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CUST. NO. 01122/45491

MORTGARGE,

ASSIGHMENT OF RENTS,
AND SECURITY AGREEMENT
93041425 '
TIIS MORTGAGE, (heraln "Instrument”), {s made this 25th
day of June ' ,1993 | hetween the Mortgagors/Grantors,
(hereln calTed "lorvrowersy),  BANK OF ‘HIGHLAND, NOT PERSONALLY, BUT AS
TRUSTEE UNDER TRUST AGREEMENT , and RS

JRUST NO, 13-3099... . ..

and the mortgagee, BANK OF IHGHLAND, whose address |s 2611 ‘Wi ghway Avenue,
Wighland, Indlana, h6322, (hereln called “Lender").

WILEREAS, Dorrowers are Indebted to Lender In the cipal sum
of _One Hundred Ten Thousand: and no/100 (BﬂB,bBB 089 ,
vihfch Indebtednes§ lls ev(dgz\\cedi‘ by Borroviers' note dated  June. 25 .. .,
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T REATO LENDER (a) the repayment of tha. indeb tedness:
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and: wad [Fleatiods thafeelf Akl e #teafortlesther suns, with Interest

thereon, advadeed In accordance herew!€h to protect the security of thlis
Instrument; and {c) the performance of tho covenants and; agrecments of
Rorrowers hereln conta ! ned,forowers (omhc by montgage, grant, convey,
and asslyn Lendar the follov (ng described property Yocated In Lake
County, State of (ndTanag

LotRay éerpal Townhomes, the Town of
Sc! rville, as shown iat Boolk 65, Page
48, in Lake Count

326 Barbara Jean Drive,

Commonly known:iZ
ille, IN 46375
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joods of every 'nature whatsoever now or hereaf!t
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ot llmited to, those for the purposes of supp
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d related maching wipment, flire pre

‘¢frigerators, di {sposals, wash
wlows, storm doi bllnds, shade:

1ts now or
ghts=of=way,
ances, rents,
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* located In,
‘operty,
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light; and
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iryers,
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curtaln rods, s, cablnets attached - coverings,
furnlture, pl a0 Lenpas, L7 all acluding .
replacements ¢ »ns theretd eme amaln a -part
of the real p red DY 7 a foregoing,
tdgether with said properiy (o Liie 1easeno 1 G:-85Lavs i the event thls

Instrument Is on a leasehold) are hereln referred to as the 'Property."

Borrowers covenant that Borrowers are lawfully selzed.of the
estate hereby conveyed and have the right to:mortgage, grant, convey, and
asslgn the Property, that the property Is unencumbered, and that Borrowers!
‘benefliclary or beneficlaries will warrant and defend generally. the title to
the Property agalnst all claims and demands, subject to any easements and
restrictions Ilsted In a schedule of exceptions to coverage In any title
insurance policy Insuring Lender's Interest In the property.




. ‘% FUNDS FOR TAXES;INSURANCE AND OTHER CIIARéF,S. Subject 1o applicable law o (o a wiltien waiver by Lender,

. holice in writing (o Borrower, ‘Lender may require Borrawer 10 puy fo Lender, In advance, such other Funds for other tanes,

*Uniform Covenants, Borrower und Lender covenant: undtagree as:follows:

1, 'l’AYMENT OF PRINCIPAL AND INTEREST, Bonower shall prompily pay when due the princlpat of and:interest on- the indehicdness
evidenced by the Note, any prepayment and late charges provided in the Note and all ather sums sccured by this-Instrument,

Borrower shal}
Pay to Lender on the day monthly instalimenis of principal or interest ate payuble under the Note (or on another day designated:

Lender); until ‘the :Note is paid-in full, a suin (Kerein “Funds”)-equal 10 one-twelfth of (a) the yearly water and sewer sates:
auscssments which may be Jevied on the Propenty, (b) the yeatly ground renls, if any, (c) the yeatly premium Insiallments for fire and ather harard
Instirdnoe, rent loss Insurarice and such other nsurance covering the Froperty as Lender may tequire pugsuunt 10 parageaph $ heveof; (d) the yearly
premium instaliments for morigage insusdnce, i any, and (¢} if this Instrument is on a leasehold, the yearly fixed tents; if any, under the ground
lgnsc. o)l 23 reasonably estimated Initally and from tiine to time by Lender on the basis of assessmens and bills and reasonable estimates thescol,
Any walver by-Lender of a requircment that Bogrower pay such Funds may be revoked by Lender, in Lender's sole discretion, at any dmie upun-

charges, premiums,
assessments and dmpositions In connection with Borcower or the Propeny which

interests (hetein “Other Impasitions”), Unless otherwise provided by applicable taw, Lendes may sequire Funds for Other Impositions 10 be paiy
by Botrower in # lump sum or In periodic innaliments, a1 Lender's option,

The Funds shall be held in an institution{s ) the depasits or acocounts of which-are insured or puaranteed by a Federal or state agency
(including Lender if Lender is such an instiwution ). Lender shall apply the Funds (o pay said rates, rents, 1anes, Asseasments, insutance premiumg
and Other Impositions so long as Butrawer Is nog in bieuch of uny covenant op agreement of Borrower in this Insteumaent, Lendue shall make no
charge for so holding und applying the Funds, snalyaing safd acoount of for vetifying and complling sold sssessments and bills, unless Lender pays:
Borrowar {niesess, carnings of profits on the Funds and spplicable fuw permiis Lender 1o make such a charge, Borrower and Lender may apiee in
writing a1 the time of execution of this Instrument thal Interest on the Funds shall be pald 1o Vorrawer, and unless such agreement is made or
applicable law requites interest, earnings or pofits to be paid, Lender shall nos be required to pay Borrower any Interest, earnings or profits on the
Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds In Lender's normal formal showing credits and debits 10

:hc Funds and the purpose for which each debit to the Funds was made, ‘The Funds ate pledged as additionul secucity for the sums secused by this
astrument,

I the amount of the Funds held by Lender a1 the time of the annual nccounting thereof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer ralcs, taxes, assesseients, insurance premiums, sents and Oter linpositons, as they fal} dve, sueh
excess shall be credited 10 Bosrower on the next monthly installment or Installnients of Funds due, 1fat any time the amount of the Funds held by
Lender shall be'less than the amnunt deemed necessary by Lender to pay water and sewer tales, taxcs, assessments, fnsurance premiums, reats and

Other Impositions, as they fall due; Borcower shall pay w Lender any amount Recessary to make up the deficiency within thirty days afier notice
from Lender to Borsower sequesting payment theseof,

Upon Borrower's breach of any cavenant or agreement of Borrower in this Instrument, Lender mav annly. in anv ar
Lender shall determine in Lender's sole Jiscrell » TENts, taxes, assessments,

insurance premiums and Other Imp VA hereaiter become due,or ‘ ecured by this Instrument,
Upon payment in full of all sums s 5 HMM&& Bosrowe Id by Londer,

+ 3. APPLICATION OF PAYMEN’ 7D i y ﬁin edivd by Lc Borrower under the Note
or this Instrument shall be applied 7l Mﬂ:ﬂ@ m (Il Sle"lo\Len e, rower under paragraph 2
hereof: (i) Interest payable on the (4) peinglpal of the Note: (lv émc:e ] aibe 1Rdefduriy > paragraph 8 heseof; (v)
principal of advances made pursus; P Ths:ﬁmwméﬁ ﬁbﬁ#ﬂ Igﬁnggvﬁw:,dj:l;v. I"that if more than one Future
Advance is outstanding, Lender mu v - ¥ pa"ymci recey qﬁwnwwdﬂﬂ! on the Fuiure Advances in such otder as
Lender, in Lender's sole discretion, ¥ determin .%) cipal'ol any Fulure Advance, provided: thas if more than one Future Advance fs
oumanding.‘kndcr may apply pay:ncits received among the principal balances of the Future Advances in such order os Lender, in Lender's sole
discretion, may determine; and-(viii) any other sums secuicd by this | irumen! *h order ¢ 2t Lender's option, may determiine;.

pr'ovidcd.however.xlihtl.enderma] tLender's option, appiy-any sums payat pursuant (9 patapra S8 hecof pric ) interest on and principal
of the Note, but such application sha!l not o1lcfwise affect the or of priosity of application specified in this pasagraph 3,

nount and in any order as

4. CHARGES; LIENS. Borrower ; § pay ali w nd sewer gaics, rents, 1258, asses: 08, premiums; &nd Other I mpositions attributable to
the Property at Lender's option in the munner provided under pargraph 2 hereof or, if not paid in such manner, by Dorrower making payment,
when due, directly to the Ppayee thereof, orin tiich other inanner as )cnder inay designate in writing. Borrower shall pronptly fuenish to Lender all
notices of amounts due under this paragcaphd, and in theevent Bo wer shall mi: yment directly, Borrower shal omptly furnish to Lender
receipts evidencing such payments. Lorrower shaii prompily discharge any lien which hias, or may have, priority over or cquality with, the licn of
this Instrument, and Borrower shall pay, when due, the claims of a)) Peisuak WifRlying labor or materials to or in e ection with the Property,
Without Lender's prior written permission, Borrower shall not allow iy {{‘iéi:’ln'(el,ibr‘ﬁ'.p this Instrument 1o be perlccied against the Praperty,

5. HAZARD INSURANCE. Borrowe:s)all keep the improvemeats fow exlsiinz offi-iéricancr erected on the s insuted by carriers at all
times satisfactory 10 Lender against} ftee, hozards included within the term “extended coverape", rent

: 2 other ha2ards, casualiies,
liabllities and contingencies s Lend Mhis Instrument is orcaleaschicidrilic £iousid lease) shalt requl ch amounis and for such
perlods as Lender shall requite, All 1insurance policiesshali be paid, af Lender's opton, in i vided under paragraph 2
hereof, or by Borrawer making payi directly to the ckvney GHATSURE Gther manner 25 gnate in writing.

<IN 1 ‘ A |8 .
t All insurance policies and renev ) Wi rigage clavse in favor of
and in form acceptable to Lender, Lendes &iai hiave Lic KEht 1o hold the policies, and Borrower shall promptly furnish to Lender al} rencwal

notices and all receipis of paid ‘premiums. At Jeast thirty days prior to the expiration date of a policy, Borsower shall deliver to Lender a tenewal
policy in form satisfactory to Lender. If this Instrument is on o leasehald, Borrower shall furnish Lender a duplicate of all policies, renewal nolicg:.
senewal policies ang seceipts of paid premiums if, by virue of the ground lease, the originals thereof may not be supplicd by Borrower to Lender,

1n the event of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender. Borrower hereby authorizes and
empowers Lender as altorney-in-fact for Borrower to make proolof loss, to adjust and compromise any claim under insurance policies, to appear in
and prosecute any action arising from such insurance policics, to collect and seceive insurance proceeds, and to deduct therefrom Lender's cxpenses
incurred in the collection of such Proceeds; provided however, that nothing contained in this paragraph 5 shall require Lender 10 incur any expense
or take any action hereunder. Borrower futther authorizes Lender, at'Lender's option, (a) to hold the balance of such proceeds to be used to
seimburse Borrower for the cost of geconstruction o repair of the Propesty or (b) 10 apply the balance of such proceeds (o the payment of the sums

secured by this Instrument, whether or not then due, in the order of application set forth in paragraph 3 hereof (subject, iowever, 1o the rights of
the lessor under the ground lease if this Instrument is on a leasehold), :

If the insurance proceads are held by Lender to reimburse Borrower for the cost of restoration and sepair of the Propesty, the Property shal'! be
seslored 1o the equivalent of its original condition or such other condition as Lender may approve in writing, L.cndcr may, at Lender's option,
condition disbursement of said proceeds on Lender's approval of such plans and specifications of an architect satisfactory (o Lender, contractor's

"cost estimates, aschitect’s certificates, waivers of licns, sworn statements of mechanics and materialmen and such other evidence ol costs, percentape

completion of construction, application of payments, and satisfaction of liens as Lender may reasonably requite, If the insurance proceeds ase
applied to the payment of the sums secured by this Instrument, any such application of proceeds 1o principal sha)) not extend or posipane the due
dules of the monthly installments refetred to in paragraphs | and 2 hereof or change the amounts of such installments, If the Property is sold
pursuant to paragraph 27 hereof or if Lender acquires title 1o the Propernty, Lender shull have all of the right, title and intesest of Borrowet in and to

any insurance policies and unearncd premivms thereon and in and 1o the proceeds resulting from any damage 10 the Property prior to such sale or
acquisition,, .

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS, Borrower () shall not commit waste or permit impairment or
deterioration of the Property, (b) shull not abandon the Propenty, (c) shall restore or sepair promply and in a good and workmanlike manner all
! .

]
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lender shall teasonably deem necessary (o pratect: Lepdes's -




-

1 ]
or any: par of the Praperty 1o tie equivalent of its ariginal candition, or such ather vondition as Lendet muy approve in writing, in the event of any
damage, injury or lass therto, wlicther or not Insurance proceeds arc avuilable to cover in whule or In part the casts of such restoration ot repair;
(d) shull keep the Property, inclnding improvements, fixtures,"equipment, machinery and  appliances-thereon in good; repadr and-shall replace
tixiwes, equipment, machinery nnd appliances on the Praperty when necessary 1o keep such flems jn gond sepaie;(e) shall comply with all laws,
otdinances, repuiarions and requirements of any governmental body applicable w the Propenty, () shall provide Ty professiona) management ol
the Property by a-residentiol rental property- minager sutisfaciory to-Lender puzsuant to u cantract appraved*by Lender in writing, unless sieh
requirement shall be waived by Lender in writing, () shall generally operate and maintain the Property in 8 manner to cnsure maximum remals,
and () shall give'native In welting 1o Lender of nnd; unl sss atherwise directed in writing by Leader, appear in und defend any vetion or poveeding
purporting to aflect the Property, the sccurity of this Instrument or.the rights or powers of Lender. Neither Busrover nor any tenant or other person’
shall remove, demolish-or alier any improvement now ‘existing or hereafier erccied on the Property or. uny fixture, cquipment, muchinery or
sppliance In'or on the Property except when incident 10 thie replacement of fixtures, cquipment, machinery and applinnces with ftens of like hind,

If this Instrument Is on a leasehold, Rorrawer (i) shall comply with the provisions of the pround lease, (if) shall give immedinte written notice
to Lender of any defuult by lessor under the ground lease o of any notice recelved by Borrower from such lessor of any default under the ground
lease by Borrower, (1) shull excrcise any option to renew or extend the ground lease and give writien confirmation thereof tu Lender within ihiny
duys afier such option becomes éxcrcisable, (iv) shull give immediate writien notice to Lender of the commencement of any semedial proceedings
under the ground leasc by any party thereto and, if required by Lender, shall permit Lender as Borrower's attarncy-in-fact to controf and-net for
Borrower in any such remedial proceedings und (v) shall within thirty duys nficr tequest by Lender obtain from the lessor under the ground Jease
and deliver to Lender the lessor's estoppel centificute required thercunder, if any, Borrower herehy expressly transfers and assipns to Lender the
‘benefit of all covenants contained in the ground-feuse, whether o1 not such covenants run with the fand, but Lender shull have no liabiliy wih
respect ta such covenants nor sny other covenants contained in the ground lease,

Borrower shall not surrender the leaschold estate and interests herein conveyed nor terminate or cancel the ground lease creating safd estute
and interests, and Borrower shall nol, without the express wrilien consent of Lender, ulier or amend said ground lease, Borrower covenants and
agrecs that there shall not be a merger of the ground lease, or of the leaschold estate created therchy, with the fee estate covered by the ground
leasc by reason of said leasehald estate or suid fee estate, or any purt of cither, coming into common ownership, unless Lender shall consent in

writing to such merger; if Borrower shall acquire auch fee estate, then this Instrument shall simultancously and without firther acion be sprcad a0
as 1o becomo a lien on such fee estute,

7. USE OF PROPERTY. Unless requircd by spplicable Jaw or unless Lender has otherwise upreed in weiting, Barrower shall not allow chungpes in
the use for which all or any part of the Property was intended at the time this Instrument was executed, Burrower shall not inltlate of acquiesee in a
change In the 2oning classification of the Propeny without Lender's prior written consent.

8. PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements contained in this Instrument, or if uny
action or proceeding is commenced which affects the Propery or title thiereto or the interest of Lender therein, including, but not limited to, emincent
domain, insolvency, code enforcenient, or srrangements or proceedings involving:a bankrupt or decedent, then Lender at Lender's option may
make such appearances; disburse suct ] take such acil Lender d ecessary, > protect Lender's Interesi,
b focs, (U} cairy ujon die Divgerty 10 irocurement of satisfaciory
] ,au@

including,. but nov:limited to, (1) t
Insurance as provided in-paragra wtlip SHBEROId] @Rerclic :new or extend the ground
23 E:’rrowcr n the lcefms and conditions o't e
Any amounts disbursed*by ps N’O’VEUOEECI@IAJU&N : indebtedness of Borrower

lease on behalf of Borrower and

secured by this Instrument. -Unle: wer and Lender agree to other terms of payment, such amounts sha| b lately due and payablc and
shall bear interest-from the date o0 ket st R e maddrte Mo sgﬂ&p&ﬂﬁyﬂﬁf >( interest at such rate would'be
contrary to applicable law, in:which event such ouw beas intercst at the hiphest r whych may. b cot }ted from Borrower under
applicable law. Borrower hereby coveants and t.B& ﬁ‘dmﬂmmr .ﬁSQEﬂfﬁr of any morigssc or other lien discharged, In
whole t;'l’ In pudn. by the Indebteds c:s secured hereby, Nothing contalned In this purugraph 8 shall require Lender to incur any expense or take any
action hereunder, "

9, INSPECTION, Lender may make of causeito, be made/weasonablelentrics upbiiand Inspectiondolihe roper

10. BOOKS AND RECORDS. Rormmowerhal keep and malnt:in at all times at Borrower's addrecs ot selow, or such other place as Lender

‘may approve In writing, complete snd accuraic books of accovnts and records adequalc to reflcci cosieclly the results of the operation of the
‘Property and copies of all written contracts, leases and other instruments which affect the operty. Such books, records, contracts, leases and other
instruments shall be subject to examination and inspeciion at any reusonable time by Lender, 1 n Lender's requcsi, Borrower shall furnish o
Lender, within one hundred and 1wecnty days cend of each fiscal year of cf, a balance sheet, a statemcnt|of income-and expenses of
the Property and a statement of clanges in financial position, each in reasonable detail and certified by Borrower and, if Lender shall require, by un
Independent certified public accountant, Bomower shall furnlsh, together With the foregolng fnanclal statements and st any other tme upan
Lender's request, a rent schedule for tie Propenty, centified by Borrower)showing s name of each tenant, and for eacly tenant, the space occupie),
the lease expiration date, the rent psyabls and the rent paid. Ok e

11. CONDEMNATION. Born sll promptly notify Les8es of any action dn:proceeding relating 10 » lemnation or other takiy
whether direct or indirect, of the art thereof, angd Borrower shult 2ppedr in and prosecuic ction or proceeding unl- .
otherwise directed by Lender in v wer anthorizes Lesidergat Lendae's dplicn, as attorney-in-fz er, to commence, appea:

and prosecute, in Lendér's or Bo 1y action of proceadiiiprelatngity any conderinajic g of the Property, whe ¢+
direct or indirect, and to settle o < in connectith/withistich condeman ¢ 1¢- procecds of: any award,
payment or claim for damages, « } i il re er direct or indirect, of the

Propeny, or part thereof, or for coiveyances i lieu of condemnation, aic nercoy assigned to and shall be paid (o Lender subject, if this Instrument
Is on a leasehold, to the rights of lessor under the ground lease.

Borrower authorizes Lender to apply such awards, payments, proceeds or damages, afer the deduction of Lender's expenses incurred in the |
collection of such amounts, at Lender’s option, to restoration or repair of the Property or 10 payment of the sums secured by this Instrument,
whether or not then due, in the order of application set forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unless Borrower and

| Lender otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the monthly installinents
vefeered to In parageaphs- | and 2 hereof or change the amount of such installments. Borrower aprees to execute such further evidence of
assignment of any awards, proceeds, damages or claims arising in connection with such condemnation or taking as Lender may require,

12. BORROWER AND LIEN NOT RELEASED. From time 10 time, Lender may, at Lender's option, without giving notice to or obtaining the
consent of Borrower, Borrower's successors or assigns or of any junior lienholder or guarantors, without liability on Lender’s part and
notwithstanding Borrower's breach of any covenant or apreement of Borrower in this Instrument, extend the time for payment of said indebtedness
or any part thereof, reduce the payments thereon, release anyone liable on any of said indebtedness, accept a renewal niote or notes therefor, modify
the terms and time of payment of said indebtedness, release from the lien of this Instrument any part of the Property, take or release other or
additonal security, reconvey any part of the Property, consent to any map or plan of the Property, consent to the granting of any easement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amortization of the Note
or change the amount of the monthly installments payable thereunder, Any actions taken by Lender pursuant to the terms of this paragraph 12
shall not affect the obligation of Borrower or Borower's successors or assigns to pay the sums secured by this Instrument and to observe the
covenants of Borrower contained herein, shall not affect the guaranty of any person, corporation, partnership or other entity for payment of the
indebiedness secured hereby, and shall not affect the lien or priority of lien hereof on the Property. Borrower shall pay Lender a reasonable service

charge, topether with such title insurance premiums and attorney's fees as may be incurred at Lender's option, for any such action if taken at
Borrower's request.

13. FORBEARANCE BY LENDER NOT A WAIVER, Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise
sfTorded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy. The acceptance by Lender of payment of any
sum secured by this Instrument after the duc date of sucls puyment shal) not be a waiver of Lender's right to cither require prompt payment when
due of all other sums su secured or (o declare o default for faflure 1o make prompt payment, The procutement of insurance of the payment of taxes
or other lens or charges by Lender shall not be a waiver of Lender's right 1o sccelerate the maturity of the indebiedess secured by this Instrument,

nor shall Lender's receipt of any awards, proceeds or damages under paragraphs § and 11 hereof aperate 1o cure or waive Borower's default in
payment of sums secured by this Instrument, ' '

-




" shall be sufficiens as a financing statement. In addition,-Borrower agrees to execute and deliyi
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14, LSTOP}’EE CERTIFICATE. ~Boqow:r{shal.l within ten days of a wrien request from Lender fumish Lender with a writlen statement,
scknowledged; setiing forth the sumg sécured by this Instrument ‘

e T and ahy sight of sel-off, counterclaim or other d i
sums and the obligations.of this Instrument, g 7T e whh s apint e
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18, UNIFORM COMMERCIAL CODE SECURITY-AGREEMENT. This Instrument s inténded to-be a security sgreement-pursuant to the
.Unltorm Comnierclal Code for any of the ltems specified above as partof the Property which, under applicablé jaw, may be subject 1o a security
-lv}lermrpynulm,to' the Uniform Cou\_rpj{;ill'Code. and Borfower hereby grants Lender a security intesest in'sald jtems, Borrower sgrees that
‘Lender may file this Instrument, or & réproduction thereof, in'the réal estate records or other appropriate Index, a5 a financing statement for anyofl

the fiems specified above as pan of the Property, Any reproduction of this dastrument or of any other secunty apreement or financing statement

: . 0 er 1o Lender, upon Lender's fequest, any financing
statements, as well as extensions, renewals and amendments thereof, and ‘reproductions of this Instrument in such form as Lender may require to

peelect a securhiy interest with vespect to sajd liems, Borrower shall pay all costs of filing such financing statements and‘any extensions, renewals,
‘amendments and releases thereof, and shall pay all seasonable cosis and eapenses of any secord searches for financing statements Lender may
seasonably require, Without she prior written consent of Lender, Borrower shall not create or sufler to be created pursuant 1o the Unlform
Commercial Code any other security interest in sald items, Including replacements and additions thereto. Upon Dotrower's breach of any covenant
or agreement of Borrowes contained in this Instrument, including the covenants to pay when due all sums secured by this Instrument, Lender shall
have the rémedies of a secured party-under the' Uniform Commercial Code and, at Lender's option, may also invoke the remedics provided in
paragraph 27 of this Instrument as to such items. In exerclsing any of said remedics, Lender may proceed against the ltems of real propeny and’
any items of personal propenty specified above as part of the Property separately or together and in any order whatsoever, without in any way
affecting the avallability of Lendes's remedies under the Uniform Commerdal Code or of the remedies provided in paragruph 27 of this Instrumem,

16. LEASES OF THE PROPERTY. - As used In this paragraph 16, the word “lease” shall mean “sublease” If this Instrument is on a leasehold.
Borrower shall comply with and observe Dorrower's obligations as Jandlord under all Jeases of the Property or any part thereof, Borrower wil) not.
lease any portion of the Property for non-residential use excent with the prior writien approval of Lendet, Borrower, at Lender's request, shall
fuenish Lender with executed copies of all leases pow existing or hereafier made of all or any part of the Propeny,

entered Into will be in form and substance subject to the approval of Lender, All lcases of the Propenty shall specifically provide that such leases
ase subordinate 1o this Instrument; that the tenant attorns 1o Lender, such attornment 1o be eMective upon Lender's acquishion of #itle 10 the
Property; that the tenant agrees to execute such fusther evidences of atlornment as Lender may from time to time request; that the atomment of she
tenant shall'not be terminated by foreclosure; and that Lender may, at Lender’s option, acoept or refect such atiomments. Borrower shall not,.
without Lender's writien consent, execuie, modify, surrénder or terminate, either orally or in writing, any Icase now exdsting or hereafier made of all:
or any part of the Property providing for a term of three years or more, permit an assignment or sublease of such & [ense without Lender's written
consent, or request or consent 1o the subordination of any lease of all or any pan of the Propeny to any lien subordinate to this Instrument, If
Borrower becomes aware that Any tenant proposes to do, or is doing, any act or thing which may give rise 10 anv right of set-off againsi rent,
Borrower shall (1) take such stéi hall ¢ Iy " inst rent, (ii) notfy Lender

thereof and of the amount of s wi cn days aiter such accrual, red " have acquired'such right fo
D GHCRATRA T Gk he.

set-off or 1ake such other sieps hall continue 10 be payable

1 without set-off ‘or deduction. . 4 I AL '
2] ,ozN Q:I.I:y Qegsgmngs!cmw to Le.ndea. Te v exlsting or hereafier made

Upon Lender's request; Bo;
of all or any part of the Proper 4 Iy W p\gyb agpfof ihe perty.- Upon assignment by
Borrower to Lender of any leases of m&m&m&vﬁﬂ?ﬁﬁ ght am!b wers tsed by Borrower prior 10 such atsignment

and Lender shall have the righ

1@ odity, extepdie @ mifite sdChonsing sk et e

-Ench remedy provided in this Instrument §s distinet and c.umulnlve to al} oth

f€ hew leases, io Lender's sole discretlon,

17, .REMEDIES CUMULAT}'

ighis or remedies under this
lnslmmcy; or afforded by law «

qulty. and may be exe :ntly, i tently, or in any order whatsoever,
18. ACCELERATION IN CASE OF BORKOWER'S INSOLVENCY, If ilorrower sz voluniarily file etition under the Federal Bankrupicy
-Act, a5 such Act may from time to time 1ended, or under any similar or successor Fe uie selating 10 bankruptcy, insolvency,
arrangements or seorganizations, or under &iny,s!a:c\bankmupicy or insol ey act, or file an answer in an involuntary proceeding admitting
insolvency or inability 10 pay debis, or if Borrower ¢ | fail to ob1ain & vacation or stay of involt iry proceedings brought for the reorganization,
dissolution or liquidation of Bor ‘er, or il Borrower shall be a1djudged a bankmnt or if'a trus or receiver shall be appoinied for Borrower or
Borrower’s property, or il the Py :rty shal 1 subject to the Jurisdiction of & Federal bank:upicy court or similar state court, or i Borrower
-shall make an assignment for the benefit of Borrower's creditors, or il there is an attachment, execution or other Judiclal seizure of any portion of

Borrower’s assets and such seizu
Instrument to be immediately due
of this Instrument, Any attomn
aforesaid events shall be additic

s not discharged within ten days, shaniT endés imay, at Lender's oplion, declar
! payable without prior notice'id Bbrrower ezt Lender may invoke any remedi
and other expenses inéh¥ed by Lender tn-tonnection with Borrower's1
dness of Borrower sgcured by-ahisInsthument pursuant to paragra

19. TRANSFERS OF THE PR OR

of the sums secured by this
permitied by paragraph 27
ruptcy of any of the other
reof,

INEFICIAL INTERESTS IN GOR ROWER; ASSUNMI sale of transfes of (1) all or
any pant of the Property, or any In, or fii) beneficia) interésis i Borcower (if Borrower “person or persons but is a
corporation, parnnership, trust o ), Lender may, SULateveoption, declare al) d by this Instrument 1o be
immediately due and payable, a ke any‘temedies permitted By DAragrap) s aption shall not apply in
case of

duly -

and all leases now or hereafier - :

(8) transfers by devise or descent or b
(b) sales or translers when the trans

" " exectited, prior to the sale or transfer,

by Lender, an increase in

" (c) ‘the grant of a leasehold in
written approval) not con

(d) -sales or transfers of bene
beneficial Interests in Borrower,

of the beneficial interests in Bo

(e) .sales or transfers of fixtures or

20. NOTICE. Except for any notice required u
Instrument or in the Note shall be given by,
such other address as Borrower may desipn
mail, retumn recelpt requested, to Lender's

21. SUCCESSORS AND'ASSIGNS BOUND; JO

herein contained shall bind, and the rights hereunder shall jnure 10,
provisions of paragraph 19 hereof. All covenants and agreements o
taking any actions provided for herein,
captions and headings of the paragraph

hereof,

22, UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY

uniform covenants with limited variations by jurs
nd personal property.

uniform covenants for natfonal use and non.
covering real property and related fixtures a
Propeny is located. In the event that any pr

INT AND SEVERAL L,

'

This Insteument shall be poverned by the |
avision of this Instrument or the Note conflicts with
provisions of this Instrument or the Note which can be given effeer withowt the conflicting p

-5-

nder applicable law to be given in another manner,
mailing such notice by certified mail addressed to B
ate by notice to Lender as provided herein,
address stated herein or 10 such other add
provided herein. Any notice provided for in this Instrument or in the Note shall be deem
in the manner designated herein,

y operation of law upon the death of a joint tenant or a partner;
feree’s creditworthiness and mana '
& written assumption agreement
the rate of interest payable under the Note;
terest in a part of the Property of thrce yea
taining an option to purchase (except any
ficial Interests in Dorrower provided that su
but excluding sales or transfers under
rrower having been sold or transfersed since commenceme

any personal propenty pursuant to the first paragraph of paragrnph 6 he

gement ability are satisfactory to Lender and the transferee has
containing such terms as Lender may requite, including, il required

rs or less (or such longer lease term as Lender may permit by prior
interest in the ground lease, if this Instrument is on a leasehold);
ch sales or transfers, topether with ‘any prior sales or transfers of
subparographs (a) and (L) above, do not result In more than 49%
nt of amortization of the Note; and

reof.

(a) any notice 10 Bosrower provided for in this

orrower at Borrower's address stated below or at
and (b) any notce 1o Lender shall be given by centificd
ress as Lender may designale by notice to Borrower as
ed to have been given to Borrower or Lender when given

IABILITY; AGENTS; CAPTIONS, The covenants and agreements
the respective successors and assigns of Lender and Botrower, subject to the
{ Borrower shall be Joint and several.
Lender may act through its employecs,
s of this Instrument are for convenien

In excrcising any rights heteunder or
agents or independent contraciors as authorized by Lender, The
ce only and are not to he used to interpret or define the provisions

. This forin of multifamily instrument combines
diction to constitute a uniform sccurity instrnment
aw of the jurisdiciion in which the
upplicable Jaw, such conflict shall ant allect other
rovisions, und 1o this end the provisions of this




Al . Py

p IINBUMEIN HIU ABE NC BFE-QCLIAICS 10 DE Severanie, 1 e event fnar any gpphcanie law NMILNg Ine amount of interest of wher tharpes
Jrermiited 1o he collected from Borrower Is Interpreted so that any charge pravided for in this dnstrument or in the Note, whether consivered.
separately or together with other charges levied in connection with this Instrument and the Note, vinlates such law, and Rorrower Iy entitled to the
henefit of such law, such charge I« herehy reduced 10 the extent necessary to-climinate such violatian, The amaunts, if any, previoudy paid 1
Lender In encess of the nmounts payahle 1 Lender pursiunt to such chaspes as reduced shall be applied by Lender 1o reduve the PMincipal of the
indebiedness evidlenced by the Noe  For the purpose of determining whether any applicable law limiting the amount of interest o1 other chirges
permitied 10 be collected from Rorcower has been vialated, all Indebiedness which is secured by this Instrument or evidenced by the Note and
which canstitutes interest, as well as al} other charges levied in connection with such Indebtedness which constitie interest; shall be deemed 10 be
allocated and spread aver the stated term of the Note, Unless otherwise required by applicable law, such allacatlon and spreading shall he eftected
In such & manner that the rate of inierest computed thereby fs uniform throughout the stated term of the Note,

23, WAIVER'OF STATUTE OF LIMITATIONS, Borrower hercby waives the right to assert any statute of Hmitations as a bar to the
enforcement of the den of this lnstrument or o any action hrought to enfuice the Note or any other obligmion secured by this Insteument,

e ————

4. WAIVER OF MARSHALLING, Natwithatundiog the existence of any other security Interests In the Propenty held by Lender or by ony other
{ party, Lender shall have the sight to determine the arder in which sny or al} of the Property shall be subjecicd 1o the remedies provided hereln.
{ Lender shall have the right to detcrmine the arder fn which any o all portions of the indebiedness secured hetehy wrc satisfied from the proceeihy
! teallzed upon the exercise of the remedies provided heretn, Rorrower, any party who consents to this Instiument and any pany who now o
. hereafer acquires a security insesest In the Propesty and who has sctua) of constyuctive notice hereofl heteby walves any and alf tight 10 require she
masshalling of asseis In conncction with the cacicise of any of the semedies permined by applicable law o1 provided heaeln,

23,  CONSTRUCTION LOAN PROVISIONS. Rorrower agrees to camply with the covenanis and: conditions of the Connructlon loan
Agreement, i any, which Is hereby Incorporated by reference in and made a partof this Instrument; All udvances made by Lender pursuant 1n the
Constructlon Loan Agreement shull be indebiodness of Borrower secured by this Instrument, and such sdvances may be obligatory ss provided in
the Construction Loan Agreement, All sums disbursed by Lender prior 1o completion of the Impravements to protect the security of this Insirumem
up to the principal amount of the Note shall be treuted as disbursements pursuant to the Construction Loan Agreement, Al such sums shall heur
interest from the date of dishursement ot the rate stated in the Note, unless collection from Borrower of interest at such rale would be contrary to
applicable law In which event such amounts shall hear Intcress ut the highest tate which may be collected from Norrawer under applicable law nud
shall be payable upon notice from Lender 1o Hortower requesting payment therelor,

From tme to time as Lender deema necessary to protect Lender's interess, Dorrower shall, upon request of Lender, executo and delives 1
Lender, In such forim as Lonidor shall direct, asslgninenis of uny wnd ull dghis of claims which reduie o the cmstruction of the Praperty and whsch
Rorrower may have agalnsi any party supplying or who hus supplied tahor, malerials or services in connection with construction of the Piopenty, n
case of breach by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender's option, with or withous esr.»
upon the Propenty, (1) may invoke any of the rights or remedies provided in the Construction Loan Agreement, (i) may accelerale the suemi
recured by this Instrument and Invole those semedies provided in paragraph 27 hereof, or (ill) mav do hoth, If-afier the commencemeie of
umortization of the Note, the N f oan Agreement shall . =

1o be a part of this lnstrumen I ‘ any gight of seto ; G :fense arising out of w1 n
connection with the Constructic 11 ,.Hbdﬂiﬁéﬁﬁ'ggu Instiv

16, ASSIGNMENT OF RER 2 LCRTY sy the consideration for the
tndebledness evidenced by the | 14 NMMMMAQM > 1 the rents and revenues of

d the Propeny, Including those nc A ug, or 10 become due by virtue of any lease ar other agreemenidor upancy or use of all or any

. part of-the Property, regardless of (o g5 fer ument.:& A ¢apfw€‘&¥w9ﬁ\ »authorizes Lender or Lender's
agents to collect the aforesald vepts and revenues.and hereby diregis each tenant afithe Pro 1o pay such rents 1o Lender or Lender's agents;
provided, however, that prior ta writen notice g&l\‘iyx@ﬁfﬁo mam%&s@rm:r of any covenant or agreement of Barruwer
in this Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee fur the benefit of Lender and Bortowet, to
apply the rents and revenués so collected to the sums secured by this Inctrument In the order provided tn paragraph 3 hereof with the balance, so
long as no such breach has occurred, ta the account of Borrower, it belng inter by Borrower and Leader that this assignment of rents constitutes
an absolute assignment and not an assignment for additional sec y only, Upon delivery of wrilten notiee by Lender to Borrower of the breach by
Borcawer.of any covenant or apreement of Borrower in this Instrument, and without the necessity of Lender e ring upon and taking and
malntaining full control of the Property in person, by agent or by o court-appointed receiver, Len immediately be entitled to possession of
all rents and revenues of the Propedy es specifiedin this parageanh 26 as the same become due ar 1ayable, Including but nat limited to rents then
due and unpaid, and all such sents shall frimediately upon delivery of such notice be held by Borrawer as trustee (or the benefit of Lender only; .
provided, however, that the writien notice by Lender 1o Bormower of the breach by Dorower shall contain a stalement that Lender exerciscs its
sights to such rents, Bormrower aprees that commenting upon delivery of such wsisien notice of Borrower's breach by Lender to Borsower, ea. h
tenant of the Property shall make such rents payable 1o and pay such sents o Lender or Lender's agents on Lender's wiitten demand to each tenpant
therefor, delivered to each tenant personally, by mail or by delivesing suieiidsmdnd to each rental unit, without any lability on the pan of suid
tenant to inquire funther as to 1his existence of a default by Bomowes .

* Borrower hereby covenant: Borrower has not executledtng/ priorassignment 6f said rents, that Bo € ot performed, and will not
perform, any acis or has not e and will not exccute, caylinsirument-which would prevent Le f cising its rights under this
paragraph 26, and that at the ¢ tion of this Instrument theceshas bieenno articipation or prepays of the rents of the Property
for more than two months prio. s of such rents, Rorrower covendntsshat Borrower wil) Mect ar sccept payment of
any rents of the Property more wrior 10 the due dajesoi/s\uch sems. Bomrower furik Borrower will execute and

" deliver to Lender such further : and revenues of the'Prohieny as Lender may quest,

Upon Borrower's breach of any cavenani of agieement of Borrower in-this-instrument, Lender may in person, by sgent or by a ocourt-
appolnted recelver, regurdiess of the adequacy of Lender's security, enter upon and take and maintaln full control of the Propeny in order 1o
perform all acts necessary and appropriate for the operation and maintcnance thereof including, but not limited 1o, the execution, cancellation or
modlfication of leases, the collection of sl rents and revenues of the Property, the making of repairs to the Property and the execution or
termination of contracts providing for the management or maintenance of the Property, all on such terms as are deemed best to protect the security
of this Instrumens. In the event Lender elects to seek the appointment of a secciver for the Property upon Borrower's breach of any covenant or
agreement of Borrower In this Instrument, Bosrower herehy expressly consents to the appointment of such receiver. Lender or the recciver shall be
entitled to reccive a reasonable fee for so managing the Property. ' .

Al rents and sevenues collected subsequent 1o delivery of written notice by Lender 1o Borrower of the breach by Borrower of any covenant or
agreement of Borrower in this Instrument shall be applied first 1o the costs, if any, of taking contro} of and managing the Property and collecting the
reots, including, but not Jimited to, attorney's fees, receiver's foes, premiums on receiver's bonds, costs of repairs 1o the Propenty, premiuins on
Insurance policies, taxes, assessments and other charges on the Property, and the costs of discharging any obligation or liability of Borrower as
lessor or landlord of the Property and then fo the sums secured by this Instrument. Lender or the receiver shall have access to the books and
records used In the operation and maintenance of the Property and shall be liable 1o account only for those rents actually received, Lender shall not
be liable to Borrower, anyone claiming under or through Borrower or anyone having an interest in the Property by tcason of anything done or leht
undone by Lender under this paragraph 26,

If the renis of the Property are not sufficient 1o meet the costs, if any, of 1aking control of and managing the Property and collecting the rents,
any funds expended by Lender for such purposes shall become indebicdness of Borrower to Lender secured by this Instrument punuant to
paragraph 8 hercof, Unless Lender and Borrower agree in writing 1o other terms of payment, such amounts shall be payable upon notee from
Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unless payment
of interest at such rate would be contrary to applicable taw, in which event such amounis shall bear interest at the highest rate which may be
collected from Borrower under applicable law,

Any entering upon and taking und maintaining of control of the Property by Lender or the receiver and any application of rents as provided
herein shall not cure or waive any defuult hercunder or invalidate any other right of rentedy of Lender under spplicable law or provided hierein,
' This assignment of rents of the Property shall tesminate at such time as this Intrument ceases 1o secure indebiedness held by Lender,




27.  SECONUARY LIENS AND/OR ENCUMBRANCES.

The Borrowers
mber the property without
» permlt, or suffer any

latlon of sald property and, In the event of
any breach of this, covenaut, at any time after such breach, wlthout

Hind ting the foreyoing, the mortgagee may, at Its option, declare all of
the remalnder of the {ndeb tediass fomedtately dua and collectibla,
whathar or not any othor dofault oxlists; thls covenant shall run with

sald land and romain In full force and affect until sald Indebtodness
s 1lguidated, '

further covenant ond ayrec not to further encu

tho written consont of Mortgages nor to commit
wasto, lupalrment, or doprec

28, ACCELERATION: REMEDIES. Upon DBorrowers! breach of any
covenant in this fnstrument, Including but not limited to the covenants
to pay whon duo any sums securaed by this Instrument, Londor at Londart's
option may declara all of the suns sacurad Ly this Instrument to be
limadlataly due and poayablo wi

thout further demand and way foreclose
this Instrument by Judiclinl procaadings and may [nvoke any othar

remedlies pormlttad by applicablo Jaw or provided hereln, Lendor shall be
entitiod to colloct all costs and -expensos Incurred in pursuing such
romodion, Including, but not Hmited to, re

asonable attornoy's foos,
costs off documontary avidence, abstracts an

d title roports,
29, RELEASE, Upon payment of all sums socurod by this
Instrumont Lander siial i refense this Instrumant, Borrowars shall pay
Lendar's raasancble cuatg Ineurrad In raleasing this lnsteunont.

30« WAIVER OF VALUATION AND APPRAISEMENT.

Borrowors hareby
walva all rights of valuatlon and appralsement.,

IN WITNESS WIHEREOF, the Borrowers exccuted this Instrument or
have caused the same to bLe °

xecuted by thelr representat|ves thereunto
duly suthorlzaed,

UVN U 1LGH I T AS
ERGERIIE kb3 o, - :
NOTFOFFTOTARE ~ o
This DodinildeIdGioperty of
the Lake County Recorder!
Traelen's Exoneration Ridsr Attaehed Hereto And Made A Part Ilaran$

[
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STATE OF INDIANA ) —
) ss: \\“3:{%‘TTJZ ] ;;j“rq‘,
COUNTY OF LAKE. ) SN K

g5 et
7 -z
suBs JED AND SWORN tﬂ-&gfcre e & Notary Pui]! and for

sald County ar %, nersonally anpeared ;
p . 3 B -
and ____ +—— and ackiciddGed thatT o ¥ the
foregoing Insi be thalr voluiBB S ucrs apd o«
day af ) SELLLLLL

|

~

Notary Publjc
My Commission Expires: |

County of Resldence:

This [nstrument prepared by: Donald L. Harris, Vice President
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THIS MORTGAGE is executed by BANK OF HIGHLAND, not personally, but as
Trustee as aforesaid, inthe exercise of the power and authority conferred

upon and vested in it as such Trustee.

It is expressly understood and agreed

by the mortgage herein and by every person now or herafter claiming any right
or security hereunder that nothing contained herein or in the note secured by
this mortgage shall be construed as creating any personal liability on BANK
OF HIGHLAND or on any beneficiaries under said trust agreement to pay this
note or any interest that may accrue theron, or any indebtedness accruing
hereunder or to perform any covenants either expressed or implied herein
contained, all such liability, if any, being expressly waived, and that any
recovery onthis mortgage and the note secured hereby shall be solely against
and out of the property thereby conveyed by enforcement of the provisions
hereof and of said note, but this waiver shall in no way effect the personal
liability of any co-signer, endorser or guarantor of this Note.

Nothing contained herein sh
BANK OF HIGHLAND,
Environmental Response Compensation and Liability Act (CERC

Responsible Prope
any Federal, st
personally is nof
concerning any |
herein, the Trus
beneficiaries an

from any liabiliti
any warranty in f

DATED: June 25,

g
ATTEST:

Gerald Va

STATE OF INDIANA
COUNTY OF LAKE

I, the unde

aforesaid, DO HE
Van Prooyen, Vic

Indiana State Banking Asso
persons whose names are subsc
officer and Vice President, di
custodians of the Corporate seal of sai
did affix the said Corporate seal of sai
to the foregoing as their own free a
voluntary act of said Indiana State Banking Associat

personally,

¥

e Y e
2 NOEREEICEALL.

all be construed as creating any liability on
under the provisions of the Comprehensive

LA) or the Indiana
time to time, or
NK OF HIGHLAND,
) representations
ng any warranty
shed to it by the

1 BhiA S MR R ReW LeGd e ATk W 11y exculpates itself
S, rﬁaso égi%;%ges o°n a ags'aEfa ‘esult of including
is ins gi;iés € County Recorder!
93 NK ILAND, TRUS
OF UST #H13~309¢ )
B o‘ / Q.; ( ‘
Y' -~ P
///T: > | ;13, Q. Loker, Trust Officer
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)
)88
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Notary Bubliciin and f¢
v, thatZdofaph Q. Lok

h

fresident

—~ el DRANMY AD I

4
o

Ulal—lu]l, PULDUIIGLL.{ Jeaivivwai

unty in the state
fficer and Gerald
rand, Indiana, an

toc me to be the same

ribed to the foregoing instrument as such Trust

uses and, purposes therein set forth.,

..25th day of June, 1993.
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“NOTARY PUBLEC
T e

NOTARY PURLET
Lo L

MY GO
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.....

. .GIVEN under my hand and Notarial seal this

nd voluntary act,

d also then and there acknowledge that they, as
d Indiana State Banking Association,
d Indiana State Banking Association
and as the free and
ion, as Trustee for the




