of Funds urc Escrow Items-or otherwise

The Funds shall be held'in or entity (including:Lender, if

Lender is such an institution) or in any FederatHome | Lender shattapply-the F to pay the Escrow Items, Lender may nat
charge Borrower for holding and applying tie Euads, annually analyzing (heeserow aecount, of verilying the Escrow Items, unless Lender pays
Borrower. interest on the Funds and applicable law permits Lender to moke such o charge. However, Lentlcr may require Borrower to pay a
onc-time.charge for an independentareni. c tax reporting service used: by Lender i tion with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicnble law requines intercst to be paid, Lender shall not-be required to pay Borrower.
any interest or carnings on the Funds. Dorcower and Lender may agree in writing, iowever, that interest shall be paid on the Funds. Lender
shall give to-Borrower, without charge, an onnuakaiccounting of the Funds, showiag credits and debits to the Funds and the purpose for which

each'debit to the Funds was made. The Funds are pledged as nddnt!ng,l curuy for all sums sccured by this
If the Finds:held by Lendec cxceed the amounts pcmutteqmqjl,h_( ppllcablc law, Lender shall

Funds in-accordance with the requircments of applicable laggﬁ‘. e unwuﬁt\amhc Funds held by Len

the Escrow Items when due, Le may So notify Borrowcr&tw}‘mung. 679, in3eh case Borrower shall pr

make up the deficiency. Borro makcup the dd“cncncy in ne-more thr;n nyulvu monthly paynye
Upon payment in full of all

this Security ¥ .ﬁslrumcnt Luailcg:.hull promp"
If, under paragraph'21, Lender the Pmpcriy ,l?r(vfifﬂ w j6r 10 the acqu
held by Lender at the time of a

cdit aeainst the! tﬁ;x\q secured by

surity Instrument.

ount to Borrower for the excess
iny time is not sufficient to pay
.ender the amount necessary to
nder's sole discretion,

wer any Funds held by Lender,
Property, shail apply any Funds

3. Application of Payments. Unicss applicabic jaw provides otherwise, aii payments received by Lender under paragraphs 1 und 2 shall be
applied: -first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges die under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may attain-
priority over this Sccurity Instrument, and lcaschold payments or ground rents, if any. Borrower shall pay these obligations in the manner

.provided in paragraph-2, or if not paid in that manncr, Borrower.shall pay them on time directly to the person owed payment. Borrower shall

promptly furnish to Lender all notices of amounts to be paid under this paragraph. -If Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation sccurcd: by the lien in a manner acceptable to Lender; (b) contests in good faith the licn by, or defends against
enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the enforcement of the licn; or (¢) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien-to this Security Instrument, If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien, Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of notice.
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) 6. 'Huzard or'Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured against
loss- by-fire,, hazards Included within the term "extended coverage" and any other hazards, including floods or flooding, for which Lender
requires-insurance: This insurance shall be maintained in the amounts and for the periods thit Lender requires. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's upproval which shall not be unreasonably withheld, 1f Borrower fuils
tor maintainvcoverage described nbove, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7.

All insurance: policies and renewals shall be acceptable to-Lender and shall include a standard mortgage clause. Lender shall have the right
to:hold"the,policies .and renewals. If Lendersrequires, Borrower shall: promptly give to Lender all receipts of paid.premiums and renewal
notices. In-the cverit of loss, Borrower shall-give prompt notice to the insurance carrier and:Lender, Lender may make proof of loss if: not
made promptly by Borrower.

Unless: Lender and Borrower otherwise agree in writing, insurance -procecds shall be appiled to restoration: or repair. of the Property
damaged,. if the -restoration: or repair is economically feasible and Lender's sccurity is not-lessened, If the restoration or repair. is: not
economically feasible or Lender's security would!be lessened, the insurance proceeds shall be applied to the sums sccured-by this Security
Instrument, whether or not-then-due, with any excess paid to Borrower, IfBorrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insuranice carrier has offered to settle a claimiithen Lender may collect-the insurance proceeds. Lender may use

“]c procccds to [cpnh‘ or restore the Pranoru ne tn :)mn enmve eomrend by thie Campelte l:uo;....'..'..';h wlhnthne aw not then duc. The~30.-day pcri0d'
will begin when the notice is g .
Unless Lender and'Borrow pee in D@@um@nﬁol‘s.q 10 Pl extend or postpone the due date

of the monthly payments refc aragrapl i2 %Q in t-of t er paragraph 21 the Property is-
acquired' by Lender, ‘Borrowe o ,N 0 oliéx i‘c ((ﬁl&& )!(. g Property prior to the acquisition:
shall pass to Lender to the ext 1 1§ secuped by this Security Instcument immediately prior 4ot ajsition,
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6. Occupuncy, Preservation;” Maointenan mui:’r ectign of the: Property; Botr er'a'Lonn Application; Leaseholds, Borrower shail:

occupy, establish; and use the Property as Borrbfe Eiphi FERBER SUHALERS Riter the exceution of this Security Instrument and
shail continue to occupy the| Property as Borrower’s principal: residence for at least one year after the date of occupancy, unless ‘Lender
othenwise agrees in writing, which consc 11 not 1bly wi 1, %0r unle: ting circumstances exist which- are:beyond
Borrower's control. Borrower shall not destroy; damage or impair.the Property, allow the Properiyito detcriorate, or commit: waste on the
Property, Borrower shall.be in default if any forfeiture action or procceding, whether civilor eriminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the licn createdi by this Sccurity Instrament-or Lender's
security intcrest. Borrower may. cure such a-defoult and reinstate,-as provided in paragroph 18, by causing the action or. proceeding to be
dismissed with a ruling: that, in. Lender's good fnith determination, precivdes: forfeiture of the Borrower's interest in the Property. or other
material impairment of the licn”created. by this' Security Lustrument or Leader’s secusity interest. Borrower shailf also be in default#if
Borrower, during the loan-application process, gave materially falscng fanccurate information or statements to Lender (or failed:to provide
Lender with any material information) in connection with & G \orn evias ced by the Note, including, byt not limited to, representations

concerning Borrower's occupanciof the Property as a'prin f?j‘ricsidcncc.v‘ﬁ%?s Sccurity Instrument is orf o leaschold, Borrower shall comply
with all the provisions of the | X:Borrower acquires fgt’.’ ile (othe Pr*uplli;gﬁﬁ', the leaschold and the le shall not merge unless Lender
agrees to the merger in writin| ‘,1 . ::

7. Protection of Lender’s Property. If BaOWez-fisisa0 porform the eovens :ments contained.in this Security
Instrument, or there is a lege tmay sig|1ifica|;if§‘?’xiﬁ/}§§¥b\h.“5i‘idcr's rights in tf 1 as a procceding in bankruptcy,
probate, for condemnation or (o or whatever is necessary to protect

the value of the Property and Lender's rights in-the Property. Lender’s actions may include paying any sums secured by a lien which has
priority over this-Security Instrument, appearing in court, paying reasonable attorncys’ fees and-entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note
rate and shall be payable, with interest, upon notice from Lender to Borrower. requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as-a condition of making the loan secured by this Security Instrument,-
Borrower shall’'pay the premiums required to-maintain the mortgage insurance in effect, If, for any reason, the mortgage insurance coverage
required by Lender. lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially.cquivalent to
the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in
effect, from an.alternatc mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to:Lender each month a sum equal to one-twellth of the yearly mortgage insurance-premium being paid by Borrower when
the insurance coverage lapsed or ceased to be in effect. Lender will aceept, use and retain these payments as a loss rescrve in licu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for
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the period that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entrics upon and inspections of-the Property.  Lender shall give Borrower notice
at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemuation, The proceeds of any award or claim for damages, direct or consequential,in connection with any condemnation or
other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and 'shall be paid to Lender,

Inthe event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Sccurity Instrument; whether or not
then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is equal ta or greater than the amount of the sums secured by this Security-Instrument immediately before the:
taking, unless Borrower and Lender othierwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount-of
the proceeds multiplied by the following fraction: -(a) the total amount of-the sums secured immediately before the taking, divided by (b).the
fair morket.value of the Property immediately before the taking, Any balance shall be paid to-Borrower. In the event of a partial taking of the
"Property in'which the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procceds shall:be
applied to the sums secured by this Security I i I hend

¥
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If the Property.is abandonc if notice by Lender to Bogrower that | :rs to make an award or settle a.
claim for damages, Borrower t ;n Mﬂmtdlﬁhu der is authorized to collect and
apply the proceeds; at its optic F NQOQTN(){FFTCTKE\' o Security Instrument, whether or
not then due, o

Unless Lcndcr and Borrow ervigigre 35‘3“?”‘*‘?‘%“5,@?3@? é’l‘fyilﬁ‘f b xtend or postpone the due dite
of the monthly payments referred (o inparagraphs | and 2 or ¢ wnge the amount of-su Huyn 'nts.

11, Borrower'Not Released; Forbearance tl,;']ﬁ-n er (ﬁ'%:r nlgg.l%cnsxgnc (9 510 l?n{c"for payment or madification of amortization of
the sums sccured by this Sceurity Instrument granted by Lender to any suceessor in interest of. Borrow hall: not -operate to release the
liability of the original Borrower or ‘Bor succ est, | hall not Julrcd to commence proceedings against any
successor in-interest or refuse to cxtend tine forpayment or othenvise nudify anortization of the sums seeured by this Security Instrument by

reason.of any demand made by the origina’ Borrower or Borrower's successors in interest. Any forbcarance by Lender-in exercising any:right
or.remedy shall not be a waiver of or preeludc 1he exercise of any right or remedy,

12; Successors.-and Assigns Hound; Jolnt and Several Linhility; Co-slgners. The covenants and agrecnients of this Sccurity Instrument
shall bind:and benefit the successors and assigns of Eender ond Borrower, to the provisions of paragraph 17, -Borrower’s covenants and:
agreements shall be joint and scveral. Any Borrower who:co-signs this Security Instrument but does not cxccute the Note; (n)-is co-signing-
this Sccurity ‘Instrument - only. (0 “miortgage, -grant and" convey:; “_‘Tqﬁﬁﬁ{gﬂ:r's'intcrcst in the Property undér the .terms: of this' Security
Instrument; (b) is not personally obligated to pay the sumiﬁi@my“ .ﬁ%;, 2eurity Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, motlify, farbear or make nng?’;;‘cﬁommodation%@@ regard to the terms of security Instrument or the Note
without that Borrower's conser S -

il
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13, Loan Charges, If the | Moy this Security % hii‘up_l'cm is_gubjgfc‘; to-a law which n loan charges, and that law is
finally interpreted so that the i foan charges coﬂcg[%}] "j\u\ W eollected in conp »an exceed the permitted limits,
then: (a) any such loan charge )" amount necessary to reduee the clhor limit; and (b). any sums already
collected from-Borrower whict ted lmits will be refunded to Borrower! Lender may choose (o make this refund by reducing

the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated'as a
partial prepayment without any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given:by delivering it or by mailing it by first class
mail unless applicable law requires usc of- another method, The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any.other
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall'not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Sccurity Instrument and the Note are declared to be severable,

16.. Borrower's Copy. Borrower shall be given one conformed capy of the Note and of this Security Instrument.

Paged ol o

i m e e




’.‘

% Trx!nsrer of the Property or n Beneficinl Interest in Borrower, :1f all or any part of the Property or any.interest in it is sold or transferred
(or if a beneficial-interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's prior written consent, |
Lender may, at its option, require immediate payment in full of alt sums secured by this Sccurity Instrument. However, this option'shalt'nat be !
exercised by Lender if excicise is prohibited by federat law as of the date of this Sccurity Instrument,

I Lender exercises this option; Lender shall give Borrawer notice of acceleration. The notice shall pravide a period-of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Sccurity Instrument, 1f: Borrower fails

to pay these sums prior to the expiration of this period; Lender may invoke any remedies permitted by this Security Instrument without further
‘notice or demand on Borrower,

18 Borrower’s Right to Reinstate, If Borrower meets certoin conditions, Borrower shall have the right to have enforcement of this Security
Instrument discontinucd at any time prior to-the carlier of: (a) S days (or such other period as applicable law may specify for reinstatement)
before sale.of the Property.pursuant to any power of sale contained in' this Security Instrument; or (b) entry of a judgment enforcing this
Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Sccurity Instrument
and the Note os if no acceleration had oceurred; (b)-cures any default of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including; but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the licn of this § Inst Lender's rights In the Propeity {on to pay the sums sccured by
this Security Instrumen Upon reinstatement by Borsawer, 1] nt and the obligations: secured®
hereby shall remain full ¢ cmﬂljﬁﬂu : ﬁ. Il&!u pply in the case of acceleration
under paragraph:17.

'

19, -Sale of Note; Ch ...M-Qc’l;ca EnEtILGIA(Iw;c\ curity Instrument).may be sold
one or more times with iCCot0 pmwcn s;%c 1 c:fﬂm ﬁ%u 1 ty h ity (hvown 2 "Loan Servicer") that collects
monthly payments due undef the m}ﬁl s?c&“ﬁ} ttui\)ﬁis ic ueﬁl 13 céone ,mcéefc.. >4 of the Loan Servicer.unrelated to

a sale of the Note, Ifthete i a~cliungc'@heLMGbuntyﬂRﬁg'&DMmbticc‘of the chanpe in accordance with paragraph
14:above and applicable law. The natice will state the name and address of the new Loan Servicer and the nddress to which payments should

be made. The notice will also contain any other information required by applicable law,

20; Huzardous Substances. Borrower shall noveause onpermit the piesence, use, disposalystoroge, or relcose of any Hozardous Substances.
on or in the Property, Dorrower shallnot do, nor-ollow anyonc cise to do, anything affecting the*Property that is in violation of any
Environmental ‘Law. The preceding sentences shall not apply to'the prescnge, us z¢ on the Property of :small.quantitics of
Hazardous Substances that are generallysccognized to be appropriatc (o normal residentinl J§esand to maintcrance of the Property.

Borrower shall profptly give ender written notice of any investigation, ¢loim, demand, lawsuit or other action by any governmental’ or
regulatory agency or private parly ing the Property and any Hazardous Substance or Environmental Low of which Borfower has actual
knowledge. If Borrower Icarns, or is-notificd by any governmental or regulatory authority, that any removal or other remediation. of any
Hazardous Substance affccting. the Property is necessary, Bagawiezshall promptly take all necessary renmcdial actions in accordance with
‘Environmental'Law,

As used in' this para “Hazardous Substancesturethose substinecselined as toxic or hazardous substances by Environmental Law
and the following subs oline, kerosene, otherAlanimableSa teiE petroleum produets, (o ticides-and herbicides, volatile
solvents, materials cont estos or formaldehydeiandirdionciive materinls, As used ip this p 0, "Environmental-Law" means
federal Jaws and laws of iepy where the PropéAgisiocated thatdltic to health, snfeiy o ital protection.

NON-UNIFORM ( derower and LenderAugiea covenant and agre

21, Acceleration; Re p r er’s breach of any covennnt or
agreement in this Seciivify.Instriinent (but not prior to acceleration under paragraph 17 unless applicable Iaw provides otherwise). The
notice shall specify: (n) -the default; (b) the action required to cure the defanlt; (¢) n'date, not less than 30 days from the date the notice is
given to Botrower, by which the défault must be cured; and (d) that failure to cure the default on or before the date specified in the notice
may result’in acceleration of the’sums secured by this Securlty Instrument, foreclosure hy judicial proceeding and sale of the Property, The
notice shall:further Inform, Borrower of the right to refnstate after accelerntion and the right to assert in the foreclosure proceeding the
non-existence of u default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date
specified in'the notice, Lender at its option may require immediate payment in full of all sums secured by this Secority Instrument without-
further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred:
in pursuing the remedies pravided in this paragraph 21, including, but not thnited to, reasonable attorneys’ fees and costs of title evidence,

22, Relense, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument without charge to
Berrower.

23; Whiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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24, Riders.to this Security Instrument. If: one or more riders are exccuted by Borrower.and recorded together with this Sccurity
Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Sccurity Instrument as if the rider(s) were a part of this Seciirity Instrument, [Check applicable box(es))-

DA'djusmblc Rate Rider ] CondominiumRider Clig Family Rider
[_]Graduated Payment Rider (I Planned Unit Development Rider. C] Biweckly Payment Rider
[_]Balloon Rider CIRate Improvement Rider []Second Home Rider
(Jothei(s) [specify)

BY SIGNING BELOW,:Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any rider(s)
exccuted by Borrower and recorded with it

Witnesses:

OW W /4}1/ O - = (Scal)
/l JAC@QE?‘BAKKEN Kurt W. Cofran 4 _ -Borrower

/ 0-66-9586

I - ) Do e )
arl—/ o : (Seal)
JANICE .MADDOX OFFI NRULOL ¢ (- 62-3667 - Borrower
This Document is the properey of -~ ~°"” Ad
the Lake County Recorder!
i(Seal)
- Borrower
¢ial Security Number

(Seal):
- Borrower

seial Security Number

‘STATE OF INDIANA,
On'this 25  day of N -a Notary Public:in andfor
said County, personally appe . AND, WITFE:
dfithe: fodegoing instruient,
N s ..: '/ 4“'
Witness my hand-and official scal: e D

My commission cxpires: DECEMBER 16 1994

County of Residence: NEWION JULIA-J-QUISENBERRY, ' G
This instrument.was prepared by: Mary Low Burroughs, Administrative Asst. . ™G
(Space Below This Line For Acknowledgment]| e s
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