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TOGETHER WITH all the improvements now or hercafter crected on the property, and all casements, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of -record.

Borrower warrants and -will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national-use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

_ 1, Payment of Principal and Interest; Prepayment und Lute Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments arc duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attin priority over this Sccurity Instruiment as a lien on the Property; (b) yearly leaschold
payments or ground rents on- the Property, if any; (c) yearly hazard or- property insurance premiums; (d) yearly flood
insurance premiums, if any; (c) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragranh 8 in lion of the navment of mortence insurance prcmiums. These
items arc clnll::ld "lfiscm\; ag, at any time, collect o d Fund to exceed the maximum
amount a lender for a f i [m } My t under the federal Real
Esmul:: Slculct:;‘cm Prtlwcc. 1974 as amcn m gﬂ?%@; 12 US seq. ("RESPA"), unlcss
another law that applics pils B m m mlm N 2t and hold Funds in an
nmoumbl;ol 10 cxcccdftl r AN e aﬂm\m UI ! 5 due yasis of currcnt data and
reasonable cstimates of cxpend e E ) erwise in ace c npplicable law,

The Funds shall be het .mimQM%fﬁmqmwmﬁf% oy, instrumentality, or entity
(including Lender, if Lentcr is such antinstitiliody es (nenp Fetierd ipme)kadeBink. Lender shinll apply the Funds to pay
the Escrow Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Hscrow liems, unless Lender pays Borrower interest on the Funds and applicable law permils
Lender to make such a charge. Foweyer, Lender may require Dorrower o pay o onc-time charge for an independent real
estate tax reporting service used by Lender in conncction with (his laan, unless epplicable 1w provides otherwise, Unless an
agreement is made or applicable low requires intercst (o be paid, Lender shall not be required (o pay Borrower any interest
or carnings on the Funds. Borrowes and Yender may agree in writing, however, that inerest shall be paid on the Funds.
Lender shall give to Borrower, without eharge, an annual accounting of (he Funds, showing credits and debits to the Funds
and the purpose for which each debit 1o the Funds was madc. The Funds are pledged as additional sccurity for all sums
secured by this Sccurity [nstrument

If the Funds held by Lender exceed the amounts permitied 10 be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the xcanirsfiients of applicable law. If the amount of the Funds held by
Lender at any time is not.sulficient to pay the Escrosvlidms wheirsbic, Lender may so nolify Borrower in writing, and, in
such casc-Borrower shall pay (o Lender the amount aecessary Wi ake up the deficiency. Borrower shall make up the
deficicncy in no more th »{ve monthly paymenss; 8t 1érdér’s solc discretion,

Upon payment in fi sums secured by this: Sceurity=instfurient, Lender shall 1 refund to Borrower any
Funds held by Lender., ! ragraph 21, LendeRshaltncquireies sl the Properts yrior to the acquisition.or
sale of the Property, sh Funds held by Zeidnerueriigtiime of acquisiv a credit against the sums
secured by this Security ST

3. Application of P seived by Lender under
paragraphs 1 and 2 shall be applicd: first, to any prepayment charges duc under the Note; sccond, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal duc; and last, 1o any laic charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the
Property which may atin priority over this Sccurity Instrument, and lcaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furish to Lender all notices of amounts o be paid
under this paragraph. If Borrower makes these payments dircctly, Borrower shall promptly fumish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation securcd by the licn in u manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agrecment satisfactory to Lender
subordinating the licn to this Sccurity Instrument. If Lender determines that any part of the Property is subject 1o a licn
which may auain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the licn. Borrower
shall satisfy the licn or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hercafter crected on the
Property insured against loss by firc, hazards included within the term “extended coverage™ and any other hazards, including
floods or flooding, for which Lender requircs insurance, This insurance shall be maintaincd in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unrcasonably withheld, If Borrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage w protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals, If Lender requires, Borrower shall promptly give to Lender all reccipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender's sccurity is not-lessened. If the
restoration or repair is not cconomically feasible or Lender's sccurity would be lessencd, the insurance proceeds shall be
applied to the sums sccured by this Security Instrument, whether or not then duc, with any excess paid to Borrower. If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair of restore
the Property or to pay sums secured by this Sccurity Instrument, whether or not then due. The 30-day period will-begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postponc the duc date of the monthly payments referred t in parugraphs 1 and 2 or change the amount of the payments. If
under paragraph 21-the Property is accluircd by Lender, Borrower's right 1o any insurance policics and proceeds resulting

from dmnnge [T the Pronerty nrior to the nconisition shall nnss 101 onder-to the extent of the sums secured by this Sccurily
Instrument immediately .

6. Occupancy, P @QWWH f er's Loan Application;
Leaseholds, Bomower v, cslablish, and usc the opcrlyt&sl‘g)m. . sidence within sixty day§

after the exccution of t ( Fpopest ywer's principal residence
for at lcast onc ycar a date Mgnm mlm% in wei hich consent shall not be

desuoy,damage or i 1 %W iy z%%!ﬁ%&?%ﬁ?@& i - Propeny. Botower shll
ll’(ﬂﬂdc

be in default if any forfcituse action dRe un that in Lender's good faith judgment
could result in forfciturc of:the Property or otherwise materially impair the lien created by this Sccurity -Instrument or
Lender's security intercst. Borrower may cure such o defaull and reinstate, os provided in paragraph 18, by causing the
action or proceeding 1o be dismissed with & suling that, in Lender's food faith deiermination, precludes forfeiture of the
Borrower's interest in (he Property or other material impairment of the len ercated by (his Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during (¢ loan applieation process, gave materially false or
inaccurate information or statemenis (o Lender (or failed o provide Lender with_any materia! information) in conncction
with the loan evidenced by the Note, inc!uding, but not limiicd w, representations conceming Borrower's occupancy of the
Property as a principal residence. Ythis Sceurity Insirument is onaleaschold, Borrower shall ¢ iply with all the provisions
of the lcase, If Borrower acquircs atle to the Property, uic chiold and the fee title shall not merge unless Lender
agrees to the merger in writing. S

7. Protection of Lender’s Rights in the Propertyss It Basrower fuils to perform the covenants and: agreements
contained in this Sccurity Instrument, or there is aviopat piatécdiag that may significant!y affcect Lender's rights in the

Property (such as a proccading in bankrupicy, probate, for condgingation or foricitre Or o 'orce laws or regulations),
then: Lender may do ¢ yfor whatever is negessary=toproletizilic value of the Prop ind Lender's rights in the
Property. Lender’s acti woclude paying an¥, skins secured by & lien which has i t this Sccurity Instrument,
appcearing in cour, pay thic attomeys’ IEeSIRn enieriiftn the Property i irs. Although Lender may
take action under this p nder does not REVe/ 3ot

Any amounts disb undor this paragfEph? shall become ad Borrower sccured by this

Sccurity Instrument. U L its shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Sccurity Instrument, Borrower shall pay the premiums required (o maintain the mortgage insurance in cffect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent 1o the morigage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurcr approved by Lender. If substantially equivalent mortgagie insurance coverage is not available, Borrower shall pay to
Lender each month a sum cqual to onc-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ccased o be in effect. Lender will accept, use and retain these payments as a loss reserve in
licu of mortgage insurance. Loss rescrve payments-may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again- becomes available and is obtaincd. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law, . _

9, Inspection,  Lender or its agent may make reasonable cntrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specilying reasonable cause for the inspection, . )

10. Condemnation.  The proceeds of any award or claim for damages, dircct or conscquential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hercby
assigned and shall be paid to Lender,

In the cvent of a total- taking of the Property, the proceeds shall be applicd to the sums secured by this Sccurity
Insrument, whether or-not then due, with any excess paid to Borrower. In the event of a partial wking of the Property in
which the fair market value of the Property immediately before the wking is equal to or greater than the amount of the sums
sccured by this Sccurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplicd by the following
fraction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid 0 Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
omcur‘wis?l provides, the proceeds shall be applicd to the sums secured by this Sccurity Instrument whether or not the sums
arc then due,

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to make
an award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender-is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any up‘plic‘ation of proceeds to principal shall not extend or

postpone the duce date of the monthly payments referred-to-in paragraphs +and 2 or change the amount of such payments,
11, Borrower Not | ranga iy Lender Noba Walveg, B time for payment or

modification of amortiz B ,Bp'emmeﬂ‘ylm grant any successor in interest

of Borrower shall not ¢ casc tne Nability of the original Borrower or Box essors in interest, Lender

shall not be required « m @ j bpr rof end time for payment or
othcr\wi/lilscl:3 modify amgl ( ‘.m ﬁsﬂtgr mw ny demand m';d)::. by the
original Borrower or /0 T SUEEESIORS IR 4 orlcs ingrercising any right or remedy shall
not be a waiver of or precldde e exere 5’0? %\ﬁWN%\gJEm‘ww of Y Y

12; Successors and A ssigns nouaﬂa@lua-ylamﬂommwl&mmndm:! The covenanis and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Bommower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (@) is co-signing this Sccurily Tnstrument onl y 10 morigage, grant and convey that
Borrower's interest in the Property under the terms of this Sccarily Instrument; (b) is not personally obligated: to pay the
sums secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make.any accommodations with regard 10 the werms of this Security Instrument or the Note without that
Borrower’s consent,

13. Loan Charges, [{ the loan secured by this Security Ingtrumcent is subject t0 a law which sets maximum loan
charges, and that law is finally intc i so that the interest or ¢ oin charges collected or 1o be collected in connection
with the loan exceed the permitied limits, then: (a) any such loan chirge shall be reduced by the amount necessary to reduce
the charge to the permiticd limit; and (b) any sums already eoliégus) from Borrower which excecded permitted limits will be

refunded to Borrower. [endcr may choose 1o make thig ofund by reducing the principal owed under the Note or by making
a direct payment to Borrower. [fa refund reduces psiegipal, the red¢etion will be treated as a partial prepayment without any
prepayment charge und N

14, Notices, Any Borrower provided for in=this Security Instrument shotl :n by delivering it or by
mailing it by-first clas ss applicable law requires, uscdof-another method . shall be dirccted to the
Property Address-or ar s Borrower designites-dhypniice to Lendcr, 2 Lender shall be given by
first class mail to Lend d_herein or any gihertitkiress Lender desi to Borrower. Any notice
provided for in this Sec o] r when given as provided
in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are
declared to be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior writien consent, Lender may, at its option, requirc immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) curcs any default of any other covenunts or agreements; () pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attomeys' fees; and (d) tkes such action as Lender may
rcasonably require to assure that the licn of this Sccurity Inswrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Sccurity Instrument shall continue unchanged, Upon reinstatement by Borrower,
this Sccurity Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer,  The Note or o partial interest in the Note (logether with this Security
Instrument) may be sold onc or more times without prior notice 1o Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Sccurity Instrument, There also
may be onc or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address o which payments should be made, The notice
will also contain any other information required by applicable law,

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not annlv o the presence, use, or
slorag? on'dlhc .Plropcrty S al are\ cd to be appropriate to.
normal residential uscs an e

Borrow!gnl- shall pr;)m| ¢ ,rimmgg&v‘&u&\.scla.‘ it or other action by any
governmental or regulato Hig\all i y§Haoza stance or Environmental
I.al\lav1 of which Borrowel NMI mmlmgxﬁ!a Q srmenial or regulatory
authority, that any remov o iali ( ] ing roperty is necessary, Borrower
shall promply take all necess: .mm%ﬁg m%ﬁmmﬁf

As uscd in this paragraph 20, “HazgtdeusiSufisiandchty cliubstangeshdefiicd as toxic or hazardous substances by
Environmental Law and (he following substances: gasoline, kerdsene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, “Environmenial La s federal laws and laws of the jurisdiciion where the Property is
located that relate to health, safety or environmental prolection,

NON-UNIFORM COVENANTS. Borrower and Lcnder further covenant and agree as follow

21, Acceleration; Remedies, Ler shall give notice (o Borrower prior to aceeleration following' Borrower's
breach of any covenant or agreement in this Securily Instrument (but not prior to accelerntion under paragraph 17
unless applicable law provides otherwise). The notice shall speeify: (o) the defuult; (b) the action required to cure the
default; (c) a date, not less than 3 ys from the date the nai given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the dite specified in the notice may result in acceleration
of the sums secured by this Security Instrument, fqggslgvfﬂib_’é! y judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the rig\%}l‘ istdtealier acceleration and (he right to assert in the
foreclosure proceeding the non-existence of a defiult or uny-Gther defense of Toryower to acceleration and

foreclosure. If the defau at cured on or befosig the datespec ?@ in the notice, Lcn its option may require
immediate payment in sl sums securedtiby. this-Securily-Instrument itk her demand and may
foreclose this Security I sy jndicial procaeding. Londér shall be ent?ilco Il expenses incurred in
pursuing the remedies | his paragraph<2 mmm%ut not limite ble attorneys’ fees and
costs of title evidence, St

22, Release. Upon | Ul release this Sccurity

Instrument without charge to Borrower,
23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraiscment,
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24, Riders to this Security Instrument, If onc or more riders arc executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and: agreements of this Sccurity Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box(cs))
D Adjustable Rate Rider
D Graduated Payment Rider

D Balloon Rider

D Other(s) [specify)

D' Condominium Rider
D Planned Unit Development Rider

D Rate Improvement Rider

D 1-4 Family Rider
D Biweckly Payment Rider

D Sccond Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terins and covenants contained in pages 1 through 6 of this
Sccurity Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses

s

/ - @
Documenhtg'sx

/(t\g.,d

R_AA . ‘ (Scal)
KIM CHESTER i{m I CK -Borrower
NOT OFFRGEALL. . :s-sa-0106
This Document is the E%og% 0§ A M seah
“the Lake CountypdiecordeciacL ‘ Borrower
Social Security Number —_$23-68-8442
- (Seal)
-Borrower
Social Securit Ci
— (Seal)
-Bomrower
117, Social Security Number
STATE OF INDIANA LAKE County ss:
On this 181 of JUNE, 21633 fore me, the undersigned, a
Notary Public in and f onally appt,aro.! L
RICHARD A. MI( BI 1., MTCHARL. HUSRAND

Witness my hand and official scal.

My commission expires: 1-26~95
MY COUNTY OF RESIDENCE: LAKE

This instrument was prepared by:

TION

MERICA FINANCIAL CORPORA

LOQEJOQ BUTTERFIELD ROAD D, SUNE 250
OAK BROOK, ILLINOIS 60521

ITEM 16%6L8 (0103) .

;and-acknowicdged tic cxecution of the foregoing instrument.

V&C/M,u%—??/ Ll

LINDA J. HCBR E
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