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ToaeTier Wint atl the improvements now or hereafter ereeted on the property, and all casements, appurtenances,
and fiatures now or hereafier a part ol the propenty. Al replacements and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred 1o in this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is Biwvlully seised of the estate hereby conveyed and his the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except Tor encumbrances of record, Borrower warrants
and will defend generally the title 1o the Property against all claims and demands, subjeet to any encumbrances of record.

Ting SEeurny INSIRUMENT combines unilorny covemants for national use and non-unilorm covenants with limited
variitions by jurisdiction to constitute a uniform security mstrument covering real property.

UNEORM COVENANTS, Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest: Peepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2, Funds for Tases and Insuranee, Subject o applicable law or to a.written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in Foll, o sum ¢"Funds™) Tor: (1) yearly
tanes and assessments which may attain priority over this Security Instrument as i lien on the Property: (b) yearly Jeaschold
payments or ground rents on the Property, if any: (¢) yearly hazard or property insuranee premiums: (d) yearly lood
insurance preminms, i any; (e) yearly mortgage insurance premiums, it any: and (1) any sums payable by Borrower 1o
Lender, in accordance with the provisions of pavagraph 8, in licu of the payment o mortgage insuranee premiums, These
items are called “Escrow y N o exeeed the maxinuim

amount @ lender for a le Wit ml BN lﬁ% forgidmrower under the federal Real
71 RN neis:

Estite Settlement Proced vy, C'RESPA™), unless
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estate tax reporting service used by Lenderin conne ith thi nless ay w provides otherwise, Unless an
agreement is made or applicable [ requires interest (0 be paid, Léndershalbnot be required t poy Borrower any interest or
-arnings on the Funds, Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without chaig annual accounting of the Funds, showing ts and dehits 1o the Funds and the
purpose Tor which each debit 1o the Funds was made. The Funds are pledzed as additional security for all sums seeured by
this Security Instrument,
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]7:"'&lgl'ﬂ|‘)hs 1-and 2 shall fe an it prepmvmentthipes due ander th amounts p:l)’ilhlc under
paragraph 2; third, 1o intc K ' Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions attributable to the
Property which may attin priority over this Seeurity Instrument, and leaschold payments or ground rents, il any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or i’ not paid in that manner, Borrower shall pay them on
time direetly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under
this paragraph. 1 Borrower makes these payments directly, Borrower shall promptly furish to Lender receipts evidencing
the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (1)
agrees in writing o the payment of the obligation secured by the lien in a manner acceptable 1o Lender: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforeement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien 1o this Seeurity Instrument. I Lender determines that any part of the Property is subject to a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien. Borrower shall
satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or herealter erected on the
Property insured against loss by fire, hazards included within the werm “extended coverage” and any other hazards, including
floods or flooding. for which Lender requires insurance, This insurance shall be maintained in-the amounts and for the
periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld, I Borrower fails to maintain coverage deseribed above, Lender may, at
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies und renewals shall be aceeptable to Lender and shall include a standard mortgage clause,
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of foss. Borrower shall give prompt notice to the insurance
surrier and Lender. Lender may make proof of loss if not mide promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, it” the restoration or repair is econamicadly feasible and Lender's seeurity is not tessened. Hf the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied 10 the sums secured by this Security Instrument, whether or not then due, with any excess paid: to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim. then Lender may colleet the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sceured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given,

Unless Lender and 13 herwise inwriti ficariag of 15 10 principal shall not extend or
postpone the due date of clerivd W i priiagiiphis ¢ wnd 2 ount of the payments, If
under paragraph 21 the ‘DﬂﬂumenthlISak s aid proceeds resulting
from damage 1o the Pro) vhe acyuisition shall pass 1o Lender (o the exient secured by this Security
Instrument immediately ¢ N T OFFIQI é |

6. Occupancy, vation, Maintedance and Protection” of e Proberty: 4 :r's Loan Application:

Leaseholds, Borrower shalloce (agssaBlisher Mﬂlﬂ’iﬁ’ﬁhé*ﬂli"qpé‘iwn A ronidence within sixty days after
the execution of this Seculy Lustrumel umi.:h:ql copynue 1o occypytthe Property us?om. s principal residence for at
least one year alter the due of occﬁhﬁc_ ORI G RGO 8 writings. whivh consent shall not be
unreasonably withheld, or inless extenuating eircumstances exist which are beyond Borrower's coptrol. Borrower shall not
destroy, damage or impair the Property allow the Property o deteriorate, or commitwaste on the Property. Borrower shall
be in default if any forfeiture aetion er proeeeding, whethereivil or crintimly is begon thatin Lender’s good Laith judgment
could result in forfeiture of the Poperty or otherwise materially impain the lien ereaicd by this Security Instrument or
Lender's security interest. Horower may eure such o defaultand reinstate, as providedin pagagraph 18, by causing the action
or proceeding to be disnissed Wity rolingthaty in cider’s good faith clc1ermin preeludes Torfeiture of the Borrower's
interest in the Property or other materia! impaiement [of the, lica ereated by this Security Instrunient or Lender's security
interest. Borrower shall also be i defauit it Borrower, during the loan application process. gave materially false or
inaccurate informition or stateme _énder tor (ailed 1o provide Leader with any material information) in connection
with the foan evidenced by the Notevineluding, burnot limited tossepiesentations concerming Borrower's oceupancy of the
Property as a principal residence, 1 this Security Instrumettusion 2 leasehold, Borrower shall comply with all the provisions
of the lease. If Borroweracyiires fee title to the Prope @' Ensevold and the fee title shall pot merge unless Lender agrees

to the merger in writing. T
Properiy, =i | B

7. Protection o wer's Rights in the wcr fails 1o perforn e covenants and agreements
contiained. in this Secur wnent, or there is SIIg Epracee dtigEhat may signilico ct Lender's rights in the
Property (such as a proc Bankrupley, prob:EEROREmUEmnatcn or forleiture op1 laws or regalations), then
Lender may do and pay NiS ecessary 162 tthedalse of the Propest “s rights in the Property.,
Lender's actions may in . sUMS Secured bl tich has priority ity Instrument, appearing
in court, puying reison: N 1 esatrvsetence svse tlere IDeecvenieeter oy M 1 Lcn(lc'. "“'y ull\c (IC(i()ll

under this paragraph 7, Leider does nol haveto dosa,

Any amounts disbursed by Lender under this pasagraph 7 shall become additionad debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable. with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. 11 Lender required mortgage insurinee as a condition of making the foan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender apses or ceases (o be in effect. Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. It substantially equivalent morigage insurance coverage is not available, Borrower shall pay to
Lender each month @ sum equal to one-twellth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effeet. Lender will aceept. use and retain these payments as a loss reserve in licu
of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender. if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance ineffect, or o provide a
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loss reserve, until the requirement for mortgage insurance ends inaccordanee with any writien agreement between Borrower
and Lender or applicable taw,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specitying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direer or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in licu of condemnation, are hereby
assigned and shall be paid 1o Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the tair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
seeured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the otal amount of the sums secured immediately betore the taking. divided by (b) the fair market vitdue of the
Property immediately before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the
Property iy which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums

are then due.
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ariginal Borvower or Borrower's suecessors in interest Any forbearanee by Lender in excrdising any right or remedy shall
not be a waiver of or preclude the cxercise of any right orremedy,

12, Successors ind Assigns Boennds Joint and Several Liabililyg Co-sigmerss The covenants and agreements of
this Security Instrument shall bineand bene it the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenamts andagreements shall be jointand several. Any Borrower who co-signs this Security

Instrument but does not |

ity Instrument only to mort

e, grant and convey that

cute the, Notes(@) 1s co=sighing this Secut
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sums secured by this Se 3
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13, Loan Char e toan secured byisis|Secuity | Insiggment is subject (o o1 hich sets maximum loin
charges, and that Taw is | ted so that thelinierestarother lenn charges collectk 2 collected in connection
with the loan exceed the fruits thiens G i 8 shall be reduce ount necessary to reduce
the charge to the permitt DY anyesums alréd om Borro I permitted limits will be
refunded to Borrower., L o ke this ducing the prix the Note or by making

direct payment to Borro
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail 1o Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph,

15, Governing-Law: Severability. ‘This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable kaw, such conflict shall not aftect other provisions of this Seeurity Instrument or the Note which can
be given effect without the conflicting provision, "To this end the provisions of this Sceurity Instrument and the Note are
declared 1o be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, 11 all or any part of the Property or any

prepayment without any
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interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

It Lender exercises this option, Lender shall give Borrower natice of aceeleration. The notice stall provide a period
of not less than 30 days Irom the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Seeurity Instrument, It Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. 1 Borrower meets certain conditions, Borrower shall have the right to have
enforeement of this Security Instrament discontinued at any time prior to the carlier ol (a) § days (or such other period as
applicable Taw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained:in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if-no acceleration ha
oceurred: (h) cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 1o, reasonable attorneys” fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrower,
this Security Instrument and- the obligations secured hereby shall remain fully effective ns i no neeeleration had oceurred,
However, this right to r N

19. Sale of Nof g) 7e #mg: T;si;s e ogether with this Security
Instrument) may be sol & tings uﬁ?upiv N0 uc“ OITOWeER, A S in i change in the entity
(known as the “Loan St NﬂT]mFFTﬂil scmug ity Instrument. There also
lll;ny be one (l)lr‘nmrc ¢h fhe N 8 "i s umeelated 40wl CENSW o). 11101 mge of the Loan Servicer,

orrower will be given o0 Lggice obthe change in accordinee with paragraph 14 sl pplicable faw., The notice
will state the numj and addr Thlﬁcﬂgﬁ Bkt Iﬂthﬂ :l)ﬂgn M I‘ l‘wc made, The notice will
also contain any other information '“":?i’é' ndﬂ@@lb'll‘hty Recorder!

20. Hazardous Substances. Borrower shall not causeor permit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else (o ko, anything alfecting the
Property that is in violation ol any ironn le pre WO sen Wnot apply to the presence, use, or
storage on the Property of small quansities of Hozirdous Sobstanecs that are dencrally recognized to be appropriate 1o
normal residential uses jnd 1o maintenance ol the Property,

Borrower shall promptlysgive Tender written notice of any invesiigatic demand, lawsuit or other action by
any governmentab or regulatory agency or privaie party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actua! knowledgc. I Borrower learas, or is notilicd by any governmental or
regulatory authority, that any removalor other remediation of any Mizagdous Substanee affeeting {the Property is necessary,
Borrower shall promply take all necessary remedial actions in decordante with Eavironmental 1:v:.

As used in this paragraph 20, *Hazardous Substancgs those substances defined as toxic or hazardous substances
by Environmental Law andthe following substances: gaseiihid8énsene, other fammable or 1 petroleum products, losie
pesticides and herbicides, volatile solvents, materiass shestos or formaldehyde, i radionetive materials, As

used in this paragraph vironmental Law" 5 e and laws of the jurizdiction where the Property is
located that relate 1o hes fety or environmentipt :v‘—E

NoN-UNIora C 5. Bovrower and Eengesiher covetant and agrec - ¢

N A Y b
21, Acceleratio . Londer shall? ive.noticodo Bovrower priog on following Borrower's
J et O o) IalTs a‘“ ¥ N

breach of any covenar tin this SecurrtRinsi it (hut not )y ion under paragraph 17
unless applicable law | ), The noties shaleneeifes (0 (10 o ion required to cure the
default; (¢)-a date, not I ¢ the 1o Boreower, by which the default must be

. ARNAUIIEEILEOHI(U Y IR ot

cured; and (d) that failure to cure the default on or hefore the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure, If the defanlt is not cured on or before the date specified in the notice, Lender at its option ny require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
foreclose this Security Instrument by judicial proceeding. Lender shall e entitled to colleet all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys® fees and
costs of title evidence,

22, Release. Upon payment of all sums seeured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

24, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
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this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shatl amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of:this Security
Instrument, [Check applicable hox(es)|

(L] Adjustable Rate Rider (] condominium Rider 14 Family Rider
O Graduated Payment Rider [ planned Unit Development Rider [J Biweekly Payment Rider
L Balloon Rider (] Rate Improvement Rider (3 Second Home Rider

[J Other(s) Ispecify]
By Sl(iNlN(i BiiLow, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it

KATHLEEN J. GILLESPIE -Borrower
) -5052
SOCLH OCCL T T T T TP RRRITY
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This Document is the property of oo
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STATE OF INDIANA, L....oiineiiin oo e svaneredsess irssss .. County ss:
Before me, ... J E.Efvdgfsl ................. weenens 8t Notary Public this ..., CO0EO0E000D 4 hi&g‘ .......
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acknowledged the execution of the annexed mortgage.
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WITNESS my hund and official seal,

Not
My commission expires
12-03-93
CDUNTY OF Lake seerreranaes Shbseenns L LR AR R R R A e i:;';;é.a;b}ih‘Nam.e L T L T R T R TR P A A LY
Resident of I.ake ............................................... County, Indiina

This instrument was prepared by:
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