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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, nppuncnuncé‘;, ard *
fixtures now or hercaftera part of the fitoperty. All'replacements and additions shall also be covered by this Sccurity Instrument,
All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey. the Property and that the Property s unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record:

THIS SECURITY-INSTRUMENT combines uniform: covenants for. national use and non-uniform covenants with limited
variations by. jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment-of Principal’ andiInterest; Prepaynient andsLate Charges, :Borrower shall: promptly-pay when-due the
principal of and interest on the debt evidenced by the Note and any. prepayment and late charges due under the Note,

2, Funds for Taxes und. Insurance. Subject to applicable law or to-a written waiver by. Lender, Borrower shall pay.to
Lender on:the day monthly payments are due under the Note, until'the Note is paid infull, a sum (“Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments or

ground rents on-the Property, If any; (c) yearly hazard'or property insurance premiums; (d).yearly flood insurance premiums, if

any; (e) yearly mortgage insurance premiums, if any; and:(f) any. sums-payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in:licu of the payment of mortgage insurance premiums. These items are called”Escrow Items,” Lender
miay, at any time, collect and hold ‘Funds in an amount not 1o ¢xceed the maximum amount a lender for-a federlly related:

mortgage loan may. requir Procedures Act of 1974 as.
amended from time to time 4 ?qmmwtﬂ‘ es 1o the Funds sels a lesser
amoiint, If so, Lender may, colicetand hold Funds in‘an amount not to cxcce nount, Lender may estimate
the amount of Funds due o A SAMAES of cAbefditusg : Escrow ltems or otherwise
NOTPOFEIOFATS serow Hewms or otherw

in accordance with applica

Thie:Funds shall-be held i an TiStiisidhhwhose deposiis are infuredby o fodertageoef; |11unentality, or entity (including
Lender, if-Lender-is such-an Aitulibn)fﬁ#\ﬁﬁ]gg!emgﬂw‘%}m&%*w shalllapply the Funds to pay.the Escrow
Items, Lender may not charge Borrower for holding and applying Hie Funds, annually analyzing tic cserow account, or verifying
the’Escrow Items,;-unless Lender pays Borrower interest on the Funds and applicable law:permits Lender to make such a charge.
However, Lender may. require’ Borrower 1o pay a ol harge for an"indepe I'estate Lax reporting service used:by
Lender in° connection.with (his loan, unless applicablc law providés otherwise, Unless an: agreement is made or applicable law
requires interest to be paid; Lender sha!t not be requiircd to pay. Bomower any intcrest or camings on the Funds, Borfower and
Lendet riiay agree in writing, however, that interest shall be paic on the Funds, Lender shail give 1o Borrower, without charge, an
annualiaccounting of the Funds;showing ercdits and dcbits to the Funds und the purpose for which each debit-to’the Funds was-
made. The Funds are pledged as additiona] sceurity for o!l'sums securcd by this Security Instrument

If the Funds held by Lender exceed thie amounts permitied to be heid by applicable law; Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applightleiaw. If the amount of the Funds held by. Lender at any time is:

ot sufficient to pay the Esccow liems when due, Lendeg iy 50 806/ Borrower in wriling; and'; i1 such case Borrower shall pay
0 Lender the amount necessary. to make up the deficigiiey; Borrowerstiali make up the deficicncy in no more than twelve monthly
.payments, at Lender®s sole S S

Upon payment in ful v sceured by thisiSesuiity tnsinumest;: Lender shall pr fund to Borrower any Funds
lield by Lender. If, under 1. Lender shall sogiisczorseiithe Property, Lend he acquisition or sale of the
Property, shall apply any Lender at the (ivs i aesbisition or salc ¢ st the sums secured by this
Sccurity Instrument,

3. Application of Payments. Unlcss applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment charges due under the Note; second; to amounts payable under paragraph 2; third,
to interest due; fourth, to principal duc; and last, to any late charges duc under the Note.

4, Charges;-Liens. Borrower shall: pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may-attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the-manner provided in paragraph 2; or if not paid in that manner, Borrower shall pay them on time dircctly to the
person-owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any licn.which has.priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith'the licn
by,. or défends against enforcement of the:lien-in, legal proceedings which in- the Lender's. opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Sccurity. Instrument. If Lender determines that any. part of the Property is subject to a licn which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one or more of
the actions set forth above within 10 days of the giving of notice.
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: 5. Huzard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property

insured against loss ‘by.fire, hazards inicluded within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in'the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to'Lender's approval which shalinot
be unrcasonably withheld, If Bofrower fails to- maintain: coverage described' above, Lender. may, at Lender's -option,-obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All.insurance policies and rencwals shall be acceptable to-Lender and shall include a standard mortgage clause. Lender shall:
have the right to-hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices, In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender, Lender
may make proof of loss if not made promptly by. Borrower,

Unless Lender and' Borrower otherwise agree in- writing, insurance proceeds shallibe applied to restoration or repair of the
‘Property damaged, if the restoration or repair Is cconomically feasible and-Lender's sccurity. is not lessened, If: the restoration or
repair is not cconomically feasible or Lender’s sccurity would be lessened, the insurance proceeds shall be applicdito the sums
securcd: by this Security Instrument, whether or not then due, with any excess .pald to*Borrower. If Borrower. abandons. the
Propcrly. or does not-answer within 30 days a notice from Lender that the insurance cartier has offered to settle a claim, then
Lender niay collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due, The 30-day period will begin when thc notice is given,

Unless Lender and Borrower oth agree inwriting, any apptieation of proceeds to firthclpal shall not exténd or postpone
the duc date of the month red ol paragiagis | aid 4 o @il payments.If under paragraph
21 the-Property is acqui nmdﬁn. 5 csulting: from' damage to the

Property.prior to the acq W bdtq d urity Instrument immediately
prior to the acquisition, N w Tl&t N

6: Occupancy, Pres ,};{i}nintmance and Pro ectlomf the Pro on an:Application; Leaseholds.
Borrower shall occiipy, esta Mﬂm& glﬁle‘? sixly days aftér the exceution of
this Sceurity Instrument &1 .nall contifiieeo bealdpy (e &'qntyyhﬂmml:ﬂ(plﬁcipal rcaiu\ 5 for at least onc ycar after the
dateof occupancy, unless Lender otherwise agrees in»wriliiig, which consent shall’ not’ be unrcasonably: withheld, or unless
cxicnuating circumstances cxist which nre beyond Borrower's eontrol Bomower shalf not dcslroy amage of impair the Property,

allow the Property to deteriorate, oreomimil wasic onsthe Property. Botrower shaiiibe In default:if any-forfeiture action: or.
.proceeding, whether civil or. eriminal;is begun that in Lender's good faith judgment eould result in.forfelture of- the Property, or

otherwise materially imp the lew created by this Sceurity Instrument or Lend rity interest, Borfower may. cure such:a
default ‘and reinstate, as: provided:in paragraph 18, by causing the action or proceeding 1o be dismissed with:-a ruling that,.In
Lender's good faith dcml nation, prechides forfeiturc of the Borrower's interest in the Property or other material iinpairment of.
thelien created by this Sccurity Inst ui or Lender's security i . Borrowcer shall-also be in default if:Borrower, during the

‘loan application process; gave materially false or inaccurate information or statements to Lendér (or failed to provide Lender with
any’ material information) inconnection with the loarsevideaCedzby the Note, including, but not limited to, representations

concerning Borrower's occupaney of the Property as aptisicipal residéoce. If this Security Instrupicnt is on a'leaschold; Bofrower
shall comply.with all the isions of the lease, If Borfowerdequirestes title to the Property, the leaschold and the fee title shalls
not merge unless Lender » the merger in writing,

7: Protection of Le fts in the Propestys If Borrower fsils to perform (i s and agreements contained in
this Sccurity Instrument, icgal proceeding thmamay Sicnificantly nffcct its in the Property (such as a
proceeding in bankrupicy demnation or forféltze or to enforce 1ov , then Lender may do and pay
for.whatever is necessary c Lundcr s-actions may include

paying any sums sccurcd by aslien which has pnomy over this; Sccurity. lnslrumcm appcarmg ‘in count,. paying reasonable
attorneys' fees and entering on the Property to make repairs, Although Lender may take action under this paragraph 7, Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 7:shall become additional debt of Borrower secured by this Security
Instrument, Unless Borrower and Lender agree to. other terms of payment, these amounts shall: bear ‘interest from. the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment..

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making. the loan securcd by. this Security
Instrument, Borrower shall:pay the premiums required to maintain the mortgage-insurance in-effect. If, -for any rcason, the
mortgage insurance coverage required by. Lender lapses or ceases to be in cffect, Borrower shall pay the premiums requiréd to
obtain coverage substantially-cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance prcvnously in effect, from. an alternate mortgage insurcr approved by ‘Lender. If
substantially cquivalent mortgage insurance coverage is not available; Borrower shall pay to Lender cach month a sum cqual to
one-twellth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage I tobe
in cffect. Lender will accept, use and retain- these payments as a loss reserve in:licu- of mortgage insulnce. Loss re;
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payments may no longer be required; at the option of Lender, if mortgage insurance coverage (in the amount and for the period ®
that Lender requires) provided by an insiirer approved by Lender again becomes available and'is obitained, Borrower shall pay the
premiums. required’to'maintain mortgage insurance in effect, or'to provide a:loss reserve, until the requircment for mortgage
insurance ends in accordance with any. written agreement between Borrower and Lender or applicable law,

9. Inspection; Lender or its agent-may make reasonable entries upon and inspections-of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The:proceeds of-any award or claim: for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender,

'In the event of a total taking of the Property, the proceeds shall-be applied to the sums secured by this Sccurity Instrument;.
whether or not then due, with any excess paid to Borrower, In the event of a partial taking:of the Property in which the fair market-
value of the Property immediately before the taking is equalito or:greiter than the amount of: the sums sccured:by. this Security
Instrument ‘immediately before the: taking, unless Borrower and’ Lender- otherwise agree in' writing, the sums. sceurediby this
Security Instrument shall be reduced by the amount of the proceeds multiplied by. the following fraction: (a) the total'amount of,
the sums sccured immediately before the taking, divided by (b) the fair market value of: the Propicrty: immediately:before the
taking, Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately-before the taking fs less than' the amount ofsthe sums secured: immediately before*the taking, -unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shallbe applied to the
sums secured by. this Seciirity Tns heth hie sur hend

' d

If the Property is aban L alle B pdegtn, Bor ndemnor offers-to make an
award or settle a'claim for d: W aﬂd&)ﬂ)ﬁlﬁm&& days'a 1c notice is given; Lender is
authorized to collect and ap| 'ﬁ ny o thicy t ‘ ol o y or to the sums sccured by
this Sccurity Instrument, wh f AN ; TU‘F‘ FT@TAT‘ *

Unless Lender and:Borrower o fisydse unrasdtiiiting erdsphileaion afipioeeeds W ircipal shall not extend or postpone
‘the due date of the monthly payments referred lo% aphs 1 an%%’ i gft?? ﬁc amount of such paymeiits,

11, Borrower Not'Relcused; l“orbeﬂ]ﬁc gr Mﬂl , gfcérc fh'of the time payment or modification of

amortization of the sums secured by: this Security Instrument granted by Lender to any successor in interest of Borrower shall not

operate to release the liability of ‘the original Be orro* 1ecessor *st.. Lender shall! ot be required to
‘commence proceedings against any-sucéessorin interes! of refuse 1o extend time for payment or othcrwise modify amortization of
‘the sums secured by this Security Insirument by reason of any demand madc by the origina! Borrower or Borrower's successors in

interest; Any forbearance by Lender inexcreising any right or remedy shall not be a waiverof or preclude the exercise of any right
or remedy,

12, Successors and: AssignssBound; Joint and Several Liabitity; Co-signers. The covenants and agreements of this.
Sccurity Instrument shall bindiand ‘benefit‘the successors and assigns of Lender-and Bomrower, subject to- the provisions of
paragraph17. Borrower's covenants and agreements shalkibe'joins, and' several. Any ‘Borrower who co-signs:this: Security-

Instrument but does not execuic the: Note: (a) is co-sigath-thils Sutiirity Instrument only to morgage, grant and' convey that.
Borrower's interest in:the Property under the terms of this Seeurity Wtfument; (b) is not persorially obligated to pay the-sums
secured by this Security Ins i and (c) agrees thatiender-and anviother Borrower may extend, modify, forbéar or
make any accommodations \ 4 10 the terms of (bis Seenrity Instaument or the Nolc wi ‘Borrower's consent, *

13/ Loun Charges. If t red by.this Security histrument is subject to o [uw naximum-loan charges, and
that law is finally interpretc iterestor other fadavoherges collected opt n-connection with the loan
cxceed the permitted limits, i ) % to reduce the charge to the

permitted limit; and (b) any sums already collected from Borrower which excecded permitted limits will be refunded to Borrower,
Lender may. choose to make this refund by-redicing the principal owed under-the Note or by:making-a-dircet payment-to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under
the Note.

14: Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requites use of another method. The notice shall be directed to the: Property Address or
any other address Borrower designates by. notice to Lender, Any notice to Lender shall be given by first class:mail to Lender's
address stated herein or any other address Lender designates by. notice to*Borrower. Any notice provided: for in"this Security,
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located; In the event that-any provision or clause of: this Sccurity Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable..

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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.Y l7..'l‘ramfcr of the Property or a Beneficial Interest in Borrower.If all or.any part of the Property or any interest in it is

sold or transferred (or if a béneficial interest in*Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at-its option, require immediate payment in full of all sums sceured by this Sccurity
Instrument. However, this option shall not be exercised by :Lender if exercise is prohibited by federal law as of-the date of this
Sccurity Instrument.

If Lender excercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a-period’of -not
less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument, If Borrower fails to pay these sums prior to the-expiration of this. perfod#Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain'conditions, Borrower shall have the right to have enforcement
of-this Sccurity Instrument discontinued at any time prior to the carlicr of: (a) 5:days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)-
entry of a judgment enforcing this Sccurity Instrument, Those conditions are that Borrower: (a) pays: Lender all sums which then:
would'be due under this Security Instrument and the Note as if no acceleration had:occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this SccurityInstrument, including, but not limited to;
rcasonable attorneys® fees; and' (d) takes:such action as Lender may reasonably- require to assure that the lien of this Security:
Instrument, Lender's rights in'the Property and-Borrower's obligation to pay-the-sums sccured: by, this ‘Security Instrument shalli
continue unchanged.:Upon reinstatement by Bm'rowcr this Sccurity. Insli'um'cnl and the-obligations secured hereby shall remain

fully effective as if no acc
paragraph 17.

19, Sale of Note; €
Instrimenit) may be sold o
the “Loan Servicer”) that «
more changes of the Loan
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information required by-ap
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this paragraph 20, “Enviro
health, safety or environm:

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise); The notice shall specify: (a) the default;. (b) the action required to cure the default; (c) a dnte, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the sums sécurcd by this Sccurity
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of: the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender, at its option, may rcquire immcdlate payment in full of all sums secured by this Security Instrument
without further demand and may. foreclose this Security Instrument by. judicial proceeding. Lender shall be entitledto:
collect all expenses incurred in pursuing: the remedies provided in this paragraph 21, including, butinot limited: to,
reasonable attorricys’.fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Sccurity- Instrument, Lender shall release this Security: Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraigement.
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24. Riders to this Security lnstrument. If one or more riders.are cxeculcd by Borrower and recorded together with' this

Sccurity Instrument; the cc hall'amend and supplenient
the covenants and agreeme Mmm% parta istfument;
[Check applicable box(es)] ,

[ Adjustablc Rate R N%’;}B 4{ L (=] ily-Rider

1 Grnduatcd Payme / nned Unit cvclopmcnt cr B y.Payment Rider

(] Balloon Rider "This DpCRueenptovenichigeroperty @ and Home Rider

(] V:A. Rider the LARECH#5K} Recorder!

' = .‘ - ~ . .
BY SIGNING BELOW, Borrower aceepls and agrces t crms ai Eei 1s contained in- this' Security Instrimenit and
in any rider(s) exccuted by Borrower and.sccorded with it

Witnesses: \ / /

. . (Seal):
a 1722 E 2 22 Zg 7(-,  p -Borrower'
\\ > d
MAUREEN NAUGHTON:
. (Sealy
-Borrower
-(Scal)
-Borrower
Social Sccurity Number Social Security Number
STATE OF.INDIANA, LAKE County ss:
Onthis 24TH day of JUNE ,- 1993 , before me, the undersigned, a Notary Public in

and for said County, personally appeared’ '
JOSEPH PABON AND+DAISY, PABON“‘HUSBAND AND WIFE: e
ol’u T
, and ackngwledged thg ocutiéﬁ of the foregoing instrument,

WITNESS my. hand and official scal.

My Commission Expircs: 10~-2-93

‘MY COUNTY OF RESIDENCE: LAKE. Notary Publlc PAULA%ABkICk* f R
. \“) ' W
P W LARIE f"
This instrument was prepared by: GORDON ‘HILL AT --N{,{r, \
115 SOUTH: COURT STREET i R4 ‘\
4869681 CROWN POINT, IN 46307 y v Form 3016 9/90°
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